
NOTE :cm 5/27/65 

28. PROPOSE) OIL M GAS CONTRACT, *ALAMITOS BEACH PARK LW, WILD TON OIL 
FIELD; LOS ANGELES COUNTY - L.B.W.O. 10,155, W.O. 5200.5410. 

During consideration of Calendar Item 37 attached :  the Executive Officer 
reported that a draft form of a proposed method for contracting had been 
prepared in the Office of tt,t: Attorney General. Althoff& this has not been 
adopted by the Commission and will not be adoptd until further report at 
the next me,eting, copies will be available to anyone in the industry for 
review and discussion with the Division and the Attorney General's Office 
before it is recommended for final arloption. 

UPON MOTI01 DULY MADE AND UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION WAS 
ADOPTED: 

THE CCZIMISSIONI. 

1•. APPROVE' IN PRUICIPLE THE 'OFEZI FOR THE DEVELOPMENT OF OIL AND GAS EPAZI 
Tag .ALAKETOS BEACH PARK, LANDS, UTILIZIEG A NET PROFITS COiMACT WITH A 
SPECIED MINIMUM OF 16-2/3 MC= OF ILE ALLOCATED GROSS .eRODUCTION 
ANDPr-tOVISIONS FOR ADVANCE PJ-14YDIFIM I  AR nv:-,FRITITITED BY THE STAFF AND 
THE sviaw S CONSULTANTS; 

AU` HORI= THE EXECUTIVE OE IC TO IR.ERARE NOTICE INVITING BIDS, BID 
FORM, AND VIE TRACT NO. 2 CONTM*Cr.CORS" =LENIENT COVZREG THE A.TAMITOS 
BEACH PARK LANDS )  LONG BEACH UNIT, -raltatiGTON OIl FIELD, LOS ANGELES
COUITZ:t. 

DIRECTS THE EKE IVE OFFIM TO SUBMIT TAB DOCUMTS IN THFM PROPOSED 
FINAL ram FOR APPROVAL BY 4.111.iE STATE LANDS COMMISSION 

Attachment 
Calendar Item 37 (2 rages) 



CALENDAR ITE/1 

37. 

PROPOSED OIL AND GAS CONTRACT, ALAMITOS BEACH PARK LAND, NILMINGTON OIL FIELD; 
LOS ANGELES_COUNTI 	10/155 /  W.O. 5200.5.10. 

On October 9, 1964 (minute Item 2, pages 10,546-548) 1  the Commission, in 
accordance with the requirements of the PUblUResources Code, approved the 
Unit Agreement and Unit Operating Agreement - wading for the unitization of 
ail oil, gas, and the hydrocarbons produced from the Long Beach Unit, 
T.•ihiington Oil Field (see EXhibit "A"). 

•March 21 1965(minute Item 1, Pages 10,9804983), the Commission, in 
accordance vith the provisions of Section 3, Chapter 138, Statutes; of 1964, 
Istt.$. 1  approved execution by the City Manager of the City of ',rag. Beach, 
on behalf of the City, as Trustee for the State of California and-award of 

1:1010 ec-A (.7En-eat Aerraarrumwt fin +Ire lyterleiszt rasTusnoilito lvielArzerA act .ries1 

Contractor-Ind as onoperatin Contractor' -s respectively. The cszpritssion 
further approved the City's directing the successful bidders to complete 
execution of the Contractors' Agreem;mt, the Unit Agreement and the Unit 
Operattfo. Agri meat on or before Ma/dh 8, 1965. 

In acCOnlance with the provisions of Section 13•3 of 	Unit Agreement, the 
effective date of the Unit vas April 1, 1965. Eibit t" of the Unit Agree-
ment provides for fall tetberdhip and participation by the State in the Unit 
with respect to Tract 2 (Alamitos Bead. Park Lands), provided that tact 2 
is Committed before April 1, 1966. 

Chapter 138,. Statutes of 1964, 1st E.S., Sev,tion 3 (j) provides, in part; 

'The State Lands ComIssion may /ease the Alamitts beach Park Lands 
or' the estimated productive portion thereof) for the production of 
oil, gas and other Itydrentls 4 11 qnrigr4P1aP with Section. 68 27 and 
other applicable provisions of the Public Resources Code, or in the 
event the State Lands Commission shall determine that it is in the 
best interests of the State, ix/my, in lieu of is: tin a lease, 
offer the Alamttos Beach Park Lands (or the estimated productive 
portion thereof) for bid under a net profits agreement for the 
produetion of oil, gas and other hydrocarbons. Any such net profits 
agreement relating to the Alamitos Beach Park•andS or any part 
thereof shall be awarded to the hizhest responsible- bidder upon terms 
and conditions determined by the State Lands CommIssion to be in the 
best interests of the State )  and Shall provide thr.t the State Lands 
,Commission ;tall have the unilateral riot, without the necessity 
of dbtaining the consent of the successful bidder, to commit said 
lands to the unit encor;passing the undeveloped portion of the Long 
Beach tidelands." 

The Staff of the Division and the State's consultants (DeGolyer MacNaughton), 
have evaluated the pr.obable results of offering Tract 2 under the various 
authorized methods, end it has been determined that it would be it the, best 
interests of the State to offer Tract 2 under the following cond=ons: 
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A net profits contract with a minimum of 16-2/3 percent of th^ gross 
production specified, and Irith acimance production payments to be 
'worked out after consultation between the staff., the Office of the 

General, the 'Consultants and their tax counsel. 

IT IS RECOMENDED VAT THE CM:MISSION 

APPROVE IN PRINCIPLE, THE ODM FOR THE DEVEI-OF7= OF OIL AND CAS MOM 
THE ALAMITOS VACS tlArit 1,A11713, tITILiZING A NE Mr= CONTRACT Intl A 
slitcMED mitzra or 3.6-2/3 Mar& of T1 ,,a0c,Asso moss PALtriaCTION 

PROVIfIONS FOR ADVANCE PAY/ II 'iS DETERMINED BY SIM STAFF 
Alfa= STA92v8 CONSULTANIB; - 

2. ATY17:011I4 1/115; =WIVE OFFICER TO priEFARE NOTICE INVITING BIDS, BID 
0E4 AND TPLE S1ACT 10. 2 COMACTORS' AGREETENT COVIKLNG 'ES AIAMIIIOS 

Br.la PARK LAMS, LONG BEACH. 	ItIMINGION =LP., LOS mums 
co 

3. Dlir.,CT MEM= MI= TO SUNIT Tra mamas IN E PROPOSPROPOSED
=Ail row! MR /APPROVAL BY TEE ali'ATS LAUDS COMINSION. 

1, 
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