MINUTE ITEM L/28/66

2k, MODIFIED FORM OF OIL AND GAS IZASE FOR STATE RESERVED MINERAL INTERESTS
WITHOUT THE RIGHT OF SURFACE ENTRY - W.O0.562L.

After consideration of Calendar Ttem 22 attached, and upon motion duly made
and unepimously carried, the folloving resolution was adopted:

THE COMMISSION APFROVES AND ADOPTS, PURSUANT TO DIVISION 6, PART 2, CHAPTER 3,
ARTICIES 2 AND 5 OF THE FUBLIC RESOURCES CODE, THE FORM OF OTL AND GAS IEASE
AFFROVED MARCH 1, 1966 (MINUTE ITEM 3k, PAGE 12,507), AS MUDIFIED IN EXHIBIT
"1" ATTACHED, AS THE FORM OF OIL AND GAS IEASE T0 BE USED FOR STATE RESERVED
MINERAL INTERESTS WITHOUT THE RIGHT OF SURFACE ENTRY.

Atiachment ,
Calendar Ttem 22 (6 pages)




CALENDAR ITEM L4/566
22,

MODIFIED FORM OF OIL AND GAS IEASE FOR STATE RESERVED MINERAL INTERESTS
WITHOUT THE RJIGHT OF SURFACE ENTRY - W.0. 562L.

On March 1, 1966, the State lands Commission approved and adopted s form
of oil and gas lease to be utilizéd in State-owned uplsnd srgas. This
lease was drafted to cover lands where the Stabe hes tie »isht of surface
entry. To provide for the leasing of leuds that have been sold with
minerals reserved td the Stete withouvt the right of surface entry, &
modification of the leesse form iz necessary.

The staff and, the office of the Attorney General heve prepared a modified
form of oil and gas leass for Staxe reserved mineral interests without

P Y - oo olamern

the Tight of swTace anvsy. he modificd pavbgrophs ore shows oo

Exhibit "1Y attached; the adﬂéﬁ wordy aré underlined and the deleted
words are lined out,

IT IS RECOMMENDED THAT THE comssmn APFBOVE AND ADOFT, FURSUANT TO
DIVISION 6, PART 2, CHAPTER 3, ABTICIES 2 AND 3 OF THE PUBLIC RESOURCES
CODE, THE FORM OF OIL AND GAS IFASE APFAOVED MARCH 1, 1966 (CAIENDAR
ITEM 3@ PAGE 52), AS MODIFIED IN EXHIBIT *1" ATTACHED, AS THE FORM OF
CI1.AND GAS IFASE T0 BB ¥50 FOR STATE RESERVED MINERAL INTERESTS WitH~
OUF maz,.gmm OF SURFACY MHR!

Atﬁachment
Exhibit "1V




Woo o 562}‘;‘
EZHIBIT "

PROFOSED MCDIFICATION

STATE LANDS COMMISSION
State of California

0il and Cas lLeage

5. Lessee may at any time make and file with the State a writien
cuitclaim or reling_nishmen% of g1l rights under this lease or of any
portion thereof comprising @ ten (10) acre yarcel Gr muitiple Thereof
in 2 compack form, or of any separate or distinet zone or geological
horizon or portion thereof underlying éuch ten (10) acre parcel or
miltiple thereof. Such guitclaim or rez,mqaiéhm-mt shall be effective
as of the dste of its filing, subject to the continued obligesion of the
Iessee and his surety to meke payment of all rentals end royelties there-

tofore dcerued and to plece all welle em grilled info the lands or in the

zones or horizons ‘to be guitclaimed or welinquished, in condition for
suspension or abandonment in accordance with the terms of this ledse and

the rules and regulations of the Staté; thereupon the Lessee shall be

released from all obligations thereafter accrulng under the lease with

respect to the lands, zones, or horizons guitclaimed or relinquished.
But no such guitelaim or relinquishment shall z;elease such Iessee oOr
his surety from eny liability for breach of any obligation of tThis lease
with respect o which the Lessee is in default at the time of the filing
of such guitclaim or reli/‘%qqishmen*b.

6. In the e;rent the Lessee shall fail to exercise due diligence

and cave in the prosecution of the development work in accordance with




EXHIBIT "1" (CONID.)
the terms and conditions of this lease prior to the discovery of oil or
gas in paying quantities in the lends leased hereunder and if such
defauit shall continue after thirty (30) days' written notice to the
Lessee and demand for pérformance, then the State may cancel this lease.
After discovery of oil or gas in paying quantities on the lands leased
hereunder this lease may be forfeited end cancelled upon, and only upon, .
failure of the Lsssee éfter ninety (89) days’ written notice and demand
t6 comply with émy of the pn@visibns'Of'ﬁhis'ieage or of ﬁﬁe regulations
applicable hereto and in force at the date of iﬁvitation for bids pur~
suant to which this lease .is awarded; provided, however, that in the

event of any such cencellation the Lessee shall have the right to retain

hereunder any end all drilling or pré&ucing wells as to vhich no default

ezists, together with é»@&see&«ef?ianérsaryaanéingueaehvs&eh»aeli-e? -
weiis~ard such subsurface rights of way bthrough the leased lands as way

be resmsonebly necessary to eusble the lLessee to drill and operate such

hxetaine&-well or wells. In ne event of the caneellation, gquitclaim,

expiration or other termination of this leass in whole or in part, the
Tessee ahéll havé & reasonable time within which to remove any and all
property, equipment and facilities owned or used by the Lessee in connec~
tion with operations under the portion of this lease so terminated.

B Tho-Sate-enpresaly-reserves-the-righb-o-allovy-and-bo-eontinue
tewaéléw-if~aaé-wheye~§§eaea$ly-exia%éagy-agaar;aeh-termsaae»the~sﬁa£a
mayuée%eyméaey~59§a$~9§~sevey&&~ase~e§msueh-easexaa%sfef~£igh%8~e§-aayy
éﬁek&é&ag~e&sezmntsnagenyw%h?eaghg~e¥~&a~thealeaeeé—}aaéguae~ﬂay~ba

A

ﬁeeesaayyneyaaggyegyéate~£ea~%he-werkéagues—aﬁy~s%ataaéaaéa.




EXHIBIT "1" (CONTD.)

Phe~-Etate~ef~Batiferpiay~to-the~eubens-af-1b6-rights~thoreiny-alse
reserves-the-vighb~to-1easey~setly-ov-othervide-4ispose-of-the-susface
ef-the-ands~embraced-wishin~this~-2easey -incofar-us-the-gurface~areas
satjeet-te-nse~py-Lessee-hereunder-are~not-required-by-the-lassee~Sor
presens-er-future~-use~in-its-operations-under-shig-teadey~-Any~sush
saffaeenéeases~er-ségh%s-gwaa%eé»by«%he~S%ase~e§-€a&i§efaia-sha§&-be
subjeet-te-the-Iesseets~ther-euinting-chruetures~and-to-she-tesseels
?égh%-ténuse-ﬁhe-ie&seéelénéa-ia-i%suégesaééeas?~~I§-%he~sa9§aee~e§~%h@

leased-iond-ie-ueder~tha-gurisdickion-of any-ageney-cr-sgeneies-gf-the

S%ase#efkea}uasaaiape%her»thua-the~Sta£e~£aaéa~€eaméas&éa;aasthéag—in

this~paragraph-or-in-ihis-iease-shali-be-censtrued-sa~as-to~-avekorize-~the
A%ate-Lande-Commission-to~use~-er-oeeupyy-or-se-allou-the-use-op-oaeu~
paBey-ofy-the-purfase~-of-fhe~-teaned-1andcy -or-any-gorsion-thereofy~oxeapt

ap-deseribed-in-Exhibit~"Dl-hereaty

7. The Yessee shall not at any hime during the term of this lease

nor thereafter have any right, expfessed or implied, to drill any well or

wells from the surface area,qver;ying the leased lands or to use any

portion of thg surfaqe area, or’the aurﬁ&ce«area within five hundred féet

{SOOJ)Aof_the surfacé,~pverlying the leased lands or any part thereof,

for any purpose/whatsoe?e;m It,is~understuqd;and,agreed, however, that

the leosee may, &t ixslnption,‘obtﬁin rightis in respect to other lands

in the vicinity of the lessed lands and may have available on such other

lands drillsites from which wells can be slant drilled imto the leased

Jands.




EXHIBIT "1" (CORTD. )

14, The Lessee shall, at the time of execution of thie lease,
furnish and thereafter maintain & good and sufficient bond in favor of

the State of California in the penai sum of ‘ to guaran-

tee the faithful rerformance by the lessee of the terms, covemnbs, and
conditions of this lease and of the provisipns of Division 6 of the
Public Resources Code, Statutes of California, and of the rules and regu~-
,lations promulgated thereunder, inclu&iﬁg_immediate elimination of any
contamination or poliution caused in any panner or resulting from opgrw
ations under this lease.

ﬁi«%heueggiratigasagﬁthés919&9e~ey-aeeaeyuieaaiaatiennﬁheaeaﬁywﬁhe

Lessee~-shall-purrenier-the-prenises-tensedy-uith-all-perinpent-iuproves

Hepbs-sheressy-in~geod-ordey-and-eonditiony-ory-af-bhe~option-af-the
,Saaﬁe-aaé~as-speeéﬁéeéqéygﬁhe~£té$e;~%he~£eaaes«shﬂ&&-yaaeveosuehA
straesuresy~fintures~-and-otker-thinga-as-kave-soan-pub~en~the-teased
&aaés~§y~%ke~£a5see~géé~e%he?yéée~fés§eaa~$kﬁqgﬁﬁgéaasyuaéé-yessvaifaaé
reséar&éien«éeBts«%e;heiberne~§y4%he~5ess§ég¥%§;§%é@q%e»ééaeaesseeé3~
Bight¢t9~yeme¥e~hés~eqgégmea%~as~§§eviéeé;%a~%he~séaéuxasvwwﬁety%%h~
shandipg-any-srovision-ef-skhis-teasey~bhe-Lessee~phali-have~the-vighb
%e»?eze*e~aay~anéaaé$~e§1—?éeié«éeva&egmen%»&aérﬁaséaeiﬁg~eqaégﬁeaa

hewing-p-ye-uge-or-gaivaga-valuer LY the expiration of this lzaze or

sooner term&naiioauthereaf the Lessee shsll surrender the prewizes leased,

in good order and copndition. The Lessea.shall have the right to remove

elther during or after the term hereof, any and all drilling and producing

equipment placed in phe premises by Lessee, inclu@ing the right ﬁc gul1

all cssings, subject to the prqvisians of Faragraph 9 hereof, provided no

such reuoval shall involve uge of or access to any lands overiying the

leased lands, or any part thereof, '
e 12,567

>




EXHIBIT "1" (CONTD.)

225 -~{a}-~Subject-to~the-srovisions-ef-Buhibis-tAl-hoveboy-ensl~vall
drilied-pursuant-to-the-terns-of~-the-lease~ray-be~drilled-or-slant-drilled
%e~aa&~éa$enthe-sabsayﬁaee—af-the»;aaés~ee¥ereé»bya%he-le&se-ﬂfsm-éféié-
sétes«leeateé-agea-thaxnpe?%iaaneﬁwthe-au??aee;esuéhe—&easeéwlaaéuéesea&beé
in~Enhibit- DY -heretpy-Sron-drillsites-outside-the-leased-1and-owned-by
e¥-Avaiieble-as-any-tine-to-the~Lesseey-o¥y ~with-the-onpress-pernisnion
eﬁnthe~Sta$ey-ﬁ?ea-égiélgétesaea#sééeathe»&aaseé;éaaéaewaeé-ep-eea%re&&eé
Eyvthe-Staie*~dExeegt~§enaﬁheywise«gyevéaeé-ia;zghibé%~Hsﬂnhageta,~£esaee
ska&&~have—ne;zigkta#a~ase~eanaeeaéy—aay—gertien»e?a%he»suyfaee-eﬁsthe'

tensed-land-Ffor-any-Leage~Furpesey

2. (&) The State, subject to the sondibjoms hereafter provided,

herehy grants unto Iessee and its assigns such rights-of-way, essements,

and servitudes in snd through the subsurface of the leased lands, at

lepths &t least five hundred feet (500!) beneath the surface, as the

Lessee or its assigns may from time to time reasongbly requite for boring

well holés f¥om su;facellwcatibns outside the leased lends and outgide

the surface areg owerlying the leased lands and for casing and obtherwise

completing, mainteining snd producing such wells.

3. ¢. (Exhibit "A" of lesse form) At least one (1) well Zox the
production of gas or gas zondensate from any zone which
produces gas or gas condensate only. imbe-each-ene-huadeed
anﬁ-aiaﬁy~é&é@}~ae§esy~asmﬁasaé~£r&etian—%he§eefg~e§~%hé

ares«asnisined-in~the~1aasad~1rrde.






