MINUTE ‘TTEM 9/25/67

39. APPROVAL OF NATURAL GAS PROCESSING AGREEMENT; P.R.C.s 999.1, 1330.1,
1331.1, AND 1336.1, ORANGE COUNTY; BELOIL CORPORATION, LTD. ~ .0. 6z1k.

After consideration of Calendar Item 36 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted:

. THE COMMISSION AUTHORIZES THE AFPROVAL OF THE GAS PROCESSING AGREEMENT DATED
OCTORER 4, 1965, AND THE AVENDMENY DATED JUNE 16, 1967, BETWEEN BELOIL
CORPORATTON AND STANDARD OIL COMPANY OF CALIFORNTA, » TO PROVIDE FOR 'THE
PROCESSING AND SATE OF NATURAL GASOLINE, L.P.G., AND DRY GAS EVTRACTED AND
SAVED FRON THE GAS PRODUCED UNDER STATE OIL AND GAS IEASES P,R.C.s 999.1,
13%0.1, I35L.1, AND 1336.1; PROVIDED, HOWEVER, THAT MARKET VAIUE AT THR

PROCESSING PLANT OF THE LRSSER'S PROPORTION OF THE DRY GAS, NATURAL GASOLTNE,
AND OTHER PRODUCTS EXTRACTED £WD SAVED FROM THE GAS PRODUCED FROM 'THE DEMISED
PREMISES WILL B3E T¥R.5ASIS FOF THE DETERMINATION OF STATE ROYAITY PAYMENTS.
THE GROSS MARKET VAIUE SHALL BE THE ﬁmsomm MARKET mm A8 mn BY TEE
STATE. : ~ '

THTS APPROVAL IS WOT TO BE CONSTRUED AS CHANGING THE ROYALTY PAYMENT PROVISIONS
OF SAYD LFASES, NOR DOES IT MODIFY OR AFFECT, IN ANY MANNER, ANY OF THE ImASE
TERMS, INCLUDING FULL COMPLIANCE Bf THE IESSEE VITH THE TERMS AND CONDITIONS
OF OIT, AND GAS IZASES P.R.C,s 999.1, 1330.1, 1351.1, AID 1536.1, AND WETH THE
RULES AND REGUIATIONS OF THE COMMISSION.

Attachment
Calendar Ttem 36 {x page )
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36.

AFPROVAL OF NATURAL GAS PRCCESSING AGREEMENT; P.R.C.'S 999.1, 1330.1, 1331.1,
AND 1336.1, ORANGE COUNTY; ERIOIL CORPORATION, LID. - W.O. A2k,

Beloil Corporation has subwiiied for approval & processing agreement dated
October 4, 1965, and an wccndment daved June 16, 1967, between Beld.l Corpore-
tion and Standerd Oil Compeany of Californis, which provides for the processing
by Standsrd of webt gas produced under State 0il and Gas Leases P.R.C.'s 999.1,
1330.1, 1331.1, and 1336.1, Hunhington Beach. The previous processing agree-
ment with Humble Oil & Refining wag canceled when Humble closed down its
Huntington Beach gas processing plant.

Section 2 of the subject leages provides, in part, “...If wet gas from the
demised premises is delivered by the Lessee to & third party for processing
on 8 contract or royalty basis, the royalty provided to be paid hereunder
shall be twenty (20) per centum of the gross market value at the processing
plent of the Lessee's proporkion of the dry gas, natural gascline, and other.
prodncts extracted and saved fiou the gas produced from the demised premises

) . Aoy (1}
andey such contrack.

Unger the processing sgreement, the pro¢igsor agrees Lo pay to the State's
lesaee 50 percent -f all maxletsble nabural gasoline, including L.P.G., a8t the
 price cuprently offered or paid by Standard to producers for gesoline uf like

© hue¥ity in the same viciniky, and 65 percent of the neét proceeds of the marketed
4¥y g33. The agreement,sha}i cont pue {n effect until terminated by either
P&.fgg . . _ .

in amendment, dsted: June 16, 1967, provides for the inclusior of certain
properties inadvertently omitted from vhe properties Sescribed in the proces-
sing agresment. ' ’ .

The general iteérms and condi*ions of the contract relating to texiins, weasure-
ment, and delivery of gas are im conformauce with the respecitive leuse berms
énd general practice in the Euobingbon Beach Fleld. - :

IT IS RECOMVENDED THAT THE CCMMISSION AUTHORIZE THE APPROVAL CF THE GAS FROC-
ESSING ACKEEMENT DATEL OCTOEER L4, 1965, AND THE AMENDMENP DATED JUNE 16, 1967,
PETWEEN BEILOIL CORPORATION AND STANDARD OIL COMPARY OF CALIFORNIA, TO FROVIDE
fOR THE FROCTSSING AND SALE OF NATURAL GASOLINE, L.P.G., AND DRY GAS EXTRACTED
ANT, SAVED FROM THE GAS FRODVCED UNDER STATE Q1L 40D GAS LEASES P.R.C.'S 999.1,
1330.1, 7351.1, AND 1336.1, PROVIDED, HOWEVER, THAT MARKET VALUE AT THE FROC-
ESSING PLAYT OF TEE LESSEE'S SROPORTION OF TAE DRY GAS, NATURAL GASOLIFE, AND
GTHER PooRTTTS FXTRACTED AND SAYED FROM THE GAS PRODUCED FROM THE DEMISED
SAMEISES © . ¥E THF BASIS FOR THE DETERMINATION OF STATH ROYAITY PAYMIES.
Z}HE gmss MERKET VALUL SHALL »F THE REASONADLE MARKET VALNG AS FIXED BT THE
STHEE. .

THLS APPRAVAL IS KOT TO BE CONSTRUZD AS CHANGING THE ROYALTY BAYMENP PROVISIONS
OF SAID 1k S¥S, NOR DOES IT MODIFY OR AFFECY, IN ANY MANNER. ANY OF THE LEASE
TEEMS, INCLURING FULL COMPLIANGT BY PHE IESSEE WITd THE TEMNS AND COMDITIONS

CF OTT, AFD GA3 ITESES PLR.C.'S 999.%, 1330.1, 1031.1, A¥p 1%56.1, AND WITH THE
RULES AUD SRGULATTONR OF TKE COMMISSION-






