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MINUTE ITEM T/20/65

17. AFPROVAL OF EXTENSION, MODIFICATION AND ASSIGNMENT OF OIL AND CGAS LEASE,

108 Amgms COUNTY; BOARD OF HARBOR COMMISSIONERS, CITY OF LOS ANGELES -
W.0. 5692.

After consideration of Calendar Item 21 attached, and upon motion duly made
ant unanimously carrie., the following resolution was adopted:

IHY, COMMISSION:

1. FINDS THAT THE PROVISIONS RELATING TO REFRESSURING, SUBSIDENCE AND PCOL-

ING SET OUT IN PARAGRAPHS 22-27, INCLUSIVE, IN THE PROPOSED ORDER BETWEEN
THE CITY OF LOS ANGELES, ACTING BY AND THROUGH ITS BOARD OF HARBOR COM-
MISSIONERS, AND THE ZEFHYR OIL CCHPANY, ARE IN THE PUBLIC INTEREST.

APPROVES, UNDER THE PROVISIONS OF SECTION 7060(b) OF THE PUBLIC RESOUKCES
CODE, THE FPROPOSED ORDEB, DESIGNATED ®YRTRTT A", F(R THE EYTENSION OF .

>

THE PERMIT UNDER ORDER NO. 2472, HELD BY ZEFHYR OXL COMPANY FOR A FURTHUR

TERM OF TEN YEARS, BEGINNING JANUARY 10, 1963, AND ENDING JANUARY 9, 1973,

AND THE ADDITION OF PARAGRAPHS 22-27, INCLUSIVE £ET0, SUBJECT TO THE
CONTINUATION OF ALL OF THE TERMS OF ORDER NO. 2£~72 NOT EXPRESSLY MODIFIED
HEREIN, AND THE FOLLOWING TERMS AND CONDITICNS:

(a) THAT WATER FLOODING, SUBSIDENCE CONTROL, AND A PROGRAM FOR: INCREAS:
ING OIL PRODUCTION BY POOLING BE SUBJECT TO THE USE OF METHODS NOT
AFFECTING OTHERS OR THE OBTAINING OF RELEASES FROM LIABILITY FROM
OWNERS AND OPFRATORS OF PROPERTY IN THE VICINITY, AND THAT SUCH
RELFASES BE FILED WITH THE COMMISSION. o

(b) THAT THE CITY OF Iy ANGELES MAKY THE DETERMINATIOR REQUIRED BY -
 PUBLIC RESOURCES CODE SECTION 6879; NAMELY, THAT THE MODIFICATIONS
- DESCRIBED HEREIN ARF IN THE INTEHEST OF INCREASING THE ULTIMATE

RECOVERY OF OIL AND GAS FROM SUCH LAND, OR OF THE PROTECTION OF OIL
CR GAS TN SAID LAND FROM UNREASONABLE WASTE, (R THAT SUBSIDENCE OR
SINKING OF SUCH LANDS AND ARUTTING LANDS POSSIBLY BE ARRESTED OR
AMELIORATED THEREBY. "

AUTHORIZES TPE EXECUTIVE OFFICER T0 EXFLUTE AND ISGUE THE APFROVAL OF
THE ASSTGNMENT OF SAID PERMIT FROM ZEFHYR OIL COMPANY TO HUMBLE OIL &
REFINING COMPANY, WITH THE ASSTONEE TO BE BOUND PY THE TIRNS OF THE
IFASE TO THE SAME EXTENT AS THE ASSIGNOR.

Attachment
Calendar Item 21 (9 pages)




CATENDAR ITEM 7/65
21.

APPROVAL OF EXTENSION, EQIEFICAEE@N.AﬁD.ASSIGNME%T OF OIL AND GAS 1LEASE, 108
ANGELES COUNTY; BOARD OF HiRBOR COMMISSIONERS s CITIY QOF 108 ANCELES - %.0. 5692.

In 1953, under Order No. 2LT2, a permit was iscwd by the Boaxd of Harbor
Commisslioners of the City of Los Angeles, with the approval of the State Lands
Commisgion, for drilling, producing, and extracting oil, gas, asphaltum and
other hydrocarbons in granted ‘tide and submerged lands in Los Angeles Harbor.
Application has now been made 4o the Board of Harbor Commissioners for a
ten-year extension of this permit and its assignment to Humble 0il & Refining °
Company. The Board of Harbor Commissioners will issue an order extending the
permit on the condition that they receive $50,000 in addition to the royalties
in the permit, and that further regulations be imposed relating to subsidence,
repressuring, pooling, and production.

On May 18, 1965, the Board of Harbor Cammissioners adopted Resolution No. 276k,
approving the form of Order No. 2472 and its submission to the State Lands
Comnission for approval under the provisions of Public Rescurces Code Section
T6O(b), which provides that: "I'> city shall consent to the modification or
amendment’ of any such lease or agreement without the ndvance consent of the
State Lands Commission tc such modification or amendwe~i.” The proposed orde:
is attached hereto and incorporated herein as Exhibit "A" for details -7 the
following modifications which it makes: ’

1. Extends said permit fer a further term of ten years ° ginning January 10,
%963, and ending Jamvary 9, 1973, in consideration ~f a payment of
550,000, ‘ " ‘

Adds paragraphs 22, 23, ok, 25, 26, and 27, covering tﬁf>§ﬁllowing i%éms:

{a) Requiring, at Yhe direction of the Bozrd of Earcbor Eomﬁissianers,
the grantee, at its scle cost and expensze, to constiuct, ingtall,
maintain and operate repressuring and pressure-maintenance
Faeilitles, and to operate oil recovery facilities and to conduct
0il recovery cperations, end to take necessary subsidence achtion.

- Requiring, at the direction of the Board of Harbor Commissionzrs,
‘the curtailment, regulatlon, or complets shub-in of production of
oil and gas, and to suspend or resulate the cates of water injecw
tioy or other substavee “elos injeched.

Requiring the Joining of a unit nlza of devel oment or operation
Tor production or injeetion of £inids there the Beard determines
this 0 b2 necessiry or advissble in the 1 ovlic inbereszi.

There are fowr producing oil wells on the subjech premises locmted in Fonlt
Block T, Wiludugton 011 Field, Fepmer Zons. The follordng conditimme are slzo
rvecomuended Lo be imposed:
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That watsr flooding, subsidence control, and a program for inecreasing
oil production by pooling be subject to the obtaining of releases from
1iability from owmers and operators of property in the vicinity, and
that such releases be filed with the Commission.

o
*

That the City of Los Angeler make the dehermination required by Public
Resources Code Section 6879; namely, that the modificatiras deserilr:d
herein are in the intevest of increasing the ultimate recovery of oil
and gas from such land, or of the protection of oil or gas in said

land from unreasonzble waste, or that subsidence or ginking of such
lands and abutting lands may possibly be arrested or ameliorated thereby.

5. That the Commission find that the entering into and performance of the
; terms set out ia said paragraphs 22 through 27, inclusive; is in the
. public interest. S

. Zephur Oi1 Company has assigned its interest i1 said permit to Humble Oil &
Refining Company, and the latter hes agreed ty perform all of the permit, terms

and conditions.

o ~ The staff has reviewed the proposed order and recammends approvel. However -
N wubsidence and repressuring operations may affect other drilling snd production
. _ operations in the vicinity, and approval should be subject to avoiding such
.« " interference cr obtaining the conser.. of such other operators.

7

T 1S RECOMMENDED AT THE COMMISSTON:

1. TFIND THAT 'PRY FROVISIONS REIATING TO REPRESSURING, SUBSIDENCE AND POOLING

© EBT OUT IN PARAGRAFHS 22-27, INCIUSIVE, IN THE PROPOSED ORIER BETWEEN- THE :
CITY OF 105 ANGELES, ACTING BY AND THROUGH ITS BOARD OF HARBOR COMJISSTONERS, N
AND THE ZEPHYR OIL COMPANY, ARE IN THE PUBLIC INTEREST. g

+ APFROVE, UHDER THE PROVISIONS 07 SECTION 7060(b) COF THE PUBLIC RESOURCES
CODE, THE PRUFOSED ORDER, DESIGNATED EXHIBIT "A", FOR THE EXTENSION OF
~  THE PERMIT UNDER ORDER NO. 2472, HELD BY ZEFHYR OIL CCMPANY, FOR A FUR-
THUR TERM OF TFN YEARS, BEQINNING JANUARY 10, 1963, AND ENDING JANUARY 9,
1973, AND THE SDDITION OF PARAGRAPHS 22-27, INCLUSIVE, THERETO, SURJECT
T0 THE CONTINUATION OF ALL OF THE TERMS OF ORDER NO. 2472 NOT EXPRESSLY
NODIFYED BEREIN, AND THE FOLLOWING TERNMS AND CONDITIOUS: -

0

(a) THAT WALER FLCODING, SUBSIDENCE CONTROL, AND A FROGRAM FOR
INCREASING OIL PRODICTION BY FOOLIWG BE SURTECT TO THE USE
© OF METHOTS IOT APFECTING OTHERS OR THE OBTATIING OF RELEASL:
FROM LIABILITY FRUI OWNERS AND OPEFATORS OF PROPRRTY TV THE
VICINITY, AUD T SUCH RECEASES BF FILED WOTH BF COVMISSION.

TRAT [HE CITY OF IDS AFGRIES MAKE THE DETERMD ATION REQUIRED
2 PUBLIC IEROURCES COLF SToTICN 6979; VAMELY, THAT THE
i NODIETICATIONS DESCRIBED HEREIN ARE T THE TNTSREST OF INCREAS-
% YOG THE ULTIMAYE BRECOVERY OF OXL AMD GAS FROM SUCH LAYD, OR OF
THE PROGECTLOV O OT6L OR GAZ IN BAID L4HD FEOM UNKEASCHARLE
VASTY, UR THAT SUDSIDENCE OR STHKING OF SUCH LANDS AWD ARUTIING
LAWDS FOSSIBLY BE ARRESTED OF AMELIORATED THERERY.

-~

—es 11,516
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kA

. AUTHORIZE THE EXECUTIVE OFFICER 70 EXECUTE AUD ISSUE THE APPFOVAL OF

THE ASSIGNMENT OF SATD PERMIT FROM ZEFHYR OIL COMPANY 70 HUMBLE OIL %
REFINIBG CONMPANY, UITH THE ASSIGNEE T0 BE XOUND BY 14X TERMS OF TEE
LFASE T0 THE SAME EXTENT AS THE ASSTGNOR.

Attachmens
Exhibit "4Y




EXHIBIT "A"

FROYCSED ORDER,

An Order of the Board of Hurbor Commissioners of the City of
Los Angeles extending the permit held by Zephyr 01l Company under Order
No. 2472 for the further term of ten years beginning Japuary 10, 1563,
and ending January 9, 1975, and amending Section 2 of said Order by adding
thereto paragraghs 22, 23, 24, 25, 26 and 27.

IT I& HERERY ORDERED by the Board of Harbor Commissioners of the
City of Los Anpeles ags folloys: '

Section 1. That the term of the permit granted to Zerhyr 011

Company by Order No. 2472 of the Board of Referred Powers of the City of
Los Augeles, entitled, “An Order of the Board of Referred Powers of the
City of Los Angeles, acting for the Harbor Depsriment in place of the Board
of Harbor Commissioners of gaid City, granting to Zephyr 0il Company s
permit to use certain lands st Los Angeles Harbor » owned by the City of
Los Agpgel\gs, %or the purpose of drilling for, producing, and extracting,

,oil, {tas gisp x‘ym, and other hydrocarbons, and for purposes incidental

‘ there%}o, . fd November 12, 1952, be and the same is hereby extended
to cotrer thy adfAitional term of ten Years beginning Janvary 10, 1963, and

v Sec. 2. That Section 2 of ‘said Order No. 2472 is hereby amended
by adding at the end thereof Paragraphs 22, 23, 2b, 23, 26 and 27, to read
as followus:

"22. The gfintes, at its sole cost and expense s shall, when
and as directed by the Board or its suthorized representative s
ccnstruet, inetall, mointein and operats repracguring and pressure
maeintenance facilitiesn (incluziim Hater Supply Facilities) and
coaduct repressuring and rressure uaintensznes operations on or in
the neighvorhocod of the premises, and construet, ingtall, maintain
and wperate oil recovery facilities aud condue: oil Tecovery opera~
tivns ou sald pramises.

Wien and a8 directed in writing from time o time by the
Boawd or its avthorized repressutative, the grantae shall enritail
- or completely shut in the prodgction from eny oil wzil or oil

z
KA y s,
fas vhorefron

2

wliz, regulate the ratnz of profuetion of il and ras
end/or suspend or veguloto ibe rates of watcr injection and/oc

PR LI .-
Gerhey sunetansess

»y
e
03

Tor propbes hareby exproszly valves say sud 21l demares
that ez Lave reoalted sud that mey hereafiter senolt nn 5 congs e
qrenee of prodoction precticss, saspinsion or regulation of ‘

s . . » oo E .
predustdon, water injection or suppension or resulation of wfter

or ouher substunces injection, or other operations conduched or
ovdered by the Board pursuant to this pormit or conducted par suant
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0 an Agreement between the City of Los Angeles, acting by and
through its Board of Harbor Cemmissioners, and Atlantic Oil
Company, entered into the £lst day of October, 1963, and desig-
nated Harbor Department Agreement No. 631, and this permit is and
shall be at all times subject to the terms and conditions contained
in said Agreement No. 631.

2%. Board reserves and retains the right, upon receiph of
any evidence of subsidence or of the possibility of subsidence of
the surface of either the premises or adjacent premises, to
detaymine that any or a2ll further operations under this permit
would or might aggravate or cause subsidence, to the impairment
or interference with the developed shoreline areas upon or adjacent
to the premises or damage to other shqreline or marine properties.
In the event of such determination, sglely in the discretion and
judgment of the Board, Board may notit;)r the grantee, in writing,
to guspend in the manher and to the extent specified in said notice;
all or any part of grantee's operations under this permit within
thirty {30) days of said notice, and the grantee agrecs to suspend
s2id operations within said time in the manner and to the extent so
specified. ‘

‘Exsrcise of sither or both of the foregoing rights by Board
is subject to the following PROVISOS:

A. Such determination may be made by ths Board
at any time during the term of this permit but only
after thirty (30) days’ written notice to grantee that
the Hpard hes received evidence of such subsidence and
proposes to determine whether any or all further opera-
tions under this permit would or might cause or zggra-
vate subgidence 0 the impairment or interference with
the developed shoreline, recreationsl or commercisl
areas adjecent to the premises or damage Lo other
shoreline or marine properties. During sald thirty
(30) day period grantee mey present facts and arguments
relevant to such determinztion. )

B. At least thiviy (30) days prior o s2id meeling,
Board shsll, to the best of 1tg sbility and o the exlent
permitied by law, make availsble %o granize Tor sbhudy any
snd 211 written graphic information znd opinicns thereto-
fore received or prepaved by or Ffor the Bourd relative to
gonidencs of the surface of the prawdrzz and edjacsnt
lando.

C. Overations woder *nls roraiit susponded pursant
b this paragrapn wy te resumed by Jrontee, i vnole
part, only in the wmavnsr 20d 1o the extenit pro-
< znd subject fo counditions contained 1n a progrom,
ped 1o by both Board and grantee, desipred to 2lico-
yinte oy prevent fuarther sabsidepes.

.
B
b

2

14
27

e e
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D. Notwithstanding any agreement by Board to any
such program, Beard may, upon receipt of evidence of
further such subsidence oceurring subsequent to the
resumption of cperstions under such program, notify
grantee to again suspend operations in accordance with
the provigions of this paragraph, snd grantee shall so
suspend operations.

During any such period of suspension in whole or in part pursuant
to this paragraph, the drilling, offset, and production obligaticns of
grantee shall likewise be suspended in vhole or in part to the extent
and only to the extent that the performance of such drilling, offset,
and production obligations is rendered impracticable or unreasonable
as a result of the notice to suspend by Board pursuant to this pasra-

n'vnn'h

The rights reserved and retained by Board under this paragraph
shall be exercisable to the extent and only to the extent that such
eyercise is permitted by law at the time of such exercise.

2k, 1In the event the Board in its sole discretion shall
determine that it is npecessary ¢r advisable in the public interest,
for the purpose of increasing ultimate recovery or conserving the
- natural resocurces of any oil or gas pool or field, or any part
- therecf, the grantee shall be required to and ghall unite with
other grantees, lessees; permitiees and coniractors of Board Jolintly
or separately, or Jointly and separately with other persons owning
or operating lands not belonging 1o Board, including lands belounging
to the United States, or to the State of California, in collectively
sdopting and operatiug under a cocperative or unit plan of devel.op~
ment or operation of the pool or field, or any part thereof, includ-
ing but not limited to the injection of fuide. BRoard may establish,
alter or chanpe any drilling and production requivements of this
permit, pzrymdt apportiomment of. or ressonably limit production, and
may make such regulations with reference to thiz permit, with like
consent on the part of the grentee, in coraction with the institue-
tion and operation of any eguck ccoperative or wnlt plan, s Board
deems necessary or proper to secure the proper protection «f the
interests of Boasrd. In no event, howesver, shall the grantes enter
into any plap of unitization wvithout the prior written consent of
the Board first hod and ootadned. Such c,anseat, if granted, shall
te subjert oo gveh conditionsz zs the Fosrd in fus dlgcreiion sy
&eﬁm advizable such as, but wot by woy of limitation, the injection
£ /Xti”{%‘ - '

25. It iz agreed that gramiss shall Ysu‘b hold over afisr the
W"‘Zﬁlﬂutlﬁﬁ, rrvocmmn or expiration of thiz pormit wvnlest the
soproval in wrdting of the Geasral Iavsper of the Harbor Lzpoxt-
went off the Cliy of Los Aupeles to such noldover iz Uiret Lod ed
obtained. In the evenbt granitec, vith such apprewnl, shall go bold
cover for any cavse, such holding over -ooll be Geewazd a lenwnmoy

. | 11,590
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from month to month only, at the same rate of compensation and upon
the same terms and conditions as are set forth in this permit, unless
other terms and conditions be agreed upon in writinrg by the Board and
grantee.

- In the event during any such holding over by grantee, an exten-
sion of this permit or a nev permit of the same premises or substan-
tially the same premises as are described in this permit, is executed
between Board and grantee, the entire period of eny such holding over
by grantee shall be at the rate of compensation as may be provided in
such extenslon or new permit, and any payments of compensation for
any such holding over made by grantes to Board at the rates provided
in this permit shall be credited thereon, and grantes shall pay to
Board the difference, if any, between the compensation due at the new
rate and the compensatliun paid at the rate herein provided within
thirty days after any such extension or new permit is entered into.

26. 'That the consent of the Board of Harbor Commissionérs of the
City of Los Angeles is hereby glven to the sale, tramsfer and assign-
ment by Zephyr 0il Company to Humble 0il & Refining Company of all the
-right, title and interest of said Zephyr 0il Company in and to the
permit hereby granted provided, tlgat the consent and approvali-of said
Board hereby expressed shall not, nor shall the same be deemed or
construed to, in any way amend, extend, abridge or interpret any of
the provisionz of said permit, and Humble Cil & Refining Company in
accepting sald assignment, shall agree to all the terms and conditions
of said permlt as a principal and provided further, that before any
. _such sale, transfer or assignment shall be or become effective s the
same shall be evidenced by a duly executed instrument in writing,
approved as to form and content by the City Attorney, a copy of which
shall be filed in the office of the Board of Harbor Commisaioners.

27. In consideration of the Board granting the extension of ni
permit to Zephyr Oil Company, s2id company shall ray toc the Board of
Harbor Commissioners, in addition to the compensatica provided in siid
permit, the sum of Fifty Thowsand Dollars {430,000} sad the svbonsion
hereby zranted shall not be or became sffretive unless and until said
sum of Fifty Thousand Dollars (4$50,C00) has been received by the
Barbor Iepartment of the City of Los jAngeles.”

Sec. 3. That in als other respects, exdept as hercin provided,
each and every of the terms apd conditicus of said permit ; as sat forth
in said Order No. 2472, chall be and remain in full force sud effect Suring
sald pericd of extension the zame as theugh sed fovrth in lzogth herein.

S oy Y

See. b The Szerstary shall certlfy %o ifie adcviios of ¥his
Order by the Board of Havbor Cormissioner: »F e City of Los fogeles, and
sir2ll cause s comy of the sams to vr prezevied Lo the City Coureil ay
vided by Sectuon 14%(e) of 7n: Charter of the Ciky of Los Angoles.
cuncil shall approve szid u.ﬂ%d witivin thirty days after the szme of
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have been presented +to it, wr if the Council shall fail to disapprove said
Order within sald thirty days, the Secretary shall cause the same to be
Published once in the Daily Commercial News and Shipping Guide. Such Order p
when published, shall, before the szme become:r effective, be subject 4o the
referendum provisions of said Charter relating to ordinances. '

I HEREBY CERTIFY that the foregoing Order was
adopted by the Board of Harbor Commissicners of the City
of Los Angeles at its meeting of

Robert M. Wilkinson
Secretary
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The undersigned grantse hereby accepts the foregoing
extension and amendment of the permit granted by Order No. 2472,
and agrees to abide by and obrerve each and every of the cerms
and conditions thereof.

Dated: \ , 1965,

ZZFHYR OIT: COMPANY,

By

Presgident

Approved zs to Form
and Legality

May 5. 1965

ROGER ARNEELEGH, City Attorney

By [s/ Barry D. Miller, Jr.
Deputy






