
37. LINE WELL AGFEEMENT, OIL AND GAS LEASES P.R.C. 73.4.1 AND P.R.C. 729.1, 
SACRAIEMO COWRY, STANDARD OIL COMPANY OF CALIFORNIA AND' UITION OIL COWAN! 
OF CALIFORNIA - W.O. 6694. 

After consideration of ,Calendar Item 18 attached, and. upon motion duly made 
and carried, the following resolution, was adopted,: 

FIMS 94.AT T. COOPERATIVE PLAN OF DEVELOPMEM AND 0 TION OP TEE 
IMP IS 'IN TIE PUBLIC ORE M Witt atsptcv TO "4:FAZES P.R.C. 7114..1 
AND $',47t.c. 7'19.1 Mt agE PURPOSE OF NiomorMa MitSOVATION AND 
PREVENTING OREASONOLE WASTE OF NATURAL dAS, CONDENSATE, AND 
osopT400 linnoq0B0i83 

AMORTEM II1E APPROVAL OF ME lt= '10.4 AGREMENT CODING L-AnDs 
*lima 	AterpTitt VIttR, 	 piT1 CgoPraAltA,...gitnag 
OIL At GAS :Wog patio. 1)) l AM 	C. 729.1, soRmenTo 
A ilOPY OF--rtriv AG AMENit IS -PIO vai4rri Tirittnit VORIANdR TO r,P  
tatioliiI4 IMES- 	Tfit to2088relts 



CALENDAR ITEM 	 10467 

48. 

LINE WELL :AGREEMENT, OIL AND GAS LEASES P.R.C. 714.1 AND P.R.C. 729.1, 
SACRAMENTO COUNTY, STANDARD OIL COMPANY OF CALIFORNIA AND UNION OIL COMPANY 
OF CALIFORNIA - WIG. 6694. 

Gas Leases P..R.C. 714.1 and P.R.C. 729.1 were issued to Brazos Oil and Gas 
Company on April 18, 1952, and June 30, 1952, respectively, pursuant to com-
petitive public bidding. Both leases are new held by Standard Oil. Company of 
California and Union Oil Company of California. Portions of both leases are"  

included in the North :River Island Gas Unit and the Georgiana Slough Gas Unit. 

Standard. Oil Company drilled :a well on the North River Island Gas Unit that 
resulted in a deeper pool gas discovery producing from two gas zones within 
the interval :1.00 to 9200 feet. 

:Union 051_ Company, _8..:1" Ap.er$or under- the terms -of both of' the Mate leases, 
has,  subMitted- a "Line-  Well Agreement", -Which- proVides lei_ the drilling of a 
deVelppment well under` the pOrtions of oil, and gas aeases pooled, in the North 
RiVer Island Gas Unit and the Georgiana SItugh Gas Unit. The Stater-e royalty 
interest in the North Rivet Island Unit' Is 5.l639% for P.R.C. "711 and 10.3902% 
for P.R.C. 729. The Statetz toyEaty"intereat. in the Georgiana Slough;  Unit is 
4.351104 for P.R.C. 714.1. 

Under the provisions of the "t4neWell Agreement",, a "line" well will be 	- 
drilled within 200 feet" ofthe boundary line comittn to both of the - unite, and 
any drilling operations Will be considered. as though,tuch operatitns were per-
-formed on lands subject to both of the units. All production of gap from such 
well will be considered as though such _production was secured equally from-  
lands within both units, and all gas produced will be allocated eqmily to the 
unite. 

The gas zones subject to the agreement will be the zone or zones below the 
"base of the Nortonville Zone as it is, defined. in the North River Island Gas 
Unit. 

The line well will be drilled as an offset to the discovery well,. The State 
will benefit from this agreement, as it will evaluste the gas potential of the 
deeper pool discovery which may prove to be productive under both of the units, 
and the State will participate in any new production developed in the units. 

The proposed "Line Well Agreement" has received approval from the royalty 
interest owners of the leases pooled in the two units.. 

The Division has reviewed 'the proposed agreement covering operations in and 
the method of allocating production to the two units, and has determined that 
the agreement is iii the public interest and will promtte conservation and will 
prevent unreasonable waste of natural gas, condensate, and associated hydro-
cPtbons,, 

Paragraph 20 of each State lease involved and the provisions of PUblic Resources 
Code Section 6832 authorize the State's lessees to join units with the approval 



of the State Lands Commission. In the opinion of the Office of the Attorney. 
General, the "Line Well Agreement" is a cooperative plan of development and 
operation of a part of a pool or field 'within the meaning of Section 6832 and 
paragraph 20 of iach lease, and is in compliance with the Rules and Regulations 
of the State Lands Commission. 

Pursuant to the provisions of Section 6832 of the Public Resources Code, 

'T IS RECOMMENDED THAT TEM COMMISSION: 

FIND THAT THE COOPERATIVE FLAN OF womopion MD OPERATION. OF THE FIELD 
IS IN THE POLIO INitREST KKR BEaucT LEASES P.R.C. 7144 Anlyr.m. 
729'.. FOR TIM-  PURPOSE OF PRCZOTING CONSERVATION AND OEVENTING UNREASONABLE 
LIVE OF MORAL GAS, CONDENSATE AND ASSOCIATED HYDROCARBONS.; AND 

AUTHORIZE' THE APPROVAL OF 7PEETAW WELL AGREE NT COVERING LAMS TIMM 
TEE NO RIVRR ISLAND GAS. UNIT AND-GEORGIANA SLOUGB 'GAS UNIT, OIL AND 
GAS IXAS2S, P.R.G. 7144 AND P.R.C. 729J  SACRA  /MO COUNTY,, A COPY OF 
WHICH AGREEMENT IS 141112E1 A PART HEREOF BY BatHENCE TO in OFFICIAL FMS 
OP THE COOSION., 
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