MINUTE ITEM : 9/25/67

41. APPROVAL OF RESOLUTION, OFFSHORE OIL AND GAS *EASE, CYTY COUNCIL, CITY OF
L.0S ANGELES, SAN PEDRO BAY, IOS ANGELES COUNTY - W.O. 670k, AATS 7

After consideration of Calendar Item 33 sttached, and upon motion dwly made
and wnanimously carried, the following resolution was adopted:

THE COMMISSION, PURSUANT TO THE PRCVISIONS OF SECTION 77050 OF THE FUBLIC
RESOURCES CODE, APPROVES THE PROPOSED RESOLUTION OF THE CITY COUNCEL OF THE
CITY OF LOS Amgzms, ON FIIY: WITH THE OFFICE OF THE STATE LANDS camsszozs
AND BY REFERENCE MATE A PART HEREOF, TO ENTER INJO AN OFFSHORE OIL AND GAS
TEASE FOR THE EXPLORATION AND PROIIJG’I‘IGH OF OIL, GAS, AND OTHER HYDROCARBONS
FROM CERTAIN TIDE AND SUBMERGED LANDS LYING IN SAN PEDRO BAY, LOS ANGEIES
COUNTY, GRANTED 70 THE UTTY 0F LOS AKGELES BY IEGISIATIVE GRANT DESCRIEED IN
CHAPTER 656, STATUTES OF 1931, AWD CHAPTER 651, STATUTES OF 1929, AS AMENDED
BY GHAPTER hl@, smmm 3 OF 1953., AI‘ID MORE PARTICUIARLY DESCRIEED IN EXHIBI‘I‘
"ﬂ“ A“'m‘ing m W«H .u. W A&Wu—t . a

Attachment
Qatendar Ttem 38 (3 pages)




9/67
38.

APPROVAL, OF RESOLUPION, OFFSHORE OIL AND GAS LEASE, CITY COUNCIL, CITY OF
LOS ANGELES, SAN PEDRO BAY, LOS ANGELES COUNLY ~ W.0. 670k,

The City of Los Angeles, acinng by and through its City Council, has submitted
for approval by the Commission, in accopdance with Sections T060 znd 7061 of
the Public Resources Cnde, a proposed resclution of intention Lo enter into
an offshore oil and gas lease, for the exploration for and producticon of oil,
gas, and other hydrocarbons, from tide and submerged lands granted to the City
in San Pedro Bey that are under the jurisdietion of the City: Council (ze2
Exhl‘brbs "A" and "B")

he fallowing documants have ’been subnitted ‘oy the City:

1. Pai:rhion renues*h*m State Lands Commission®s smnroval of a proppsed YEes80-
Jution respee*:.ing leasing of certain tidelands znd submerged lands, said
petition having been executed by the C.ty Couneil of the City of Los
Angeles, the guveming body of the C:.'by having aunﬁ&ictmﬁ over ‘the
subject lands;

Frxaposed xesolutimiz to be- a&opted by the Los Angeies City cgﬁnci‘l, and
la’c«er to be made effective by ar&:mance, contaimng -as athachments the
) fanom:ng'

8. Legal descriptiﬁn of 'I:l'te lands for whi&h an oil and gas lease 18 to
,i\‘e sought; :

b. An ora:«,nance 40 be adcpted by the Les Angeles City Gouncil spproving
i 'bhe gbove resolu?ion, ‘

Pruposed San Pedro offshore oil and ges lease nertaimng to the -
su‘b\jet:.‘a lands.

Section 705&‘ 5 of the Public Resstrces Code provides in parb:

"Before & lease or any aperating agreement or other type of agree-
ment forx the production of oil, gas, or other hydrocarbons is
entered into, ...the governing body of the e¢ity zlwll in open meeb~ -
ilog sdopt a resclution declaring its intenticn to take such action.
The resolution shall descrive the property involved in such manney
as to idenbify it, spaecify the minimum rentel, royalby, or other
conglderation, and the term of the lease or agreement, the for: of
the lease or ggredmsnt, and one varisble, biddable factor, on which
bids will be received, and fix a time not less than 30 days there-
after and place for a public meeting of ceid governing bedy, at
which meebing sesled propozals to lease or conbtract will be received
and copsidered., The resolublion shall, before the date of such
meebing, be published once a week for four suctessive weeks in one
or more newspepers of general circulsilon in the city whexe the
- pra_pefr*by is sibuabed, or, if there is 20 newspaper of genersl
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circulation in such -¢ity, in one or more newspapers of general
circulation in the county where the property is situated....’

Section TOS0 provides in part:

"No such lease or agreement shall be eflective unless prior to
adopting the resolution provided for by Section 7058.5 the city
shall have petitioned the State Lands Commission for approval of
the proposed resolution, and the propaged resolut:.on she.ll have
been approved ‘by the State lands Comission....!

The proposed resolution, which hag been reviewed by the staff, includes the
substantive contents required under Seetion T058.5 of the Public Resources

Code. The bid factor will be the emount of bonus money that the bidder ic

willing to pay for the lease. There is cpecified o peyment %o the City of

8 reserve sharé of 16-2/3% of the sale value of o:il. gas. and obher hydrn-

carbons excep'l; extracted gascline, and a meximum lease term of 30 years.

A:cter yeview of the ms ‘aerial gubmitted, the office of th@ Abborney Genersl

‘has advised that the proposed resolution submitted by the City Council of the

City of Los Angeles complies with Chapter 5, Part 2, of the Public Resources .
Code, and may be approved by the S‘cate Lends ccmission pursuant to applicgble
statutes.

IT IS RECOMMENDED TEAT THE COMMISSION,. PURSUAN‘I‘ TO THE PRGVISIGNS eF SECTION
7060 OF THE PUBLIC RESOURCES CODE, APPROVE THE FROFOSED RESOLUTION OF THE CITY
COUNCIL OF THE fITY OF LOS ANGELES, ON FILE WITH TEE OFFICE OF THE STATE LANDS
COMMISSION AND BY REFERENGE MADE A PART HEREOF, TO SNTER INTO AN OFFSHORE OIL
AND GAS LEASE FOR THE EXFLORATION AND PRODUUTION OF OFL, GAS, AND OTHER HYDRO-
CARBONS FROM CERTATN TIDE AND SURMERGED LANDS LYING IN SAN FEDRO BAY, 10S
ANGELES COUNTY, GRANTED TO THE CITY OF TOS ANGELES BY LEGISLATIVE GRANT
DESCRIBED IN CHAPIER 656, STATUTES OF 1911, AND CHAPTFR 651, STATUTES OF 1920,
AS AMENDED BY CHAPYER 443, STATUDES OF 1951, AND MORE PARTTICULARLY DESCRIEED
IH EXHIBIT "A" ATTACHED AND MADE A PART HEREOF. :

Attachment: Exﬁibit ""‘A"
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EXHIEIT "A"

Those certain tide lsadz a0d submerged lands grented to the City of Los Angeles
by the State of Czlifo¥nis pursusnh to Statutes of 1911, Chapter £56; Statubes
-of 1929, Chepter 651; and Statutes of 1951, Chapier 443> vhich lands are
located seaward from the Urdinsry High Wabter Msrk along the shore of the Pacific
Ocean, in the City of Lus Angeles, State of Caelifornis, and within the Limits
and bounderies described as follows: ‘.
Beginning at the intersection of the easteérly boundary line of the City of
Los Angeles ag the ssme was esteblished July 11, 3918 by Ordinance lo. 38269
(N.8.) of the City of Los Angeles with the southeasterly boundery of the Harbor
District of the City of Los Angeles, as esteblished April 5, 1930 by Ordinance
No. 66,257 of said Oity (said southeasterly boundsry being the northeasterly
prolongation of the axis of the easterly portion of the United States Government
.. breskwater at Los Angeles Harbor); thenee southerly along said easterly houndary
1ine of the City of Los Angeles ‘to the ownership houndary of the State of .
California (as determined sccording to the decree enbered by the United States
Supreme Court in United States v. California Qriginal No, 5 on January 31,
1966), as seme existéd om Awgust 1; 196(; thence westerly .along said last
L | mentioned ownership boundary to s line which bears due South from the southerly
R  terminus of the cenfer line of Gaffey Street os sald center line is presently -
o e  established by the City Engineer of the City of Los Angeles; thence northerly L
" along $8id line bearing dve South to the Mean High Water Line (said Mean Hizh -
Waber Iire being defined as the intersection cf the averasge s=levation of all
the high tides cccurring over a period of 18,6 years with the present actual
shoreline) of the Pacific Ocean; thence northessterly, easterly snd scutheasterly
along said Mean High Water Line and its southeasterly continusticn through the
groin presently constructed at the southessterly limits of the area commonly
referred to as "Cabrillo Beach™ %o the Mean High Weter Line on the southeasterly
face of sald groin: thehce northessterly along said last-mentioned High Water
Lire snd its northeasterly prolongation to the heretofore mentioned soubth-
-eastberly boundary of the Harbor District of the City of Los Angeles; thence
southcasterly easterly, and northeasterly slong sald Boundsry %o the point of
begiming. ‘ ‘ ‘ '






