MINUTE ITEM ’5/1/66

15. APPLICATION TC LEASE A PARCEL OF IAND FOR EVAPORATION POND Iif IMPERIAL
COUNTY; JOSEPH I. O'NEILL, JOHN B. ASHMUN, AND H. T. HILLIARD, A PARTNERSHIP -
V.O 5965, P«u. nCo 31{52 lv

After consideration of Calendar Item 32 attached, and upon motion duly made
and uwnanimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED T0 ISSUE TO JOSEPH I. O'NEIIL, JOHN B.
ASHVUN, AND H. T. EILLIARD A 15-YEAR LEASE COVERING L0 ACRES OF SOVEREIGN
IAND. DESCRIBED AS THE SEf OF THE SEj OF SECTION 1k, 7. 11 8., R, 13 E.,
S.B.E.& M., TMPERIAL COUNTY, SUBJECT TO THE FOLLOWING CONDITIONS:

1. A $,000 mmmmw BOAD SHALL BE PROVIDED ON A rcom*mmm BASIS.
2. 'THE LESSEE SHAINL HAVE THE RIGHT TO RENEW THE LEASE FOR THREE ADDITIONAL
- FERIODS OF 10 YRARS EACH, SUZIECT A0 SUCH TSEMS AND CONDTTICHS AS THD
STATE MAY IMPOSE AT THE 'mm OF EACH RENEWAL,

THE UNADSUSTED ARNUAL RENTAL SHALL CONTINUE AT THE BAQE OF $200 UI‘I'J.‘IL
A FIRM RENTAL IS ESTABLISHED BY MUTUAL AGREEMENT,

N THE EVENT A HICHER RENT IS ESTABLISHED, TT SHALL HE RETROACTM 0
. THE COMMENCEMENT OF TRE LEASE TERM.

IF THE LESSEE OFEH}?{;URFACEOF‘I‘HEW?ARCEL ISALSO %PERMII’.%EE

OR LESSEE OF THE MIIERAL RIGHTS THEREIN » THE STATE MAY, AT ITS OPTION,
INCLUDE OR REQUIRE JHE PERMITTEE OR IESSEE 70 INCIUDE. THE SUBJECT PARCEL
IN A UBITIZATION OR ‘COOPERATIVE PLAN, IF MO SUCH PLAN EXISTS, OR IF 'HE
LESSEE OF THE SURFACE IS NOT ALSO THE PERMITTEE OR LESSEE OF m MIMRALS,_
AND IF NO OTHER FIRM OR INDIVIDUAL IS THE IESSEE OR PERMITTER OF THE '
MINERAL RIGHTS THEREIN, TEEN THE STATE MAY, AT ITS OPTION, REQUIRE THE
SURFACE LESSEE T0 NEGOTTATE WITH THE STATE A COI’IPEESMDRY PLAN NECESSARY
TO PROTECT THE. STATE®S RESOURCES.

‘I’HE ST@.’E SHALL RESERVE THE RIGH‘J.‘ T0 UTILIZE A STRIP OF LAND ON THE
EASTERLY SIDE OF THE PARCEL, 165 FEET WIDE AND 1,520 FEET IONG WORE OR
LESS, ABUTTING THE EXTSTING ROAD, FOR A POSSTBLE FUTURE DRIILSITE.

THE LESSEE SHALL CONDUCT ITS WASTE-DISPOSAL OPERATION, SPECIEZEG,@ADI
BUT WITHOUT LIMITATION, IN ACCORDANCE WITH SECTION 13051L OF THE SPATE
WATER QUALITY CORTROL ACT, AND LESSEE SHALL COMPLY WITH ALL APPLICABLE
IOCAL, STATE, AND FEDERAL LAYS AND REGULATIONS.

Attachment
. Calendar Item 32 (2 pages)




CALENDAR TTEM 3/66
32,

APPLICATION TO LEASE A PARCEL OF LAND FOR EVAPORATION POND IN IMFRRIAY. COUNTY;
JOSEPH I. O'NEILL, JOHN B. ASHMUN, AND H. T. BILLIARD, A PARTNERSHIP - VW.0. 5065,

An application has been received from Joseph I. 0'Neill, Jr., John B, Ashmun,

apd H. T. Hillierd, a partnerchip, for a commercial lease of the wxrface of 4O
acres of sovereign lend described as the SE} of SE: of Sec, 1%, T, 11 8., R. 13,E.,
5.8,B.& M., Imperial County, for which land the applicants présently hold

Minersl Prospecting Permit P.R.C. 3036.1. g

The land is to be used for the conmstruction of solar-evaporation yoms For the
storage of geothermsl brine and the extraction of minerals therefvom., The geo-
thermal brine is being produced at Salton Séa, Imperisl County, by the spplicants
in assoeiation with Morton Internstional, Inc., of Chicage, Illimgis,

 The initial fense period witl be 15 years, with prdvisicns for thvee 10-year
renewal options subject 10 such terms and conditions as the State might impose
at the time of each repewal, = : ,

The unadjusted annual rentsl for a 15~year lease will be $200, with the flrst
and lest years' rentals paid ia advence. :

~The applicants tepresent that their need for the additicnal pending aves is
eritical (applicants have existing ponds jmmédiately south of the State’s parcel
and have leased the remaining portion of the SEF and the B} of thy S of said
Section 14). - The negoviated rental is a minimum vental based on vecemt leases
from the Imperisl Irrigation District for abutting property; and the lesse will
. brovide for a retypactive adjustment of the rental terms resulting fron the
. State's evaluation of the property within the coming year. o

The applicants have agreed to protect the State's resources through a uritiza-
tion clause; they have agreed to furnish a report setting forth ayy possible
contamination that might accrue from the geothermald brine, vhich yepoxt will
determine the final amount ¢f ‘the performance bond to be reguired; spplicants
have further agreed to & drillsite reservation. A performance boyd iz the nini-
mum amount of $1,000 is required., ,

IT IS5 RECOVMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUR
TO JOSEPH I. O'NEILL, JOHN B. ASHMUN, AND H. P, HILLIARD A 15-YEAR IRASE COVER-
ING 40 ACRES OF SOVEREIGN LAND DESCRIBED AS THE SEL OF THE SE} OF SECTION 1b,
?t 11. Sb‘,‘ RO 13 Eq, S'tBoB‘:& ﬁt, I}‘ﬁ:’EBIAL UOUNT!, S‘UBJEGTS‘,O TI“B?: FQI}LO&IING
CONDITIONS: :

1. A $1,000 PERFORMANCE BOND SHALL BE PROVIDED ON A CONTINUING BASIS;

2, THE LESSER SHALL HAVE THE RIGHT TO RENEW THZ LEASE FOR THREE ADDITIONAL
FERIODS OF 10 YEARS FACH, SUBJECT TG SUCH TERMS AND CONDITIONY AS TRE
STATE MAY IMPOSE AT THE TIME OF EACH RENEWAL;

3. THE UNADJUSTED ANNUAL RENTAY, SHALL, CONTINUE AT THE RATE OF $200 UDVIL A
¥IRM RENTAL IS ESTABLISHED BY MUTUAL AGREEMENT;
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CALENDAR ITEM 32. (CONTD.)

IN THE EVENT A HIGHER RENT IS ESTABLISHED, IT SHALL BE RETROACTIVE TO
TER COMMENCEMENT OF THZ LEASE TERM;

IF THE LESSEE OF JHE SURFACE OF THE SUBJECT PARCEL IS ALSO THE PERMITTEE
OR IESSEE OF THE MINERAL RIGHTS THERE[N, THE STATE MAY, AT ITS OPTION,
INCLUDE OR REQUIRE THE PERMITTEE OR LESSEE TO INCLUDE THE SUBJECT PARCEL
TN A UNITTZATION OR COOPERATIVE PLAN. IF NO SUCH PLAN EXISTS, OR IF THE
LESSEE OF THE SURFACE IS NOT ALSO THE PERMITTEE OR LESSEE OF THE MINERALS,
AND IF NO OTHER FIRM OR INDIVIDUAL IS THE LESSEE OR PERMITTEE OF THE
MINERAL RIGHTS THEREIN, THEN THE STATE MAY, AT ITS OPTION, REQUIRE THE
SURFACE LESSEE TO NEGOTIATE WITH THE STATE A COMPENSATORY PLAN NECESSARY
TO PROTECT THE STATES RESOURCES.

THE STATE SHATT, RESERVE THE RIGHT TO UTTLIZE A STRIP OF LAND ON THE
FASTERLY SIDE OF THE PAKCEL, 165 FEET WIDE AND 1,320 ¥EGT LONG MOKE OR

?” ‘1‘ 2 -
LESS, ADUITING I mmuzﬁa.un: AB, FOR & ‘!’CSSE}'.S FUI .E IRELSITE;

THE LESSEE SHALL CONDUCT ITS WASTE-DISPOSAL OPERATION, SPECIFICALLY,
BUT WITHOUT LIMITATION, IN ACCORTANCE WITH SECTION 13054 OF THE STATE
ATFR QUALITY CONTROL ACT, AND LESSEE SHATL COMPLY WITH ALL APPLICABLE
1OCAL, STATE, AND FEDERAL TAWS AND REGUIATICNS.




