
MINUTE II= 5/23/68 

t. PROPOSED OIL AND GAS LEAF: 7, GRAY LODI: WATERFOWL MANAGMENT AREA, BUTTE 
COUNTY - O. 6895. 

After consideraticn of CalenthT Item 52 attached, and upon motion duly made 
and unanituously carried, the following resolution uaa adopted: 

(OMISSION AUMORIMS On= THE PARUEL OP LAND 33 GRAY LO WE WATERFOTIL 
MANAGEMENT AREA, BUTTE COUNTY, DESCRIBED A1.3 

TEO SW3tt OP THE S4 OP SECTION 13, TM Si OF TM Si OF SECTION 14, 
TM Si OF THE SE* OF SECTION :1 51  THE Ni OF THE TIES.OP SECTION 22, 
AND THE Ni OF TMN OP SECTIuN 23, ALL IN T. 17 B., R. 1 E., 
M.D.B.80 M., CONTAINING 52o ACRES, 

FOR AN OIL .AND GAS LEASE ?  F"'. ES 	TO DIV7SION 6 OFT-dE PUBLIC MSOURCES CODE. 
TIC LASE AWARD IS TO BE MADE TO ME QUALITICD EIDER Ole RING THE HIGMST 
CASH-B0rUS PAYIMIT. 

THE BID-LEASE PORN W BE USED FOR THE PAR= SHALL BE THE FORM OBI FILE IN TIE 
()MCP'S OF TIE COMMISSION =MIT'EPIED AS LWITIT "2" (W,,O. 6895)1  AM 	f*,sf_:71- 
ENCE MADE A PART HEREOF. THE LEASE RENTAL IS TO BE $1 P ACRE PEI YEAkI, AND 
TM MIMING TERA IS TO BE SIX MONTHS. IM33 120 DAYS FROM AND AFTER THE 
Lt.5311 O• CESSATION OF DRITIMIG OPERATIODS IN THE FIRST WELL, Tug LESSEE SHALL 
COIMEC2 OPERA•EMS FOR, THE DRMAlas OF Thr-̂ , NEXT WELL; OPERATIONS FOR TIM 
DRILLINC,  OF EACH SUCMEDING 	 -THEREAFTF,A AM TO COMENCE IMITIN 120 Das 
FROM ATM AFTER IDE =SAWN 03 ',TWANG (ITERATIONS IN THE PRECEDING WELL. 

mnr0gAncE BOED TS To BE IN T52 P71M4 wg OF $101000. THE LEASE F0ng 
IS TO n-I0tUDI3 	ic;X:iii,E2.7 	inT Ti77416051.1 COVIVIIISD IN EXHIBIT "1" AE-TP,CHED 
WED AND BRIM 1..la12, A PART 1.-XRECR. 

Attu; chment 
Calendar Item 	(11: paceo) 
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CALENDAR ITEM 	 5/68 

52. 

PROPOSED OIL AND GAS LEASE, GRAY LODGE WATERFOWL MANAGEMENT AREA, BUTTE COUNTY - 
W.O. 6875. 

An application has been received for an oil and gas lease on 520 acres more or 
less of land comprising a portion of the Gray Lodge Waterfowl Ilanagemeat Area, 
Butte County. 

Section 6852 of the Public Resources Code provides, in part, that whenever a 
person who possesses the necessary qualifications to hold a State lease makes 
written request to lease lands belonging to the State for the production of 
oil and gas, the Commission may offer the same for bidding, at such times and 
in such parcels as the Commission shall determine to be in the best interest 
of the State. 

Section 6854 of the Public Resources Code states, in part: 

"Lands, other than tide or submerged lands, belonging to the State 
and dedicated to a public use maybe leased by the tommission for 
the production of, oil and gas in accordance with the provisions of 
tlis article and of this chapter insofar as not in conflict with 
this elide:La. 

"Where such lands have been acquired for the use of a specific state 
agency, ,tonsent of this agency shC1 be obtained by the commission 
for occupation by a state lessee o the surface of the lands for 
drilling locations or producing facilities." 

The repartment of Fish and Game has jurisdiction over the subject lands, and., 
upon being notifiFd of the application, requested, that certain terms aid con-
ditioas 'oe included in the lease form. The conditions are contained in 
Ethiblt "1", Paragraphs 1 through 11. 

The property adjoins a parcel of State lands covered by an oil and gas lease 
that :as eNarded by the Commission on April 27, 1967 (Minute Item 23, page 364), 
to Great 3asias Petroleum Company, pursuant to 'competitive public 'bidding. 

The area is an attractive prospect and failure to lease the land might prevent 
Jrliling of an exploratory well that will evaluate the State property. 

IT IS RECOOMENDED THAT THE =MISSION AUTHORIZE WERIFG THE PARCEL OF LAND 
IN GRAY LODGE WATERFOWL MAITAGEMIT APIA, BUTTE COUNTY, DESCRIBED AS 

THE EA OF THE SW OF SECTION 13, THE SI OF THE 	OF SECTION 14, 
THE S OF THE SILYOF SECTION 15, THE NI- OF THE 11E7"i,  OF SECTION 22, 
LND THE 4 OF THE 11,7i OF SECTION 23, ALL IN T. 17 N., Rt. 1 E., 
M.D.B.& MA, CONTAINING 520 ACRES, 

FOR NI OIL AND 	LEASE, PURSUANT TO DIVISION 6 OF THE PUBLIC RESOURCES CODE. 
THE LEASE AUARD 1113 TO BE MADE TO THE QUALIFIED BIDDER OFFT!;REM THE HIGHEST 
CASH-.E011US PPM:s:1T. 
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CALENDAR ITEM 52. 'CONTD.) 

THE BID-LEASE FORM TO BE USED FOR THE PARCEL SHALL BE THE FORM ON F', IN THE 
OFFICES OF THE COT/MISSION IDENTIFIED AS EXHIBIT "2" (W.O. 6895), AND BY REFER-
ENCE MADE A PART HEREOF. THE LEASE RENTAL IS TO BE $1 PER ACRE PER YEAR, AND 
THE DRILLING TERM IS TO BE SIX MONTHS. WITHIN 120 DAYS FROM MID AFTER THE 
DATE OF CESSATION 011  DRILLING OPERATIONS IN THE FIRST WELL, THE LESSEE SHALL 
COMENCE OPERATIONS FOR THE DRILLING OF THE NEXT WELL; OPERATIONS FOR THE 
DRILLING OF EACH SUCCEEDING WELL THEREAFTER APB TO COMMENCE WITHIN 120 DAYS 
FROM AND AFTER THE CESSATION OF DRILT,T,NG OPERATIONS IN THE PRECEDING WELL. 
THE PERFORMANCE BOND IS TO BE IN THE PENAL SUM OF $10, 000. THE LEASE FORM 
IS TO :INCLUDE AS EXHIBIT "D" THE PROVISIONS CONTAINED IN EXHIBIT "1" ATTACHED 
HERETO AND HEREBY MADE A PART HEREOF. 

Attachment: Exhibit "1°  
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t'1. A. 6895 

EXHIBIT "1"  

1. All trucks and heavy equipment larger than 3/4 ton pill be prohibited from 
using the paved surface section of the Gray Lodge entrance road. Alternate 
roads will be designated for heavy equipment use. 

2. Roads will be regraveled and returned to as good as or better condition 
than prior to their use by the lessee. The Gray Lodge area manager will 
have responsibility for judgment in this matter. 

3. The general regulations and public use policy of the area will be respected 
and any deviations of these must be in the form of a written clearance by 
the area manager or his assistant. 

4. Any existing levee roads used by the lessee for operations under this lease 
shall be graveled, oiled, and kept in a good state of repair at the sole 
expense of the lessee (also could permit lessee to use the paved sections 
provided they would agree to resurface at their expense). 

5. The location of any roads to be constructed for access to well locations 
under this lease shall be approved in advance by the State. Such roads 
shall be constructed at the sole expense of the lessee. 

6. Surface equipment for all work done under the terms of this lease shall be 
located so as to be as ieeeespicaove as pnssible. Any permanent surface 
installation necessary for well operation and handling of gas shall be 
painted in a manner to be approved by the State. 

7. No drilling or construction activity shall be conducted during the open 
waterfowl season as specified by the State Fish and Game Commassica. During 
such period, lessee shall keep all operating activities to a minimum. 

8. Any pipelines laid or the premises shall be laid a minimum of three feet 
(3') in depth in field areas and not less than four feet (49 below the 
bottom of any existing irrigation or drainage ditches. Appropriate markers 
shell be provided for all pipelines to identify their locations. 

9. Within forty-five (45) days after the completion of any well or construction 
work, lessee shall remove from the gill site area all derricks and surface 
drilling equipment as well as all ether construction equipment and ehall 
clean up the drilling site and construction area so that the land surface 
may be left in a most natural appearance. 

10. Where practical, waste effluent should be returned underground with injec-
tion yells. All operating oil and effluent sumps shall be covered to avoid 
attracting wildlife and shall be adequately diked to keep waste effluents 
from entering the marshes. 

11. Consistent with the needs of the lessee, new overhead structures should be 
kept at the minimum to reduce the hazard to flying waterfowl and to public 
ecaivity. 
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4.0. 6895 

PitaITIEL(EOL) 
12. The lessee agrees to pay the County of Butte any moneys due under Section 

1054, Fish and Game Code, State of California, as a result of this lease. 

13. Each well drilled pursuant to the terms of this lease may be drilled or 
slant drilled to and into the subsurface of the lands covered by the lease 
from drill sites located upon that portion of the surface of the leased 
land in Butte County, California, described as follows: 

The Stdi of the SITI1 of Section 13, the Si of the Si of Section 14, the 
S6 of the SE*. of Section 151  the Ni of the NEi of Section 22, and the 
Eff of the Nw of Section 23, all in T. 17 N., R. 1 E., 14.10cB.84 
Iontaining 520 acres. 
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