MINUTE TTEM | 8/1L/67

1. PROPOSED EXFENDITURE OF TIDEIAND OIL REVENUE, PURCHASE AND DELIVERY OF
. R.M.S. "QUEEN MARY", CITY OF LONG BEACH - L.B.W‘.O. 10,248,

Turing consideration of Calendar Item 1 attached, Mr. Don B. Shields, Managing
Divector of the Hzghway Carriers Association, appeared and testified in favor
of the Conmission s approval of this acquisition.

Tho Execntive Officer read istiers from the following into the record in
opposivion to the acquisition, all dated August 9, 196T:

Mrs. John Louis Fiun
- Richard L. Temple, Colonel USAF (Bet.)
James DeWitt, President, Protective Council of falifornia Sendor
Citizens, Inc., Long Be.aeh

A lobtor of A‘lg"-}ﬂt ?’ }‘?’S;, f"um wow nszm?a %ﬁ% tvny ;.:eSiéwuu w}-usmia

Vuseun of Seience and Industry, supporting the posit tion of 'bhe City of‘ Inng .
Bnam, was also read into the record.

' yPON MOTION DULY MADE AND CARRIED, THE FOLLOWING RESOLUTION WAS ADORTED:

THE, COMMISbION DETERMINES THAT YHE EXPENDITURE PROPOSED IN IETIER DATED
AUGUST 1, 1967, OF APPROXTMATELY $5,367,240 (AS DETATLED ON ATTACHED SXHIBIT
- *4") BY THE CITY OF LONG BEACH FROM I?S SHARE OF TIDELAND OIL REVENUES TO
FURCHASE AND DELIVER THE R.M.S, "OUEBN MARY" AND TO PROVIDE THE COSTS FOR
ENGINEERING REMODELING OF THE SHIP TOR PERMANENT ANCHORAGE TN TIDELAND WATERS .
- IN-THE CITY OF LONG BEACH, PRIMARILY ¥OR USE AS A MARITIME MUSEUM, IS IN -
ACCORDANCE WITH THE PROVISIONS OF CHAPTER 138, STATUTES OF 196h, 1T BeSes
SATD DETERMINATION TO BE SUBJECT T0 Tr CONDITION THAT TfE HORK CONFORM IN

» Ecsmmm mazms 0 THE mns AND BACKGROUND mmam mzm'ow SUBMITTED,

+
<

There being no fur‘thf»r buginess to come before the ﬁommissim 5 the meeting was
adjourned aa': 2.17 pum.
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CATENDAR ITEM 8/14/67
1.

PROPOSED EXPENDETURE OF TIDELAND OTL FEVENUE, FURCHASE AND DELIVERY OF R.M.S.
"QUEEN MARY", CTTY OF LONG BEACH - L.B.¥.0. 10,28,

On August 1, 1907, the City of Long Beach, through the Office of the City
Attorney, submitied a request that the Commission consider the proposed
expendxbure of tideland revenue for the pmrchase and delivery of R.M.S.
"Oueen Mazy” from the Cunard Steamship-Company, Lid.

The estimuted amount proposed to be spent for this purpose is $5,367,250.
This includes the purchase price, cosi of delivery, import duty (if applicable),
use tax (if applicable), temporary site preparaticn, and engineering to prepare

a permanent site and for rei’i'htmg the vessel for its proposed use (see
_Exhibit "A attachefi)g B :

T is pro;gosed that the wvessel will be re:f‘i*btefl and nsed to house 4 marit:&zzva |
museum, with tours of the chip being offered s a pori thereof plus other

compatible uses which the Gi‘i:y tonsdders are congistent with the Hideland
trust. .

The City Attorney is of the opinion that the proposed expenditure qualifles
for the use of tideland oil revenue umder the provisions of Sections 6(e),
6(&), and 6{f) of Chapter 138, Statutes of 196k, ist E.S.,

“"{e) The . . . operation . . . of . . . recreational

facilities ... . on or adjacent 0 the long Beach
tidelands”

"(d) The construction . . . operation . . , of maritime

mugeum » - . avd related facilities, on or adjacent to
the Long Beadh tidelands”

"(£) The acquisition of property or rendition of
seyrvices regsonably necessary i‘.o tk:e carrying Gu*b of -
the foregoing uses and purposes’ .

The wveseel has an es’c:imated 590,000 jquare feet of usgable 5pace, The City
estinates 68% of the ares will be used for museum exhibit area and for tours
of the ship. Tours will permit the publie o wiew the operating plant and

passenger wecomedations of the vesssl. The remaining 5’&% of the nsable space
will be assigned to such uses as restavrant, hotel, and thops. The remaining
areas are not necessgary to the wequirements >f the maritime mussum and the
tours and such areas wouldd br largely wasted if not devoted to contemplated
commercial uses. Any experse ineldent to conversion or jmprovemént of commer-
cial areas would be incurred by operating lesseer and would not be borne by
the tideland trust. Such uge of surplus areas might effect a reduchtion of the
museun admission chavpe.

The exhibit arsa and, if possible, the ‘tonr area may be operated by the
Californis Maseum Foundation. A nominal charge would be mede for admisoion
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to these areas. The chavge will be compensatory only and baged upon the actuul




CALENDAR TT8f 1. (CONTD.)

costs of operation, maintenance, and amortization of investment. Parking at a
-Llow cost would also be offered to the public.

Vo estimate of subsequent cogts is given other than vhat may be deduced from
the statement that the totel cost of the acguisition and conversion is expected
to be less than the $8,750,000 which had been estimated by the City as the cost
of erection of a comparable conventional structure on the shore.

Repregentatives of the City Fire Departmend, and the Department of Building and
Safety have Inspected the ship and determined that it would, with certain
mcdiﬁcations » comply with the f"iz'e and building requirements of the City.

The Office of the Atwrnef Gpnexal has vevieved the Clty's request and has
a&vme& that, sssuming verificetion by the Siate Lauds D:wiszo:x of renresmtm

e -1

tivns made by the Gity, the prupueed expesditure would not be in v.x.u.:.&w.:.ﬁu of
Chapter 133, Statutes of 196k, lst E.S. (Exhibit "B").

T 15 RECOMERTED ‘IﬁM‘ THE GOMMISSTON DETERMINE THAT THE mmmm PROPOSED
IN IETTER DATED AUGUST 1, 1557, OF APPROXDMATELY $5,367,240 (AS DETATIED ON
ATTATHED EXHIBIT ™A") BY THE CIFY OP LONG BEACE FROM TIS SHARE OF TIDELAND OIL
REVENUES TO PURCHASE AND DELIVER THE R.M,S. "QUEER MARY" AND-TO PROVILE THE
COSTS FOR ENGINEERING REMODELING OF “HE SHIP FOR PERMANENT ANCHORAGE IN TIDELAND
WATERS IN THE CITY OF LONG BEACH, PRINARILY FOR USE AS A MARTTIME MUSEOM, IS IR
* ACCORDANGE WITH THE PROVISIONS OF CHAPTER 1%8, STATUTES OF 1964k, 1ST E.S.3 SAID

DETERMINATION 70 BE SUBJECT TO THE CONDITION THAT THE WORK CONFORM IN ESSENITAL
DETATLS TO THE ms 2AXD Bacmmﬁm MATERTAL HERETOFORE SUBMITIED.
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EynIBIT "A"

R.M.S. "QUEEN MARY"

Cost Egtimai:g

Purchege Price 33,450,000
Telivery 1,133,740
Toport Duity 315,000
Use Tax 172,500

Pemporary Site Preparation - 26,000

Engineering for Remg&eiigg 259,;@,@0

Total Purchase and
Prelimidary Costs




