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MINUTE ITEM - 5/27/65

17. APPLICATION FOR PROSPECTING PERMIT FOR GEOTHERMAL ENERGY, LAKE COUNTY ;

Following presentetiun of Calendar Ttem 18 attached, Commissioner Cranston
questiored the possible effect on recreational uses if the requested two-year
prospecting pemmit for geothermal energy was suthorized.

e Executive Officer reported that certain provisions requesied ty the
Department o Fish and Game and by the Regional Water Pollution Control Board
vill be included in the permit Torm to insure proteciion of marine life and
water clerity. The Division of Beaches and Parks has submitted a letter of
nonobjection based on the fact that the operations to be conducted will not
be dervimental to recrestional activities in Clear Iske. Drillsites ave pro-
hibited on Clesr Ieke. Wells will be directionally drilled from onghore
drillsites. AdGitionally, before a lease is issued for geothermal sweam
productior, the lease terus will be reviewed again by the Commission. Adjacent

" eities and counties have been zapprised of the proposed operations, as have
State Assembly and Sepate members from the Clear Lake district. No questions
have been raised by logal govermments. In the adjoining County of Sonome, the
development of geothermal energy in The Geysers avea is considered an economi¢
asset t0 the county. Iake County also considers the potentinl develupment
:ris} g from this permit to be an cconomic ssset. Tuere have been local press
repox s6 concerning the proposed operations and no local residents heve protesiec.
UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION WAS
KOCPTED: S

RURSUANT TO SECTION 6891 OF THE FUBLIC RESOURCES CODE, THE EXECUTIVE CFFICTR
13 AUTHORIZED TO ISSUE TO CLEAR LAKE POWER COMPANY A TWO-YEAR PROSFECTING
PERMIT AUTHORIZING PROSPECTING FOR GEOTHERMAL ENERGY, FOR MIWERAL wamsi FOR
NCNHYDROCAREON GASES, AND FOR ALL MINERALS OTHER THAN OIL AND GAS, IN 394 ACFES
OF SUBMERGED IAND UNDERLYING CLEAR LAKE, LAKE COUNTY, AS DESCRIBED IN EXHIBIT
"B" ATTACHED. THE FORM OF PERMIT, INCLUDING THE ROYALTY SCHEDULE, TO BE USED
13 THE FORM APPROVED BY THE STATE LANDS COMAISSION ON AFRIL 29, 1965, AND
SHALL, INCLUDE THE CONDITIONS CONTAINED IN EXHIBIT “A™ ATTACHED AND HEREBY MADW
A PART HERECF. THE ROYALTY SCHEDULE SHALL ALSC PROVIDE, UPON ALL CARBON
LICXIDE AND OTHER NOMMYDROCARBON GASES EXTRACTED AUD SAVED UNDER THIS LEASE, A
PANENT F 16-2/3% OF THE CURRENT MARKET FRICE AT THF VELL AND OF ANY FREMIU.
m ECNUS PATD ON ALL NONHYDROCAREGH FRODUCTION FRODUCED OR SOLD FROM THE LELSTED
DS, , : , ,

 Attachment o : .
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CALENDAR ITEM
18.

APPLICATION FOR PROSPECTING FPER{IT FOR GEQOTHERMAL ENERGY, LAKE COUNTY;
CLEAR LAKE POWER COMPANY - W.0. 5610. .

An application has beern received from the Clear Leke Power Compzay, &
Califoraia corporation, for a permit to prospect for geotherral enerzy,
for all minerals other than oil and gas , and for mineral waters on 39k
acres more or less of submerged lands underlying Clear Lake in portions
of Section 6 of T. 13 N., B. 7 W., and Seetion 1 of T. 13 N., R. 8 V.,
E‘Ié D«. B.& I‘it’ F) L&k:e CD‘myt .

The Department of Fish end Game and the Water Pollution Combrol Board each
have requested thet cerbain provisions be included in the prospecting
permit form. Tne substantive content of these requests has been met. The
Division of Beaches and Parks was contacted in commachtion with the appli-
cation, and has submitted a Istter of noncbjection.

Section 6891 of ‘ﬁhe Public Resorrces Code provides for the issuance o a
qualified applicant of a prospecting permit for lands vaich ave not known
mineral lands. ~ .

Two exploratory wells for gecthermal steam have been drilled in Section 5,
T, I3 0., R 7 W.y M.D.B.& M.; one was sbandoned and the other suspended
perding further testing. An active campaign to lease gteam rights has
been undar way in this area, :

The Geysers sbeam field, the Sulphur Bank steanm field, and the Little

Geysers stesm field hove been discovered in the pash few years in the area
approximstely 18 milcs southwesterly of this proposed peymit area. Pacific
Gas &nd Electric Cempisny has regentlv expanded its sieam plant at The CGayseis.
It has basn reporbted that the capascity of the expsnded planms is 27 2500 K,
and that Fmeific Gas and flectric Company plans to construct a 12,500 K¥
plant in the vieinity of ihe Sulphur Bank field.

The éfpplicaﬁt propozes to prospect for geothiermal steam, to be used to pro-
duce electric energy; as a by-product of this operebion, some minerals and
feagh wober may be produced.

The subject parcel lies in the bed of Clear Lake adjecent to the shore
line. The applicant proposes to drill an exploratory well by slont drill-
ing from a drillsite located on adjacent wplands which it has under lesse.

A field reconnaissance of the area has est:blished that the land zsought; is
not known to contaln commercially valushble deposits of minersl. The
sbatubory filing fee of $5 has been pald, and the permit fee of $394 has
bean deposited by the applicant.

The office of the Attceney Bensral har adviged that the permit complies

with the eppliacable provisions of lww and the rules and reguiations of the
Commission.
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CATENDAR ZTEM 18. (CONTD.)

IT IS RECOMENDED THAT, PURSUANT TO SECTION 6891 OF THE FUBLIC KESOURCES CULZ,
THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE TO CIEAR LAKE FOWER
COMPANY A TVO-YEAR PROSEECIING FERMIT AU..JORIZING PROSFECTING FOR GEOTHERMAL
ENERGY, FOR MINERAL WATERS, FOR NONHYDROCARBON GASES, AND FOR ALL MINERALS
("4HER THAN OIL AND GAS, IIV 394 ACRES OF SUEMERGED LAND UNDERLYING CIEAR IAKE,
LAKE COUNTY, AS DESCRIEED IN EXHIBIT "B" ALTACHED. THE FORM OF FERMIT,
THCLULING THE ROYALTY SCEEDULE, TO BE USED IS PH& ¥omM APEROVED BY THE S:ATE
IANDS COMMISSION ON AIRIL 29, 1965, AND SHALL INCLUDE THE CONLITIONS CONTAINED
IN EXHIBIT “A" ATTACHED AND HEREBY MADE A PART HERECF, THE ROYALTY SCHEDULE
SHALYL ALSO FROVIDE, UEOIJ ALL CARECH DIOXIDE AND OTHER NONHYDROCAREON GASES
EXTRACTED AND SAVED UNDER THIS IEASE, A PAYMEWT OF 16-2/3% OF THE CURRENT
MARKET PRICE AT TEE WELL AND OF AGY PREMIUM OR BONUS PAID ON ALL NONHYDROCAPICY
FRODUG/EION ERODUCED OR SOID FROM THE IBASED LANDS.

Attachment
Exhibiss YA" and “B"
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W.0. 5610
EXHIBIT ‘A" C
Permittee shall contuct the Regional Tater Follution Control Board ’
and submit a yeport on proposed waste discharge in accordance with
Bection :uosl; of the California Water Code. Permitiee shall
comply with any waste discharge requirements established by the y
Regional Water Pollution Control. Board.
ALY waste discherges resuliing from geamerma.l operations shell be m‘
E"b H
confined to land and not be pexrmitted to enter State surface .
waters.
Any land disposal operation of said wastes must be conducted in a »
manner th&'b will not adversely affect wildlife resources. The
Fermittee shall consult with the Department of Fish and Game prior i
to and during operations. B )
Drillsites are prohibited on Clear Iake. Any wells drilled into g
the submerged lands of Clear Lake snall be directionslly drilled
from approved upland drillsites. PFermittee shall consult with
the Department of Fish and Game prior to and during operations. ’//
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| EXHIBIT “B" |

4

. "

That portion of Clear Lake in Section 1, 7. 13 N., R 8 W., ‘ % *
and Saction 6, T. 13 i«., R. 7 W, Lake County, Californis, | Q
( described as follows: Beginning at the soﬁ'ﬁhwest corner of ,\.\\\1
| sald Section 1, thence north along the weet line of said L

N ‘ Section prolongation 2&60 feet, thence east parallel with the W i

) south line of said Section 1 end said Bection 6 to the éas,t R
%MWZ line of sé:i‘-d Section 6, then éout;i on said east line to the ‘
: southeast cor%;er of said Section 6, thence west aleng the :

K south Yine of said Section 6 and said Section 1 to the point | fe

of beginning, except that portion of said lend included wifthin B

e, , ‘ , . - i
A Z O said Sections 1 and 6 a@bove the line of mesn low water. Said o
o _ submerged lands contein 394k or less, acres., : ' ‘ ﬁ
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