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3., INVESTWENT AND EXPENSE BUDGET, LONG BEACH UNIT, WILMINGTON O FIFLD,
LOS ATIGEIJEE Cot’m ' LvBeI’I‘weﬂ 10,1-55’ H.»O, 520003011-.

o After consideraiion of Calender Item 3 attached, and upon motion duly made

and unanimously ¢arried, the following resolution was adopted:

THE COMIZSSION, FURSUANT TO SECTION 9.5 OF THE UNIT CPERATING AGREEMENT,

s LOKG BEACH UNIT, WILMINGTON OIL FIELD, APEROVES T35 1965 TUVESTIENT AND

EXPENSE BUDGET FOR THE LONG BEACH UNIT", DATED APMIL 1, 15t5, AS PREPRED

EX BY TEE FIELD CONTRACTOR WD SUEMITTED BY THE CITY AS \PMT G.ERATOR, SATD

3 BUDGET T0 BB SUEJECT TO ADJUSTMENT, IN ACCORDANCE WITH SAID SECTION 9.5,

o TO CONPORM IN ALL RESPECTS WITH THE INITIAL PLAN (% DEVELOEMERT AND OPERATION

f AS ULTTMATELY ADOPTED, AND T0 BE ADJUSTED ALSO TO COVER ANY EXPENDITURES

7 PRIOR TO TEE ADOPTION OF SAID FLAN FOR ANY TTEMS OR CAYSGORIES NOT IOW

INCLUTED IN SATID BUDGET.

¥r. J. Barton Hutchins, represerting EQ Pauley and Associslies, suggested
that the record shonld show that his Company would like to be included
in any diccussions held by the operating contractor or the City with
noncpereting contractors- ’ o

Mr. Barcld A. Lingle, Chief Deputy ity Attorney for Long Beacl, indded.ed
o | that while thers had been discussions vith the Field Cowtractor and with
. Q the Commission’s consultants, there had not baen any discussions with

nonoperating contractors. He eumphasized that the CGiZy believed in equal
treatment for a&ll.

Mr. Butchins replied that his Company had no complaint at presant, bu‘&
wanted to make certain that there was mo basis for complaint in the future.

i
ﬁg Attachment
Czlendar Item 3 (2 pages)
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CALENTAR ITEM
3.

INVESTMENT AND EXPENSE BUDGET, LONG BEACH UNIT, WIIMINGION OIL FiWID, 105
ANGELES COUNTY ad L.B,W.—O. 10,155) ‘;‘I.O- 5200-3&11.

The City of Long Beach has submitted the "196% Investment and Expense
Budget for Long Beach "nit" covering evpenditures for the Long Beach Unit
from the effective date of unitization, April 1, 1965 5 through December 31,
1965. (see Exhibin "A".)

This proposed budget, totaling $13 , 185,000, is covered in two periods.

The first period, from April 1 through June 1Y, covers only necessary non-
operational experses and those items regquiring design or advance ordering
during the 100-day statutory evaluation period. In the event expenditurss
are to be made during this period for items or categories not set forth in
suid budget, it will be modified, svbject to Commission approval. f[fee
Exhibit "B".) The second perlod, from June 12 through December 31,
includes costs of actual drilling and construction on Pler "J", as well as
island construction necessary to comply with Exhibit “"C", containing
certain provisions to be included in the initial development program set
forth in the Unit Agreement. Any part of the budget is subject to revision
to conform in all respects with the Plan of Operation énd Development az
ultimately adopted or as thereafter modified by mwtuasl consept.

Following is & sumary of the anticipated unit expenditures during 1965:
April 3-Dee. 31

April l-June 11 dJune }2~Eeg7 31

Tnvsgtment 41,186,000 © $8,88,80  $10,07%,500
Expense 188,150 1,786,875 1,975,025
Contingencies B 1_3_7,24»;5“ N ” - ,067,567 _ 1,20k,982
Administrative wée,lzég, 169,730 (2) 530, 193
Allovance (1)

Total $1,572,028 5512,212,9?2 $13,785,000
(1) Gs= percent (1%4) and three percent (3%) of unit expenges to Unit

O:g&"ator {City) and Field Contractor, respectively, ac provided in
Section 5.15, Zxnibit "F" of the Unit Operating Agreement.

(2) *his figure inadvertently includes administrative overhesd allowance
on taxes pzid for unit operations. Such taxes, in accordance with
Bection 5.15 of Exhibit "P" of the Unit Operating Agreement, should
be excluded from the Administrative Overhead Allowance.

This budget has been reviewed by the Commission's staff and consultents,
and haes been found to be a remsonable estimate of the anticipated unit
expenditures during the year 1965.
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CALEWDAR ITRf 3. (CONTD.)

IT TS RECOMMENDED THAT THE QOMMISSION, PURSUANT 10 SECTION 9.5 OF THE
UNIT OPERATING AGREEMENT, LONG BEACH UNIT, WILZINGTON OIL FIELD, APPROVE
THE "1965 INVESTMENT AND EXPEWSE BUDGET FOR THE LONG BEACH UNIT", DATED
AERIL 1, 1965, AS PREPARED BY THE FIELD CONTRACTOR AND SUBMITTED BY TAE

GITY AS UNIT OPERATOR, SAID BUDGET TO BPE SUBJECT 7O ADJUSTMENT, IN

SCCORDANCE WITH SAID SECTION 9.5, TO CONFORM It ALL RESPECES WITE TE.
INITTAL PIAK OF DEVELOEMENT AND OPERATION AS ULTIMATELY ADOPTED, AND TO
BE ADJUSTED ALSO TO COVER ANY EXPENDYIURES PRIOR TO THE ADOTTION OF SAID
PLAN FOR ANY ITEMS OR CATEGORIES HOT NOW INCLUDED IN SATD BUDGET.
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