MINUTE ITEM 3/31/66
29. MODIFIED FCRM OF PROSFECTING PERMIT FCR GECTHERMAL STEAM ~ W.O0. 4493D.

During consideration of Calendar Item 3 attached, Commissioner Anderson
reported that he had received a call from Sewnator Begovich about Senate Bill
4 (Geothermal Bill), stating that a Senate committee hearing on the bill was
to be held and he hoped that the State Lands Commission would not take any
action that would conflict with the hearing.

The Executive Officer outlined the history of the form of permit that had been
used, and noted that Senator Farr had reported that it was no longer necessary
to ask the Commission to withhold processing of pending applications. He
reported receipt of a letter from the S. I. Corporation, stating that they
believed it would be to the best interest of the State if all applications

- filed with the Commission be delayed until after April 6, 1966."

Mr. Walter Capaccioli, reptez’senting persons having four geothermal permit
applications pending, appeared before the, Cormission and stated that his
clients were unalitersbly opposed to any further delays.

'UPON MOTTON DULY MADE AND CARRTED, THE FOLLOWING RESOLUTION WAS ADCRTED, WITH
COMMISSIONER ANDERSON VOTING NO: - o

THE COMMISSION APPROVES AND ADOPTS, PURSUANT TO DIVISION 6, PART 2, CHAPTER 3,
ARTICLE 5, OF THE PUBLIC KESOURGES GODE, THE FORM OF PROSPECTING PERMIT :
APEROVED AFRIL 29, 1965 (MINUTE ITEM 31, PAGE 11,150), AS MODIFIED IN EXHYRIT
“A" ATTACHED, AS THE FCRM TO BE UTILIZED FOR PROSPECTING PERMITS FOR GEOTHERMAL
STEAM AND RELATED FRODUCTS. |
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CALENDAR ITEM 3/31/66
3.
MODIFIED FORM OF PROSPECTING PERMIT FOR GEOTHERMAL STEAM - W.0. Lk93D.

This item originally appeared on ‘the January 26, 1966, agends, but the Commis-
sion acted to defer the item at the request of the Senate Fact Finding Committee
on Natural Resources. Further deferment was rescinded on Mareh 1, 1963.

On April 29, 1965; the State Lands Commission approved and adopted a form of
prospecting permit to be utilized in prospecting for geothermal steam and
related products. The permit was originally drafted to cover prospecting en
lands vwhere the State is the surface owner. To provide for prospecting op lands
that have been sold with minerals reserved to ‘the State, a wmodification of the

~ permit form is necessary. . :

The staff and the office of the Attorney General have prepared & modified form
of prospecting permit to be ubilized in issuing progpecting permits, The modi-
Tied paragraphs are showvn on Exhibit "A" attached; the added words are undeéy-
Iined and ‘the deleted words are lined out. o

IT IS RECOMMENDED THAT THE COMMISSION APPROVE AND ADOPT, PURSUANT ©0 DIVISION

6, PART 2, CHAPTER 3, ARTICLE 5, OF THE PUBLIC RESOURCES CODE, THE FORM OF -

' PROSPECTING PERMIT APPROVED APRIL 29; 1965 (MINUTE ITEM 31, PAGE 11,150), AS
MODIFIED LN EXBIBIT "A" ATTACHED, AS THE FORM TO BE UTILIZED FOR PROSPECTING

FERMITS FOR GEOTHERMAL STEAM AND RELATED PRODUCTS.

Aﬁtaéhmenﬁ
Exhibit “4"




EXHIBIT "A" ‘ W.0. L4g3D

FROFPOSED MODIFICATION

PROSEECTING PERMIT P.R.C.

PERMIT T0 PROSPECT FOR GEOTHERMAL ENERGY,

MINERAL WATERS AND FOR ATL MINERALS OTHER
THAN OIL AND GAS

chased from the State of Californis
posits and to such conditions -..2
a ng for the State and persons suthorized
Pect for minerals, and remove such depOsits and ocouvy
of the surface of the land as may be requived for all Durboses
ding to the mining and removal of such deposits therefrom.
the State is not ‘the surface owner, and will

leage is iscued subject to any and all
t, bitle _of the purchaser of said landsy and sny successor in
interest to any purchaser, any other provision in this permit and any
ensuing lesse to the contrary notwithstanding. (This provision will be used
vhere neither the State nor the applicant is the surface owner of the property
0 be prospected.) : ’ '

2. Permittee hereby represents to the Commission that ke it is fully
qualified in accordance with the requirements 6f Division 6 of the Public
Regources Code to receiye this Frogpecting Permit, and in the event that such
Permittée is not so qualified, then this Prospecting Permit shall be cancelled
and said Permittee shall be responsible o said Conmission for all proceeds,
materials, and things of value reecglved and extracted by sald Permittee from
the lands covered by this permit, and in the avent that said Permitiee shall
at any time during the life of this permit cease o be so qualified s ‘then and
in that event this permit shall immediately cease and terminate and such
Permitiee shall be fully liable to said Commission For all proceeds and
materials and anything of value taker and extracted from the lands covered by
this permit after such Permitiece shall have ceosed to meet the qualifications of
of said Division 6 of the Public Resources Code. '

9: Do th b of the right, title and interest of the State of Cali-
fornie in the lands covered by this Prospeching Permit, the Commission shall
have the right at any time during the 1ife of this Prospecting Permit to allow
upon such terms as it way determine, such easements or rights-of-way, ineluding
easements in tunnels bored through or in the land covered by this Prospecting
Permit as the Commission may, in its diseretion, determine to be necessary or
appropriate for the woking of the land covered by this permit, or of any other
land or lands under the jurisdiction of said Comission.

T B iﬁfe‘re:-"&hc*S‘ba'&az“af:'@a‘l:ii‘em&a*i:ewface*om&r*”ciw*éméwimmre'by
reserves-ba-the -State -the-righb-to-lease s ~selly-on ~obkeraioe-dispose -of-the

12,43k




EJHIBIT "4" (CONTD.)

serface-of-the-kand -coverai ~by~thin-Rrospeebing -Permit-insefar -as-susk ~-gapface
er-any-part-er-porbiun-thereofy -io-neb -reguired-by-Permibbee -in -operabicns ~by
kim-unden-this-Prospesting -Rermit,r

10. The right to lease, sell, or otherwise dispose of the surface of the

land embraced within this Prospect Permit ingofar as any surface, or an

art or portion thereof, is not required by Permittee in tha operations by it
under this Prospecting Permit, is reserved to the State of California, to the
extent of its rights, title, and interest therein, and to the surface owher of
‘the land. ‘ '

12. Permitiee shall keep accurate books and records of his Its operations
hereunder, including records of all geothermal energy, minerals y mineral waters,
Or gases extraected from the lands covered by this permit, together with the '
cost of extracticn of same and of processiug, shipping or transporting tnersof,
and ke it shall file with the Commission copies of gll gales contrachs For the
disposition of any and a3l said minerals extracted or energy profuced from the
lands embraced within this Progpecting Permit, and ghall not sell or othervwise
dispose of any of said winerals or energy except in-accordance with such sales
contract or contracts or other method or methods which have first heen approvad
in writing by the Commission, : -

ik, Permittee shall comply with all valid laws of the United States snd. of

R A

the State of Californiz zmd with a2 valid ordinauces of cities and counties
applicable to Pemf-‘c»ﬁeef‘s"ts‘pérai:iox“is‘hefeuﬁﬂe?, inéluding without limitation
by reason of the specification thereof Permittee's compliance with all provi-
siens of the Public Rescurces Code and of statutes .of Califoernia nobt within the
Jurisdiction 6f the Commission. Permittee further agrees without limitation
by reason of the specification thereof to comply with all Provisions of Division
3. and Division 6 of the Public Resouress Code, Statutes of California,; applica-
ble to Permitice’'s opsrations hercunder, and with all rules and regulations
now promulgated by the Commission or such other rules and regulationg as may
Trom time to time Le issued by the Commission op by other State agencies appli-
ceble to the Permittee's operations hereunder.- e e

15~ Permittee, before commencing the work of drilling a well, shall notify
the Commission of his its intention to drill and such notice shall econtain:

A. The surface location and elevation above sea level of derrick;

B. Proposed depth;

C. Casing program;

D. Proposed subsurface course for directionally drilled wells; and

E. Any information requested by the Commission or any other State
agency naving jurisdiction required to determine that all
operations will be conducted in accordance with actepted drilling
practices., : e

Any wells- drilled in accordatice with the Provisions of this permit
shall only be drilled from a surface location and on a caurse and to an objective
approved in writing prior to the commencemunt of drilling operations by the
Cormission or any other agency exareising Juris@iction therein.

~%e
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EXHIBIT "A" (CONTD. )

22 B. That the amount upon which seid royalty shall be fixed shall not be
less than the reasonable market value as fixed by the Commission of any and
all minerals secured from the land covered by such lease and shall not be less
than the amount received from the sale or other disposition of such minerzl or
minerzls. Apy ai:£ ell lend covered by this Prospecting Permit and not covered
by any lemse or legses lssued, as herein provided, shall, to the extent of the
right, title, and interest of the State of California, be and remain under the
s¥diusive jurisdiction of the Commnission, and Pemmititee shell have no right of
any kind vhatsoever in or to any such land or lands if he does not otherwise
nave title thereto or if he has not secured from the owner thereof such owner's
consent {:o emrﬂlse anj rights theéreon. :

22 ¢, That fa any lease issued hersunder whewe—%he—s*aaﬁ%ez-ga.}ié'e%éa-&s
$he-suriuee~-ownery~she-Comnission may resexve to the State of California, to
the extent of its right. title, and interest therefn. and to the svrface swner.

the right to ledse, sell, or otherwige dispose of thé surface of the land
covered by such lease, imsofar as the surfice is not required by the Iessee
for the performance of the operations under such lease.

25. Permittee shall fuinish ‘a bond in favor of the State of California
in the penal sum of $10,008:00 § ___ to guavantee the faithful per-
formance of Permitiee of the é:.f—“ THis.-2hd SoOVensnus and gbservance oi the conditions
of this nermit, and of the prﬂ n;: of the rules and regulstions of the State

Lam’ia Cmgaion.

- 2h, Pemi:tae agz*atw o i:a%emrry the State, its olfficers, agents and
employees against any loss, damage. claim, demand or action, caused by, arising
ot of, or comnected with the construction or maintenance of structures upon, or
the uge by Permitiee or its agents; of the leage permitted premises, regardless
of vhether or not such liability arises by reason of the negligence of Peimittee
or of third psrties. Including without limitation by reason of the specifica~
tion thergof, liability, if any, arising by resson of damnze or injury o the

- permenent improvements or the crYops on such lands causéd by such prospecting.

At the optiow of the Commission, Permittee skxll procare snd maintain disshility
insurance for the benefit of the State in an amount satisfactory to the Commission.

27. A Permittee, who is not the surface owner, at the expiration of this
Prospecting Permit or sooner termination thereof, sha;ll deliver up and surrender
possession of the lands covered by this 'grss?ec-l;&% Pe “uit, with ell permssens
impxe”ments thereon, in good order and condition, or, at the optica: of the
Commission and as specified by the Commission, Permitiee shall remove such struc-
turss, fixtures and other things which have been put upon the lands covered by
this Progpecting Permit by Permitiee, removing such of the samé as shall be
requived by the Comnigeion within ninety (90) days, and otherwise restore the
premises, a1l removal and restoration costs to be borne by Permittee, subject to
Permittee's right to remove kis equipment as provided in the statutes. Any
Permittee who is not the surface owner shall remove &1l derricks snd, &ll Dere
mitiees ehall, af the option of the Commission, properly ebandon all wells in a
the mannér approved in writing by the Commission and any other State Agency
exercisz.ng Jurisdiction therein, such removal and well ghandonmen® to be within
the time specified by the Commlssion and st the cost and expenze of Permltiee.

wlpm
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EXHIBIT “A" (CONTD. )

Notwithstanding any provision of this Prospecting Permit » Permittee ghall have

the right to remove any and all drilling and producing equipment having a re~use
or salvage value.

29, The Commission mey terminate this Prospecting Permit at any time upon
it being established to the satisfaction of said Commission thak comnercially
valugble deposits of minerals, geothermal energy or minersl waters have been
discovered within the limits of this Prospecting Pemmit, and it myy terminate
or cancel this permit for any breschi thereof upon the vart of Perm’%tiee and
upon any fallure on the part of Permittee to perform any of the conditions on
his its part herzir jrovided %o be performed or upon his its failure to comply
with any of the conditions conbained herein » Or upon bkis its failtre to exercise
due diligente and care in the prosecution of work or in any operations hereunder.
In the event of any such temination or cancellation by the Commission, thirty
(30) days' written notice thereof shall be given to Permittee. The giving of
such notice shall be complete wher delivered personally to Permittee or when
deposified 4n the United States mail, postage prepeid, addressed to Permittee =zt
such address as last filed in writing by Peimitbee with the Commission. '






