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35. DRY GAS PRICE DEMRMINATION, LONG BEACH =ELANDS, CITY OF LONG BEACH, 
LOS ANGEXES Coma - W.O. 5200.310 AND W.O. 3262. 

Atter consideration of Calendar Item 35 attached, and upon motion day made 
and carried, the follouing resolution vas adopted,: 

THE OMISSION, PURSUANT TO SECTION 6, CHAPTER 29 ,. STATUMS O 1956, 1ST EX., 
APPROVES THE ,POLLOWDIG BASES PO R MUM:MING THE REASONABLE 'WHOLESALE MARKET 
VALUE OF DRY GAS RECEIVED BY THEICNICIPAL GAS DZPARTMENT OPT CITY OF LONG 
BEACH: 

1. ME Pints DEWRMINED PRI'C'E OF TTDBLAIMS DRY GAS FOR WE PERIOD MIX 1, 
1965, THROUGH JUM 30, 1'967, ,SHALL BE 27.58Ao. MIS PRICE IS BASED 
t)tt A HEATING VALUE-  FprtmutiA. UMW TrFM Avitnisog PRICE PAID BY PACYNIC 
LIGHTING FOR DRY GAS. IN TEE LOS ANGELES RAM ADJUSTED pm HEAT SG 
VALUE.- 

ME:PJLICa Fon. =Lops nny 	nu*I2I-To 	-t,I#IVS S!$ TM 93E 
AMORE, SHALL ALWAYS BE DETPIIMINED ON A HEATING VALUE BASIS WITH 
tanTSZOOS, IF =WV, FOR OMR FACTORS, TO- PE=MINED Jonr-ro.i!Y 
131'' ME CITY OP LONG IEACH ANO THE stm LAms 

PRICE FOR SUCH DRY GAS MING THE PERIOD JULY 1, 1967, THROUGH 
mm.3% 197Q, :SHAM BE  COMpUTED ON THE FOLLOWING BASES: 

a. M BASS PRICE SHALL BE5I.M AVERAGE PRICE PAID EACH ioNtra Pon 
DRY GAS PURCHASED FROM ABSORPTION PLANTS IN THE LOS AN 
BASIN BY PACIFIC LIGHTING. 

THE BA PRICE SHALL ADJUSMD FOR HEATING VA117, BY MULTI-
PLYING n BY THE 'RATIO OF ME B.T.U. HEATING- VALUE OP TIDELANDS 
GAS TO ME AVERAGE WEIGHTED B.T.U. 0.ATENG VALUE OF ME DRY GAS 
PURCHASED BY PACIFIC MGM= nOM ABSORPTION PLANTS IN THE LOS 
AIXTLES 

AMR JULY 1, 1970, i; ITH,ER THE CITY or 71E 	ON-greiEW TOYS 
MITES NOTICE TO THE e „2..4  le Y, DUE BREMEN OR CHANGED 
CIRCVMSMICES RELATING TO PRICE, gtigm., OR QUANTITY, REQUEST 
IIEGOTPLTIONS TO AMER THE gOraV, FROM MICH THE PRICE OP SUCH 
DRY GAS IS DE )44* 	). ANY SUCEt CHANGE ri FORMULA SHALL COMM 
A HEATING vauE BASIS. COI ENCING,IMETY DAYS AFMR SUCH NOTICE 
IS GIVEN, THE PRICE, COMPUTED M , PARAGRAPA 3, KBOvE, SHALL B Ate 

PRICE SUB3ECT TO MAL ADJUSTMENT AMER A NEW FOAM= IS 
AGEMED TO. UNTIL MISTY DAYS AFTER ANY SUCH NOTICE IS GP: 21, 
PRICE tom= ro ACCORDANCE Trim PARAGRAPH 3 ABOVE, V= BE= 
FINAL PRICE. 

AT ANY Trig 	ICE OFgram. S DRY GAS Mg ET IS EITHER NOT 
nu14:io VITO THE ITY'S =IC:0AL GAS DEP.ARTMNT asull OR NOT 
ECONOMICALLY UTILIZED BY ME CITY MUNICIPAL GAS DEPARTSZT SHALL 



BE TEE PROCEEDS RECEIVED FOR SUCH GAS BY THE CITY LESS TBE CITY r -8  

REASONABIE COSTS, OF HANDLING SUCH GAS4 THE CITY SHALL NOT PURCHASE 
AM GAS OTHER THAN =ELMS GAS, EXCEPT FOR THE GAS IT XS PRESENTLY 
OBLIGATED BY CONTRACT TO PURCHASE, AS LONG AS "THE AMOUNT OF TDFLANDS 
GAB tS SUF.FICTENV FOR THE CITY' S REQuipactis • 

THE CITY OF LONG BEACH)  AS TRUSTEE, %WM USE ITS BEST EFFORTS TO 
NAMTAIN riE QUALITY OF TIDETANDS: 
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35. 

DRY GAS PRICE DETERMINATION, LONG BEACH ► 	DS, crrY of LONG BEACH,. LOS 
ANGELES COUNTY - W.O. 52004310 AND 17.0. 3262. 

The CoMmisrion, at its teeting of October 27, 1966, approved an interim price 
of $0.2750 per MCF to be paid the State for tideland dry gas received by the 
Municipal Gas Department of the City of Long Beach during the period August 
3.965 through December 1966, pending final price determination and, settlement. 

After extensive study and negotiatilms between the City of Long each and 
the State Lands .vision,, a fair and equitable method for dry -gas pricing, 
based, on heating -value, has been established. 

This method has been used to establish the final price of tidelands dry gas 
for the period July 1, 1965 through JJune 30, 1967:  at $0.2758 per MCF. 
tionall `, this matbOd 1411 be lilted fOr gas priding during tni: period from 
July 1967 through June 1970. After July 1, 19700  either the City or the State, 
on ninety days 1:71.-tten notice, my request negotiations to alter the formula. 

The City Manager of the City of Long Beach, in lalting,, has agreed to this 
final price and the future pricing methods and procedures set forth in the 
following recommendation; 

TT 3:5 REcomipw TifAT erg COMSSION PURZIANT TO tSECTION 6, CHAPTER 291  
STATUTES OF 1956, 1ST B.S., APPROVE THE FOLLOWING BASES FOR DETERMINING IHE 
REASONABLE WHOLESALE ViiiRKET VALUE OF DM GAS HEM= BY THE MUNICIPAL GAS 
DEPART IT OF THE CM OF LONG BEACH: 

THE FINAL DEMI:MINED PRICE OF--n"---LITELMS DRY GAS POR THE PERIOD JULY I, 
19650  MEIOUGH am 300  1967, SHALL BE .27.588/MC"F TBIS PRICE IS BASED 
ON A EATING VALUE EOBMULA  USING 	AVERAGE PRIM PAID BY PACIFIC 
Lvelma. FM, DRY GAS IN Thia-  LOS ANGEaS BASIN AMSTED FOR BEATING VALUE. 

2. THE PRICE FOR TIDELANDS DRY GAS TAM MO T CITY'S SYSTEM IN THE FUTURE - 

SI= ALUMS BE DES mex on A BEATEIG vauz, TAUS WITH ADIUSTMENT$0 
NECESSARY, FOR OTHER FACTORS TO BEDEMMINEt JOINTLY BY THE CI ir OP LONG 
BEACH AND THE STATE L5D,3 CO MISSION. 

THE PRICE FOR SUCH DRY C.t,AZ LURING TEM PERIOD JULY 1, 19670  THROUGH MINE 300  
1970:  MALL BE COMPUTED ON THE FOLLOWI1G BASIS: 

re. THE BASE PRICE SRALE BE HE =MC PRICE PAID EACH MONTH FOR DRY GAS 
PURCHASED FROM MS011E4210 PLANTS n; THE LOS ANGLE S BASIN BY PACIFIC 

b. THE BASE PRICE SEAL BE DJUSTED FOR HEATING VALUE BY Mtril 'LYING IT 
BY THE .eATIO OF THE B.T.U. liFATIUG VALUE Or TIDFLANDS GAS TO Tis AVER-
ACE WEIGHTED B.T.U. MATING VALUE 0i7  THE DRY GAS PUECHASED BY PACIFIC 
LIGHTING FROM ABSORPTION PLANTS El WE LOS MIMES 
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CONTD. ) 

4. AFTER JULY 1, 1970, EITM 'TIFF1 CITY OR THE STATE, ON NENETY DAYS WRITTEN
NOTICE NOTICE TO TA OT R, MAY, WE TO UNFORESEEN OR CHANGED CIRCUMSTANCES 
RELATING TO PRICE, QUALITY, OR QUANTITY, REQUEST NEGOTIATIONS TO ALTER 
THE FOMULA 'BOOM RICH THE PRICE OP SUCH DRY GAS IS DtiVERMINED. ANY SUCH 
CHANGE IN FORMULA SHALL CONTAIN A MATIM VALUE BASIS. CC ICING NINETY 
DAYS AFTER SUCH NOTICE IS GIVEN, THE PRICE COMPUTED IN PARAGRAPH 3, .ABOVE, 
SHALL BE AN 1/1TERIM PRICE SUBJECT TO FINAL ADJUST/ENT AFTER A W./ FORMULA 
IS Anal) TO, UNTIL NINETY Das AFTER ANY SUCH NOTICE IS GIVEN, 'ME PRICE 
comma IN ACCORDANCE WITS -?,ARA,GRAPH 3, ABOVE, SHALL BE THE :FINAL_ 'PRICE. 

5. AT ANY TIME, THE PRICE OF MIKA= DRY GAS WHIM IS :EITHER NOT TAREN INTO 
T. cur S MUNICT2.AL GAS; DEPARTMENT SYSTEM OR NOT ECONOMICALLY UTILIZED .13Y 
TEE CITY MUNiapAts GAS DEPARTMENT MAIL BE THE PROCEEDS MCEIVED FOR SUCH 
GAS.

BY THE CITY LESS THE CITY'S REASONABLE COSTS OF HANDLING SUCH GAS. 
THE CITY SHALL NOT PURCHASE ANY GAS OMR THAN TIDELANDS GAs, EXCEPT FOR 
PR RAS TT is PFPARtirtiriv  ontimerizep BY CONTPA(0  me  PURrTi414P- Akt RIM AR .R,

N  AMOUNT OZ Timms OAS IS SUFFICIENT FOR THE Orri''S Butuirmsrus• 

6. THE ern OF LONG mai, AS TRUSTEE, SHALL UST/ ZS BEST EFFORTS TO MAINTAIN 
THE QUALITY OF MEW= GAS. 
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