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15. APPLICATION TO LEASE A PARCEL OF lAND FOR EVAPORATION POND IN IMPERIAL 
COUNTY; JOSEPH I. O'NEILL, JOHN B. ASHRUN„ AND H. T. WILLIAM, A PARTNERSHIP 
ILO. 5965 0  P.R.C. 3452.1. 

After consideration of Calendar Item 32 attached, and, upon motiort duly-  made 
and unanimously carried, the following resolution was adopted,: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO ISSUE TO JOSEPH I. ofwarzs, JOHN B. 
ASBI4UN, AND IL T. MILLIARD A 15-YEAR LEASE COVERING 40 ACRES OF SOMEIGN 
LAND,  DESCRIBED AS TIM 2E4' OF THE SEt OP SECTION 14, T. ai 8. 1  R. 13 E., 
S,B.B.& 1i., IMPERIAL comer, SUBJECT TO THE FOLLOWING CONDITIONS: 

1. A 411,000 PERBORMANCE BOND SHALL BE PROVIDED ON A CONTINVING BAS/S- 

TW IESSTIE whiz avE THE Emit To Mut THE LSE FOR THREE ADDITIONAL 
Pg14...10DSOP 1n. IBM 114.04 9,3=M SO SUM =MS- AND COIF IT 	S va, 
STATE mAx IteosE itT nme or EACH ARM, 

3. THE UNADRTSTED ANNUAL RENTAL ..SHALL CONTINUE AT THE' RATE OF ,$200 UNTIL 
A PI RENTAL IS ESTABLISHED BY ICAL AMEIVENT. 

4. IN *THE EVENT A irrag4R-  RENT ts EntonsTalma$  IT SHALL BE RETROACTIVE 'V 
Tup ,comexonm OP witz insE 

3. IF viE LESSEE or su ..r.{aRrim OF THE SUB ,TECT moEtt, AA 	PERMITStE 
OR IMEE OF THE MEM RIM:TS %Et:NI  THE-STATE MAY, AT ITS OPTION: 

 INCLUDE - OR REQUIRE IVE PER4ITTEE OR LESSEE 10 iticrrum- IRE =atm PARCEL 
IN A UNITIZATION -OR =OPERATIVE PLAN. IF NO SUCH PLOT EXISTS:  OR IF titth, 
LESSEE OF 'ME SURFACE IS Not AT40 .THE PERIM= OR LEMIE OF TflE )41RAt 
AND ir OliftIR  :Om  OR INDITIDUAL IS mg taanitp oR itrottlre -OF 
MINERAL RIGHTS tilitiMIN, THIAT ME STATE

( 
 MAY: , AT 

BIZ OPTION:  REQUIRE ME 
SURFACE tasact TO REGOTIATE WITH ,THE SAM A '''COTENSATORY' PLAN IECESSARY 
TO PROM= "THE, RAW'S RESOURCES. 

6. THE STATE SHALL RESERVE THE RIGHT TO UTILIZE A STRIP OF LAND ON THE 
EASTERLY SIDE OF THE PARCEL, 165 MT WIDE' AND 1,320 FEET LONG VORE 
LESS, ABUTTING THE EXISTING ROAD, FOR A 'POSSIBLE FUTURE DRIILSITE, 

THE LESSEE SHALL CONDUCT ITS WASTE,-DISPOSAL OPERATION, 'SPECIFICALLY, 
BUT TalgouT LIMITATION, n■T ACCORDANCE WITH -SECTION 13054 -OP TIM pi2Am 
WATER QUATAVY CONTROL ACT, AND LESSEE SHALL cam WITH-  ALL APPLICABLE 
LOCAL, STATE, .AID) FEDERAL LAWS AND REGULATIONS. 

Attachment 
Calendar Item 32 (2 pages) 
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32. 

APPLICATION TO LEASE A PARCEL OF LAND FOR EVAPORATION POND IN mezza cOUDITY; 
JOSEPH I, o matal$  JOHN B ASEMUN, AND H. T. FUZIARD,, A PARTNERAIY -1.4.0. 5965. 

An application has been received from Joseph T. O'Neill, Jr., troDri B. Ashman, 
and 4. T. Hilliard, a partnership, for a commercial lease of the 4t.i.rfae of 140 
acres of sovereign land. describe& as the SE of SE i of,See. 1h, T. 11 B. , B. 13,,E., 
S.B.B.6 M., Imperial County, for which land the applicants preeeptLy bold 
Mineral Prospecting Permit P.R.C. 3036.1. 

The larid, is to be used, for the construction of solar--evaporation 1)O•ntU Zor the 
storage of geotherthal brine and. the extraction of minerals thereftom. _ T e geo-
thermal brine is being produced. at Salton 'Sea, Imperial County, '* the 4pplicents 

"association with ,Morton, Paternatienal, Inc., of Chicago,, 

The iauta lease 	will be 15 yearel -with provisions for tIA.ee 
renewal options -suss4ect to Such terms and. conditions as the State raig.lat impose 
at the 'time of each renewal, 

The unadjusted "annual rental: tor a 15-Year lease will be $200, irltit the first 
and last years' rentals - paid in advance. 

The applicants represent that their need, for the additional penditis azeeL i 
critical (applicants have existing ponds immediately-south. of the state s parcel 
and have Ieased the remaining ,portion of the Si* and the Pri of tie Std, cif said 
Section 1h.). - The negotiated rental is -a minimum rental baSed on k•ecellt leases 
from the imperial Irrigation ,  District for abutting,property; and 	lease 
provide for a--,retroactive adjustment of the rental terms resultillg from the 
States evaluation of the property 'Within the coming year. 

The ,applicants, have agreed. to Protect the Statets resources throlwn a -  vaxittza-
tion clause; they have- agreed. to furnish a report setting forth may possible 
contamination that ,might -accrue from the geothermal brine, which report  
determine, the final - amount of the performance bond. to be required; applicants 
have _further agreed. to drillsite reservation. A performance bald irt the mini-
MUM amount of $1,000 	required., • 

IT IS RECOMENDED THAT{-'. CM:C.)55'0N AUTHORIZE THE EXECUTIVE OFf will TO ISSUE 
TO JOSEPH I. O'NEILL , JOHN B. ASHMUN, AND H. T. HILLIKO A 15-YER lEAM COVER 
ING ho ACRES Or SOVEREIGN LAND DESCRIBED AS THE SE4 OF ¶#E SE4-: SECIZ.14 
T. 11. S., R. 13 E., S.B.BA L, ITEERIAL COUNTY, SUBJECT TO THE VOLIOVIDIO 
CONDITIONS: 

1. A $1,000 PERFORMANCE BOND SHALL BE PROVIDED ON A CONTINUM OASIS.; 

2. THE LESSDE SHALL HAVE THE RIGHT TO MOW THE LEASE OR in= ADDIUMIAL 
PERIODS OF 10 YEARS EACH, PAIWECT TO SUCK TERMS' AND C0NDITI0A 	fral 
STATE MAY IMPOSE AT THE me OF FACE MERL; 

3. THE UNADJUSTED Awn RENTAL SHALL CONTINUE AT TH1 RATTY OF WO tritT_L A 
I RH RENTAL IS ESTABLISHED BY MUTUAL AGMINDNT; 
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5. IF THE LESSEE OF THE SURFACE OF Tel SUBJECT PARuEL IS ALSO THE Pte= 
OR LESSEE OP TEM MINERAL RIGHTS , litilaWN, THE STATE MAY, AT ITS OPTION, 
INCLUDE OR REQUIRE THE PEEMITTEE OR LESSEE TO INCLUDE THE SUBJECT PARCEL 
IN A UNITIZATION OR COOPERATIVE, PLAN. IF NO SUCH PLAN EXISTS,, OR IF THE 
LESSEE OF THE SURFACE IS NOT ALSO THE PERMIT= OR LESSEE OF THE MEWS, 
AND TY NO OVER FIRM OR INDIVIDUAL IS THE LESSEE OR PERM:MEE OF THE 
MI AL RIGHTS =REIN, THEN ME STATE MAY, AT. ITS OPTION, REQUIRE ME 
SURFACE LESSEE TO MOTIATE UITH THE STATE A CeMPENSATORY PLAN NECESSARY 
TO PROTECT THE STATE-0 RESOURCES. 

6 THE STATE SAIL RESERVE THE RIM TO UTILIZE A STRIP OP LAND ON THE 
EASTERLY SUE OF THE PARCEL, 165 FEET '41:IES MD 1,.320 22:E,T LONG MORE OR 

otrulrinG 11-47, EL4 10TEIG ROAD, roR limn= rm.:17).a .m.fizTE; 

THE LESSEE SHALL CONDUCT ITS WASIX.;DISPOSAL OPERATION, SPECtriatz; 
BUT TTITHOUT LIMITATION, IN ACCORDANCE WITH SECTION 13654,  OF THE STATE 
WATZR QTTALITY CONTROL ACT, AND. LESSEE SHALL COMPLY Ti.0.121: ALL APPLICABLE 
LOCAL, STATE, AND FED AL LAWS AND, MUTATIONS. 


