MINUTE ITEM 3/1/66

23+ FREQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, OIL AND GAS LEASE
P.R.C. 2198.1, OFFSHORE SANTA BARBARA COUNTY; STANDARD OIL COMPANY OF
CALIFORNIA AND SHEILL OIL COMPANY - W.0. 6028.

After consideration of Calendar Item 23 attached, and upon motion duly made
and unenimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORTIZED T0 GRAWT TC STANDARD OIL COMPANY OF
CALIFORNIA ANWD SHEoir OIL COMPANY A DEFERMENT OF DRILLING REQUIREMENTS UNDER
STATE OIL AND GAS LEASE P.R,C. 2198.1 THROUGH OCTUBER 13, 1966, ALL OTHER
TERMS AND CONDITIONS OF THE LEASE ARE 10 REMAIN IN FULL TORCE AND EFFECT.

Attachment ‘ \ -
Calendar Ttem 23 (1 page)




CALENDAR ITEM

23.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, 21L AND GAS IEASE
P.R.C. 2198.1, OFFSHORE SANTA PARBARA COUNTY; STANDARD OIL COMPANY OF
CALIFORNIA AND SHELL OIL COMPANY - W.0. 6028.

State 0il and Gas Leage P.R.C. 2198.1, conbaining approximetely 3,840 acres

of tide and submerged lands offshore Santa Barbara County, was issued on
Ocbober 1k, 1958, to Standard Oil Company of California ard Hwable 0il & Refin-
ing Company, pursuamt o compebitive pubiic bidding. The lease is now held

by Standard 0il Company and Shell Qil Company, with Stanriard designeted as
operator.

Under the terms of the lease, the lessees. were nat required to comence
operations for the drilling of & well umbil Ocbober 1%, 1961, However, prior
‘o this date the lessees, at a cost of approximsbely $1,500,000, drilled and
gbandoned four wells on the lease. In addition, the lessees paid $770,837.70
as a céish bowus when the lease wag issued, and have incurred evaluebion
expenses, geological and geophysical costs, and leese rentals.

The last test well drilled on the lease was suspended Ifanﬁary 4, 1961, The
Cc%missmn has granted deferménts of the drilling requirement;s sinee August 28,
1961.

An appiication has been received frotm Standard o1t Compeny of Caljfornia,
operator, requesting an -additionsl deferment of drilling requirements for a
sixsmonth pericd extending from April Ik, 1966, through Qcteoher 13, 1966.

In 1965, Standard, as operator, conducted & seismic program in areas adjoining
this lease. A portion of the survey, completed on August 4, inciuded a sghob
line extended to cross the leased area. The seismic data is being processed
and will be integrated into the sbudy of the geological daba obtained from the
four welle previously drilled on the lease. It is believed that at least an
additional six~month deferment will be netessary to process the data and
complete the aforementiozred study.

In conformance with i;he current Commission practice of granting deferment s
for periods not Iin excess of six months,

TP IS RECOMMENDED THAT THE COMMISSTON AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT TO STANDARD OIL. CCMPANY OF CALIFORNIA AND SHELL OTL COMPANY A DEFER-
MENT OF DRILLING REGUIREMENIS UNDER STATE OIL AND GAS LEASE P.R.C. 2198,1
THROUGH OCTOBER 13, 1966. AlL OTHER TERMS AND CONDITIONS OF THE LEASE ARE
6. REMATN IN FULL FORCE AND BFFECT.




