MOWUTE ITEM 12/28/67

35. DRY GAS PRICE DETERMINATION, LONG BRACH TIDELANDS s CITY OF LOKG BEACH,
108 ANGELES COUNTY - W.O. 5200.510 AND W.0. 326%. ,

After consideration of Calendar Item 35 attached, aud upon motion duly made
and carried, the followring resolution was adogted:

THE COMMISSION, PURSUANT 70 SECTION 6, CHAP‘.’("E:B 29, STATUTES OF 1956, 1ST E.S.,
APPROVES THE FOLLOWING BASES FOR IE%}BMINING THE PEASONABLE ?:KOI:EHAIE MARKEST
VALUE OF DRY GAS RECEIVED BY THE mcmz GAS Du“Pﬁ,R‘IMEM,‘ OF THE -CITY OF LONG
BEACH:

1. THE FINAL DETERMINED PRICE OF TIDETANDS DRY GAS FOR THE PERTOD JULY 1,
1965, THROUGH JUIE 30, 1967, SHALL BE 27.58¢/MOF. 9HIS FRICE IS BASED
ON A HEATING VALUE FORMULA USING THE AVERAGE PRICE PATD BY PACTFIC
| LIGHTING FOR DRY GAS 0 THE 10S ANGELES msm Anmsmn FOR HEATTNG
VATUE.

,mmmmmsma&smwﬁmsm*s szsmmms
MHZE SHAT:I: ATWAYS BE DETERMINED ON A HEATING VALUE BASIS WITH

' EWES, IF "\IEGE,:SARX, FOR OTEER FACTIORS TO BB DETERMENED JOIRTLY
' B)T ".i%iE cm QF LGHG BEACH AND THE STATE LANDS COMMISSION.

THE PRICE FOR SUCH DRY GAS DURTNG THE FERIOD JULY 1, 1967, mom
JULE. 30, 1970, sm,n ZE COMPUTED ON THE FORLOWING BASES:

a. THE BASE PRICE SHALL BE TME AVERAGE PRICE PATD EACH MONTH FOR
~ DRY GAS PURCEASED FROM ABSORPTION PLANTS IN THE LOS ANCEIES
BASTH BY PACIFIC LIGHTING,

THE BASE PRICE SHALL BE ADJUS’.’E‘.’}D FOR HEATING VALYE .'81’ MJI;?I*

©PLYING IT BY THE RATIO OF THE B,T,U, HEATING VALUE OF WIDELANDS
GAS 70 THE AVERAGE WEIGHTED B.7.U. HEATENG VALUE OF THE DRY GAS
PURCHASED BY PACIFIC LIGHTING FRG’& ABSORPTION PLANTS IN THE LOS
AGIGELES BASIN.

Am th i 3 9?’93 hm m 01‘1‘2 0? % S:f&fm~ . «;v m‘!ﬁ'&‘l w&YS
VRITTEN NOTICE TO WHE OIHER, MAY, DUE TO WFGRESEEN OR CHANGED
CIRCUMSTAICES RRLATING 70 PRICE, QUALITY, OR QUANTITY, REOUEST
NEGOTTATIONS TO ALTER THE FORTTA FROM WHICH THE ?BI&.: OF SUCH
DRY GAS IS DEUTERMINED. ANY SUCH CHANGE I FORMULA SEALL CONTATH
A HEATING VALUE BASIS. COMMENCING NINETY DAYS AFTER SUCH NOTTICE
IS GIVEN, THE FRICE COMPUTED IN PARAGRATH 3, ABOVE, SHALL BE AN
TITERIM PRICE SURJECT TO FINAL ADJUSTMENT AFTER A NEW FORMUIA IS
AGEEED T0, UNTIL WINRTY DAYS AFTER ANY SUCH NOTICE IS GIVEN, THE
Pﬁﬁg COMPUTED TN ACCORDANCE VITH PARACGRAFH 3, ABOVE, SHALL BE THB
FY FRICE.

AT AUY TINT, THE PRICE OF TIDELANDS DRY GAS WHICH TS DITHER NOT
Tk, D70 THE CITY'S MUNICIPAT, GAS DEPARTMENT SYSTRM OB NOT
ECONOMICALLY GTTLIZED BY THE CTTY MUNTCIEAL GAS DEPARTMENT SHALL




BE THEE PROCEEDS RECEIVED FOR SUCH GAS BY THE CITY LESS THE CITY'S
REASONARIE COSTS OF HANDLING SUCH GAS. THE CITY SHALL NOT PURCHASE
ANY GAS OTHER THAN TINELANDS GAS, EXCEET FOR THE GAS IT IS PRESENTLY
OBLIGATED BY CONTRACT TO PURCHASE, AS LONG AS THE AMOUNT OF TIDELANDS
GAS TS SUFFICIENT FOR THE CITY'S HEQUIREMERTS.

§. THE CITY OF LONG BEACH, AS TRUSIEE, SPALL USE ITS PEST EFFORTS TO
VATHTATN THE QUALITY OF TIDELANDS CaS.
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DRY GAS PRICE DETERMINATION, LONG BEACH TIDELANDS, CITY OF LONG BEACH, LOS
ANGELES COUNTY - W.0. 5200.310 AND W.0. 3262.

The Commisrion, at its meeting of Octuber 27, 1966, app::ovecl an interim price
of $0.2750 per MCF to be paid the State for tideland dry gas received by the
Municipal Gas Department of the City of Long Beach during the period August
1965 through Decenmber 1966, pending final price determination and settlenment.

After exiensive study and nego%iatians between the City of Long Beach and
the Statz Lands Division, & falr and equitsble method for dry gas pricing,
based on heating value, has been established.

This method hes been used to establich the final price of tidelands dry gas

for the period July 1, 1965, through June %0, 1967; at $0.2758 per MCF. ~ Addi-
. tionally, this method will, 'ba used Tor gas pric¢ing during thé perlod from

July 1967 through June 1970. After July 1, 1970, either the City or the Stats,

on ninedy éays wxﬁ.:tten notice y AY rnquest negntiations to alter the formila.

The City Man&ger of the U:L’oy of Long Eeach, in witi.ng, has agreed to this
final price and the future pricing methods an& procedures set. forth in the
:Eollwmg :eccmmenda’ﬁicn. ,

It I8 Eﬁﬁﬁﬁ&ﬁm ‘I‘HAT THE COMISSION, PURSHANT 70 SECTION 6 CHAPTER 29,
STATUTES CF 1956 18T E.S,, APEROVE ‘ﬁiE FCLLOWING BASES FOR EE’ERMII‘KNG THE
REASONABLE %’HOLESALF‘ MARKRET VALUE OF DBY s RECEIY&%B BY TEE MUNICIPAL GAS
DEPARTMENT 0}? THE CITY OF LONG BEAGH

1. THR FINAL TETERMINED ERICE o STIELANTS DRY GAS FOR TRE BERTOD JULY 1,
1985, THROUGH JUNE 30, 1957, SHALL BE 27.584/MCF.  THIS PRICE IS BASED
ON 4 HEATING VALUE KORMULA USING THE AVERAGE PRICE PAID BY PACIFIC
 LIGHTING FOR DRY GAS IN THG £0S ANGELES BASIN ADJUSTED FOR HEATING VALUE.

THE PRICE FOR TIDELAKDS DRY GAS TAKEW IWTO TRE CITY'S SYSTEM IN THE FUTURE -
SHALL, ALVAYS BE DETERMINED OF A HEATING VALUE PASIS WITH ADJUSTMENTS, IF
NECESSARY, FOR OTHER FACTORS TO BE DETERMINEL JOINTLY BY THE CITY UF LONG
BEACH AND THE STATE LANDE COMMISSION. -

THE PRICE FOR SUCH DRY GAS DURING THE FERIOD JULY 1, 1967, THBOUGH JUNE 30,
1970, SHALL BE COMRUTIED Oif TdR FOLLOWIRG BASIS:

e ‘THE BASE PRICE SHALL BE THE AVERAGE PRICE PATD EACH MONTH FOR DRY GAS

PURCHASED FROM ABSORETION PLAWES I THE LOS ANGELES BASIN BY E?A(}EE‘IG
LIGHTH&G.

THE BASE PRICE SHATL BE AIJUSTED FCR HEATING VALUE BY MULTIPLYING T
BY THE ~ATIG OF THE B.T.U, HEATING VALUE OF TIDELANDS GAS TO THE AVER-
AGE VEIGHTIED B.T.U, HEATING VALUE OF THE DRY GAS YURCEASED BY PACIFIC
LIGHTING FROM ABSORFTION FPLARTS I THE LOS AZURELES BASIH.
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CALENDAR ITEM 35. (CONTD.)

4. AFTER JULY 1, 1970, EIT“‘“:R THE CITY OR THE STATE, ON NINETY DAYS WRITIEN
NOTICE TO THE OTHER, MAY, DUE TO UNFORESEEN OR CHANGED CIRCUMSTANCES
RELATING T0 PRICE, QIIALITY, OR QUANTITY, REQUEST NEGOTIATIONS TO ALTER
THE FORMULA FROM EEHICH THE PRICE OF SUCH DRY GAS IS DETERMINED. ANY SUCH
CHANGE IN FORMULA SHALL CONTAIN A HEATING VALUE BASIS. ' COMMERCING NINETY
TAYS AFTER SUCH ROTICE IS GIVEN, THE PRICE COMPUTED IN PARAGRAPH 3, ABOVE,
SHALL BE AN INTERTM PRICE SUBJECT TO FINAL ADJUSTMENT AFTER A NEW FORMULA
IS AGREED TO., URTIL NINETY DAYS AFTER ANY SUCH NOTICE IS GIVEN, THE PRICE
COMEUYED IN ACCORDANCE WITH DARAGRAPH 3, ABOVE, SHALL BE THE FINAL PRICE.

5. AT ANY TIME, THE PRICE OF TIDELANDS DRY CAS WHICH IS EISEIERKOTEEAI@H INTO
THE. CITY'S ﬁUﬂICIEﬁL GAS. DEPARTMENT SYSTEM OR NOT ECONOMICALLY UTILIZED BY
THE GITY MUNICIPAL GAS DEPARTMENT SHALL BE THE PROCEEDS RECELVED FOR SUCH
GAS BY THE CITY LESS THE CITY'S REASONABLE COSTS OF HANIELING SUCH GAS.-

THE CITY SHALL NOT PURCHASE ANY GAS OTHER THAN TEDELANDS GAS, EXCEPT FOR
THE GAS TT TS PRESENTTY OBLIGATED: BY CONTRACT TO PURCHASE. AS LONG AS TAR

By ety

EMGUE’E OF TIDELARDS GAS IS ﬁDFFICZEENT FOR THE CITY'S REQUIEPE&EI??S

PHE CITY OF LONG BEACH;. ‘A% TRUSTEE, SHALL UsE TS BES‘.I? EFFORTS TO MAW
THE QUALTTY OF TITELANDS GAS.




