MINUTE imvs %/1/66

1. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, OIL AND CGAS IEASE
P.R.C. 2933.1, SANTA BARBARA COUNTY; PHILLIPS PETROLEUM COMPANY AND PAULEY
PETROLEUM INC. - W.0. 6O5L.

After consideration of Calendar Ttem 22 attached, and upon motion duly made
and. unsnimously carried, the following resoluvtion was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED T0 GRANT 70 PHILLIPS PETROLEUH COMPANY,
OPERATOR, A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND GAS IZASE = -
P.R.C. 2953.1 THROUGH OCTOBER 24, 1966, WITH ALL OTHER TERMS AND CONDITIONS
OF THE LEASE TO REMATN TN FULL FORCE AND EFFECT. ,

Attachment
Oalevdar Ttem 22 (1 page)




CALENDAR ITEM 3/66

22.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, OIL AND GAS LEASE P.R.C.
2933.1, SANTA BARBARA COUNIY; PHILLIPS PETROLEUM COMPANY AND PAULEY
EETRQIE{M I‘NCO - W.O. 6031'

State 0il and Gas Lease P.R.C. 2933.%1, covering 4250.1k acres of tide and
submerged lands in Santa Barbara County, was issued on Octobex 25, 1962,
t0 Phillips Petrolewm Company and Pauley Petroleum Inc., pursuant o
~competitive public bidding. ‘

Under the terms of the lease, the iessees were not reguired to commence
operations for the drilling of a well untik Oetober 25, 1965. However,

_ they commehced drilling operations em December 1, 1962, sud theresfler con-
ducted drilling operabiong on the leased lands wntil five wells bud been

¢ drilled from a floating drilling barge, one of which was redrilled. The
‘kast well, which was completed on September 3, 1964, has completely devel-
oped the known geologicel structure of the field, In conducting the opera-
tions, a total of 37,ThO feet of hole was drilled. Four wells wers com-
pleted as producers, and one was ghandoned &s a nopproducer., All four of
the producing wells are ocean-floor ccmpletions with individuel flow lines
o an onshore site. According to Phillips Fetroleum Company, operstor,
_the development of the leage has resulted in the expenditure of in excess
of $7,184,000, which does not include the initial cash bonus of $6, 100,600,
nor the geologicel and geophysical costs.

An epplication has been received from Fhillips Petroleum Company, operator,
requesting & Aeferment of drilling requirements from April 23, 1966,

"through October 24, 1966.

The lessees are condinuing to study the geological information obtained fyom
“%he wells drilled on this lease, dat2 from other wells in the area, and
geophysical data relative to the lease, ILessees are also carefully study~
ing and analyzing reservolr performance detsa being secured frem the four
producing wells. These geologic snd reservoir engineering studies are
being conducted and coordinated in order to determine vaat further develop~
went and exploration work is justified, TFhillips Pelroleum Compeny reguests
more time in order to permit furtl er review and evaluation of thé geological
and geophysical dats, and in order to obtain the needed addibionsl resexrvoir
performance data. ’

Tn conformence with the current commission practice «f granting deferments
for periods not in excess of six morths,

IT IS REQCENDED THAT THE COMISSION AUTHORIZE PHE EXECUTIVE OFFICER TO
GRANT TO FHILLIPS PETROLEUM COMPANY, OFERATOR, A DEFERMENT OF DRILLING
REQUIREMENTS UNDER OIL AND GAS LEASE P.B.C. 2933.1 THROUGH CCTOEER 2k,
1966, WITH ALL $THER YERMS AND CONDITIONS OF THE LEASE TO KEMAIN IN FULL
FORCE AND EFFECT. '




