MINUTE ITEM 5/26/66

18. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, ©.R.C. 186.1, BELMONT
owsagm FIELD, ORANGE COUNTY; HUMBLE OIL & REFINING cOMPANY AND TEXACO INC. ~
,0. 6117.

After coasideration of Calendar Item 20 attached, and upon motion duly made

and unanimously carried, the following resolution was adopted:

TR EXECUTTVE OFFICER IS AUTHORIZED TO GRANT TO HUMBLE OIL & REFINING COMPANY,
OPERATOR, A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL A¥E {‘é*:; TEASE F.R.C.
186.1 THBOUGH TECEMEER 31, 1965 WITH ALL OTHEK TERMS AND CONDITIONS OF THE
T.EASE TO REMATH IN F(}LL FORCE AND EFFECT.

A‘btachm@nﬁ
Calendar Ttem 20 (2 pages)
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REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 186.1, BEIMONT
OFFSHORE FIEID, ORANGE COUNTY ; HUMBIE OIL & REFINING COMPANY AND TEXACO
INC, - V.0 61170

An application has been received from Humble 0il & Refining Company,
operator, requesting a deferment of drilling requirements for six months
on 0il and Gas Iease P.R.C. 186.1.

This lease, contammg appragis wely 1,255 acres of tide and submerged
lands, was issued on Sep*em%er %, 1945 , to ¥arine Exploration Company,
pursuant o competitive public Ma‘iing, and is now held Jjointly by Humble
0il & Refining Company and ‘1‘&:{&»& Inc.

T»ﬁm’h‘fn noy desi nnni*aﬂ na nva'{nr‘ in developing the lease has con-
structed & £illed island and drilled 55 wells, of which 1l have been
redrilled to date. Fifty wells are currently producing, and two pilot
water-injection wells drilled from the islend drillsrce are 'being
operated.

Development of the lesse has vesulted in expenditures of more than $1
million for the cost of island constructim, plus the costs for well
drilling, redrilling, and cougselidss, in eddition to the evaluation
expenses, the geologleal and’ geophysical costs, and the lease rentsls,
The Uommission since Hovember 22, 1961, has grantea defsrmen‘hs of ‘dril-
ling requiremente through June 30, 1966.

Further development of Iease F.R.C. 186.1 js’ mﬁaially dependent upon
the resulbts of the developuent taking zéace on the parcel lying immedi-
ately Lo the east. Seversl vwells have heen~ drilled by the operator of
that percel, and Humble and Texaco are currently evaluating such infore
matbion as they hewve been ahle 1o obtalin concerning such exploratiosn and
development work that might have a bearing npon operations on P.R.0. 186.1.
“Tract No. 2, lying immediately west of P.R:C. 186.1, has recently been
leased and committed to the Long Beach Unit. Humble and Texaco believe
that additional devel opment to be undertaken on P.R.C. 186.1 should be
covsistent and competil” : with operations under the Longz Beach Unit.
Until the naturg, extent, and general locabion of the opsrations to the
vest of P.R.C. 186.1 ean be predicted with more certainty than at present,
Humble and Texaco are unable to determine what new development should be
undertaken on P.R.C. 186.1.

During the past three years a sand~fracturing program in the deep zone
has besn carried on. The operstor states that there hes been sufficient
improvement in the rerformance of some of these wells o indicate the
possibility that further development might be Jjustified. Confirmation
of these resulis, however, will require the compllation of additional
production history. The gbove-mentioned lLong Beach Unit sgreement wro-
vides for exzpansion of the Unit area to the east. The operator states
that I is conceivable that under certain conditions such expansion
would include P.R,0.-186.1 in the Unit area.
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CALENDAR TTEM 20, (CONTD,)

In conforrance with current Commission practice of granting deferments
for periods not in excess of six months,

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER
TO GRANT TO HUMBLE OIL & REFINING COMPANY, OPERATOR, A DEFERMENT OF
DRILLING REGUIREMENTS UNDER OIL AND GAS IEASE P,R.C. 186.1 THROUGH
DECEMBER 31, 1966, WITH ALL OTHER TERMS AND CONDITIONS OF THE LEASE TO
REMAIN IN FULL FORCE AND EFFECT.




