MINUTE TTEM T/27/67

52, COOPERATIVE AGREENENT FOR WATER INJECTION OPERATIONS, RANGER ZONE, BELMONT
OIL FIELD, LONG BEACH UNIT, ORANGE COUNTY; HUMBLE OIL & REFINING COMPANY AND
TEXACO TG - P.R.C. 186.1, W.0. 66293 .0, 5200.505.6.

APter consideration of Calendar Item 33 abtached, and upon motion duly made
and carried, the following resolution was adopbed:

THE -COMMISSION:
1. FINDS AS TO THE CITY OF I.OI%'G BEACH:

A. THAT THE "COOPERATIVE AGREEMENT FOR WATER INJECTION OPERA'I‘IONS,
LONG REACH UNIT, HUMBLE ARD TEXACO, RANGER ZONE" BETHWEEN HUMBLE
OIL & BEFINING COMPANY AND TEXACO ﬁ’C., AND THE CITY OF LONG
BEACH ACTING IN I'MS CAPACITY AS UNIT OFERATOR OF THE LONG BEACH
UNIT, PROVIDES THAT ANY TMPATRMENT OF THE PUBLIG TRUST FOR
COMMERCE, NAVIGATION, OR FISHERIES TO WHICH GRANTED LANDS ARE

SURIECT IS PROHIBIMD;

"B'. THATY ENTERING IM‘O AND THE FERFORMANCE OF SUCH AGBE‘EMEM IS IN
. 'THE PUBLIC INTEREST.

APPROVES THE AFOHESAID CGGPERATIVE AGRE%EM Olf BEHALF OF THE STA‘IE 4
‘PURSUA}&T T0 APFLICABLE LA‘L

3. FINDS, AS TO m&: STATE'S IESSERS OF LEASE P.R.C. 186.1, THAT i 18
NECESSARY AND ADVISABIE IN THE PUBLIC IWIEREST THAT THE SATD LISSEES
ENTER INTO THE AYORESAID COOPERATIVE ACREEMENT.

L. AUTHORIZES THE EXECUTIVE OFFICER 7O EXECUTE ON FEFALF OF THE COMMIS-
STON THE ATTACHED EXHIBIT "A", “APPROVAI: BY STATE IANDS COMMISSION'.

Attachment
Calendar Item 3% (4 pages)
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CALENDAR TTEM T/6T
33.

COOFERATIVE AGREEJENT FOR WATER INJECTION OPERATYONS, HANGER ZONE, BEIMONT
OIL FIELD, LONG BEACE UNIY, ORANGE COUNTY; HUMBLE 0IL &REFINING COMPANY AND
TEXACO INC., -~ P.R.C. 186.1, ¥.0. 6629; W.0. 5200.505.6.

State 011 and Gas Iease P.R.C. 186.1 was issued on September 2k, 1945, to
Marine Exploration Compeny, pursuent to competitive bidding, and is now held
Jointly by Humble and Texaco.

The City of Long Beach, Humble 0il % Refining Company, and Texaco Inc., pur-
suant to appliceble statutes, heve submitted to the State Lends Commigsion
for approval s "Cooperstive Agreement for Water Injection Operstions, lLong:
Beach Unit, Humble and Texaco, Renger Zone" between Humble Oil & Refining
Company apd Texaco Ine., and the Gity of Long Beach acking in its vapacity

as Urnit Operator of the Long Beach Unit. ‘

The Gity, s grentee in trust of certain tide and submérged lands included
within the Long Beath Unid, wast obbain Commission approval pursuant to Public
Resources Code Section £679. Humble and Texsco, as oll and gas legpees of
State-owned tide end submerged lends, must obbain Commission épproval pursuant
‘o Pudblic Resources Code Sechtion 6832. Thus, this agresment is presented for
dual approval. : :

The agreement will permit the City and Humble end Texaco o proceed with

vater-injéction operations on a cooperative basis slong the comiion boundary
between lLease P.R.0. 186.1 and the Long Beach Unit in order to balance reser-
voir pressures and bo prevent the migration of oil, gas, water, and oOther
fl?l.’f.&ﬁ. ’ ’ ) -

Under the terms of the proposed agreement, a Restriched Section will be
established, extending 500 feet on either side of the comon boundary. The
number of development and injection wells to be drilled in the Renger Zone
of ‘the Restricted Section is specified. No modification of the agreement
between the perties thereto, incressing the number of producing or injection
wells in the Renger Zoue of the Restricted Section, shall be effective with~
oub prior approval of the Stabe Lands Commission. The injection of weter -
into the Ranger Zone within this Restricted Section will be accomplished by
drilling two injectlon wells on Losg Beach Unilt lands and by conversion of
two producing wells inbo injection wells on Lesse P.R.0. 1856.1. The City
wvill be permitted to drill & maximm of six wells for the production of oll
from the Restricted Section. No other wells, either producing or injection,
shall be opened for production or for water injectioh in the Ranger Zong of
the Restiricted Section without the writhen agreement of 21l psrhtids. Humble
is not obligsted to inject in any interval obher than the Ranger Zone, The
Long Beach Unit, however, is obligeted by Sccbion 5 of Ch. 338/6% Llsht E.8.,
and by Section 4(£) of the Ordinance adopted by the people of the City of
Long Beach on Februsyy 27, 1962, to provide a program of complete pressure
maintenance by waber injection. This may require injection in interyvals
obher than the Ranger Zuae.
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CALENDAR TTEM 33. {(CONID.)

Each of the parties has sgreed initislly %o inject waber &t specified rates,
which rates may be changed from time to time by mutuial é&greement. Insofar as
injection wells on Unit lands ere concerned, such injectian retes shall be in
accordance with Plans of Operation and Development adopted in accordance with
the provisions of the Unit Agreements and of Section 5, Ch. 138/64, lst E.8.,
provided that such rates, insofar &s is practiceble; will nob creste a net
gain or loss o any party by reason of the migration of fluids. :

The City releases and holdh harmless Hwnble ind Texaco from &1l clasims of
damage resulting from the injechion of whter into any zone through wells
bobtomed undey Iense PiR.C. 185.1. Reciprocally, Hunble and Texaco release
and hold harmless the Unit Operator, the Participants, end the Stste of
Galifornia, under the Long Beach Unit Agreements, from el claims of dsmege
resulting from the injection of waber into any zone bothtomed under the Unit
ares. - However, the City end Humble and Texaco agree thalt such release and
hold-harmless proviswns do not epply to injection of waber inbo any oil-
saturatea sec'i:iozz in zones. below the Ranger Zane in ‘the Restmcrhed Sectiom

_Hmnble and Texaco have requesmed th::t 'the State s as lessor of Lease P R Jo
186.1, weive any and all claims, demands, and vauses of sction egainst
Humble and Texaco which mey drise out of water injection operations in the
Restricted Section by any or sll parties to the asgreemént (see Exhibit LY\
Because of the requirement that the Long Beach Unit injech water to provide
& program of complebe pressure maintenance, there is a slight possibility
that water injectsd by the Unit in zones other than the Ranger Zone may
witer out some wells on Lease P.R.G. 186.1. Public Resources Code.Section
6832 authorizes the Commission, with the consent: of the lessee, to modify
‘the lease &nd to make such regulations with reference to the lease in ’
connection with the institution and opersbtion of cooperative plane as the
Commigsiop deems neceéssary or proper to secure the proper protection of
the interests of the State. The sbaff has considered the over-all beneflts -
to be received by the State from the insbitubion of this Agreemezr&, and has
concluded that the request of Humble and Texaco to waive claim and demages
is reasonable ana in the interests of the Stabe.

The City Council of the City of Long Beach, by resolubtion aﬁogte& July 11,
1967, approved the subject Agreement and determined that it is in the interest
of incressing the ultimabe recovery of oil or gas, and of protecting the oil
or gas in the svbject lands from unressonable waste, or that subsidence or

sinking of such lands snd abubtting lands possitly way be arrestea or amelio-
rated thereby.

The Office of the Attorney General has reviewed the proposed agreement, w'ith
the conclusion that *% may be approved by the State Lands COMiaSlOn if it
finds thet the Agresment is in the public interest.

The staff has reviewed the Azveeuent, snd has found that implementation of
the provisions thercof will incrzase the ultimobe amount of oil economically
recoversble from 8% Lende and from Unit lands and is in the public interest.
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(ALENDAR TPEM 33. (CONTD.)

TT IS RECOMMENDED THAT THE COMMISSION
1., FIND AS TO THE CITY OF LONG EEACH:

A. THAT THE "COOPERATIVE ACREEMENT FOR WATER INJECTION OPERATIONS, LONG
BEACH UNIY, HUMBLE AND TEXACO, RANGER ZONE" EETWEEN HUMBLE OIL &
REFINING COMPANY AND TEXACO INC., AND THE CITY OF IONG BEACH ACTING
TN ITS CAPACITY AS UNTT OPERATOR OF THE LONG BEACH UNIT, PROVIDES
THAT ANY TMPATRMENET OF THE PUBLIC TRUST FOR COMMERCE, NAVIGATION, OR
FISHERYTS TO WHICH GRANTED LANDS ARE SUBJECT IS PROHIBITED;

B. THAT ENTERING INTO AND THE PERFORMANCE OF SUCE ACRERMENT IS TN THE
PUBLIC INIEREST. | L S

APPROVE THE AFORESATD COOPERATTVE AGREEVENT ON BEHALF OF THE STATE,
PURSUANT TO APPLICABLE LAW. = o D

SERY AND ADVISAHIE IN.TEE PUBLIC INTEREST THAT THE SATD LESSEFS ENTER
INIO THE AFORESATD COOPERATIVE AGREEMENT. ‘ .

3. FIND, AS 90 THE STATE'S IESSEES OF LEASE P.R.C. 186.1, THAT I0 I5 NECES-

4. AUTHORIZE HE FXECUFIVE OFFICER TO EXECUZE ON EHALF OF THE COMMISSION
THE ATTACHED TXETEIT "A", "APPROVAL BY STATE LANDS COMISSION".

Atbechment: -Exhibit “A"




. W.0. 6629
W0, 5200.505.6

mm 1 A"

AFFROVAL BY STATE LANDS COMMISSION

The State of Californis, acting by and through the State Lands
Commission of the State of Californis, in consideration of the i:eﬁefi‘ts
to be derived by it from performsnce of the foregoing Cooperative Agree-

ment for Water Injection Operstions, Long Beach Unit, Humble and Texaco,

Ranger Zone, doé&ihéreby approve said Agreenment, and as an irxduc;en}ent,

*‘Bﬁfﬁm&e and mexaéoid *éxecuﬁe and perform the same oﬁ 'fh'éir ng aﬁ&’
i},ndeitake the risks imherent in the water 1nieét§.ﬁa pmérsm provided for
‘by said Agreement, does ﬁefeby w&i&e any asnd all cla.ims, demends and -
"c;usési 6f action against ﬁm'ole and Texaco ané each of §hem which may

‘ hereafter grige out of wa.ter insec’hion eyeraticns in th& Restrictea
Section by any or all yarties ‘o said Agreemem; P pravided ﬁha‘& insgfa:c
‘as Hmnble anafar Texaco condact wateyr injetticn o;perai:ions > sai& operw“
e:bions s are- ccnduetfea in as.corda*:. 2 with the tetms and conditions sert

A - Porth in sai'd Agreement.

STATE LANDS COMMISSION
OF THE STATE OF CALIFORNIA

By

Fxecntive OFTicer




