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MINUTE TEM 5/27/65

28, FROPOSED OIL AND GAS CONTRACT, ALAMITOS BEACH PARK LAND, WILMINGTON OIL
FIELD; 1OS ANGELES COUNTY - L.B.W.O0. 10,155, ¥.0. 5200.5.10.

During consideration of Calendar Item 37 attached, the Executive Officer
reported that a draft form of a proposed method for contracting had been
prepared in the Office of tie Attorney General. Although this heas not been
adopted by the Commission and will not be adopted until further report at
the next meeting, coples will be available to anyone in the industry for
review and discussion with the Division and the Attornesy General's Office
before it is recommended for final adoption.

UPON MOTICH DULY MADE AND UNANIMOUSLY CARRIED, THE FOLLOVING RESOLUTION WAS
ADOPTED: , :

THE - COMMISSTON:

1. APFROVES IN PRIUICIPLE THE OFFER FOR UHE DEVELOPMENT OF OIL AND GAS FPuM
THE ALAMITOS BEACH PARK IANDS, UTILIZING A NET PROFITS CONTRACT WITH A
SPECIFIED MINIMUI OF 16-2/3 PERCENT OF THE ALLOCATED GROSS PRCDUCTION
AND VTTH PROVISIONS FOR ADVANCE PAYMENWTS, AS DETERIINED BY THE STAFY AND
THE STATE'S CONSULTANTS;

2. AUTHORIZES THE EXECUTIVE OFFICER TO PRERARE NOTICE IHVITING BilS, BID
FORM, AND THE TRACT NO. 2 CONTRACTORS' AGREEWENT COVIRING THE ALAMITOS
BEACH PARK IANDS, LONG BEACH UNIT, #IIMIEGTON O FIELD, LOS ANGELES
Cﬂmﬁf’m : \ o

3. DIRECIS THE EXECUTIVE OFFICER TO SUBMIT THE DOCUMENTS IN THFIR FROPOSED
FINAL FORM FOR APFROVAL BY THE STATE LAYDS COMMISSION.

Attachient - - " o S / e
Calendar Ttem 37 {2 pages) *
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CALENDAR ITEM
57,

FROPOSED OIL AND GAS CONTRACT, ALAMFTOS BEACH PARK IAND, WILMINGTON OTs FIELD;
I0S ANGEIES COUNTY - L.B.W.0. 10,155, ¥.0. 5200.5.10.

On October 9, 1964 (Minute Ttem 2, pages 10,546-548), the Commission, in
accordance with the requivements of the Public Bessurces Code, approved the
Unit Agreement and Unit Operating Agreement | oviding for the unitization of '
all oil, ges, and cther hydrocarbons produced from the Long Beach Unit, -,
Yilmington 01l Field (see Exhibit "A"). ‘ ' )) ‘

On Marca 2, 1965 (Mirute Ttem 1, peges 10,980-983), the Commission, in

aceurdance with the provisions of Section 3, Chepter 138, Stalutes of 196k,
Ist E.8., approved execution by the City laneger of the (ity of Lcay Beach, b ¢
on behalf of the City, =s Trustee for the Siate of Californiz and award of =)
the Conteachors' Agreament to the hishest responsible bidders ag Fisld -

Contractor «nd as onoperating Contractor's respectively. The Comission

further approved the City's directing the successful bidders to complete Ry
execution of the Contractors' Agreemsmt, tkhe Unit Agreement and thz Uni g X
Operating Agreement on or before Maych 8, 1965, ‘ 4
In accoriance with the provisicns of Section 13.3 of the Unit Agreement, the S
effective dote of the Unit was April 1, 19565, Exhibii "D" of the Unit Agree- e
ment provides for full mawbership and participation by the State in the Unit
with respeet to Tract 2 (Alamitos Beact Park Iands), provided that Tract 2
is comitted before April 1, IC56. ';é;
. ) E, W<l

Chapter 138, Statutes of 196k, st E.S8., Section 3 (j) provides, in part: oy

“The State Lands Commissicn may lease the Alamitcs Beach Park Lands N

{or the estimated productive poriion thereof) for the production of el
oil, g5& and cthor hydrocorbons in accordsuce with Section £827 and L

othar applicabls provisions of the Fublic Rescurces Code, or in the [
event the State Londs Copmission shall determine that it is in the

bast inberests of the State, iv may, in lieu of issuing a lssse, :
offer the Alamitos Beoach Park Iands (eor the estimated productive [
nortion thereof) for bid under 2 net profite szreemsnt for the .
preduction of oil, gas and other hiydrocarbens. Any such net profits D
sgyeament relating to the Alamitos Beach Paxk Lands or any part DR
theraof ghall be awsrdzd to the hizhest responsible bidder upon terms P
and conditions determined by the State Lands Comission to be in the . 1
best interests of the State, and ehall rrovide thiet the State L.nds R
,Cormission shall have the wnilateral risht, withont the necessity oo
of cbtaining the concent of the specessful bidder, to comit said i
lands to the unit enccrpassing the undevelopzd portion of the Long R
Beach tidzlends.” :

The Staff of the Division and the State's corsuvltants (DeColyer & Macllaughton), i

have evaluated the p.obable resulits of offering Tract 2 under the rarious o
snthorized metheds, und it has been determined that it would be ir the best P
intzrzsis of the State to offer Tract 2 under the following condilions: c
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CALENDAR TTBM 37. (CONID. )

A net profits contract with a minimum of 16-2/5 percent of the gross
production specified, and with advance production payments to be
worked eut affer consultation between the staff, the Office of the
Auiommey General, the Consultants and thedr tax counsel.

IT IS RECOMENDED THAT THE CONAITSSION;

. APPEOVE IN PRIKCIPLE, THS OFFER FOR THE DEVELOPM:LY OF OIL AUD GAS FROM
THE ALAMITOS ERACH PARK LANDS, UTILIZING A MUY PROFITS CONTRACT WITH A
SPECIFIED MINIIZMM OF 16-2/3 PERCENT OF THE A.LLOCATED GROSS FROMUCTION
AID WYIH PRQVISIONS FOR ADVANCE PAYIZIES, S DETERMINED BY THE STARF

-AND 'TE STATE'S CONSULTANTS; |

2. AUIRORYZE THE EXECUTIVE OFFICER T) BREPARE NOTICE IGVITING BIDS, BID
FOL], AND THE TRACT N0, 2 CONTRACTORS' AGREEENT COVERING THE ATAMITOS
gﬁmﬁ' PARK LANDS, TONG BEACH UNIT, W.LMINGTON 5IT. FIELD. TOS ANGELRS

OULTL,

3. DIRECT TIE EXECUTIVE OFFICEY T0 & SUIT THE DOCWHIERTS IN THEIR PROPOSED
FIFAL: FORM TOR APEROVAL BY THE STATE LANDS COMMISSION,
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