
MINUTE ITEM 	 9/25/67 

39. APPROVAL OF NATURAL aAs PROCESSING AGREE/ENT; P.R.C.s 999.1., 1330,1, 
1331.1, AND 1336.1, ORANGE COUNTY; BEL= CORPORATION, LTD. - VT.O. 621k. 

After consideration of Calendar Item 36 attached., and upon motion duly made 
and unanimously carried, the following resolution was adoited: 

THE comusioN AUTHORIZES ME AMOVAL OF THE GAS PROCESSING' Atin4D 	TOD 
OCTOBER 4, 1965,, AND nE AIENDMElkiT DATED JUNE 16, 1961, BETWEEN =OIL 
CORPORATION AND 	OIL COMPANY OF CALIFORNIA1. 10 PROVIDE FOR THE 
PROCESSING AND SALE OF NAgIVRAL GASOLINE, L.P.G., AND DRY GAS EnRACIED AND 
SAVED nok X.HE GAS PRODUCED UNDER STATE OIL AND GAS LEASES P.R.C.'s 999.1, 
1330.1, 1331.1, AND 1336.1; PROVIDED., HOWEVER, THAT MARKET:  .stAILIE AT t.M. 
PROCESSING PLANT OF THE LESSEE''S PROPONZION, 	Drx GAS; NATURAL GASOLINE,. 
AND OTBER PRODUCTS EXTRACTED, 4= SATED 'FROM !CIE GAS-  PRODUCED PROM TEE DE M= 
Prpitt$Es WILL 3:3E ra,:,;usit BOA,  Tgs reataugaToil or STATE Wm= PAyittiTai 
Twrgloss Noweimats SHALL- BE THE aASONABLE MARKET VALUE AS .11-')2D BY 

THIS .APPROVAL IS NOT TO BE CONSTRUED- AS CHA:NCCING TB ROYALTY 'PAVER ?ROVISIONS 
OP SAID LEASES, NOR DOES IT MOD] OR AFFECT, IN ANY WINNER, ANY OF The "EASE 
TERMS, INCLUDING FULL COMPLIANCE itt THE LESSEE WITH 	ram AND CONDITIONS 
OF OIL AND OAS ItASES P.R.C1..s , 999.1, 1330.1, 1331.1, AND 1336.1, Alt' Onit'151E 
RULES AND REGULATIONS or THE coltessiolt. 
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CALENDAR ITEM 	 9/67 

APPROVAL OF NATURAL GAS PROCESS IN AG: DI ireT P.R.C. 'S 999.1, 1330.1, 1331.1, 
AND 1336.1, ORANGE COUNTY; MOIL CORPORATION, LTD. - W.O. 6214. 

Beloil Corporation has save 	for approval a processing agreement dated 
October 4, 1965, and an tecendmeut dated June 16, 19671  between BeIda Corpora-
tion and Standard Oil Company of California, which provides for the proceseing' 
by Standard of wet gas produced under State Oil and Gas Leases P.R.C.'s 999.1, 
1330.1, 1331.1, and 1336.1, Huntington Beach. The previous processing agree- 
ment with Humble Oil & Refining was canceled when Bumble closed down its 
Huntington Beach gas processing plant. 

Section 2 of the subject leases provides, in part, "...if wet gas from the 
demised premises is delivered by the Lessee to a third Harty for processing 
on a contract or royalty basis, the royalty provided to be paid hereunder 
shall be twenty (.2O) per cent of the gross market value at the processing 
plant of the Lessee's proportion of the dry gas, naturalcgasclial, and other 
products extracted and saved 	the gas produced from the demised ;premises 
ander i  U'..i1 contract." 

Unfler the processing agreement, the processor agrees to pay to the State's 
lessee 50 percent 	marlo_.stable natural gasoline, including L.P.G..0  at the 
price currently offered or paid by Standard-  to producers for gasoline uf like 
;atm:My in the same vicinity, and 65 percent of the at- proceeds of the marketed 
7.7e. gas.. 'The agreement shall cont-_eue in effect until terminated by either 

An amenftent, detedlIaae 16, 1967 provides for the inclusion of pertain 
properties inadvertently omitted from ,Zihe properties :lescribed in the proces-
sine agresment. 

The general terms and conditions of the contract relating to teAt'mv,4 Itleasure-
ment, and aelvery of gas are in conformance with the respectf,ve base terms 
and general practice in the HUntington Beach Field. 

11' IS ReVOMEIDED THAT THE CCMISSION AUTHORIZE THE APPROVAL OF THE mg PRop-
ESSINg- A Mk tit DPTEP OCTOBER 4, 1965, AND THE AMNDMENT DATED JUNE 16, 1967) 
7=4EEN =on CORPORATION AM ,STANDARD OIL COMPANY OP CALIFORNIA, TO PROVIDE 
'OR THE PROCITSSUTG AND SALE OF NATURAL GASOLINE, L.P.G. AND DRY GAS EXTRACTED 

AND SAVED FRCM THE GAS PROD1TED UNDER STATE OIL AND GAS LEASES P.R.C. 'S 999,1, 
1330.1, 1331.1, AND 1336.,1, PROVIDED, HOWEVER, THAT MAR I= VALUE AT THE PROO-
F:01HG ?LAW OF TIE LESSEE'S .PEOPORTION Of VIE DRY GAS, NATURAL GASOLINE, AND 
OTHER. PL":0DIrTS FICTRACTED AND WED FROM THE GAS PRODUCED PROM THE DalISED 

BE THF BASIS FOR THE DETEMINP2ION OF STATE ROYALTY PRIaMS. 
TtrE GROSS MITT VA' UL au= a THE REASONaLE MARKET VALVE AS FIXED'-BY 
sun. 

'MS APPROVAL IS NOT TO BE CONSTRUED AS CHANGI1477 THE ROYALTY PLYteNT PROVISION'S 
OF SAID LI - SESI, NOR DOES IT M.ODIZY OR AFFECT, IN ANY MA e. An a TIE LEASE 
TtRISSy 	 FULL C(WZAIIM BY WIE LESSEE WIT'a TEE Trolat AND CONDITIONS 
CF caL AND Gii3 1-TWXS P.R.C. 'S 	1330.1, 1:131.1, AN0 1236%.1. AND WITH THE 
raas tapat-.4uLA2Iowl x)...? T Ca4MISSI.011.- 
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