MINUTE TTEM 1/27/67

o, OI AND GAS IEASE, RESERVED MINERAL INIEREST, LOS ANGELES COUNTY;
'STANDARD OIL COMPANY OF CALIFORNIA - W.0. 6509, P.R.C. 3808.1.

After consideration of Calendzr Item 16 attached, and upon motion duly made
and carried, the following resolution was adopted:

1 8

THE COMIISSION:

1. TESIEENES WAT 10 IS INFRACTICAL, BY REASON OF THE SMALL SIVE AND
TEACCESSTRILITY FROM SURFACE DRILLSTIES REASONAELY AVAILABLE OR
ORTAINABLE, TO FULFILL THE PROVISICES OF SECTION 6327 OF THE PUBLIC
RESOURCES CODE (COMPETITIVE PUBLIC BIDDING);

AUTHORIZPS THE EXECUTIVE OFFICER TO ENTER INTO A NEGOTIATED OIL

AND CAS IRASE WETH STANDARD OIL COMPANY OF CALIFORNIA FOR THE IAND
'DESCRIBED IN EXHIBIT “A" ATTACHED AYD MADE A PART HEFECF. :

5. AUTHORSZES THE USE OF THE LEASE FORM TDENTIFIED 4S W.O. 6509, WHICH
TS ON TEIE TN THE OFFICE OF THE STATE TANDS COMMISSTON AVD BY
REFERENCE MATE A PART HEREOF. o

| Attachment | S
Calendar Ttem 16 (4 pages)
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OIL AND GAS LEASE, RESERVED MINERAL INTEREST, LOS ANGELES COUNTY; STANDARD
OIL COMPANY OF CALIFORNIA - W.0. 6509.

»

A request to enter into an oil and ges lease for 0.172 acre of land below
the depth of 500 feet below the surface of {he ground in the vicinity of
11th Street and Sentee Street in the City of Los Angeles (Exhibit "A") has
been submitted by Standerd Oil Compeny of Californias. Subsurface operctions
will be conducted from Distriet U-ilk controlled drillsites.

Section 6615 of the Public Resources Code, provides in part: "...Wnenever i}
appears to the Commission that wells drilled upon prdvate land are draining,
or mey drsin, oil or gas from lands owned by the Stebz, or where the prowvi-
sions of Section 6827 sre deemed by the Commission to bs impracticakle in
the perticular case by reason of the smalli size,...or i%8 inaccessipility
from surface drillsites reasonably available or obtalnsble, the Commission
in 1ieu of folluwing the provigions of Section 6827, ...may negotiate and
enter into leasen for the develomment of the State lands through drilling
from edjoining lends only..."

The lease submitted by Stundard provides for: a primary Lerm of seven years
in vhich to commence drilling operations; a royalty of 16—2/3%; 8 delayed
rental PT $10.00 for the period foril 2k, 1963, to April 24, 1965; an annual
rental of $10.00 commencing April 2%, 1965, wud & texm of twelve years and
so long thereafber &s oil end gas sre produced from said lands or lessse in
good faith shell conduct drilling operstione into or through said lands.
Chenges in the lease required by provisions of the Public Resources Code are
contained in Exhibit "B".

All availsble data relating to geologic development and production in this
geuersl evea hns been reviewad Yy this Division. The nearest producing well
with referancs to the Siate land is 1100 feet, end there is a possibility of
the productive zones exhending into the area of the parcel. However, it is
conelnded $huh; dus to geologicsl complexdby, this percel must be considered
a8 unproven cres, vhich would justify epprovel of & royelty rate of 16-2/3%.

In the opieion of stalf counsel, the leass ccuforms with applicsble provision
of the law and the rules and ragulations of the Coxuission. \

IT IS SECOMMENDED THAT THE CGa{ISSION:

1. DUTERMINE THAT IT IS DIFRACTICAL, BY REASON OF THE SMALL SIZE MWD JHAC-
CESSTRILITY FROM SURFACE DRILISITES REASONABLY AVAILABLE OR OBTATNABLE,
PO FULRILL THE FROVISIONS OF SECTION 6327 OF THE FUBLIC RESQURCES CODE
(COMPEPIPIVE PUBLIC BIDDING);

AURHORTZE THR IXECUTIVE OFFICER 70 E{TER INTO A REGOTIATED OIL AVD GAZ

LEASY WITH STANDARD OIL COMPANY OF CALIFGRNIA FOR THE LAUD DESCRIBED I
EXHIBIT "A" ATTICHED AND MADE A PART HERECF.
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3. AUMHORIZE THE USE OF THE LEASE FORM IDENTIFIED AS W.O0. 6509, WHICH IS ON

FILE IN THE OFFICE OF THE STATE TANDS COMMISSION AND BY REFERENCE MADE A
PART HEREQF.

Attachments: Exhibit "A"
Exhibit "B"




W.0. 6509

EXHIBIT A"

A1l that eertain real property described as follows:
Lot 16 in Block b of the Hammel and Denker Trach, in the

City of lLos Angeles, County of Los Angeles, State of California,

as per nap reﬁérdeﬁ in Brok 53, Page 63 of Miscellaneous Records,

in the office of the County Recorder of said CQuﬁty.




W.0. 6509

EXHIBIT "B

1. To deduction shall be mude from the Stabe's royslty interest
in sald lease on account of the cost of obtaining drillsites or surface
locations or for any ope?auicns eonducked by lessee under said lease.

2. If it becomes necessery to trest the oil produced From or _
allocabed o ssid land to meke it werchentable, the State shall not be
charged with a share of the gehual cost of such treatmént oh e basis

exceeding five cents (5¢) per barrel for royalty oil, without the State’s
written consent.

3. -Notwithstanding the Pvgq-qu ong of 'pwmmh 18 of sajd lesrse
to the contrary, Lessée shell not be authorized to pay any taxes or
asssessments on the State’s behalf or to deduct any such amoum:s from
any monies or royaltles due the State thersunder.

4, In the formstion or creation of eny cperatihg‘ unit or units
involving zeid lend, 'Lessee shall follow and ccmply wi'%h Paragraph 33
of said leese., .

5. . Any asu:l_gmnez;;t of gaid lesse or any portian thereof covering
said id land shall be made in complience with the provisions of Secktion
6801; of the Public Rescurces Code of the Stake of califomia‘

6.« That all mabbers yertmning to the sbove leasa, insofar as said
land is aaneertxea, ineluding payments, shall be handled directly with

the State and that no agent or other person ghell represent the State
in any masuer.

7. That the State does nob werrant nor agree 4o derend title to
said lend; however, It is ugreed thet in the evemt of -controversy
regerding ovmership, payments to the State may be impmmded by the
lessee pending the determinstion of such ownership. ‘

8. Th is understocd and ‘agree& that no modificatiom of said lease
as provided for in Paragraph 26 shkall be effective insofar as It relstes
to said land urless the State expressly congenis thereto.




