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| MINUTE ITEM
20, DEFERMENTS OF DRILLING REQUIREMENTS

(A) REQUES?T FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2207.1, SANTA
BARBARA COUNTY; PHILLIPS PETROLEUM COMPANY - W.O. 5612.

(B) FEQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 186.1,
EFIMONT OFFSEORE FIELD, ORANGE COUNTY; HUMBLE OIL & REFINING COMPAWY
AWD TEXACO TNC. = W.0. 5630.

(C) REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P,R.C, 1466.1, VENTURA
COUNTY; RICEFTELD OZL CORPORATION - W.O. 5647, .

(D) REQUEST FOR DEFERMENT OF DRILLING REQUIRTENTS, P.R.C. 289%.1, SANTA
BARBARA COUWTY; STANDARD OIL COMPANY OF CALTFORNIA, WESTERY OPERATIONS,
IRC., AND SHELL OIL COHPANY - W.O. 5640.

() KEQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2206.1, SANTA
BARBARA COURTY; TEXACO INC. =~ W.0. 5623.

During consideration of Calendar Itews 10, 2, 35, 7, and 9, a’cwc}zed, and in
response to a question raised by the Chairman, the Execubive (0fficer explained
the need for the requested deferments, with ~3ecific reference to the necezsity
for technological evaluation of explorstion data and to the problem creatad

by the resent decision of the Supreme Court in United States v. Californis,
Original Ho. 5, as a resuly oFf which the Stabe has ownership of & sbrip of
varying width on the seavard silde of these leases that was pot ineluded in

the lesass when they were issued o .ginally., The resolutivn to the labtter
problem must await the finsl desrcce of the Supreme Court, yossibly in the
October, 1965 herh.

Additionally, with respect to P.R,C. 186.1, deferment is necessary to pemi'h
the Commission to proceed with a basis for developmeni of the area immediztely
to the west of this lease, which zreawill be in the Long Pezch Unit now bheing
developzd under the IMield Operator Contraet pravm'zmly approved by the Com-
nmissicn.

UPON KOTIONS DU.Y MADE AND UNANIHOUSLY CABRIEI}? TEE FOLIQT:&I\G REQOLLIIOI\S
WERE ADOFIED: ‘

(A) P.R.C. P 07 1 - PHILLIPS PETROLEI] COMDANY -- THE cmmzs 70N AUVTHOETZE:
THS RYSCULIVE OFFICER T0 GRAWT 10 PATLLIES PECROLETA COMPANY, OFFERACR,
A DEFERMENT OF DRILLING REQUIRL/GNES UNDER cm AND GAS LEASE P.R,.C.
2207.1. THROUGH DECEMBER 21, 1965, WITH ALL OTHyR TERMS AND CONLITIONS
OF THE LEASE TO REMAIN IN FULL FORCE AND F sz“*?mf.

() P.R.C. 186,1 - HUMBLE OIL & RRSTHING COMPANY AND TEXAC 0 II'G. -~ THE
COMMISS™™N AUTHCRIZES THE EXECUTIVE OFFICER Ty GRANT T0 BUMELE OIL &
REFINITG CCPAWY A DEFTERMERT OF DRILLINC REQUIREMENIS UNDER OIL AWD
GAS LEASE P.R.C, 186.1 THRO} WH DECEMEER 31, 1965, WITH ALL OTHER TREMS
AND CONDITIONS OF THE IEASF O REMAIN IN FULL FORCE AWD EFFECT.
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(¢) P.R.C. 1463,1 - RICHFIELD OLL CORPORATION ~~ THE COMMISSION AUTHORIZES
THE BABCULLVE OFFICER TO GRAVE 10 RICHFIBLD OT[ CORPORATION A DEFER-
MENT OF DRILLING REQUIREMENTS UNDER OTL AND GAZ LEASE P.R.C. 1466.1
TEROUGH DECEMBER 31, 1955, WITH ALL OTHER TER4S AND CONDITIONS OF TEZ
IEASE TO REMAIN IN FULL FORCE AND WFFECT. : o

(D} P.R.C. 280k.1 - STLNDARD OIL c&mmfz OF CALIFORNIA, WESTERW Qmag:zozss,
TG ., AWD SUELL OLl COMPANY ~- DHE UOWMISSION AUTHORLZES THE MXRCUL.LVE

OFFIGER TO GRAND TC STANDARD OIL COMPANY OF CALIFORNIA, WESTERN CFERATIONS,

INC., AND SHELL OIL COMPANY A DEFERMNNT OF DRILLING REQUIREMENTS UNDER
OYL AND GAS LEASE P.R.C. 289%.1 THROUGH DECEHMEER 27, 1255, WITH ALL
OTHER TER!S LoD CONDITIONS OF THE LEAUE T0 BEMAIN IN FULL FOCE AD
EFFECT. o S

(E) P.R.C. 2206.1 - TEXACO ING, -- THE COMMISSION AUTHORIZES THE EXECUIIVE
OTFICER 10 GRANT TO TEXAGO INC. A DEFFRMERT OF DRILLING REQUIREMERTS
DNDER OIL AND GAS IRASE PB,R.C. 2208.1 TUROUGH DECEMPER 13, 1265, WITH

AL1 OTHER TERMS AND CONDITIONS OF THE IBASE TO REWATH IN FULL FORCE
AND EFFECT. S S : .
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REQUEST FOR DI FEB%ENT OF DRILLING REQUIREMENTS P.R.C. 2207.1, SANTA BARBARA
COUNTY; PﬁILZIPS FETROIEUM COMPANY - W.0. 5612. ‘

State 0il and Gas Lemse P.R.C. 2207.1, covering approximataly 3,840 acres of
tide and supmerged lands in Santa Barbara County, wes issued on July 25, 1958,
%o Fuillips Petroleum Company, Edwia W. Pauley, et al,, pursusnt to competitive
public bidding. By subsequent assignments approved by the Commission, current
lessees are Faillips Pefroieum Company, Humble Oil & Refining Company, et al.

The lessees fulfilled the drilling requirements thraugh December 21, 1962. The

Commission, on Oclcher 25, 1962 (Minute Iiten 9, pave 8378), on April 25, 1963

(Manute Tﬁ%m 9, page 8789}, pn Noverber & 19463 {Misute Ttem 17, psge 9351),

ou May 28, 195k Gioyube Them 20, page 9963}, mi” op Geiober 22, 106% (Mimte

Ttem 21, yage 10,598), g:aatei deserpents of driiling requirements under this
ixlaawaﬂibrqawg,guna 21. 1&55 , s

Amtaongh, uaﬂex tha t nms L the leuse, uaa ﬁxia*zag of & ﬁ?1~ ﬁBS not veguired
prior to July Zo, 198L, lezsses ~cimenced driliing operations on Jamuary 2k,
i?% gnd thexaaf%er dilizently Qw?uﬂgt@ﬁ,1”*1?&§Q.Qﬁéfﬁﬁzﬂﬁb el o rate in
“£ﬂ$30 of speeified requirvements. Tharteen eﬁnlamatary weils, two of which
were redrilled, have been drilled with moblle marine equipment; itwenty-ikree
development wells, one of waich was rsdrilled, heve been completed from &
Tived plaiform. Currently, twenty-four wslls are groducing. Lussees report
thes more than $1h, 495,000 has been expendsd in operations conductead on this
‘mase. A hows af $541ee,000 was paid for the lease.

~,I.v%sear comﬁﬁnned ?“Qﬁﬁﬁiﬂ” oil and pas ?ram this lesse on April 20, 1952.
In ovder to conserve valusble natural rpscirces and bo permit the production
of ofl prioy to complevion of the gos purchaser’s pipeline, the lﬂs- .S, &%
considerable expence, cowupre.sed Bal {njected lgﬁil.mx?Twen cubic Ffeet of gas
pza&uga& with the uil,aarznﬁ the periJ& ﬁrem,ﬁ§ril 28, 196z, to Jvly 23, 1963.

,The gas parchaser nom@leﬁed pipeline to the subject lease on July 23, 1963.

Aprrogiwately 1,309 million cubic fest of the injected gas had been recovered
s of Hareh 1, 1965. After recovery of the injected gos, a reagonsble smount
of the original formetion gas will need to be produiced to grovide sufficient

deta for reservoir performance studies peeded to determine il the Arilling of
aﬁiiticna& wells into this reservoir gyui& b peonomicsily feasible.

ILessees have . Just acqnired, thrauah separate arlangﬁmsnta, additional geolog-

ical iaformation on two sreas adjoining this lessd., This egxbensive informa-

tion is presently being integroted imio 1esbwe~’ continuing study of the geolog-
ical information obtained from wells previovsly d-illed on this lease, dula from
other wells in the area, geophysical dste reletiive o the subject lease, and lolo
lessees! canuinuinr reservoir of epginzering studies. These geologic and engineer-
ing studieg sre being coordinated in order to determine ii addit.onal exs; lorsicry
wells or Tthe drilliag or redrilliﬁb of additional developzen. wells op thls lesss
are warranted. :

- In order for she lessees to dntegyr - the recently anquired geoligical infox-
“mation ints their g&nﬁinuing shudy grpﬁieu swy Bequired peologiesl and
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CATENDAR TTEM 2. (CONTD.)

geophysicel data, and to obtain the needed additional reservoir performence
data, which cannot be obtained until the injected gas has been fully recovered,
Phillips Petroleum Company, as operator, requests a deferment of drilling
requirements under the lease to December 21, 1065. -

In conformence with the current Commission practice of granting deferments for
periods not in excess of six months,

TP IS BECOMVENDED THAT THE COMMISSION AUTHORIZE THE FXECUTIVE OFFICER TO GRANT
TO PHILLIPS PRTROIEUM UOMPANY, OFERATOR, A DEFERMENT OF DRILLING REQUIREMENTS
UNDER OIL AND GAS IEASE P.R.C. 2207.1 THROUGH DECEMEER 23, 1965, WITH ALL OTHER
TERMS AND CONDITIONS OF THE LEASE TO REMAIN IN FULL FORCE AND EFFECT.
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REWUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, LEASE P.R.C. 186.1, BELMONT
OFFSHORE FIELD, ORANGE FOUITY; HUMELE OIL & RET‘INING CCMPANY AND TEXACO INC. -
¥.0. 5530.

0il and Gas Lease P.R,C. 186.), covering approxi nately 1,255 acresg of tide

and submerged .ands, was issued on September 2%, :L9l+5, to Marine Exploration
(umpany, pursuant to competitive public bidding , and is nov held jointly by
Humble 01l & Refining Company and Texaco Imc., with Humble 0il & Refining
Company designated as opsrztor.

A total of 55 wells have been drilled into the leased lends, ineluding 53
production wells shd 2 watsr-injection wells, all but two of which have
been drilled from an offshore T5-foot-diameter filled-island drillsite.

The cost of island construzbion was in excess of $1 million. Conductor
pipe for an gdgitional 17 well locaticns hag been placed. The lesse is

currently prodhcing frem 50 wells, ard the 2 pilot water-injecticn wells

&

”
S

drilled fron the island drillsite are being operated.

The last well was

comeleted October 8, 1381.
stué‘.,; of the uvlsabilmy £

The lessees are nos engaged in an intensive

o

= extending the water-flood progoas on the -
lease. C ,

The Ccmmlusiun, on Novent T Ja‘u 1961 (Iilxm,tia Ttem 3, page 7&30), on
April 26, 1962 (Iﬁ.nut?* Ttex Y, page T913); on December 20, 1962 (Minute
Item 2, page 8509) ; on Zéss"’ ”f‘i 1963 (timate Ttem 16, pase 8856); on
Hovewber 21, 1%3 (1Hmuwns Tham &, page oh19); on May 28, 1954 (Minute

Ttem 19, page 9980); and 2 widber 22. J..Oc;lé (Minute Itﬁm 20, page 10,595),
,gre;nted deferments of ‘rillidiy rvequiremenis under the iease tarough June 30,
1065, - B 4 '
An .,ngla.c& Slow nas bee  rece *va:r from Humble Oil & Refining Company for &
deferment of :irill:&*” Wauzr%ems for six months.

The laadp A YRTE ”by P.R.C. 1E7.1 are not far removed from the area
includd in wh Long Beack Ladt. Taz lessees believe that aoy new
acti rlt'el. to 4 underteken on P.R.C. 1P6.1 should bz comsistent and
eor jatiols wi’L the operations under the Long Basch Unit. Until the
he'ure, extens, nd genscal locale of such operaticns to the west of
F.A.0. 1R8.1 c-a be predicted with considerably more certainty then at
pesent, the “es<ees will be ungble to determine what new activities
ghould be undsrtakesn om P.R.C, 166.1,

The sbove-menticned Long Beach unit sgreemznt provides for expaasion of

the wnit grex t2 the east. It is concgivable that under certain conditiers
such erpansion would include P.R.C. 186.1 in the unit avea. Aoy further
devalopment of P.R.C. 186.1 at this tiwe ecould very well be incompatible
with proposed primary and secondary recovery operations and well patisras
undex the unit and could zdversely affect the ul*imate reslization by the
State and by the lagsees.
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OALENDAR TTEM 10. (contn, ¥ S S

Until the foregoing matters wre resolved, the operator will contlnue full ]
operativn of all existing wells in accordance with good oil-field practices. |

In conformance with current Commission practice of granting deferments for
pericds not in excess of six months, Iy

IT IS RECOMMENIED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO |
GRANT TO BUMBLE OIL & REFTINING COMPANY A DWFERMENT OF DRILIING REQUIREMENTS e
UNDER OIL AND GAS LEASE P.R.C. 186.1 THROUGH DECEMBER 31, 1965. ALL OTHER
TERMS AND CONDITIONS OF THE LEASE ARE 20 REMAIN IN FULL FCRCE AND EFFECT.
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RICHFINLY O35 COREOBATEOR. - WO 88T -

State Oil and Gas Lease P.R.C. 114656.1, containing approximately 1, 175 aeres : f‘h :
of tide 8nd submerged lands in Venitura County, was issued on Angust 29, 1955, e
46 Rickfield 0il Corporation, pursuant to competitive public bidding- ko

Preliminary explorations on the lesged lands were conducted from floating
drilling equlzment. Four core holes were drilled, after which an egrth-
£illed driiling islend was constructed. To éate, 16 producing oil walls,

& inctuding one deep test well thet was not prodactive in the deep zone, have C ?\\ i
s heen drilled from this islend, and one producing well has been cowplatied with L\
- the wellhead end flow lines on the oceun floor. A I
Driiling ard zesting vas completed ve ..& Tinal well on Pe ~ary 19, 1961. :

% The Commission has granted deferments of he « ling requircwents since :
PO | October 25, 1960, . : ] o - C
. B hn zpplicesion has besa received from Richfield 0°1 Cﬁrgération'fea;}xas’cing an 9
ca sdditional defermant of drilling rewuirements for a six-month pericd extend- o

Q' L~ ing from July 1, 1965, through Decsupar 31, 1965, . , i B
S - . ’ - ’ : ' : . )

() Q“J On October 29, 106k, Richficld submibties = pruposal to the steff for a il

L4 woter-flood program, which was approved on Hovember 17, 1964, Since that ,

$ims @ wvater-source well has bzen drilled on the islend. The waber-source % !
R well was drilled 4o a total depth of UBG Ffeet ab & cost in excess of $39,000. o

T Tpas well i now wdery vng pumping and cleen-up fzsts. ns well has bheen it
Q} taken off produebion and is presently beiag equipped as & water-injection e
KT N - . : ; , - P =

S well, Vater injection oparsiions will be cormanced €3 5000 68 e waler- B
G source well has been thoroughly tested. In crder to provide bime o best z
s the effectiverszss of thz pilob water-fleod progrom, Ricafield feels & six- s
o A wonth deferment 1s needed. ‘
Loe , : 2

e P
T | : In conformenee with cusrent Comuission practice of granbing deferments for »
(& pariods not in exceszs of six wonths, by
. 6{/ A L 4
“ TP IS RECCMSNDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER T0 o=
SRANT TO RICHFSEID OLL COAFCRATION A DEFPRUENT CF DRILLING REGIISEERTS a
USDER OIL AUD GAS IEASE ..R.C. 1k66.1 TENOUCE £9CE@ESR 21, 1053. RLL OTRER
o TERMS AND CONDITIONS OF THI LEASE AFD TO REMFE IN FULL FORCE AND BFEECT. [
“ - e - .
v /1 s ) - = | Q
£ 4
g‘,:’,' ‘ :,,/
. - %
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REQUEST POR DEFERMERT OF DRILLING REQUIREMENTS, P.R.C. 289%.%, SANTA
PARBAR: COUNTY; STZGDARD OTL COMYANY OF CALIFORNIA, VESTERN CFERATIONS, IRC.,
AND Sﬁlﬁbx_ GoL TUTTRMY . ’EéGf’r 5640,

State 0il and Qas Lssse P.R.C. 280k.1, containing 4,250.%%: =cres o;‘/tic‘te
and submczged lands iz Sants Berbara County, was issued uus 28, 13962, %o

Stapder . 1l Compar; & gakiforsia end Shell 01} Commazy [ wrsgent %o

- -

coms.~- = pubdie L. o o

¢ 4

Under tse terms of the lease, the lessses were not ragaired h commence
operations for the drilling of & well until June 28, 1955. However, the
lessecs commenced drilling operetions on September 8, 3262, znd drilled =ad

1
4% e e 3 vy s : t - o
compieted two wells by Scptember 1, 198h. According i: Stendard 031 Tempany

of Ca'ifornia, operater, the development of the lemse has resulied in She
expepd.ture of in oxeems of $2,808,682, which does not include the initial
cash bonis of $1,502,020, evaluation expsnses, geological apd geophysicht
costs, and lease rentals. Currently, the two wells are produciug. Pro-
duction equipment on th. lease consists of submarine well heads, with no
facilities constructed sbove the surface of the ocean.

An application hzs been received from Btandard 0il Company, Vesiern (per-
atlons, Inc., operator, requesting an extension of time for the commencing of
the next well for a period of siy months, from Junz 28, 1965, through
Decewker 28, 3005, \ » C e
Standard, 28 operator, is preseptly reviewirg field productiorn ;-rformasce

end structursl interpretations to detzrmine 1f furiher developzent drill-

inz should le underislen. Stenderd is also curreatly conducting a combinzsd
genlozical and evgineering study of the fileld vwhich may lsad to additicual
drilling of explorzioyy walls to ccher progpzoiivs zomes on the lease.

In conformance withk cwrrent Commissica practice of granting deferments of
periods not In excess ¢ AIv months,

IT IS KECOM{EVDED THAT THE COMMISSION AUTHORIZE THE E.SCJIIVE OFFICER 40
GRANT TO STANTARD 7IL COMPARY OF CALIFORNIA AND SHELL « il COMERRY A DEFLRMENT
OF PRILLING REQUREMENTS UMDER OIL AND GAS LEASE =.F.c. -89%.} THNOUCH DECEH-

BER 27, 1055, WIlH ALL OTHER TEAMS AND CONDITIOR: 0F I5F LEASE 70 REMATH IN
FULL FORCI} AND EFFECT. o

gt

S
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REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2206.1, SANTA BARBARA
COUNEY; TEXACO INC. - W.0. 5623.

State 01l and Gas Lease P.B.C. 2206.1, covering approximately 3,840 acres of
tide and submerged lands in Santa Barbars County, was issued July 25, 1958,
pursuant to competitive public bidding, to Texss Compary, Monterey 0il
Cowpany, and Newmont OLl Company. On October 26, 1951, &1l interests were
essigned 1o Texaco Inc.

The lessee fulfilled the &rilling réquirements to April 5, 1962. The
Commission on February 27, 1962 (Minute Ite. 29, page 7725); on August 28,
1952 (ifinute Iem 12, pawe CB36); oo March 20, X963 (Minute Itep 13, pese
8736); on August 29, 1563 (Minute Item 15, page 9175); on fpril 29, 106
{Minute Ttem 18, page $841); and on October 22, 106k (Minute Item 25,
page 10,607); granted defermenté of drilling requiremer*s through Jume 13,
1065. An application has been received from Texaco Iac. raguesting a
further deferment of drilling requirements for a period of six moniths. Trom

- June 13, 1965,

Texaro states that in Septenber Lgok, bl wiles of digital sesiemic lines
related to the léage were completsd. These data were progessed by highly
specialized computer methods, but the initisl resulte were wnsatisfectory.
New computer programs ware designed, mud by Pebruary, 1965, a complete nev
set of computer runs was made that also proved to be unsatizfactory. Tuae
operakor %5 now in the protess of reprogramming and rerunning the digital
data, end enticipates that it will be approximately six weeks before these
advenced-process wates ave available. Additicnal tlme will then be requir«d
for integration of the daba with existing information. It 1s guite likely
thas Texace will find it necedsary to conduct adiitional advenced-type
digital seismic work to pimpoint pri.peet’ve areas and this work cez be doue
cnly by spacialized crews, vhich are not immedistely availeble. In view of
the high cost of exploratory drilling, estimated at $220,000 per well, it is
essential thalt Texaco makes every effort to assure that such tes%s are
properly loeated. The seismic data processing is proceeding with due
diligence, end the sdditiensl time necegsary for adequate review of resulis
will be kept tv a minimum. : ' '

Texaco also is conduching geologicnl trend studles currently to detsrmine
the advigsbility of drilling to deeper horizons than those producisg or
tested to date. Complexity of the geology of the lease dictates that the
rocation of r~n expersive deep test must include all possible datn. Texmco
recently acquired subsurfsce data from wells and core holes furniched by
other operators ia the nearby sreas, and is zpalyzing this information at
present. Drilling vessels capsble of drilling to depths greater than 6000
feat ore nobt now avallsble. » :

Since scquiring the leese, for §23,711,538, Texaco has drilled thres decp

core holes and tyelve wells in mddition to erecting a large drilling and
produstion platform, snd developmsnt of known reservoles has been diligewily

u:,‘L - | ' , 3-1;9?&“
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CALENDAR TTiH 9. (QQNTDf)

pursuved, including reworking of wells whenever necessary to cbtain al
production possible. The last well drilled was sbandoned on February 15, 196k,

Texaco commenced drilling operations on the subject lease about 2% years
earlier than the required date, and diligently pursued the drilling operations
thereafter. Considering the three-year drilling werm, & 120-day period
allowed between drillipg wells, and the 5h3 actugl days required to drill the
12 wells, the drilling period might have been extended to Sepicaber 19LH.
However, since early and confinuous érll*lng and cowpletion of the psoducing
wells has been en economic advantege to boih the State and Texaco, the lesses
chose to advance the drilling-program schedule.

In conformance with current Commissicn praﬂﬂce of granting deferwents for

mam:mﬂ-« nG vn S 5 e e b mlan vt ot Beln
Mok 22 LY~ AL OO V& UJ.A mux&uua,

IT IS RECUMMENIZD THAT IEE C.mdinEON'AUT“ORIZE THE WXECUTIVE OE?ICER TO GRANT
TO TEXACL INC. A DEFERMENT OF DRILLING REQUIREMEWTS UNDER OIL AND GAS LEASE

P.R.C. 2206.3 I3UGH DECEMBEX 13, 1955. ALL OTHER TEEMb AND CONDITIONS (F
THE LEASE ARE TO REMATYH IN FULL FORCE AND EFFECT.
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