MINUTE ITEM 9/25/67

35. TERMIT TO PROSPECT FOR GEOTHERMAL RESOURCES, GEYSERS STEAM FIELD, SONOMA
COUNTY; B; G. FLOOD, Jc T. SINK, E. V. PRATI’ AND P, H. FLQOD - ¥W.0. 5512,
P.R.C. 3828.2.

After consideration of Calendar Ttem 40 attached, and upon motion duly made
and unanimously carried, the Ffollowing resolution was adopted:

PURSUANT 7O SECTION 6891 OF THE PUBLIC RESCUBCES CODE, THE COMMISSION FINDS
TEAT THE IAND DESCRIBED IN EXHTBIT "B" ATTACHED ARD BY REFERENCE MADE A PART
HEREOF IS NOT KNOWN MINERAL TAND; AND AUTHORIZES THE ISSUANCE OF THE STANDARD
FORM OF PERMIT TO R. G. FLOOD, J. T. SINK, E. ¥. PRATI, AND P. H. FLOOD T0
PROSPECT FOR GEOTMERMAL Ei‘ﬁ?’f‘Y MINERAL VAYERS, NONHYDROCARBON GASES, AND ALL
WINERATS OTHER THAN omm&as N SATD TAND IN WHICH THE MTRERALS ARE
RESERVED TO THE STATE, THE PERMIT SHALL INCIUDE THE CONDITIONS CONTAINED IN
EXHIBIT "A" ATTACHED AND HEREBY MADE A PART NEREOF, THE ROYALTY PAYABLE UNDER
ANY LEASE SHALL BE AS SPECIFIED IN EXHIBIT "G" ATTACHED AND MADE A PART HEREOF,

Avtachment
- Calendar Ttem %0 (5 pages)




ho.

APPLICATION FOR PERMIT TO PROSFECT FOR GECTHERMAL RESOURCES

APPLICART : R. G. Flood, J. T. Sink,; E. V. Prati, and P. H. Flood
LOCATION: Two miles northwest of Geysers Steam Field, Sonoms County
TYFE OF LAND: Patented school land, reserved nmineral interests

ACREAGE: 8568. 2k

SURFACE OWNER: Applicant

METHOD OF EXPLORATTON:
< Drilling
PREREQUISITE TTEMS: |
a. Application approved by Attorney General's Office

b. Area not known to contain commercisl valuable deposits of
minersls

c. Statutory £iling feé ($5) and permit fee ($1 per acre,.or
$868.24) have been deposited by applicant

CONDITIONS: Provisions requested by Department of Fish and Geme and Water
Pollution Control Board are contained in Exhibit *A".

STATUTORY AND OTHER REFERENCES:
a. Public Resources Code: Div. 6, Pt. 2, Ch. 3, Art, 5,
Secs. 6890-6900

b, Adminijtrative Code: Title 2, Div. 3, Sees. 2200-2205

IT IS RECOMMENDED THAT, PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE,
THE COMMISSION FIND THAT THE LAND DESCRIEED IN EXHIBIT "B" ATTACHED AND BY
REFERENCE MADE A PART HEREOF IS NOT KNOWN MINERAL LAND; AND AUTHORIZE THE
ISSUANCE OF THE STANDARD FORM OF PERMIT TO R. G. PLOOD, J. T. SINK, E. V. PRATI,
AND P. H. FLOOD TO PROSPECT FOR GEOTHERMAL ENERGY, MINERAL WATERS, NONHYDRO-
CARBON GASES, AND ALL MINERALS OTHER THAN OIL AND GAS IN SATD LAND IN WHICH
THE MINERALS ARE RESEEVED TO TRE STATE. THE PERMTT SHALI, INCLUDE THE CONDITIONS
CONTAINED IN EXHIBIT “A" ATTACBZD AND HEREBY MADE A PART HEREOF. THE ROYALTY
PAYABLE UNDER ANY LEASE SHALL BE AS SPECIFIED IN EXHIBIT "C" ATTACHED AND MADE
A TART HERFEOF.

Atbachments: Exhibits VA", "B", and "C"




'W.O. 5512

EXHIBIT "A"

Permittee shall contact the Regionsl Water Pollution Control Beard and
submit a report on proposed waste discharge in accordence with Section
13054 of the California Water Code. Permittee shall comply with any
waste discharge requirements established by the Regional Water Pollubion

Control Board.

All waste discharges resulting from geothermal operaticns shall be

confined to land and not be permitted to enter State surface waters.

Any land disposai cpenation of said wastes must be- conducked in a manner

that will not adversely affect wildlife resources. The_?ermittge,shall

consult with the Deparitment of Fish and Game pridr,fo and during

operations.
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EXHIBIT “B"

Lots b, 6 and 11 of Section 2; Lots 1 and 2, the east half of the southwest
guarter (EX SW), the south half of the southeast quarter (5% SEL) snd the

north helf (N3) of Section 3; Lots 6, T, 8, and 9, the north half of the

northeast quarter (V% HEL) and the southeast quarter of the mortheast querter

(sEL NEL) of Section h; Pownship 11 North, Range West, M.D.B.& M., Sonoma

¢ounty, State of Californis, containing 868.2l acres more or less.
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EXHIBIP "C"

~ Under any preferential lease issued upon the discovery of geothsrmal enspIyY;
valusble deposits of minerals or mineral water, the lessee shall psy ennusily
in advénce & reotal of $1.00 per acre and a royelty to be determined &s foilows:

(&) ‘Upon any end all minerals produced and extracted and sold from said pre-
mises'

(l) For gold, silver, other prec:.ous minerals and rada.oan*tive minerals

R 3.00 + 0.0 {C ~ 20.00)2
(?f For nonprecious metallic mmerals |

‘R 3.00 + 9.37 (c - 60‘00)
(3) ‘E‘or nometallic minerals ’ |

R= o.lm + 0.05 (€ - _ 8. 06)

Where R = Royalty in dollars and cents per ton of mineral ore or
mineral salts contaiaing the aforesazd minerals

c = ‘;Ielghted average of grass sales price of mineral sold
‘ determined on & quarberly basis during the first yesr in
which sales occur. Theveafter, the weighted average deter-
mined by gross sales price of minersl sold during the pre- -
vious year in which sales oecur. :

The minimun roya Yty under any leage issued pursuant to this permt
shall be: .

(1) Tor mineral ore or minersl salts contam L gc...&, silver, other
precious minerals, and radiosctive minersls: $3.00 per ton.

(2) TFor mineral ore or winersl salis cmntan.ning n@nprcca,ous metal:hc
winerals: $3.00 per ton. -

(3) For mineral ore or mineral salts contaim.ng uonmetallic minersls:
$0.40 per ton.

The meximum royelty for gold, silver, other precious minerals, and
radionctive minerals shaell not exceed 50 percent of the average
_grose .28 price of the mineral. The maximum royalty for all non-
"precious metallic snd nonmetallic minersls shall not exzeceed 25
percent of the average gross sales price of the mineral.

e
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EXHIBIT "C" (COWTD.)

(b) Upon all energy and salsble water produced from mineral waisvsz sxtracted
from said lease premisges:

(1) A fixed miniudm peyment of 12-1/2 percent of the gross saies valua
of all energy and water produced. "Gross sales value™ shell be deker~
mired by mAtiplying the contract seles price of energy and water by
the quantity produced. ‘ :

(2) An additional sut of 33-1/3 peréent of thé net profit derived from
all the operations off State lahds less the minimum pgyment. “Develop-
-ment and operating costs" to be allowed in determining net profit
‘for the purposes of this lease shall include only the cvdinary and . .
necessary expenses imcurred by the lessee which a¥e properly ailo-
cable in accordsnce with gensrally aceepted accounting principies
bo the cost of production of energy; and water from the lease pre-
mises, including development costs of steéam wells.

Upon all carbon dioxide and other nonhydrocarbon.gases extracted and ~saved
under this lease, & payment of 16-2/3% of the current market price at the’
well and of any premium or bonus paid op all nonhydrocsrbon production

produced or sold from the leased lands.






