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29. APPROVAL OF FIELD CONTRACTOR'S PUBLIC LIABILITY AND PROPERTY DAMAGE
INSURANCE, LONG BEACH UNIT, WILMINGTION OIL FIELD, LOS ANGELES COUNTY -
L.B.W.0. 10,155, W.0. 5200.4.16.

During consideration c¢f Calendar Item 5 attached, the quesiion of protection
in the event of a major dissster was discussed at some length. Assistant
Attorney General Jay L. Shavelson pointed cut that the cost of insurance
could be prohioitive. It was also noted that the Field Operateor carries
coverage as the actual responsible operator, and that the insuw’rance under
consideration was merely a supplement and only to cover liability, if any,
on the part of the State and City in connection with demage.

Mr. Heroid A. Lingle s Chief Deputy City Attorney of the City of Long Beach,
pointed out that in many instances the assets of all the centractors are

1 Bdn? acny HoTn o Bamrrs o
ayail a.'*"le ard thot under ordinae wy negligence gonditicns the controcters had

2, respons:ﬂoilxty to hold the State and C:l’t\/ harmless, and to pay any Jjudgment
against the City and the State.

UFON 0TIO0N DULY MADE AND UNANTMOUSLY CARRIED, THE FOLLOWING RESOLUTION VAS
ATOPTED:

THE COMMISSION, PURSUANT TO THE TERMS OF THE CONIDACTORS' AGREEMENS, APPROVES
FOLICY NO. 102h98, INCLUDING SHE ENDORSEMENTS, 1SSUED BY THE HARBOR TNSURANCE
COMPANY, INSURLING Th& FIELD cemamzoa THE CITY OF LONG BEACH, AND THE STATS
OF CALIFORNIA AGAINST LIABILITY FOR .f)"‘&tEH PERSOSAL INWJURY, OR PROPERTY DAMAGE
T0 THE LIMIT OF ONE MILLION DOLIARS ($1, oeo 000.00) SUSTATNED IN ALY ONE
OCCUBRENCE ARISING OUT OF THx JPERATIONS OF THE FIELD CONTRACTOR UNDER THE
TERMS OF THE CONTRACTORG! AGREEVMENT, LONG BEACH UNIT, WILMINGTON OIL FIELD,
SUBJECT TO AESROVAL BY THE ;mmssxom OF THE ANOUNT OF THE EREMIUM WHEN SUCH
AVOUNT HAS BEEN DETERMINED. (

Attachment
Calendar Item 5 (1 page)

E 39 & bk B 11,1k5
5 33 o :

[ - . o ) N L
1t AV g K s 3 s s B oo b T A -t e phln ek 3 e s g oaR ooy T FIN AT R e

PR NN




( | CALENDAR ITEM

5.

APPROVAL OF FIELD CONTRACTOR'S PUBLIC LIABILITY AND PROPERTY DAMAGE INSURANCE,
IONG BEACH UNIT, WILMINGTION QIL FIELD, LOS ANGELES COUNTY - L.B.W.0. 10,175,

The City of Long Beach has transmitted a copy of the Field Contractor's pulicy
of public liability and property demage insurance for State Lands Commission
approval, pursuant to Article 31(b) of the Comtractors' Agreement, Long Beach
Unit, Wilmington Gil Field.

This Policy, No 102498, with endorsements, issued by the Harbor Insurance
Company, insyres Fumble 0il & Fefining Company, Shell 01l Company, Sozony Mobil
01} Compsny Inc., Texaco Inc., and Unpion 04l Company of Californiza, jointly and
severally, in their capacities as Field Contractor s against liabiliily for death,
personel injury, or propexiy dowsge to the limit of ome milllon dollars

{9 ,00@ 000, QO) susﬁainad in @Ay ope occurrence.

 The policy vecame effegtive February 25 » 1965, for a pericd of one year, with
the provision thet it connot be cancelled unless a ten-day adwance notice of
cancellation has been served upon the City.

By wﬁorsemen’u s ‘the coverage of the policy is extended +o include as "named
imsured” THUMS, LONG BEACH INC.; and as "insvred" the City of Long Beach and
’tne State of Celifornie snd thelr respsctive authorized officers, agents,
~aployees, hoards, end agencies, &g respects liability arising oui of the
operations cf 7 s Fleld Gon‘tra,ctor undzr *he terms of the Contractors' Agreement.

e policy deoes nob spa.cif‘y' taa amotnt of tha yremium, since the insuring com-
pany cann’ , determine the exact premima nntil ithe methods of operaticn and
classifications of employeses are known. The Contractors' Agreement prorides
that the cost of this lisbility insurance shall be cherged to the net profits
account, vhere the City and State will hear ncarly the entire turden. There-
fore, it is recommended that the Coxmission's ipproval reserve the right +o
approve the amotnt of the premium vwhen £ixed by the insurer.

The Offjice of the Attorney Feneral is of the cpinion that the policy is ia
complisnce with the vequirewents set forth in Article 31(b) of the Contractors'
Agreement, and that it is .egally sifficient for Commission approval subject
to a reservation by the Cuamission of the right to approve the amount of the
premium when delermined. ‘ »

IT IS RECOMMENLED THAT THr. COMMT.SION, PURSUANT T0 THE TERMS OF Th& CONTRACIORS'
AGREEWENT, APPROVE FOLICY NO. 102463, INCLUDING THE ENDORSIMENTS, ISSUED BY THE
HAREBOR INSURANCE COMPANY, INFURING THE FIELD COIMTRACIOR, TVE CIVY OF LONC BEACE,
AND THE STATE OF CALTFORUTA AGATNST I.JAPCLTTY FIR Dm'm, PERSONAL IIWURY, OR
PROPERTY DAMACGT TC THE LIMIT OF O MITLION DOLLARS ('éz.,om, n0R, 092) SUSTATIED
IN ANY OHE OCCURRENCE ARISING OUT OF In: OPERATICYS CF THE FTLLD CONTHACTOR
UNDER THE TERMS OF TAD COSTRATTORS' AGPEEILNT, ..ONG BEACH UNLT, WILMIDGTON OIL
FIELD, SURJECT TO APPROVAL BY THE CUAN.SION OF SHE AOUNT OF THE PREMTM WHEN
@ SUCH AVOUNT HAS BEEN DETFRMILED.
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