
!MUTE ITEM 	 3/31/66 

29. MODIFIED F(M OF PROSPECTING PERMIT FOR GEOTHERMAL STEAM - W.O. 4493D. 

During consideration of Calendar Item 3 attaChed, Commissioner Anderson 
reported that he had received a call from Senator Begovich about Senate Bill 
44 (Geothermal Bill), stating that a Senate committee hearing on the bill was 
to be held and he hoped that the State Lands Commission would not take any 
action that would conflict with the bearing. 

The Executive Officer outlined the history of the form of permit that had been 
used, and noted that Senator Farr had reported that it was no longer necessary 
to ask the Commission to withhold processing of pending applications. He 
reported receipt of a letter from the S. I. Corporation, stating that they 
believed "it would be to the best interest of the State if all applications 
filed with the Commission be delayed until after April 6, 1966." 

Mr. Walter Capaccioli;  representing persont having four geothermal permit 
applications pending, appeared before the. Commission and stated that his 
clients were unalterably opposed to any :ether delays/ 

UPON MOTION DULY MADE AND CARRIED THE FOLLOWING RESOLUTION WAS ADOPTED, mint 
comossIr ANDERSO.N VOTING NO: 

THE COMMISSICS APPROVES AND'ADOPTS, PURSUANT TO DI VLSION 6, PART 2, CHAPTER 3„ 
ARTICLE . % 'OF ME PUBLIC RESOURCES CODE., THE FM CP PROSPECTING PERIM 
APPROVED APRIL 29, 1965 (MINVITE nem 311  PAGE-  11,150), AS MODIFIED IN EXHYBIT 
HA" ATTACHED, AS THE FCRM TO BE UTILIZED POR PROSPECTING • Or z TS FOR GEOTHIIRMAL 
STEAM AND RELATED PRODUCTS. 
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MODIFIED FORM OF PROSPECTING PERMIT FOR GEOTHERMAL STEAM - W.O. 1493D. 

This item originally appeared on, the January 26, 1966, agenda, but the Commis-
sion acted. to defer the item at the request of the Senate Fact Finding Committee 
on Natural Resources. Further deferment was rescinded, on March 1, 1966. 

On April 29, 1965, the State Lands Commission approved, and adopted. a tom of 
prospecting permit to be utilized. in prospecting for geothermal steam and 
related products. The permit vas origineCay d.rafted to cover prospecting on 
lands where the State is the surface owner. To provide for prospecting on lands 
that have been sold with minerals reserved to the State, a todifieation of the 
permit form is necessary. 

The staff and the offide of the Attorney General have prepared a todified. form 
of proepemting permit to. be utilized in issuing prospecting permits.# The modi-
fied paragraphs are shown.. on Exhibit '''‘A" attached; the :added 'words are under« 
lined and. the deleted; Words are lined out. 

IS RECOMMENDED THAT THE 'COMMISSION APPROVE AND ADOPT, PURSUANT TO 'DliiISION 
6,, I'M 2, CHAPTER 3, ARTICLE 5$  OF THE PUBLIC MOM= CODE*, THE' FORK a - 

,-,eRosncTivo Tmez APPROVEt APR utt 29, 1.965 (MIN ITEM 3.11  PAGE 11,150, AS 
MODMED EXHIBIT,"Ar ATTACHED, AS 'lap YON4 TO RR mum) FOR PROSPECTING 
PER T$ FOR motitsmus 8=4 AND. ItialATED 



EXHIBIT "A" 
	

%O. 1493D 

PROPOSED MDDIFICATION 

PROSPECTING PERMIT P.R.C. 	  
PERMIT TO PROSPECT OR GEOTHERMAL ENERGY, 
MINERAL WATERS AND FOR ALL MINERALS OTHER 

THAN OIL AND GAS 

1. fine above ~?.eseribed land teas 	classed froi. t~ze State of California 
auLblec resee2,ve ninerslime'sitamiLto miChconditions .-  
11/j*atjor4Lprdja.„..„,la fortheStaLW,66416.altthorized 

. b  the State:to 'iro, T  et for 	rels and _reMove euch.de'ositi and-occli 
nd..-use o Much of the suite. e 	'the land _as Ma be required-  for. a.11._burnoses 

reatgObt/t...02cten tliti 	 of such ,de 'osits therefrem. 
his proviiion 	used 1.6.ere the State is not the surface owner,  and Sri ll 

follc -the area Aeseription# ) 

This 'emit and 	 Is it ed sub e t to an and all 
ri t241-114...jacuAtsmit oft 	r aser of said 	 cestor  ixx 
interest to 	 - other rovision  in this '•-rmit and 
ens41`aalemse contra,  idta ....kg...,thistand 	'This provisicin will be uSed 
where neither the State .nor the apPlicant is the surfaee owner of the property 

1110 	to be prospected; 

2. Perinittee hereby represents to the Commission that he it is fully 
qualified in accordance with the requirements. Of Division. 6 of the Public 
Resources Code to receive this Prospecting PerMit,, and in the event that such 
Permittee is not so qualified, then this ProspeCting Permit shall be cancelled 
and said Permittee shall be responsible to said Commission for all proceeds, 
Materials" and things of value received and extracted by said Permittee from 
the lands covered by this permit, and in the event that said Permittee shall 
at any time du_ ring the life of this permit cease to be so qualified.; then and 
in that event this permit than immediately cease and terminate and such 
Permittee shall be fully liable to said Commistion for all proceeds and 
materials and anything of value taken and extracted from the lands covered by 
this permit after such Permittee shall have ceased to meet the alifications of 
of said Division- 6 of the Public Resources Code. 

9, o xe 	t of th r ht title a d intere-t of th State of Cali  
hernia  in thel04 overed b thiso rm the Connaission shall 
have the right at any time during the lifp -of this Prospecting Permit to allow 
upon such terms as it Allay determine, such easements or rights-of-way, including 
easements in tunnels bared through or in the land covered by this Prospecting 
Permit as the Commissioti may, in its discretion" determine to be necessary or 
appropriate for the wo7Ating. of the land covered by this permit, or of any other 
land or lands under the jurisdiction of said Commission. 

iihere-tixe-Sistrbe-0:-Oalifiertilv-ie-surface-evnter-eate—ewmtiasiort-Iterelv 
reserves49-the-rottate-tlie-vidati49-leaser-selly-eia-efolievolse-41spase-e$44te 

• 

Q 
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EXHIBIT  l'ALSMLID. 

etrihtee -of-tliste -land -eeverecl -by -*tic -Preepeetirtg -Permit -in safer -an-el:lel"' -st.trferee 
er-any-part 	-thereef -ke -net -retairecl -by -Permittee -lit -eperati ea s by 
him -tinder -this -Pr °ape 	-Permit r 

10. The right to lease. sell,  ot„otherw-ise- dis ose. of the surface of the 
land embraced within this PrOs;ect 	Permit insofar as an surface or an 
pat 	 thtreitt 	 b"_._;);Mitteeon 	 the operations  
under _this ....Prosmttlaaertnit" is reserved to the 'State of California tie
extent ofliszi.ghti terest therein and to the surface 'owner of 
the land. 

12. Permittee -shall keep accurate books and records of )1 s its operations 
hereunder, including records of all geOthermal energy, minerals, mineral -waters,: 
or gases extrag,Lod, froth th e lands covered by this permit, together with the 
cost of extraction of -sarr-,,e and of -procettaing, 'Shipping or trahsperting tiereof., 
and he it shall file -with the COmmitsion copies of all sales contracts for the 
disposition of any and -all said minerals extracted or energy peoduced- from the 
lands embraced within this Prospecting Permit, and ,phall not sell or otherwise 
dispose of any of said. Y►inerals or energy' except in-accordance with such sales 
contract or contracts or other methitd or methods Which have first been approVed 
in writing by the "Commission,. 

. 
Permittee 	ccmply with all valid laws- 6f-- the Unite gitates,, And. of 

the State Of California Ana with 	valid ordinances. of. cities and counties 
applicable to Pezvitteo'^t.-0-iferatioils'netettidety incluIng without limitation 
by reason of thee tpeeification..thereof Permittee ts compliance with all proVi-
siona of the Public Resources Code and of statutes .of California not 'within the 
jurisdiction Of the Commission. Pertittee farther agrees without limitation 
by reason of the specification thereof to comply with all provisions. of Division 
3 and  Division.6 of the Public Resources, Codes  Statutes of California., apPliCa,  
ble to Permitteels operations,  hereunder, and with all rules and regulations 
now promulgated by the Comissien or such other rules and regulations as may 
from time to time be issued by the Commission or by other State agencies appli-
cable to, the PerMittee ts operations hereunder', 

15. Permittee, before commencing the work of drilling a well, shall notify 
the Commission of 114:e its Intention to drill and such notice shall contain: 

A. The surface location and elevation above sea level of derrick; 
B. Proposed depth; 
0, Casing program; 
D. Proposed subsurface course for directionally drilled wells; and 
E. Any information requested. by the Commission or any other State 

agency ;laving jurisdiction required to determine. that all 
operations will be conducted in accordance with accepted drilling 
practices. 

Any wells-drilled in accordance with the provisions of this permit 
shall only be drilled-  from a surface location and on a course end to an objective 
approved in writing prior to the conmencemont of drilling operations by the 
Commission or any other agency exercising jurisdiction therein. 
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22 B. That the amount upon which said. malty shall be fixed shall not be 
less than the reasonable market value as fixed. by the Commission of any and, 
all minerals secured, from the land covered by such lease and shall not be less 
than the amount received trod the sale or other disposition of such mineral or 
minerals. Apy v4•0„ all land covered by this Prospecting Permit an& not covered, 
by any lease or leases iesued.„ -ap herein provided, shall, to the extent of the 
right. tetle, and. interest of „the State of  California be arid. remain under the 
eielexeive jurisdiction of the ComMiSsioe, e;na. Peztittee shall have no right of 
any kind whatsoever in or to any such land or lands if he does not otherwise 
have title thereto, or if he has not secured. from the owner thereof such owner s 
consent ~o exercise 	ri  is thereon. 

22 C. That Set any lease- issu.ed hereunder tekere-the-gtate-efeGaltfeel4eteks 
tlee-systeee-eenaave-tieeegenstesien may reserve to the State 21...94.1iia to 

and intgreat ttlarai4..„an.4. to.  :the surface  
the' right to leade, tell; or otherwitie dispote of the'sUrface of the land 
covered by such lease, insofar as-the surface is not required by the Lessee 
for the per, faratuace of the -operationa under such lease. 	- 

Permittee shall furnish 'a bond in favor of the State of -California 
in the penal sum of $3,07.00(498 	„ to guarantee ,the faithful per- 
feeeteeee of'_ psereittee of the t'ZITAZ--airl covenants andeobsereare of--  the conditions 
of this permit, and of the prov-tesi'ne of the rules and regulations of the State 
Lands Commission. - 

1 
Permittee agree., to indereei: the State, its officers, -agents and 

employees against any loss:, damaeee 	deinand or action., eaused by, arising 
out of, or connected with the construction or maintenance of structures upon, or 
the use by Permittee or its, agents, of the lease permitted  premises„ regardless 
of whether or not such liability arises by reason of the negligence of Permittee 
or of third parties: inclueine without limitation by reason of the ecifiea-' 
Lion thereof, liability, if any arisin b reason.  of dams,at52Li t 
eilianent im rOveinenta or the drops on Such landS aituded, by such  proSpectitee.,  

At the Option-  of the Commission, Permittee 	procure and-maintaiti disability 
insurance for the benefit of the State in an amount satisfactory to the Commission, 

27. A Permittee, who is not the surface owner,  at the expiration of this 
Prospecting Permit or sooner termination thereof, shall deliver up and surrender 
possession of the lAnfiQ cover& by this Proepeeting Permit, with  al.,L verauieleat 
improvements thereon, in good order and condition, or, at the optics-, of the 
Commission and as specified by the Commission, Permittee shall remove such struc-
tures, fixtures and other things which have been put upon the lands covered by 
this Prospecting Permit by Permittee, removing such of the same as shall be 
required by, the Commission within ninety (90) days, and otherwise restore the 
Premises, all removal and restoration costs to be borne by Permittee„ subject to 
Permittee's right to remove kis equipment as provided in the statutes. Any 
Permittee who is not the surface owner shall remove all derricks and)  all Per. 

,fees shall,  at the option of the Commission, properly abanden all yells in a 
the manner approved in writing by the Commission and any other State Agency 
exercising jurisdiction therein, such removal and well abandonment to be within 
the time specified by the Commission and at the cost and expense of Permittee. 
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Notwithstanding any provision of this Prospecting Permit, Permittee shall have 
the right to remove any and all drilling and producing equipment having a re,-use 
or salvage value. 

29-, The Commission may terminate this Prospecting 1 e2mit at any time upon 
it being established to the satisfaction of said Commission that commercially 
valuable deposits of minerals, geothermal energy or mineral waters have been 
discovered within the limits of this. Prospecting Permit, and it may terminate 
or cancel this pernit for any broach thereof upon the part of PermLttee and 
upon any failure on the part of Permittee to ..perfolra any of the cOlitittiOnS vu 
his its part here 	rwaded to be performed or upon lila its failure to comply 
with any of the conditions contained herein,, or upon is its failtre to exercise 
due diligence and care in the prosecution of work or in any operations hereunder. 
In the event of any such termination or cancellation by the Commission, thirty 
(30) days' written notice thereof shall be given to Perattee. The giving of 
such notice shall be complete when delivered personally to Permittee or •ien 
deposited in the _United. States mail, postage prepaid, addressed, to Permittee at 
such address as last filed in writing by Pc----.aLittee with the Corayission. 

1 
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