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2. APPROVAL OF PLAN (F DEVELOPMENT AND OPERATIONS, LONG BEACH UNIT, m;

WIIMINGTON OIL FIELD - L.B.W.0. 10,155, V.0. 5200.3.1. * Q

Following presentation of Calendar Item No. 2, the location of the islands ;f‘ ' ’;

to be const,ructed in connection with development of the ieased area was e

reviewed, The question of possible use of the islands for other than oil [

development was discussed, with marinas being mentioned specifiecally. - 4

However, as pointed out by the Executive Officer, the islands probably e

could not be used for marinas until after exhaustion of the oil pruduction, M

ge a matter of safety. — o

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION WAS f‘ ”

] AD@P‘.EED: "3:0 )

THE COMMISSION APPROVES THE PLAR OF DEVELOEMENT AND OPERATICHS, LONG BEACH Lo o

UNIT, WILMINGTON OIL FIELD, AS ADOPTED BY THE LONG BFACE CITY COUNCIL o

MARCH 2, 1365, UNDER KESOLUTIOW 10, C-19276, SUBJECT 10 THE CONDITIONS F

LETAILED il THE LETTER FROM TH¥ LONG BEACH CITY MANAGER, DATED AFRIL 5; . o

1965, AND IN LIGHT OF SAID CON. [IONS, AGREES THAT S,ID PLAN MAY OMIT T

CERTAIN (F THE SPECIFICATIONS SET FORTH Iii SECTION 5.a) OF CHAPTER 138, £ g

STATUTES OF 1964, FIRST EXTRAORDINARY SESSION, AND IN PARAGRAPH 5 CF ]

EXHIBIT "C" TO THY UNIT AGFEEMENT, LONG REACH UNIT, WILmINGTON CIL FIELD, 3%

CALTFORUIA., V ' 25
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Operations for the Long Beach Unit of the Wilmington 0il Field.
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APPROVAL OF PLAN OF DEVELOPMENT AND GPERATIONS, LONG BEACH UNIT, WILMINGION
OIL FIEI‘D - LcBr‘q'O.o 3:03155, 1’1a0¢ 5200:;5%11

In complisnece with Section 5, Chapter 138, Statutes of 1964, 1st E.S., and %;"'5

Article k& of the Un*t Agreement, the City of Long Beach has submitted to the

State lepds Commission for approval an initial Plen of Development and

The plan submitted wae adopted by Besclubion Ho. ¢-19276 of the Long Beach
City Council on March 2, 1965, and is o preliminary plan covering the opara-

ting pericd June 11, 1965, through Decenber 31, 1965. (See Exhibit “"A")

The plan is aob restrictive in respect to sabsequent operaticns nor in regard

1o medification by mutual agresment between the City and the State. It pro-
vives for 27 nroducing wells, 13 injectlon wells, producing faeilities,

jajection facilities, tank farms, together with ap Itemized budget of $13,785,000
to finance the develommgat deseribed therein. The cost estimates include sums
necessary to comply wita Exhibit "0" provisioss to be imcluded in the initial
development plan of the Unit Agreement.

s

The initial 10 wells designoted in the plan have baen progosed at the most 4 2
opbimum location within ithe ssnd in relation to exlsting wells, and for the doe

purpgese of securing information to properly lacate the remaining 30 wells.
The initizl 10 wells consist of 6 production and & dinjdection wells.

The facilities and surface locaticons of the wells to Ye driiled will be located o

on Pier "3". Tac general estimates and plens for The rates of producticn, e

ranges of raies and pressure Injection, are cutlined. It is proposed thatb
initially two sirings of tools will b2 in operation. Tae program will be ex-
$ended to b to 6 strings of tools by the end of the ysar. It is proposed that
cimiltaness construction of 2 islands will be commenced. This may result In

o reduction in materiel costs, and would make the second island available at an R

eariier date. Adequate funds axe included in the conbingency portion of the
budget to conduct all necessary subsidence sybrol services.

Section 5, Chapter 138, provides, in part!

"A11 exploration, development and cperation of the undeveloped portion
of the Long Beacn tidelands; or any part thereof, shall be in accordance
with plens of development and operation. Said plans shall not cover a

period in excess of opne year {unless otherwise mutvally agreed between ;ﬁfk@

the city and the State Lands Cormicsion), and shall ﬁpecify'(unless
otherwise mitually agreed between the city and the State Dands Conmis-
gion) with particularity, in addition to cther matters deemed necessary
or desirable, the surface and bottom loeations of both producing and

injection wells to be drilled, drilling schedules, range cf rates of gi

production, range of rates and pressures of injection, locatlow and

capagity of facilities, and auw itemized budget of intended expendi- o
tures reizting to the explorvation, develepment and operation of the Eig

undeveloped portion of the Long Besch tidelands.”
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CATEIDAR TomM 2. (CONID. )

Paragraph 5 of Exkbit "C" to the Unit Agreement remires, in part, that "The
location of each Offshore Islend is to be as set Zorth in the applicable plen
of ﬁﬁvelopment and operabion adopted pursusnt o Arsicle 4 of the Unit Agree-
ment .

A specification of all of the factors set Forth in fhe statute to be included
in each plau is not pospible st this time, because such specification will
require a2dditional geological and eugineering Aata which can only be cbiained
by actual drilling operations. For this reason, the plan, a5 submitbed, omits
cortain of these factors, sach as the surface and bottem locations of the
additional 30 wells. and the range of iades of production and injection. Tae
Ciby Manager has sutmitted a letber approved by the City Council {sece Exhibit
g} pemeeing that any Comsission approvel of the plan will be subject %o
gertain conditions reguiring Cmission‘appmvai of the surface #nd botiom
locations of the edditionel 3C wzlls, The range of rates of preduction, and
the order of concizuction of the offshore islands, two of waich are to be
conmenced during this calender year., Although the plan, as submitted, &id nob
sot forth the locations of the ncfschore islands to be comenced Suving ‘his
calendar year; as roquured by Faragragh 5 of Exhibit "g", the lebter epecifies
the locstions of the offshore islands within a 600-foot radiug emd agrees to
undertake consultation with the Commission staff concerning economic factors
ralating io the design of the offshore islands. Farvagraph 5 of Exhibit "C" is
gubject o medification with epproval afier submission to the Participants
after mrtual agrecment upon such medification vetween the City and the State.

The Cormission's cousuliawte are of the cpinion Joat the plan, bogether with
ihe conditions et forth in ihe City Memeger's letter, is sufficlent to give
the Statz effective econimle control over oil operations for the remaindesr of
the calenday yeax. ‘ |

Tn sddition, said plan does nmob purport to set forin the budzet for the peried
covered thersby, waich budget is to be subject to separate approval by the
Crzaission pursuant to the provisious of Ssetion 9.5 of the Unit Operating
Agpecuznt., This procedure makes possible the immedizte adopticn of a budget
wnich provides the Stwte with general control over pre-uperaticnal costs
incurred prior to June 11, 1885, the expectel, effective date of the subject
plan. (See Ttem 3 of thia colendar)

IT 18 RECOM/ENDED THAT THE COLMISSION AFPFOVE UE FLAN OF DEVELOEMENT AKD OPERA «
TIONS, LONG BEACH UNIT, WILMIUGTON OIL FIELD, AS ADOPTED BY THE 1ONG BEACH CITY
¢OUNOT: MARCH 2, 1965, UBDER RESOLUTION 0. ¢-19275, SUBJECT T0 THE CONDILIONS
DEPATLED IN THE LETIER FROM THE LONG BEACH CTrY MANAGER, DATED APRIL 5, 1965,
ATD IH LIGHT OF SAID CONDITIONS, AGREE THAT SAID PLAW MAY OMIT CERTAIN OF TPE
SEECTFICATIONS SET FORTH IN SECTION 5(a) OF CHAPTER 138, STATUTES OF 196k,
FIRAT EXTRAORDINARY SESSION, AND IN PARAGRAPH 5 OF EXHIBIT "g" 0 THE YWIT
AGREFMENT, IONG BEACH UNIT, VILMINGTON OIL FIELD, CALIFORNIA.
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