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20. DEFERMENTS OF DRILLING REQUIREMENTS 

(A) REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS„ P.R.C. 2207.1, SANTA 
BARBARA- COUNTY; PHILLIPS PETROLEUM COMPANY - W.O. 5612. 

(B) REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, p.g.c. 186.1) 
 BELMONT OFFSHORE FIELD, ORANGE COUNTY; HUMBLE OIL & BEFINING'COMPANY 

Aim TEXACO Ira. -m.o. 5630. 

(c.) REQUEST FOR DEFERMENT OF DRILLING ,  REQUIREMENTS, P.R.c. 1466.11  VENTURA 
COUNTY; RICHFIELD OIL CORPORATION - r.0. 5647. 

(n) REQUEST FOR DEFERMENT OF DRIILING REQUIRTSNTS, P. R,C. 2894.1, SANTA 
BARBARA cowry) STANDARD OIL COMPANY OF CALIFORNIA, WESTERN OPERATIONS, 
INC., ANDSRELL OIL COMPANY « VW. 5640. 

(E) REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2206.1 1  SANTA 
BARBARA COUNTY; TEXACO INC. - 	5623. 

During consideration of Calendar Items 10, 2, 35, 7, and 9, attached, and in 
response to a question raised by the Chairman, the Executive Officer explained 
the need, for the requested deferments, with -2ecifie reference to the necessity 
for technological evaluation of exploration data and to the problem created 
by the recent decision. of the Supreme Court in United States v. C iforniP / 

 Original No. 5., as a resulx, of which the State 	Omnera)Ap of 	rip Of 
varying width on the seaward sire of these leases that wao not included in 
the leases 1417.en they were issued ( - ;.ginally. The resolutign to the latter 
problem must await the final des c zif  the Supreme Court, iossib1y in the 
October, 1965 tart. 

Additionally, with respect to P.M. 186.1, deferme.14 is necessary to permit 
the Ccission to proceed with a basis for development of the area immediately 
to the west of this lease, which area will be in the Long Beach Unit now being 
developed under the Field Operator Contract previa4sly approved by the Com-
mission. 

UPON MOTIONS Dir,,Y MADE AND UNANIMOUSLY CARRIED, TM; FOLLOWING RESOLUTIONS 
HERE ADOPTED: 

(A) P.R.C. 2207,1 - PHILLTPS PETROLEM,  VoT3ANY. -- THE COMMISSION AUTHORI= 
THE EXECUTIVE OFFICER TO GRANT TO PHIIIIPS PETECLEUA COMPANY, OPERAX,R, 
A =MEM OF DRILLING REQ,UIRLENTS UNDER 0I!,4 WO GAS LEASE 
2207.1 THROUGH DECEMBER 21, 19651  MTH ALL OTIia TERMS AND CONDITIONS 
OF THE LEASE TO REMAIN IN FULL FORCE ANDESVECT.: 

(B) P.R.C. V36.1 - HUMBLE OIL  & BUTNING COMPANY. AND TEXACO 	THE 
COMMISSN AU. HORIUS TH2-EXEOUTIVE OFFICER -;/ GRANT TO HUMBLE OIL & 
REFINING COMPANY A DEFERMENT OF DRILLING BAQUIREMFATS UNDER OIL AND 
GAS LEASE P.R.C. 186.1 THROE 1H DECEMBER 31, 1965,  WITH ALL OTHER TEEMS 
AND CONDITIONS OF TEE LEAS7 0 REM= IN FULL FORCE AN) EFFECT. 

A 36. 37, 69, 70, 71 
31, 33r 35 
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(C) P. R. C. 1465,1 - RICEIFIMB OIL CORPORATION T E COMMISSION AUTHORIZES 
THE EaCTRIVE omcgp, TO GRANT W./ RICHFIELD OIL CORPORATION A DETER-
MENT OF IXIILLING REQUIRE /CMS UNDER OIL AND (AZ LEASE P.R.C. 1466.1 
THROUGH DECRUOR 31, 1965, WITH ALL OT R 	Ap CONDITIONS OF TM 
LEASE TO =AIN IN FULL FORCE AND"OFECT.. 

( D) P. P.C. 2894. 1 T,  STZDARD OIL COAPANY OP CAL `ORN IA 	 ONS, 
INC. AND SHELL OIL COMPANY 	,COQ ISSIt N =Holum 	MANE 
OFFICER TO GRANT TO STANDARD OIL COMPANY OF CALIFMIA, ► WEN OPERATIONS , 
INC. AND SHELL OIL CCMPANY A DEFEO= OF MILLING mammas UNDER 
OIL AND GAS LEASE P.a.c. 289161 THRoum %camp 21 1  1955 1  Kin i ALL 
MHO TERY.$ 14,4D CONDITIONS OF TM LEAs TO MAIN 121 POLI!. ROE AND 
EFFECT. 

(E) P. R.0 . 2206.1 - TEXACO INC 	THE CaLVISSIOA =HOB= '41E EXECU2rVE 
OFFICER TO GRANT TO TEXACO INC. A DEFF,P4M: OF DRILLING REQUIRFMVS 
UNaR 	.4.141) GAS.  T-rt:$111 	 51.7/0IW_TECEITA.sa 13.A 1.9652 
ALL OTHER HMS AND CONDITIONS OF THE 1.11.4.ASE TO MAIN IV FULL FORCE 
AND EFFEa. 

Attachments 
Calendar Tterri 2 
Calenlar Itez 10 
Calendar It 35 
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Calendar Item 9 

'2 VIPs) 
(2 pages) 
(1  Page) 
(1P- ge) 
t2 psges 

1■1 

5 

 



CALENDAR ITEM 

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, PoR.C. 2207.1, SANTA BARBARA 
COUNTY; PHILLIPS Er xR0LEM comparr 11.0. 5612. 

State. Oil and Gas Lease P.R.C. 2207.1, covering approximately 3,840 acres of 
tide and suomerged lards in Santa Barbara County, was issued on July 25, 1958, 
to Phillips Petroleum Company, ,WhcLa W. I'auley, et al., pursuant to competitive 
public bidding. By subsequent .Ftssignments approved, by the Commission, current 
lessees are Phillips Petroleum Company, Humble Oil & Refining Company, et al. 

The lessees fulfilled the drilling requirements through December 21, 1962. The 
Commission, on October 25, 1962 (Ninute Item 9, page 8378), on April 25, 1963 
(Minute Item 9, page 8789), on. NoveMber 6 1963_01inute Item 170 page  9351), 
on. May

, 
280  1964 (4Ogute Item 20, page 9963), so.4  op. 04taber 22, 1964 (Minute 

Item ' 374 Page 10,598), gr nt ,ea, dtL•erments of drilling requirements under this 
leate thgngh : 41,1e PI ;  TO 

Although, Under the terms t•.: the lease, oae 	of a w1.1 was not required 
prior to 	1.961,. lessees 20,01gneed..driafLng operations on January 24, 
1959, and thereafter diligentl$ conductQd11-in,5 operations at a rate in 
excess of specified requirements. Thirteen exploratory wells, two of 'which 
were redrilled, have been drilled with mobile  marine equipment, twenty-three 
development wells, one of which was redrilied, have been completed from a 
fixed pla'tiform. Currently, WMAY-4701= wells are producing. Llssees report 
thao more than $14,4251 000 has been expended in operations conducted._ on this 
lease• A bongs of 5400 1 000 was said for the lease. 

Lessees commeneed p oducing oil and as from this lease on April 2P, 1962. 
IloC6ider to conserve valuable natural resources and to permit the production 
of oil prior to completion of the gaS purchaser's pipeline, th;,4 1es. -=o, at 
considerable expense, cowre4, sed anj iojcted 	 cubic feet cf gas 
produced with the oil during the period from April 28,1  1962}  to July 23, 1963. 

The gap purchaser completed a pipeline to the subject lease on July 23, 1963- 
,Approximately 1,309 million cUbic feet of 'the injected gas had been recovered 
as of Xarch 1, 1965. After recovery of the injected gas, a reasonable amount 
of the original formation gas will nee., to be prodoced to provide sufficient 
data for reservoir perfonmance studies aePaed to determine if the doilling of 
aOdition 1 wells into this reservoir would bt economically feasible. 

,Lessees have just acquired., through separate arrugements, additional geolog-
ical information on two areas adjoining this lease. This extensive inform a. 
titan is presently being integrated into lessees' clntinuing study of the geolog -

ical information obtained from wells previouslo doilled on this lease, data from 
other wells in the area,,geophysical data relive loo the subject lease, and Oo:,o 
lessees' continuing reservoir of'engineering studies. these geologic aad engineer-
ing studies are being coordinated in order to determine it addit4onal exolomtcry 
wells or the drilling or rearilling of additional develop- n, wells on this leLor , 

 are warranted. 

In order for the lessees to integrr the.reccotly aoquired, geologioal infox-
mation into their continuing atu 	preious:4 acouired geological -axed. 
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CALENDAR ITEM  2.. (CONTD.).  

geophysical data, and to obtain the needed additional reservoir performance 
data, which cannot be obtained until the injected gas has been fully recovered, 
Phillips Petroleum Company, as operator, requests a deferment of drilling 
requirements under the lease to December 21, 1965 

In conformance with the current Commission practice of granting deferments for 
periods not in excess of six months, 

o 

IT IS RECOMMENDED  THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO GRANT 
TO PHILLIPS PETROIEUM COMPANY, OPERATOR, A DEFERMENT OF DRILLING REQUIREMENTS 
UNDER on, AND GAS LEASE P.R.C. 2207.1 THROUGH DECEMBER 21, 1965, WITH ALL OTHER 
TERMS AND CONDITIONS OF THE LEASE TO REMAIN IN FULL FORCE AND EFFECT. 

V , 
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REqUEST FOR DEFERMENT OF DRILLING REQUIRMIKNTS1  LEASE P.R.C. 186.1, BELMONT 
OFFSHORE FIELD, ORANGE POUNTY; HUMBLE OIL 4 14 FINING COMPANY AND TEXACO INC. -
ILO. 5630. 

Oil and Gas Lease P.M. 186.1, covering approximately 1,255 acres, of tide 
and submerged 4.ands, was issued on September 	19451  to Marine Exploration 
Company, pursuant to competitive public bidding, and is now held jointly by 
Humble Oil & Refining Company and Texaco Inc., with Humble Oil & Refining 
Company designated as operator. 

A total of 55 yells have been drilled into the leased lands, including 53 
production wells and 2 water-injectibn Wells, all but two of Which have 
been drilled from an offshore 75-foot-diameter filled-island drillaite. 
The cost of island construction was in excess of $1 minion. Conductor 
pipe for an edditional 17 uell locations has been placed. The lease is 
currently prodUcing from 50 wells., ard the 2 pilot water-injectien wells 
drilled from the island drilisite are being operated. The last well was 
comea-fed October 8, 1961. The lessees are nor engaged in an intensie:e 
study of the alvisability ef, extending the water-flood progre6 on the 
lease. 

The Commission, on Noyemt r 2. 1961 (Minute Item 3, page 7430); on 
April 26, 1962 (bxutg Itea 8, page 7913); on December 20, 4.96'!2. (Minute 
Item 2, page 8509)•; on 14h.'-  13, 153 (Minute Item 16, page 8856); on 
November 21, 1963 (Ninttle IteM -6,a paae 9419); on May 28, 1964 (Minute 
Item 19, page 9960); and 	adber 22, 1964 (Minute Item 20, page 10,595), 

.granted deferments of 'xi1114 requirements under the lease through June 30, 
1965. 

An anplica:.io tas be e• recee.vd:k from HuMble Oil & Refining Company for a 
deferment 	drilllereqairments for six months,. 

The lands , /evere. by PeR.C. LE/r1 are not far removed from the area 
inC:nAed it,,ti% Long Beach tit. The lessees believe that any new 
aeti(Wee to 	-undertaken on Pal.C. 186.1 should be consistent and 
eombatiole wi'i. t 1be operations under the Lone; Beach Unit. Until the 
Ware, ,exterce„ And general locale of such operations to the west of,_ 
P.A.C. 186.1 car be predicted with considerably more certainty than at 
present, the '-eseees will be unable to determine what new activities 
should be undertaken'on P.R.C. 186.1. 

The above-mentioned Long Beach unit agreement provides for expansion 
the unit are to the east„ It is conceivable that under certain conditions 
such expansion would include P.R.C. 186.1 in the unit area. Any further 
development of P.R.C. 1e6.1 at this time could very well be incompatible 
with proposed primary and secondary recovery operations and well patLerns 
under the unit and could adversely affect the altimate realization by the 
State and by the lessees. 

A ,69-71 
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PALENDAR ITEM 10. (CONTD.' 

Until the foregoing matters are resolved, the operator will continue full 
operattag of all existing wells in accOrdance with good oil-field practices. 

In conformance with current Commission Iractice of granting deferments for 
periods not in excess of six months, 

IT IS RECOMMEMED THAT THE conmissioN AUTWRIZE THE EXECUTIVE OFFICER TO 
GRANT TO HUMBLE OIL & REeINING COMPANY A 'ER SENT OF DR=ING REQPIREMENTS 
UNDER OIL AND GAS LEASE P.R.C. 186.1 THROUGH DECEMBER 31, 1965. ALL OMER 
TERMS AND CONDITIONS OF THE LEASE ARE %0 REMAIN IN FULL FORCE AND EFFECT. 



RESIEST-“.2 TIME 	1   	?SeOlaiMINX3, .11' , n*A7:- J.- 	1 . 
011 CCAKTA7101,-;. 

State Oil and Gas Lease P.R.C. 1466.1 1  containing approximately 1,173 acres 
of tide and submerged lands in Ventura County., was issued on August 29, 1955 
to Richfield Oil Corporation, pursuant to competitive public bidding- 

Preliminary explorations on the leased lands were conducted from floating 
drill ow equipment. Four core holes were drilled, after which an earth-
filled drilling island was constructed. To date, 46 producing oil wells, 
including one deep test well that was not productive in the deep tone r  have 
be glrltled from this islandl  and one,Oroducing well has been complotted: with 
the welIhea&and flow lives on the ocet4.11 floor. 

Drilling and testing was completed 	 wall on "A -tics' /9, 1961. 
The Commission has granted deferments of phi  ..111m requirnerts since 
October 25, 1960. 

An application has been receiver from Richfield OU Corporation rec:lesting an 
additional deferment of drilling recuirem2nts for a six-month period extend-
ing from July 1, 1965, through Dec4bez 2a, 1965, 

On October 29, 1964, Richfield sutmitteti prJposal to the staff for a pilt 
water-flood program, which was approved, on November 17, 1964. Since that 
timee -a vater-source well has been drilIseJ nn the island. The water-source 
well 	-drilled to a total depth of 486 feet at a cost in excess of 09,000, 
Tint; well is nov utdergling pumping and clean-'up -tests. One well has been 
taken off production and is presently being equipped as a water-injection 
well Water injection operations will be commenced 24:4 soon as tho - 1,mter 
source well has been thoroughly testea. In order to provide time to test 
the effectiveness of the pilot water-flood program, Richfield feels a six-
ronth deterrent is needed. 

In conformance with =rent Commission practice of granting deferments for 
periods not in excpes of six 'months, 

IT IS RECOMODED THAT THE COMISSION AUTHORIZE THEEXECUTIVE OFPXCER TO 
URANT ,TOSS 	OIL COZPORATION A. =MAW OF DRILLING =Int:NTS WIDER OIL sal'])GAS =SE ,.RC. 	.1 -mouGa, fR;wieF,P, 	I965. 	OR 
TERM AND CONDITIONS OF TM LEASE ARE TO BEWZ l! ELL 	AIEDViTiFICT 

A 37 
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REWEST FOR DEmakimme OF DRILLIOn REQUIRMIENTS‘, 	28911„1 atiNTA 
BARBt..1:4 COUNTY; SXLEIDARD OIL COYAJANY OF CALIFORNIA, wgSTall '-PERATIONS, INC., 
AND stiga: 	 LO: 5640. 

State Oil and. Gaut 1,eas = P.R.C, 2894.1 1  containing 4 1250. -14 acres of tide 
and sued land 	ISanta Seebara County, vas Issued 	28, 1962, to 
Btanda:" - '711  CorW-.0 	f)13.1 - ie. and. Shell Oil Comnany rnrmant to /
/
C
S
R 
 L, 	4 

Under tile terms of the lease, the lessees were not railaired 	cormence 
operations for the drilling of 4 well until. June 28, 1965. However, the 
lessee's commenced drilling operations on September 8, :362, and drilled. and 
oonimlated two wells by gepte-ber 1, 19.4 . "cnoeing 	 Oi ".'"I'nny 
of Ca:ifornia, operat,ni- 0  the development of the lease has resulted in he 
expemLUre of in .;.%xcens of $21608,6821  which does not include the ini'Aal 
cash bon4s of 40021020, evaluation expenses, geological and geophysichl 
costs, and lease rentals. Currently, the two wells are productsg. Pro-
duction equipment on th.- lease consists of submarine well Ir. ds i  th nn 
facilities constructed. above the surface of the ocean. 

An application hat been received from Standard. Oil Company, Uestern 	r 
ations, Inc., operator, requesting an extension or time for the commencing of 
the next Te1,.1 for  a period of siz months /  from June 28, 1965 1  throw,  
Decepber 28, 19,S 

Standard/  as operator, i$3 presently reviewing field production - ,,,aformance 
and structwal interpretations to determine if further development 

should le undertaL,en. Standard is also currently conducting a coMb:illed 
geological and engineering study of the field which may lead to additional 
draling of exploratory wells to c her prospective zones on the lease. 

In conformance with current Commission practice of-granting deferments of 
periods not in excess c 	months, 

1T IS RECONMENDED THAT THE CONNTSSION AUTHORIZE THE 	oFFICER TO 
CROT TO STALTARD,1IL COMPANY OF CALIFORNIA An SHELL UL ,XX-eARY A DEFERMENT 
OF DRILLING REMREMENTS UNDER OIL AND GAS LEW.: 	J394,3 TEROUCH DICE 1- 

	

 27, 1965.1  Tal% ALL OTHZ1 TEAMS AND CONDITION   Lii:PF=Tz TO REMAIN N 
FULL FORCI AND EFFECT. 

■•■ 
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BEQW$52 FOR DEFERMBNT OF DRILLING REQUIREIENTS 0  P.R.C. 2206.1, SANTA BARBARA 
COUNTY; TEXACO INC. -14.0, 5623e 

State Oil and Gas Lease P.R.C. 2206.1, covering approximately 3,840 acres of 
tide and submerged lands in Santa Barbara. County, was issued July 25, 1958, 
pursuaht to competitive public bidding, to Texas Compath Monterey Oil 
Company, and: Newinont Oil Company. On October 26, 1961 ;  all interests were 
assigned to Texaco Inc. _ 

The lessee fulfilled the drilling requirements to April 51  1962. The 
Commission on February 271  W52 (Minute Ite, 29, page 7725); on August 28, 
1962 (Minute item 12, peee 1.56); 	Mar eh 2$, 1963 Canute Item 11  page 
8736)e on August 29, 1963 (Minute Item. 15, page 91.75); on April 29, 1964 
Minute_Item 18;  page 9841); ,and on October 22, 1964 (Minute Item 25, 
page 101607); granted, deferment4, of drilling reqpiremette through June 13, 
1965. An application has been received from Texaco Inc. requesting a 
further deferment of drilling requirements for a period of six months from 
June 13, 1965, 

■•■ 

Texaco states that in SepteMber 1964 0  44 miles of digital seismic lines 
related to the lease were eompleter% These data were processed by highly 
specialized computer methods., but the initial results were unsatisfactory. 
New computer programs were designed, and by February, 1965, a complete new 
set of computer runs was made that also proved to be unsatisfactory. The 
operator !:s now in the process of reprogramming and rerunning the digital 
data and anticipates that it will be approximately six weeks before these 
advancedeprocess ata are available. Additional time will then be required 
for integration of the data with existing information. TA is quite likely 
that Texaco will find it necessary to conduct adtLtional advanced-type 
digital seismic work to pinpoint prc„ epect4ve Areas and this work can be done 
only by specialized crews, which are not immediately available. In view of 
the high cost of exploratory drilling, eetimated at $220,000 per well, it is 
essential that 7,exaoo makes every effort to assure that such tests are 
properly located. The seismic data processing is proceeding with due 
diligence;  and the additional time necessary for adequate review of results 
will be kept to a minimum. 

Texaco also is conducting geological trend studies currently to determine 
the advisability of drilling to deeper horizons than these producing or 
tested to date. Complexity of the geology of the lease dictates that the 
xocation of rn expensive deep test must include all possible data. Texaco 
recently acquired subsurface data from wells and core holes furnished by 
other operators in the nearby areas, and is analyzing this information at 
present. Drilling veeeels capable of drilling to depths greeter than 6000 
feet are not nor available e  

Since acquiring the lease, for $23,711 0 538, Texaco has drilled' three deep 
core holes and twelve wells in addition to erecting a large drilling and 
production platform, and development of known reservoirs aas been diligeetly_ 

A 36 
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pursued, including reworking of wells whenever necessary to obtain a3 '. 
production possible. The last well drilled was abandoned on February 15, 1964. 

Texaco commenced drilling operations on the subject lease about 2t years 
earlier than the required date.„ and diligently pursued the drilling operations 
thereafter. Considering the three,year drilling rem, a 120-day period 
allowed. between drilling weIlal  and the 543 actual daya required to dr9,11 the 
12 wells, the drilling period might haVe been  extended to September 1966, 
However, since early and. continuous drilling and. completion of the pi.c!.lugin 
wells has been an economic advantage to both the Statt. and Texaco, the lessee 
chose to: advance the drilling-program schedule. 

In conformance with current Commission pr ice of graating deferwents for 
periods not in excess of six months, 

IT BEcmgamo THAT THE COMIX$SION AUTHORIZE TAE47), CECVTIVE Or 	TO GRANT 
TO TEXACU INC,. A DEFERMENT q,DRILLIUG REQUIREMENTS UNDER OIL. AND GAs LEASE 
P.R.C. 2206.1 inwal. =MLA 13, 1965e ALL OT= TERMS AND CONDITIONS CF 
TUE LEASE AV TO RINAIII IN FULIt FORCE =Oman. 

-2- 11,275 




