MINUTE TTEM 1/21/67

26. OIL AND GAS LEASE, TOS ANGELES COUNTY; MOBIL OIL CORPORATION - ¥.0. 5675,
Poncg 3809.1.

After consideration of Caleniar Item 31 attached, and upon motion duly made
and carried, the following resolution was adopted:

THE COMMISSION:

1. DETERMINES THAT IT IS IMPRACTICABLE, BY HEASOY OF THE SMALL SIZE
AND INACCESSIBILITY FROM SURFACE DRILLSITES KEASONABLY AVATLABIE
AND OBTATNABLE, TO FULFILL THE PROVISIONS OF SEGITION 6827 OF THE
PUSLIC MESOURCES CODE*

AYTHORIZES THE EXECUTIVE OFFICER 0 ENTER INTO & | JITATED OIL
AND GAS IZASE WITH MOBIL OIL CORPORATION FOR THE LAWD DESCRIEED
IN EXHIBIT "A" ATPACHED AND HEREBY MADE A PARE IESEGF,

AUTFORIZE" THE USE OF THE LEASE FORM IDENTIFIED A4S W.D. 5675 0N
FILE IN THE OFFICE OF THE STATE LAMNDS C’OEMISSIOI\}' AND BY REFERERCE
MADE A PART HEREOF3

KUTHORIZES B TICIUSTON INTO THE VENICE EFACH UNIT OF THAT PORTION
OF ‘THE SYATE'S PARCEL LYING WITHIN THE UNIT BOUNDARY AS DESCRIEED
I THE UNTT AGREEMENT ON FILE IN THE OFFICE OF THE STATE LANDS
COM/TSSTON AND BY REFERENCE EEREBY MATE A PART HERECF.

Atta;cament .
Calendar Ttem 31 (3 ages )
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CALENDAR TTEM 7/67

31.
OIL AND GAS LEASE, LOS ANGELES COUNTY; MOBIL OIL CORPORATION - W.0. 5675.

An offer has been received from Mobil 0il Corporation for a lease for the
development of oil and gas from a parcel of approximately three acres of
Dockweiler Beach State Park at Venice, City of Los Angeles. '

The parcel, situsted within an urbanized 0il Drilling District, and within the
exterior bowhdary of Hobil's City of Los Angeles 0il and CGas Lease 135, is
under the jw‘isdiction of the Division of Beaches and Parks, which Division
has béen notified of Mobilts offer. The lease wiil be developed by directional
@rilling from drillsites located on other land. No surface facilities will we
located on the State parcel.

Section 6615 of the Fublie Resources Codé provides, in part: "...whenever it
sppesrs to the commission that the wells drilled upon privete lands are
draining or may draju ofl or gas from lands owned hy the State, or vhere the
provisions of Section 6827 are deemed by the commission to be impracticable in
the particular case by reason of the smell size, ... or iis inaccessibility
from surface drillsites reasonebly availeble or obtaingble, the commission,

in 1ieu of following the provisions of Section 6827, ... may negotiate and
enter into leases for the development of the state lends through drilling
from sdjoining lends only ..." )

In consideration for emtering inte a subsurface lease, Mobil has offered
$1,000, and & royalty of 16-2/3%; sn addition, at such time as the City
benefits frem its net profits inberest in the City's lease with Mobil, the
State will have the same percentage benefit in the proportion that State’s
interest relates to the totel imberest, spproximabtely 8.3 of 1%.

The terim of the lease will be 70 years. The lesse form provides for ualtizetion
of the State parcel with adjoining land.

Mobil 0il Corporztion has joined with Standard 0il Company of Jelifornia,
lessee of adjacent upland avess, =nd, in gccordence with the terms of the
State's lease, has crested sn operating unit identified as “"Venice Beach Unit".
The unil provides for the inclusion of unleazed aresas lying within the exterior
boundaries of the unit after lsazes have been entered into. Two-thirds of the
State's parcel lies within the sbove unit. Mobll is the unil operator and has
completed three wells within the upit area. Under the %Terms of the unit agree-
ment, royalty sllocsted to unleased areas in the unit will be impounded until
such aress have been leazed.

All available datae relating to geologic development and production in this
general aves have been. reviewed by this Division. It ié the opinion of the
staff thet 1t is iIn the State’s interest to enter igto the lease offered and
to commit & portion of the leased land 4o the unit. In the opipion of ths
staff counsel, the lease conforms with eppliceble provisicus of the law, aoad
with the rules and regulatlions of the State Lends Commission,

IT IS RECOMVMENDED THAT THE COMMISSION:
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CALENDAR ITEM 31. {CONTD.)

DETERMINE THAT IT IS IMPRACTICABLE, BY REASON OF THE SMALL SIZE AND
TNACCESSIBILITY FROM SURFACE mm,sm*s REASONABLY AVAILABLE AND OBTAINABLE,
TO FULFILL THE PROVISIONS OF SECTION 6827 OF THE FUBLIC RESOURCES CODE; ‘

AUTHORIZE THE EXECUTIVE OFFICER 10 ENTER INTC A NEGOTIATED OIL AND GAS
LEASE WITH MOBIL OIL CCRPORATION FOR THE LAND DESCRIBED IN EXHIBIT ™A
ATTACHED AND HEREBY MADE A PART HEREOF;

AUTHORIZE THE USE OF THE LEASE FORM IDEITIFIED AS W.0. 5675 ON FILE IN THE
OFFICE OF THE STATE LANDS COM&ISSION BUD £Y REFERENCE MADE A PART HEREOF;

AUTHCRIZE THE. INCTUSTON INTO THE VENICE WEACH GNIT OF THAT FORTION OF THE
STATE'S PARCEL LYING WITHIN THE UNIT BONDARY AS DESCRIBED IN THE UWIT
AGRERMENT ON FILE IN THE OFFICE OF ‘THY, STATE LARDS COMMISSION AND BY
REFEREHGE HEREBY MADE A PART HERE@F;

A‘tta.ehm'ﬁ Exhi‘biﬁ b




W.0. 5675

;“?{;{IBIT i A"

A parcel of land in the City of Los Angeles, more particularly described as
follews:

Beginning at the intersection of the Northwesterly prolongation of the
Northeasterly line of Lot "A" of Tract No. 898, as per map recoxded in
Book 16, Page 128 of Maps, in the office of the County Recorder of seid
County, with the Northwesterly line of Horizon Avenug, 40 feet wide, as
showa on the msp of the Country Club Tract, recorded in Book 3 Page 76
of said Maps; thence Southwesterly along said Northwesterly line and the
Southwesterly prolongation thereof to a point distant thereon 209 feel
Southwesterly from the most Southerly cornér of Lot 5 im Block 5 of said
Country Club Preet, said point teing in s line of wean high tid~ of the
Pacific Ocean as deseribed in judgment rendered Juky 31, 1925 in Case
Ho. YHOT56 of the Superior Court of the State of Californis, in end for
the County of Los Angeles; thence Southeasterly along sald mean high tide
Iine 4o = poind in the Soullnrectorly prolongotion of the Nerthwesterly
Tine of Market Strest, formerly Zephyr Avenue, as shown on Map of Venice
of America, recorded in Book 6 Pages 126 and 127 of said Maps, records
of s2id County; distant Seuthwesterly slong said Northwesterly line
and Socuthwesterly prolongation 232 feet from the most Southerly corner
of Lot 5 in Block "A" of said Venice of America; thence conbinuing
Southessterly along said high tide line to & podnt in the Sowihwesterly
prolongetion of the Northwesterly line of Windwerd Avenue, distant
Sotithwesterly thereon 225 feet Trom the most Southerly corner of Lot 2
4n Block 1 of said Venice of America; thence conbinuing Scutheasterly
along sa3d high tide line %o a point in the Southwesterly prolongation
of the Northwesterly line of 17th Awvenue, fommerxly Lorelei Avenue;
distant Southwesterly thercon 168 feet from the most Boutherly corper
of Lot Lk, Bloek 2 of said Venice of America; thence Northeasterly along
- said last mentioned prolonzetion 148 feet, more or less, to a line
parallel with and distant 10 feet Southwesterly, measured et right engles,
from the Northessterly line of Lot "C" of zaild Traet Wo. 898; thence
Northwesterly along said parallel line, 77 feet; thence Northerly in a
direct iine 12,19 feet to a point in saia Northeesterly line of Lot "C"
which is Northwestexrly thereon 83.97 feet from the most Easterly corner
of said Lot "C"; thence FNorthwesterly slong the Northesstexly lines of
Lots “C", "B" and "A” of said Tract No. 898 and the Northwesterly
prolongation of the Northeasterly line of sald Lot "A" to the point of
beginning, containing 3.07 scres more or less, and the adjacent strip of
lend 20 feet wide underlying Ocean Front Walk containing 0.37 acre.
The parcel contzins 3.4Y% seres move or less.




