
YIN= TIEM 	 4/28/66 

24. MODIFIED FORM OP OIL AND GAS LEASE FOR STATE RESTINED 34INERAL INTERESTS 
WITHOUT 1111 RIGHT or SURFACE EMMY - W. O. 5624. 

_After consideration of Calendar Item 22 attached, and upon motion duly made 
and unarthously carried, the following resolution was adopted: 

THE COMMISSION APPROVES AND ADOPTS, PURSUANT TO DIVISION 6, PART 2, m41= 3, 
ARTICLES 2 AND 3 OF THE PUBLIC RESOURCES CODE, ME FORM OF OIL AND GAS LEASE 
APPROVED MARCH 1, 1966 (MINUTE I= 34, PAGE 12,30' ), AS MO'Dmrxr) IN EXHIBIT 
l' n  ATTACHED, AS THE FORM OF OIL AND GAS LEM; TO BE USED FOR STATE: RESERVED 
lifIERAL INTERESTS WITHOUT THE RIGHT OF SURFACE ENTRY. 

Attachment 
Calendar Item 22 (6 pages) 



Attachment 
Exhibit "1" 

CAIENDAR ITEM 	 4/66 

MODIFIED FORM OF OIL AND OAS LEASE FOR STATE RESERVED MINERAL INTERESTS 
isilmovr THE RIOT OF SURFACE ENTRY - W.0 a 5624. 

On March 1, 1966, the State lands Commission approved and adopted a form 
of oil and. gas lease to be utilized. in State-owned uplaml. areas. This 
lease was drafted. to cover lands where the State ham tie r4-aht of surface 
entry. To provide for the leasing, of lap.ds that .have been sold. with 
minerals reserved td the State without the right ofbe rface entry, a 
modificatiOn of the lease form is necessary. 

The staff and, the Office -of the Attorney General have prepared a modified 
form of oil and gas lease,  for State .reserved mineral interests without 
the right of sralace ent-rzr. Tha 	ir,....vais•raplx.; arc shown on 
xhiblt "1" attached; the 'added words are underlined. and the deleted 

words are lined out. 

IT IS RECOMMIDED THAT THE COMMISSION` AmovE AND ADOPT, PURSUANT TO 
DIVISION 6, PM 2, CHAPTER 3 alleiES 2 AZ 3 OF THE Rpm RESOURCES 
CODE, THE FORM OF OIL AND -GAS IgASE A: ?Pi 	MARCH 1, 1966 (CAIROM, 
Mr14 30, PAGE 52), AS WIDIFIED IN EXHIBIT "l"' ATTACHED, AS THE FORM OF 
On -Ara t141-1 lEASE TO BE 1.7-7ZD FOR STATE RESERVED leinf-1:11-tAL INMESTS TITH 
CUB TiVi..RIGHT OF SURFACr 



yrx, 5624 

EXT1BIT "1" 

PROPOSED MODIFICATION 

STATE LANDS COMMISSION 

State of California 

Oil and Gas tease 

5. Lessee may at any time make and file with the State a written 

quitclaim, or relinquishment of all rights under this lease or of any 

portion thereof comprising a. ten (10) acre parcel oe multiple thereof 

in a compact form, or of any separate or distin4t zone or geological 

horizon or portion thereof underlying such ten (10) acre parcel or 

multiple thereof. Such quitclaim or reline uishMent shall be effective 

as of the date of its filing, Subject to the continued obligation of the 

Lessee and his surety to make payment of all rzntals and royalties there. 

tofore accrued and to place all wells ea drilled into the landz or in the 

zones or horizons to be quitclaired or relinquished, in condition for 

Suspension or abandonment in accordance with the terns of this lease and 

the rules and regulations of the State;„ thereupon the Lessee shall be 

released fro 	obligations thereafter accruing under the lease with 

respect to the lands, zones, or horizons quitclaimed or relinquished. 

But no such quitclaim or relinquishment shall release such Lessee or 

his surety from any liability for breach of any obligation of this lease 

with respect to which the Lessee is in default at the time of the filing 

of such quitclaim or relinquishment. 

6. In the event the Lessee shall fail to exercise due diligence 

and care in the prosecution of the development work in accordance with 



EjaLBIT2.132.1991,113D.) 

the terms and conditions of this lease prior to the discovery of oil or 

gas, in paying quantities in the lands leased hereunder and if such 

default shall continue after thirty (30) days' written notice to the 

Lessee and demand for performance, then the State nay cancel this lease. 

After discovery of oil or gas in paying quantities on the lands leasedd, 

hereunder thiS lease may be forfeited and cancelled upon, ,and only upon, 

failure of the Lessee after ninety (90) days' written notice and demand 

to comply with any of the pravisiOnS Of this" 'lease or of the regulations 

applicable hereto and. lit force at the date of invitation for bids put,- 

suant to whieh this lease is awarded; provided t, however,. that in the 

event of tin.y such —,..at-Ilation the Lessee shall- .have the right to retain 

hereunder any and. all- drilling or producing wel:Ls as to which no default 

exists, together With 4,-,aireeI-ek-las.61.-earrew.sflisg-eaell,4aell-vell-ev, 

wells-as§. such subsurface rights of way through the leated lands as may 

be reasonably necessary to enable the Lessee to drill and operate such 

retained well or wells. In izse event of the cancellation, quitclaim, 

expiration or other termination of this lease in whole or in part, the 

Lessee sball have a reasonable time within which to remove any and. all 

property, equipment and facilities owned or used by the Lessee in connec-

tion with operations under the portion of this lease so terminated.. 

.77 The-State-expessly-pesepves-the-Ilght-te-allew and-te-eentAue 

te,rikl-sw-i-E-and-wheye-pesestly-eadstAngy-upen-aufik-terms.as.tke.state 

ay-aetev.m.aei-dat.st-ev-seveval-use-ef-shielei-easersats-or-riglits-ef-mayr 

Jaelta.ing-easesests-upeay-thzeses7-eP4a-the-gteased-laaRs-as-v.ay-be 

seeessa,t2y-ep-appreprtate-fes-tIle-werktng-ef-asy-State-langls. 



EXHIBIT "1" (COMA 

The-State-ef-Galifevatar4e-the.exteat-ef-itts-p&glats-theren7-alse 

reserves-the-vight-te-leaser-selly-sp-etherwiee,,dtspese-eg.the,slapfase 

sf-tlie-laa4s-embrase4-with4e.-this-leasey-iaseVarwas-the-surfaee-a7eas 

sub e et-te-use-by-Le S ee-hereusaep-are-ast-pequiEe&-by-the-Lessee-fer 

vreseat-Sr-fttuve--asewAR-its-eiaeratAess.uader-thts-4easev—Asy-sutilk 

suFfaee-leLses-er-vAghts-gusted-by-the-State-62-gali;evaia-shall-be 

sub6est-te-tke4Iessee4s-tkea-smst4Ag-stFuetupes-aad-te-tke..Lesseels 

viglat-towase-the-leass44aaas4a-Us-eperatiessT--W-the-suease-e#-001 

leased-letd-&s-,Ileder-the-dta4sdtetien.oef-ARy-aieney-617-ageaeles-ef-taie 

State.ef-GaZ,A*517sia,other-tbAA-Vie-State-LaEds-gearasstear.sethiag-ka 

ths.lavagvapk-er.ta-tkas-leass-shall-be-seastea-se-as-te-a.K4heries-the 

Atate-Easds-qemasslen-te”Bse.s#,,oselawy-er—te-aAleit-tke-use-ev-ess-a-

rsaseyaeR7-the-stalfase-eg4be-leased-1044s7-er-asy-peEt4ea-theoesf7-exespt 

mss-aess?kbed-4a-E.W44-Ut-heree#, 

7. 111Uaattgia-2111°t"ant oftilislease 
nor thereafter  have 	or itial.elLtdra.lany:222.12r  

wells, from the surface area overlying the leased lands or to use a 

portion  of the surface area or the surfaa 	ea 	r. five hundred feet 

1500oftl222afaceover)i landsoranypthereofart*, 

Lox......•anyosu...„..... ndsrhatsoever erstold and agreed, however that 

the Le see mE421.1412PASSAIVELAIXIEMELI°  other  lands 

in the vicinit of the leased lands and may have available on such other 

lands drillsites from Which wells can be slant drilled into the leased 

lands. 



HERIT22:22011 
]A. The Lessee shall, at the time of execution of this lease, 

furnish and thereafter maintain a good and sufficient bond in ',favor of 

the State of California in the penal sum of 	 to guaran- 

tee the faithful -performance by the Lessee of the terms, covenants'  and 

conditions of this lease and of the provisions of Division 6 of the 

Public Resources Code, Statutes of California, and of the rules and regu-

lations promulgated thereunder, including immediate elimination of any 

contamination or pollution caused, in any ranter or resuittng from oiler- 

ions under this lease. 

At.the.fficuiratIRA.,afAtlata-lease-er-seerier-tepakEatten-thepee'= rte 

essee-sliF41-.azeippeR4er-the-ppenAses-leaseAr-vtlt-all-perma)aest 	#eve- 

)ftats-Ovreeay-ia-geek-erder-and-eeaaitiear-err-at-tke-eptAea-ef-tUe 

Gtate-aad-as-speetnea-lay-tite-gtater-the-Ieosee-03AI1-reeave*sliela 

stelietures7-Rmtures-ani-etker-tIdlage-as-kave-been-gmt-eR-the-leased 

lasas-V-Cae-lessee-aad-ethenrise-vesteFe-tXe leg4e.eer 

restelvatieseests-touse-berne4y-the-LeseQe -singsa4t. 6.-the-1Rssee1s-

pight-te-remave-k:4s-eapdpmeet-as-poevidsd-13-tlie-statutesv--NetwAtb-

staRaAag-any-pFevsies-OP-th4e-leasey-tke-4,614,see-shell-have-am-Aght 

te-remsve-asy-and-all-e1I-fleld-develeymest.ana-pvistae4Ag-eqA4sea* 

ba.flag-a-pe-use-ev-salvage-vaIllev At the expiration of this M e or 

sooner termination thereof the Lessee shall surrender the •re se e sed 

in • ood order and condition. The Lessees shall have the right to remove 

either during or after the term hereof any and all drillin • and =roducing 

Ly2tlaceduipmer Lseslr)Lesseeinc)em .uditg the right to pull 

aal...SIRIPP24.1111199LIPID22Ealatcos  stlaEasnlailumEitssalalm 
such removal shall involve use of or, access to any lands overlying the 

leased lands or an e eof. 
m5. 



EXBIBIT "1" Stomp.)  
22*--E4--Stil36eet-te-the-ppevisiests-ef-Eidabit-2All-haFeter-ettela-we2-.1 

0.v41.1e€1,-Farswint-to-tka,..teras-of-the-lease-Eany..lie.d2.2.111ed-OF-04ant-ElrtIlea 

tie-an4-.4ate-the-sbilasupfaee-ef-the4asela-eavered.,15y4ke-lease-fres-€114,11- 

54.teff-leeateel-apse-that-peartiea-0.-tke-auairaee-ef-the-leasea-lawl-flesepibe0- 

.4.11-Eardaibit-40-19,e1Fete 'f.pe4i-g..vtilattes.eutstele-tke-lease4.4../va4-evaad-lay 

eve4walIal4e-at-arty-tbae-te-tite-tesseer-er7-vithAtie-expess..pandssoa. 

er-the.gAate wrem-dralettes,e1ABUe4hewleased-las:1.‘ewneel-ext-eet4Relled 

lw,iike-Statev-,4xeept.-aampetkenaseq3a2evW4.4.4-4t-DIA-karetey-tessee 

shail-kave,4187$glit4e-use..elz-eeeapy-afty-peptles.-e.A%..40-sloPaee-ef‘the' 

lease$114.a.nd-kter-say-lease-yer—teoaT, 

22. (a) TheZtate Suh'ect to the .4.mditions_bereafter, provided, 

1.44.0 1...ents.tLiemseaun 	 1 ea.meers  

and servitudes In Ewl.,thre h the subsurface of the leased. lands at 

~e the at least five hundred eet: OW beneath  the surface,  as the 

1.22A2ep):jLLatitilam, from time to.  time reasonsbl r r ire for born 

hell hoUs rtom surface locations  outside the leased. lands-and. outside 

the surface area. oven in the leased lands and. for casing  

.9.01.3s1 	maintaini and oduci such 30.ls. 

3. e.. (Exhibit "A" of lease form) At least one (I) well for the 

production. of gas or gas Condensate from any zone which 

produces gas or gas con.deiaSate only. &ate.Neaeli-sae-Imakfetil 

and-a-1.3e6y416:4-1.0.esy-e12,-Aa4s14-VvaetieR-the$eafij—ef-tite 

avert-ecnitatgatt-la-theleased-lanaav 

124568 




