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17. APPROVAL OF EXTENSION, MODIFICATION AND ASSIGNMENT OF OIL AND GAS LEASE, 
LOS ANGELES COUNTY; BOARD OF HARBOR COMMISSIONERS, CITY OF LOS ANGELES - 
W.O. 5692. 

After consideration of Calendar Item 21 attached, and upon motion duly made 
an61 unanimously ca-  .e‘,, the following resolution was adopted: 

THE COMMISSION: 

1. FINDS THAT THE PROVISIONS RELATING TO RETRESSURING, SUBSIDENCE AND POOL-
ING SET OUT IN PARAGRAPHS 22-27, INCLUSIVE, IN THE PROPOSED ORDER BETWEEN 
THE CITY OF LOS ANGELES, ACTING BY AND THROUGH ITS BOARD OF HARBOR COM-
MISSIONERS, AND THE ZEPHYR OIL CC4ANY, ARE IN THE PUBLIC INTEREST. 

2. APPROVES, UNDER THE PROVISIONS OF SECTION. 7060(b) OF THE PUBLIC RESOURCES 
CODE, THE PROPOSED ORDER. DESIGNATED v7HTTITT "A". FoR Iml!VYMPMAT(IN nw 
THE PERMIT UNDER. ORDER NO 2472, HELD BYIEPHYR 6IL COMPANY FOR A FURTHUR 
TERM OF TEN YEARS, BEGINNING JANUARY 10, - 1963, AND ENDING JANUARY 9, 1973, 
AND THE ADDITION OF PARAGRAPHS 22-270  INCLUSIVE, In *ETO, SUBJECT TO THE 
CONTINUATION OF ALL OFTHE TERMS OF ORDER NO. 2472 	EXPRESSLY MODIFIED 
HEREIN, AND THE FOLLOWING TERMS AND CONDITIONS: 

(a) THAT WATER FLOODING, SUBSIDENCE CONTROL, AND A PROGRAM FOR'INCRFAS-; 
ING OIL PRODUCTION &POOLING BE SUBJECT Ta-  TEE USE OF METHODS SNOT 
AFFECTING' OTHERS OR THE OBTAINING OF RELEASES FROM LIABILITY FROM 
OWNERS AND OPERATORS OF PROPERTY, IN TEE VICINITY, AND TAT SUCH 
RELEASES BE FILED WITH THE COMESSION. 

(b) THAT  THE CITY OF tO0 ANGELES ice{ THE DETERMINATION RAUIRED BY' 
vuBLIC RESOURCES CODE SECTION 6879; NAMELY, THAT THE MODIFICATIONS 
DESCRIBED HEREIN ARE IN THE INTEREST OF INCREASING TEE ULTIMATE 
RECOVERY OF OIL AND GAS FROM SUCH LAND, OR OF /THE4ROTECTION OF OIL 
OR CAS IN SAID LAND FROM UNREASONABLE WASTE„ OR THAT SUBSIDENCE OR 
SINKING OF SUCH LANDS AND AlUTTING LANDS POSSIBLY BE ARRESTED OR 
AMELIORATED THEREBY. 

AUTHORIZES TEE EXECUTIVE OFFICER TO WCUTE AND ISSUE THE.APPROVAL OF 
THE ASSIGN ENT OF SAID PERMIT FROM ZEPAYR OIL COMPANY TO HUMBLE OIL & 
REFINING COleAllY, WITH 'ME ASSIGNEE' TO BE BOUND BY THE TERI ,IS OF THE 
LEASE TO TNi SAME IDCTENT AS THE ASSIGNOR. 

Attachment 
Calendar Item 21 (9 pages) 
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CALENDAR ITEM 	 7/65 

APPROVAL OF EXTENSION, MODIFICATION AND ASSIGNMIT OF OIL AND GAS LEASE, LOS 
ANGELES COUNTY; BOAR]) OF HieRBOR CONMISSIONEPS, CITY OF LOS ANGELES -WO. 5692. 

In 1953, under Order No. 2472, a permit Tras ts!1,-,:a by the Board of Harbor 
Commissioners of the City of Los Angeles, with the approval of the State Lands 
Commission, for drilling, producing, and extracting oil, gas, asphaltum and 
other hydrocarbons in granted tide and submerged lands in Los Angeles Harbor. 
Application has now been made to the Board of Harbor Commissioners for a 
ten-year extension of this permit and its assignment to Humble Oil & Refining 
Company. The Board of Harbor Commissioners will issue an order extending the 
permit on the condition that they receive $50,000 in addition to the royalties 
in the permit, and that further regulations be imposed relating to subsidence, 
repressuring, pooling, and production. 

On nay 18„ 1965, the Board of 'Harbor Commissioners adopted Resolution Ho. 2764, 
approving the form of Order No. 2472 and its submission to the State Lands 
Commission for approval under the provisions of Public Resources Code Section 
7060(b), which provides that: "LTD city shall consent to. the modification or 
amendment of any such lease or agreement without the advance consent of the 
State Lands Commission to . such modification or amendmr." The proposed ordel 
is attached hereto and incorporated herein as Exhibit 'A" for details 	the 
following modifications which it makes: 

, 1. Extends said permit for a further term of ten years ' ginning January 10, 
1963, and ending January 9, 1973, in consideration •f: a payment of 
$50,000. 

2. Adds paraaraphs 22, 23, 24, 25, 26, and 27 1  covering the :"olloving items: 

(a) Requiring, at the direction of the Board of arbor  Commissioners, 
the grantee, at its sole cost and expense, to constluct, install, 
maintain and operate repressuring and pressure-maintenance 
facilities, and to operate oil recovery facilities and to conduct 
oil recovery operations, and to take necessary subsidence action. 

Requiring, at the direction of the Board of Harbor Commissioners, 
the curtailment, regulation, or complete 	of production of 
oil and gas, and to suspend or regulate t7:! ,_ rates of water in 
ti ors or other substance l_eing jf,:cted. 

(c) Requiring the joining of a unit plan of develcpment or operation 
for production or injection of fliAids -,:13.re the Board determines 
this to be necessary or advisable in the :lic interest. 

Mere are four producing oil veils on the subject p:oc,mises located jr Fault 
Block I, UllminGton Oil .oiela, i3aiver Zone. The 1ColloAng conditions c ,:fe 0_co 
recommenaeA to be imposed: 

day r 
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1. That water flooding, subsidence control, and a program for increasing 
oil production by pooling be subject to the obtaining of releases from 
liability from owners and operators of property in the vicinity, and 
that such releases be filed with the Commission. 

2. That the City of Los Angeles make the determination required by Public 
Resources Code Section 6879; namely, that the modificatires descril - A. 
herein are in the interest of increasing the ultimate .recovery of oil 
and gas from such land, or of the protection of oil or as in said 
land from unreasonable waste, or that subsidence or sinking of such 
lands and abutting lands may possibly be arrested, or ameliorated thereby. 

That the Commission find that the entering into and performance of the 
terms set out is said paragraphs 22 through 27, inclusive, is in the 
public interest. 

Zephur Oil Canpany has assigned its interest 	said permit to Humble Oil & 
Refining Company, and the latter h.”, agreed tc, perform. all of the permit, terms 
and conditions'. 

The staff' hasreviewed the proposed 'Order and recommends approval. However, 
.,ti.bsidence and. re-pressuring operations may affect other drilling and production 
operations in the vicinity, and approval should be subject to avoiding such 
interference or obtaining the conser,„ of such other operators. 

IS RECOMMENDED '1'.t,TAT THE COMMISSION: 

FIND THAT TAF, PWITISIONS RELATING }PRESSURING, SUBSIDENCE AND POOLING 
ET OUT IN PARAMAPTIS 22-27, INCLUSIVE, IN THE PROPOSED ORDER BEIVEEWTU 
CITY OF LOS ANGELES, ACTING BY AND TOUGH ITS BOARD OF HARBOR COMIS-SIONER$ 
AND THE .MPHYR 01I COMPANY, ARE IN THE PUBLIC 

APPROVE, UNDER THE PROVISIONS P7 SECTION 7060(b) OF ThE PUBLIC RESOURCES 
CODE, Tru.3 PROPOSEt) ORDER, DESIGNATED EXHIBIT ne, FOR THE EXTENSION OF 
THE PERMIT UN DEI ORDER NO. 2472, HELD BY ZEPHYR OIL COMPANY, FOR A FUR-
THUR TERM OF W.N YEARS, BEGINNING JANUARY 10, 1963, AND ENDING JANUARY 9, 
1973, AND VIE ADDITION OP PARAGRAPHS 22-27, INCLUSIVE, THERETO,, SUP-TECT 
TO ThE CONTINUATION. OF ALL OF THE TERMS OF ORDER NO. 2172 NOT EXPRESSLY 
MODUTED RERUN, AND THE FOLLOWING TERMS AND CONDITIONS: 

THAT WATER FLOODING, SUBSIDENCE CONTROL, AND A PROGRAM FOR 
INCREASING OIL PRODUCTION BY POOLING BE SUBJECT TO THE USE 
Gs ViEreLOTZ NOT AFIECTING OTHERS OR THE OBTAINING OF REL'EMV::t 
FRO ivi LIABIGITYFR01,1 OWNERS AND OPEADRS OF PROPERTY TN THE 
VICINITY, AlID 	UCH RELEASES BE PILED W -2111 VE; COMMISSION. 

UM' Tifel CITY OF LO AFGEIES TIM' THE DETERIC!,A...tiON REQUIRED 
ti PURLIC PI,70URCES COD7j 	6879; NAMLY.„ TtLA.T THE 
INDDIERATIONS DESCRIBED 1.IEREIN APE IN. THE INTEREST OF  INCREAS 
ING THE ULTIVATTE: MOWRY OIL AND rag ITT1 SUCH ItATID, OR OF 
THE,! PEO`i)::C15:0 1:' Or OIL OR CAS IN SAID LADD Pli014 I7 IMEAl3011ABLE 
C TAS 	1,1):( THAT SUL,9IDEVE OR SINKING OF SUCH LANDS AIM AIKPITING 
LANDS POSSIBLY BE ARRESTED OR AlsElIORATED THEREBY. 

(a ) 
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3. AUTHORIZE THE EXECUTIVE OFFICER ID EXECUTE AND ISSUE THE APPROVAL OF 

5am Assicaven OF SAID PERMIT FROM ZEPHYR OIL COPTANY ID Humus OIL & 
REFINIIM COITANY, MIR THE ASSIGNEE TO BE BOUND BY ME TERMS VF THE 
LEASE TO THE Sin EXTM1T AS TIRE A.E.IsmoR. 

Attachmen6 
Exhibit "1..°  
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W.O. 5692 

IBIT "A"  

PROPOSED 0 

An Order of the Board of Harbor Commissioners of the City of 
Los Angeles extending the permit held by Zephyr Oil Company under Order 
No. 2472 for the further term of ten years beginning January 10, 1963, 
and enAing January 9, 1973, and amending Section 2 of said Order by adding 
thereto paragraThs 22, 23, 24, 25, 26 and 27. 

IT IS HER M ORME)) by the Board of Harbor Commissioners of the 
City of Los Angeles as follows: 

Section 1. That the term of the permit granted to Zephyr na 
Company by Order No. 2472 of the Board of Referred Powers of the City of 
Los Angeles, entitled, "An Order of the Board of Referred Powers of the 
City of Los Angeles, acting for the Harbor Denntment in place of the Board 
of Harborr Commissioners of said City, granting to Zephyr Oil Company a 
permit to use certain lands at Los Angeles Harbor, owned by the City of 
Los Alagel

,
s, gor the purpose of drilling for, producing, and extracting, 

gas .0 ghatand other hydrocarbons, and for purposes incidental 
theretml 	optr November 12, 1952, be and the same is hereby extended 
to comer '(1 ad tional term of ten years beginning January 10, 1963, end 
end/pzJanuam, 1973. 

Sec. 2. That Section 2 of said Order No. 2472 is hereby amended 
by adding at the end thereof Paragraphs 22, 23, 24, 15 )  26 and 21, to read 
as follows: 

"22. Tne,g4t4ntee, at its sole cost and expense, shall, when 
aad as directed by the Board or its authorized representative, 
construct )  install, maintain and operate reoressaring and pressure 
maintE,;aance facilities (includire Watex Supply Facilities) and 
cmduct re:pressuring and pressure maintenance operations on or in 
the neighborhood of the premise T,, and cctnztruct, install., maintain 
and cTerate o

e,n 	
il recovery 	aad t:onduct oil recovery opera 

tis ou 	said premise 

hen and as directed in citing from time to time by the 
.Boat or its authorized representative, the grantee shall curtail 
or completely shut in the, prc6action from any oil ;ICU or oil 

regulate the rate),,~. 	vcof:uction of oil al•. P'40 ftcre 
ct10/c ,: suspend or verult,: 	rates of vat .:J. irijectio.a 

r„ -ont.t..c to be iNec 

l der, exaattx: 71reby(icL%-::1y vaives m,yond all cl:ames 
that PWit Ldve 	 tbat inyherea.fter 	 conzz- 
vape a production pr,:‘,:tic,o ). st..45.-Pmsion or reipla,t;iO4,of 
PrcdUCt,ion, uater injection or vaspension or refzulatiot of vater' 
orpi,her sl4bstances injection, or other operations conducted or 
orderea by the noard pursuant to this pz ,roit o conducted pursuant 
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to an Agreement between the City of Los Angeles, acting by and 
through its Board of Harbor Commissioners, and Atlantic Oil 
Company, entered into the 21st day of October, 1963, and desig-
nated Harbor Department Agreement No. 631, and this permit is and 
shall be at all times subject to the terms and conditions contained 
in said Agreement No. 631. 

23. Board reserves and retains the right, upon receipt of 
any evidence of subsidence or of the possibility of subsidence of 
the surface of either the premises or adjacent premises, to 
determine that any or all further operations under this permit 
would or might aggravate or cause subsidence, to the impairment 
or interference with the developed shoreline areas upon or adjacent 
to the premises or damage to other shoreline or marine properties. 
In the event of such determination, sic$).ely in the discretion and 
judgment of the Board, Board may notiOrthe grantee, in writing, 
to suspend in the manner and to the extent srecified in said notice, 
all or any part of grantee's operations under this permit within 
thirty 00) days of said notice, and the grantee agrees to suspend 
said operations within said time in the manner and to the extent so 
specified. 

excise of either or both of the foregoing rights by ,Board 
subject to the following PEOVISOSe 

A. Such determination maybe made by the Board 
at any time during the term of this permit but only 
after thirty (30) days'.written notice to grantee that 
the 14:7ard has received evidence of such subsidence and 
props des to determine,vhether any or all further opera-
tions under this permit would or might Cause or aggra-
vate subsidence to the - impairment or interference with 
the developed shoreline, recreational or commercial 
areas-adjacent to the  -premises or damage to other 
shoreline or marine properties. During said thirty 
(30) day period granteemay Present facts and gurents 
relevant to such determination. 

EL At least thirty. (30) days prior tosaid meetin 
Board shall, to the test of its 	lity and to the c-:tent 
permitted by law, make available to grantee for study any 
f..r.A all uritten graphic Information and opinions thereto-
fore received or prepared by or for the Bo rd relative to 
subfAdence of the surface of th,z Ti.m-iti;:=,:o and adjaceAt 

Operations ttrid ,2r ';.,';(04; 	suspenJca purp,lant 
tr; this paragraph racy 'he remmea by ;7riltee, 
or In part, only in the Iratuarr 	to -ale extent pro- 
vided and subject to conlitione contained in a progro l 

 areea to by.  both Board and grantee, designed to 
or prevent further sabsidenee. 

11,5)9 

-A4  
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D. Notwithstanding any agreement by Board to any 
such program, Board may, upon receipt of evidence of 
further such subsidence occurring subsequent to the 
resumption of operations under such program, notify 
grantee to again suspend operations in accordance with 
the provisions of this paragraph, and grantee shall so 
suspend operations. 

During any such period of suspension in whole or in part pursuant 
to this paragraph, the drilling, offset, and production obligations of 
grantee shall likewise be suspended in Whole or in part to the extent 
and only to the extent that the performance of such drilling, offset, 
and production obligations is rendered impracticable or unreasonable 
as a result of the notice to suspend by Board pursuant to this perm- 
s:rem*/ 

The rights reserved and retained by Board under this paragraph 
Shall be exercisable to the extent and only to the extent that such 
exercise is permitted by law at the time of such exercise. 

24. In the event the Board in its sole discretion shall 
determine that it is necessary Or advisable in the public interest, 
for the purpose of increasing ultimate recovery or conserving the 
natural resources of any oil or gas pool or field, or any part 
thereof, the grantee shall be required to and Shall unite with 
other grantees, lessees, permittees and contractors of Board jointly 
or separately, or jointly and separately with other persons owning 
or operating lands not belonging to Board, including lands belonging 
to the United States, or to the State of California, in collectively 
adopting and operating under a cooperative or unit plan of develop-
ment or operation of the pool or field, or any part thereof, includ-
ing but not limited to the injection of fluids. Board may establish, 
alter or change any drilling and productioa requirements of this 
permit, permit apportionment -of or reasonably limit production, and 
may make such regulations with reference to this permit, with like 
consent on the part of the grantee, in connection with the institu-
tion and operation of any such cooperative or unit plan, as Board 
deems necessary or proper to secure the proper protection oaf the 
interests of Board. In no event, however, shall the grantee enter 
into any plan of unitization without the prior written consent of 
the Board first hed and dotained. 2ach consent, if granted, shall 
be subject to scar condition= as the "Yoard in its disction may 
deem advisable 	as, but not by- am. of limita.O.on, the ipject3o1 
of f"plide. 

25. It ie agreed that crantc,e zball not hold over aft er 
termination, revocation or eXpir-4tion of nic; 	vnlee, the 
app'coval in'writing of the General ITri.no. a th ,,2 Ti -boor L,,,part-
uent or the City of toe Anrrole-.; to 	holdover 	nrst bad d 
obtained, In the event grantee, with such anprovel, dball so iloid 
over for any caeee, such holding over a ll be deeg,:ld a te71-,ny.  

111520 
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from month to month only, at the same rate of compensation and upon 
the same terms and conditions as are set forth in this permit, unless 
other terms and conditions be agreed upon in writing by the Board and 
grantee. 

In the event during any such holding over by grantee, an exten-
sion of this permit or a new permit of the same premises or substan-
tially the same premises as are described in this permit, is executed 
between Board and grantee, the entire period of any such holding over 
by grantee shall be at the rate of compensation as may be provided in 
such extension or new permit, and any payments of compensation for 
any such holding over made by grantee to Board at the rates provided 
in this permit shall be credited thereon, and grantee shall, pay to 
Board flies difference, if any, between the compensation due at the new 
rate. and the compensatiou -veld at the rate herein provided within 
thirty days after any such extension or new permit is entered into. 

26. That '6i consent of the Board of Harbor Commissioners of the 
City of Los Angeles is hereby given to the salel  transfer and assign-
ment by Zephyr Oil Company to Humble 'Oil & Refining Company of all the 
right, title and interest of said Zephyr Oil Company in and to the 
permit hereby granted provided, that the consent and approval Ieof said 
Board hereby expressed shall, not, itor shall the same be deemed or 
construed to, in any way amend, extend, abridge or interpret any of 
the provisions of said permit, and Humble Oil & Refining Company in 
accepting said assignment, shall agree to all the terms and conditions 
of said permit as a principal and provided further, that before any 
such sale, transfer or assignment shall be or become effective, the 
same shall be evidenced by a duly executed instrument in writing, 
approved as to form and content by the City Attorney, a copy of viaidh 
shall be filed in the office of the Board of Harbor Commissioners. 

27. In consideration of the Board granting the extension of this 
.permit to Zephyr Oil Company, said company shall pay to the Boaret of 
Harbor Commissioners, in addition to the compensation Tirovided iu said 
permit, the sam of Fifty Thousand Dollars ($30,000) and the extension 
hereby granted shall not be or become effective unless and until said 
sum of Fifty Thousand Dollars ($$0x COO) has been received by the 
Harbor Department of the CRT of Los Angeles." 

Sec. 3. That in att other respects, except as herein provided, 
each and every of the terms and conditions of said permit, as set fort!). 
in said Order NO. 2472, shall be and remain -j_n full force and effect Burin
said period of extension the same a ,  thougn set 'orth 	1--arL.th herein. 

Sec. 4. lh 	Lary shall certify to 	c,,A. of 
Order by the Board of Harbor Colrmlioner, or qt • .nd 
shall cause a copy' of the same to 1","E pres::“i„,zd ,o the Cit,>- Council as pxo-
vidA. by Section 149(e) cif.' 1)0e Chart,n-  of the City of Los Angeles. If the 
Concil shall. approve 0.4or vest tin thirty days after the sago t;f1: , -;, 11 
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have been presented to it, yr if the Council shall fail to disapprove said 
Order within said thirty days, the Secretary shall cause the same to be 
published once in the Daily Commercial News artd Shipping Guide. SuchOrder, 
when published, shall, before the same becomes effective, be subject to the 
referendum provisions of said Charter relating to ordinances. 

I HEREBY CERTIFY that the foregoing Order was 
adopted by the Board of Harbor Cozmissioners of the City 
of Los Angeles at its meeting of 

Robert M. Wilkinson 
6ecretary 



manila,  "A" (CONTD.)  

The undersigned. grantee hereby accepts the foregoing 
extension and araendinent of the mermit granted by Order No. 2472 / 

 and agrees to abide by and observe each and every of the terms 
and conditions thereof. 

Dated: 
	 1965 

e ident 

Approved as is 
and Leali. y 

ART.ED7a.G111  City Attorney 

By i.s/  Harr ,D. 	Jr. 
Da puty 




