MINUTE ITEM 3/1/66

16, APPLICATION TO LEASE A PARCEL OF TIDE AWD SUBMERGED LAND I¥ SUISUN BAY,
CONTRA COSTA COUNTY; TIDEWATER OIL COMPANY - W.0. W15, P.R.C. 3453.1.

After consideration of Calendar Item 15 attached, and upon motion duly made
and unanimously carried; the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO ISSUE TO TIDEWATER OIL. COMPANY A
15~YEAR IFASE FROM DECEMBER 19, 1961, COVERING TIDE AND SUBMERGED LANDS
HEREINAFTER DESCRIBED, SUBJECT T0 THE FUI:IDWING TERMS AND- CONDITIONS:

1. THE LESSEE SHALL HAVE THE RIGHT T0 WWEHELEASE?Q;WADDI—
* TONAL PERIODS OF 10 YEARS FACH, SUBJECT TO SUCH TERMS AND CONDITIONS
AS THE STATE MAY HEOSE AT THE TIME OF BEACH RENEWAL,

THE ANNUAL RENTAL SHALL BE AN UNADJUSTED RATE OF $999.61& UNTIL A FIRM
RENTAL. I8 ESTABLISHED BY MUTUAL AGREEMENT.

WHEN A FIRMBENTAL I8 Esmsmsmn, THERE SHABLBEAIMRQAMVE
ARJUSTMENT 70 THE END THAT THE TOTAL OF ALL RENTALS THERETOFORE
ACGCRUED UNDER THE IEASE SHALL EQUAL THE AMOUNT AT WOULD HAVE
ACCRUED HAD THE FIRM RENTAL BEEN IN EFFECT SINCE DECEMBER 19, 1961,

IN THE EVENT LESSEE PEFUSES E’OACCEiP?THMSIXTYMYSAFMOFEER

BY THE STATE WHICH WOULD ESTABLISH A FIRM REH‘.&%L, THE LEASE SHALL

TERMINATE AND THE LESSEE ‘SHALL PAY THE STATE THE FAIR BENTAL VAIUE,

WLISHED BY A COURT OF COMPETENT JURTSDICTION, ’IO THE DATE OF
TIO}“

™HE IIE mﬂSHALLPRGVﬁIDEA Cﬂmmmﬁmmwﬂmmmwmm

THE PESCRIPTION OF THE IMPDS GO‘JEBEE BY ‘Jlﬂ'ﬂ I'EQSE I8 A8 FGI:I:OWS.

A PARCEL OF TIDE AND SUBMER@D LAND IN SUISUN BAY, COWTRA
COSTA COUNTY, SAID PABCEL BEING DESCRIBED AS FOLTQUS:

COMMENGING A U, S. COAST AND GEODETIC TRIANGULATION STATION
SUISUN PT. 2, AP SHOWN ON TIIEUATER DRAWIRG MO. 26-DA-h3
DATED OCTOBER 29, 1962; THENCE N. 32° iT' 17.7" ¥., 1100.00
FEET AND 8. 60° 30* LL" W., 656.90 FEET ALONG THE PIERHEAD
LINE IN SUTISUN BAY 10 THE TRUE POINT OF BEGINNING; -THENCE
FROM THE TRUE POINT OF BECINNING, S. 29° 29' 16" B., 220.00
FEET; THENCE S. 60° 0% 44" W., 780.00 PEET; THENURE S. 25°
09" 23" W., 103.67 FEET; THENCE S. 64° 50* 37“ B., 825.02
FEET; THENCE 5. 36° 23' 56" W., 10L.96 FEET; THENCE M. 64°
50' 37" W., 948,6L FEET; THENCE S. 60° 3@* hh" We, 1020.27
FEET; TPENCE N. 29° 29' 16" V., 595 00 mm, THENCE H. 606°
301 hl;’* E., 2050.00 FEET; THENCE £. 29° 29' 16" E., 75.00
FEET T0 THE POINT OF BEGTUING, coxmnmw 16.0 ACPES MORS
OR IESS.

BEARTNGS AND DISTANCES USED IN THE AROVE DESCRIPTION AsB
BASED ON CAUIFORNIA COORDINATE SYSTEM ZONE 3.
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APPLICATION TQ TEASE A PARCEL OF TIDE AND SUBMERGED LAND IN SUISUN BAY, CONTRA
COSTA COUNTY; TIDEVWATER OIL COMPANY ~ W.0. 4hi5,

Lease P.R.C. 187.1 was issued to Tidewater Oil Company on December 19, 1946,
for 15 years with Lessee's right to renew for one additional period of 10
years. The lease covered & 6.18~acre parecel of tide and submerged lend in
Suisun Bay- (See Exhibit "A".) The lease was amended on January 19, 195k,

t0 gnlargz the area %o 39.05 acres, with an annual rental increase from $407.88
to $999.6

Tidevater 0il Company elected to renew the lease by lebter of October 25, 196L ,‘
and confirmed the action by letter of April 17, 1962, with proviso that the
léased area be reduced to 16.0 acres, pursuant to en spproved boundery line

B e o PR S

agrecmeut betuesn the Btate and iessee.

Renewal of the lease has not been possible because of complexities involved
in valuation of the Stale's property rights in this type of land usege, and
because of nonacéepbanc: by the tenant of the land value fetermined by staff
appraisers. As a resuld, occupancy of the land by the Lessee kes continued
in sufferance since December 19, 1961. Hegotiations as to the valuation are
coptinuing. An independent appraiser has been retained by VWesters 0il and |
Gas Assoeiation for the purpose of wmeking a vomplete economic study of land

: utiliza’as.on involved in this type of lease. Staff personnel are cooperating.

On Februasry 25, 1965, the Commission authorized Tidewater 0il COmpany t0o
proceed ywith the constraction of wharf imz:mvements mthin the area of the
expired lesse as amended.

Tidewater 0il Compeny has now requested cancellation of i‘bs right t0 renew
Ieage P.R.C. 187.1, and wishes instead to negotiate a new lease for & period
of 15 years from December 19, 1961, with the right to renew the lease for
three additional periods of 10 years esch, subject ta the following special
terms apd conditions: ‘

1. The araual rental from December 19, 1961, will te the unedjusted rate
of $999.64 until a firm rental figure is established.

2. Vhen a firm rentel rate is esteblished, there shall be a retroactive
adjustment to provide for payment of such firm rate from December 19,
1961.

3. A performance bond in the amount of $50,000 shell te provided at the
time the lease agreement is executed.

IT I5 RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE
TO TIDEVATER OIL COMPANY A 15-YEAR LEASHK FROM DECEMEER 19, 1961, COVERING TIDE
AVD SUBNERGED IANDS HEREINAFTER DESCRIEED, SUBJECT TO THE FOLIOWING TERMS AND
CORDITIONS:




CALENDAR TTEM 15. (CONID.)

THE LESSEE SHALL HAVE THE RIGHT ‘70O RENEW THE ILEASE FOR THREE ADDITIONAL
FERIODS OF 10 YEARS EACH, SUBJECT TO SUCH TERMS AND CONDLTIONS AS THE
STATE MAY IMPOSE AT THE TIME OF EACH RENEWAL;

THE ANNUAT RENTAL SHALL BE AN UNADJUSTED RATE OF $999.64 UNTIL A FIRM
RENTAL IS ESTABLISHED BY MUTUAL AGREEMENT;

WHEN A FIRM RENTAL IS ESTABLISHED, THERE SHALL BE A RETROACTIVE ADJUST-
MENT ‘PO THE END THAT THE TOTAL OF ALL RENTALS THERETOFCRE ACCRUED UNDER
THE LEASE SHALL EQUAL THE AMOUNT THAT WOULD HAVE ACCURED HAD THE FIRM
RENTAL BEEN IN EFFECT SINCE DECEMEER 19, 1961;

IN THE EVENT LESSEE REFUSES TO ACCEET WITHIN SINTY DAYS A FINAL OFFER
BY THE STATE WHICH WOULD ESTABLISH A FIRM RENTAL, THE-IEASE SHALL
TERMINATE AND THE IESSEE SHALL PAY THE STATE THE FAIR RENTAL VALUE,

A8 ESTABLISHED BY A GOURT OF Ct)mxmu dumaw.uwm TO THE DATE OF
TERMINATTON.,

THE IESSEE SHALL movmm A CONPINUING FERFORMANCE BOND IN THE AMOUNT
“OF $50,000. ,

THE DESCRIPEION OF THE TANDS COVERED BY %HE IEASE IS &S FOLLOWS:

A PARCEL.OF TIDE AND SUBMERGED LAND IN SUISUN BAY, CONTRA
_COSTA COUNTY, SAID PARSEL BEING DESCRIEED AS FOLLOWS:

. COMMENCING AT U, S. COAST.AND GEODETIC TRIANGULACION STATION
SUISUN PI', 2, AS SHOWN ON TIDEVATER BHAWING HO. 26-DA-L3
DATED OCTORER 20, 1962; THENCE N. 32° 17* 7.7 W., 1108.00
FEET AND S. &0° 30' Lh4" W., 656.90 FEET ALONG THE PIERHEAD
LINE IN SUISUN BAY TO THE TRUE FOINT OF BEGINNING; THENCE
FROM THE TRUE FOINT OF BEGINNING, S. 29° 29' 16" E., 220.00
FEET; THENCE S. 60° 30" 44" w., 780,00 FEET; THF: £ S. 25°
09' 23" Y., 193,6? FEET; THENCE S. €4° 50 37" B,, 824.02 -
FEET; THENCE S, 36° 23' 56" W., 101,96 FEWT; THEWCE N. 64°

50" 37" W., 94B.6L FEET; aIENCE 5. 60° 30! B4 W., 1020.27
FEET; THENCE N. 29° 29* 16" V., 295.00 FEET; THENCE N. 60°
30" AN E., 2050.00 FEET; THENCE S. 29° 29' 16" E., 75.00
FEET TO THE POINT OF YEGINNING, cormmma 16.0 ACRES MORE
OR IESS.

BEARINGS AND DISTANCES USED IN THE ABOVE DESCRIFTICN ARE
BASED ON CALIFORNIA COCRDINATE SYSTEM ZONE 3.




