
8/21/67 

PROSPECTING FMMIT, SAN BERNARDINO COUNTY; AMERICAN EXPLOFATION AND 
MINING COMPANY - W.O. 6615, P.R.C. 3812,2. 

After consideration of Calendar Item 16 attached, and upon motion duly made 
and carried, the following resolution was adopted: 

PURSUANT TO SECTION 6691 OF THE PUBLIC RESOURCES CODE, WE EXECUTIVE OFFICER 
IS AUTHORIZED TO ISSUE TO =RICAN ORATION AND MINING COMPANY' A TWO.YEAR 
PERMIT TO PROSPECT 'FOR ALL MINERALS OTHER THAN OZ. AND GAS ON 640 ACRES OF 
VACANT STATE SCHOOL• IAND DEZCRIBED AS SECTION 16, T. 5 N., R. 15 E. 
S.B.B e4 M. , sPai BMINARDINO COUNT". 

ROYALTY PAYABLE UNDER ANY PREFERENTIAL LEASE ISSUM UPON DISCOVER OF COX-
MEZIALLY VALUABLE DEPOSITS OF XrDIERALS, UPON ANY AND ALL MINERALS PRODUCED 
EXTRACTED, OR SOLD FROM SAID LEASE. PRUUSES, TO BE DMAMMID AS FOLLOWS: 

Ann GOLD  sTrvr11, 

A 

2. FCR NO 	IOUS METAILIC MINERALS 

= 0 30 + 0.12 (C 7.00 

FOR .NONMETALLIC 

R 	0.40 4. 	(o.. 8) 

MERE R ROYALTY IN DOLLARS MID CENTS PER TON OF ORE MINED 
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THE =cm BMA= FOR GOLD;  SILVER, OMER PRECIOUS MINERALS, AND RADIO-
ACTIVE MINERALS MAU NOT EXCEED 50 Man OF THE AVERAGE CROSS SAWS PRICE 
OF THE ORE. 

THE maw RUMMY FOR ALL NON :PRECIOUS METALLIC AND NO METALLIC MINERALS 
SHALL NOT EXCEED 25 PERCENT OF =AVERAGE GROSS EximpracE OF THE ORE. 

Attachment 
Calendar Item 16 (2 p,Ges) 
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camAR ITEM 

16. 

APPLICATION FOR PROSPECTING PERMIT, St' AI BERNARDINO COUNTY; AMERICAN 
EXPLORATION AND MINING Caw 	6615. 

An application has been received from American Exploration tad Mining Company 
for a permit to prospect for all minerals other than oil and gas on a vacant 
State school section described as Section 16, T. '5 N., R. 15 E., S.B.B.& 
San Bernardino County. 

Section 6691 of the Public Resources Code provides for the issuance to a 
qualified applicant of a prospecting permit for lands which are not known 
mineral lands. 

The applicant intends to perform geological and geophysical work in conjunc-
tion with an exploratory drilling project. The work will be designed to 
locate a deposit of iron ore suitable for economic extraction. 

As required under Section 6890 of the Public Resources Code, the application 
was referred to the Office of the Attorney General, which office has advised 
that the application complies with the applicable, laws and the Rules and Regu-
lations of the State Lands Commission. 

A field reconnaissance of the area has established that the land to be pro-
spected is not known to contain comercially valuable deposits of rolperals. 
The statutory $5 filing fee an the permit fee of $61i0 have been de:petted 
by the applicant. 

IT IS RECOMMENDED TEAT, PURSUARP. TO SECTION 6691 OF THE PUBLIC RESOURCES 
CODE, Tir2 COIMISSION AUTHORIZE THE 	IRIVE OFFICER TO ISSUE TO AMERICAN 
EXPLORATION AND TATTING WV.= A TWO-YEAR PEP,MII"20 PROSPECT FOR ALL MINERALS 
OTHER THAN OIL AND GAS ON 61-1.0 ACRES OF VACANT STATE SCHOOL LAND DESCRIBED AS 
SECTION 16, T. 5 IT" R. 15 E.1  S.B.B.Es M., SAN BERMARDINO COUNTY. 

ROYALTY PAYABLE UNDER APL PPLL.u.ealENTIAL IEASE ISSUED WON DISCOVERY OF COM-
IERCIALLY VALUABLE DEPOSITS OF MINERALS, UPON ANY Afro ALL MINERALS PRODUCED,  

EXTRACTED, OR SOLD FROM SAID LEASE PREMISES, TO BE Dr,TEminnit AS FOLLOWS: 

1. FOR GOLD, SILVER, GIBER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS 

R = 3.00 4 	(C 20.00)2  

2. FOR NOVPREClutS METALLIC MINRRAL 

R = 0.30 4.0.12 (C - 7.00) 

3. FOR, UONNETAILIe MIVERAIS 

R= 0.40 	.05 (C - 8) 



CALENDAR ITEM 16. (CONTD.) 

WHEttE R ROYALTY IN DOLLARS AND CENTS PER TON OP ORE MINED 
AND SHIPPED OR SOLD 

C MIGHTED AVERAGE OF GROSS SALES PRICE PER TON OF 
ORE DErstinitp BY THE ACTUAL GROSS SALES VALUE OF 
THE ORE SOLD ON A QUARTERLY BASIS DURING THE FIRST 
YEAR OF THE LE SEE AND EACH YEAR THEREAFTER THE 
WEIGHTED AVERAGE TO BE DETERMINED BY Tra ACTUAL 
GROSS SALES VALUE CP THE ORE SOLD DURING THE PREVION 
YEAR. 

THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS PETIT` SHALL BE: 

1. FOR GOLD, SILVER, OTHER PRECIOUS MnrARALS AND RADIOACTIVE MUM= 

$3.00  PER TON OF ORE 

FOR NONPRECIOUS METALLIC MINERALS 

$0.30 PER TON OF ORE 

FOR NOINETAILIC MINERALS,  

$0.40 PER TON OF ORE 

THE MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIO-
ACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE AVERAGE GROSS SALES PRICE 
OP THE ORE. 

THE MAXIM ROYALTY FOR 	NONPRECIOUS METALLIC AND NOMETALLIC MIL 
SHALL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES PRICE OF THE ORE. 




