A 36
35 2k

MINUTE TTEM 3/28/68

39. ?BROPOSED SUBMERGED LAND OIL AND GAS LEASING; SANTA BARBARA COUNTY -
'Wu Oo 770

The attached Calendar Ttem 39 was presented to the Commission for information
only, no Commisslon action being required.

Attachment
Calendar Ttem 39 (2 pages)
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FROPOSED SUBMERGED IAND OIL AWD GAS LEASING

Appearing on today's (March 28, 1968) Commission agenda are staff recommenda-
tions to offer for oll and gas lease certein parcels of sovereiga lands located
in the vicinity of San Miguel Island in the Santa Barbara Chamnel, Sante
Barbara County (refer to Exhibit "A").

These parcels are within the exterior limits of an area previously considered
by the Commission for lease offer pursusnt to statute. Section 6873.2 of the
Public Resources Code requires that: "Before offering any tide or submerged
land area or beds of navigable rivers or lakes in any area for an oil and gas
lease, the Commission shall publish notice thereof, and any affected city or
county mey, within thirty (30) deys after the publication of such notice
request in writing to the Conmission that a aearing be held with respect there-
to.... The Commission, in its discretion, and irrespective of any such
requests, may hold such hearinvs as it shall determine and..."

In conformance with this requirement, & notice of considsration was published
on November 26, 1965, snd on December 3, 1065, and was slsc transmitted to
the Sante Barbara County Boerd of Supervisors on November 26, 1965. The
Division was notified informally on behalf of the Board that no hearing would
be requested because of the sssurance by the Division that any lease issued
W d continue the control conditions which Santa Barbara County had found
savisfactory for the conduct of State offshore oil and gas development.

Subsequently, a special public hearing (not required by statute) was held on
March 4, 1966, which the Commispion directed to be held on itvs own motion. A
considersble amount of informetion, both pro and con, was received. Toe
Cormission thereupon found it to be in the best public interest to proceed
with lease offerings.

Anpouwncements thet bids for oil snd gas leases for certain parcels located
offshore the western end of Saun Miguel Island would be sccspted followed the
Commiselon finding. BRids were received and cousidered by the Commiszsion at
its meebing of July 12, 1966. Opponents and proponents of the progpective
lesse awards once sgain stated thelr views et this meeting. Iease awards were
not made pending further staff study and report on certain issues involvad.

The selection of the optimum time for agsin reporting wo the Commission on
this matter and recommwsndirg consideration of lease offers has delsyed any
stall presentation until today. In summery, the two begic objections to
additional State submerpged land lease activity have been founded on the con-
tentions that:

1. Offshore oil and gas development despolls any previcuszly unbroken
wigtas of ocean surface.

2. Iavelopment offchore from the Sunta Parbare Channel Isloends would ruin the
asrce for a National Park as suggested by some conservation orpanizations.
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As to the first contention, both the ecohomics of offshore development and
the rules and regulations of the Commission assure the limitation of offshore
structures to the minimum number required for effective development.

Secondly, the same comtrol conditions on State offshore operations which Santa
Earbara County has found satisfactory herctofore would give maximum protection
to any recreation potential of the islands. With respect to the ecology of the
adjoining submerged lands » 1t is of significance that the State Department of

Figll: end Jame, after evaluating State offshore oil development, reported in
1964

Y...the changes in hebitat brought chout by estsblishing offshore

oll-Grilling installations ware generally beneficisl to the flora
and fauna."

Finaully, as a practical administrative matter, the U. S. Hational Park Service

has never completed even a preliminary Tearibility study on the total suggested
Channel Islands National Park.

Well over one-half billion dollawa in revenue have been mede aveileble to 2
number of significant State programs from the offshore oil and gas development.
This has bteen accomplished with little or no &iminutica in the public's enjoy-
ment of the envirorment. This revenue has been used primarily for bark
development, for education, and for the State Woter Program, each of which has
been of paramount importance to the people of this State.

The maximym protection of all offshore amenities has also been considered
completely by the California legislature and by the U. S. Department of the
Interior. Thesc considerations resulted in the statutory estedblishment of a
3-mile-wide "sanctuary" approximately 16 miles in lenghbs along the shore
(centered spproximately on the City of Santa Barbara) and the administrative
esteblishment by the Szeretary of Interior of an additional Z~-mile~wide
Federal “buffer zone™ along the seaward side of the "sanctvary". Theze reser-
vations assure thet uo visible offshore struchures can be located within 5
miles of the enastline. It must be recognized that these reservations for
complete preservation of the offshore amenities have “locked up" resources
belonging to all of the pzople of the State of California, with an estimated
economic value in exeess of $§00,000,000, and resources belonging to all of

the psople in the United States, with on estimated economic value in excess of
$350, 000, 000,
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