MINUTE ITEM 10/22/70
JFs

23. PERMIT TO PROSPECT FOR MINERALS OTHER THAN OIL AND GAS AND GEOTHERMAL
RESOURCES, SCHOOL LAND, SAN BERNARDINO COUNTY; THOMAS H, TALMADGE - W-9076,
P.R.C. 4531.2,

After consideration of Calendar Item 17 attached, and upon motion duly made
and carried, the following resolution was adopted:

PURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE COMMISSION FINDS
THAT SECTION 36, T. 17 N., R. 124 E., S.B.B.& M., SAN BERNARDINO COUNTY,
CONTAINING 433.0k ACRES MORE OR LESS, IS NOT KNOWN MINERAL LAND, AND
AUTHORIZES THE ISSUANCE OF THE STANDARD FORM OF PERMIT TO THOMAS H. TALMADGE
TO PROSPECT FOR ALL MINERALS OTHER THAN OIL AND GAS AND GEOTHERMAL. RESOURCES
IN SAID LAND.

ROYALTY PAYABLE UNDER ANY PREFERENTTIAL LEASE ISSUED UPON DISCOVERY OF COMMER-
CIALLY VALUABLE DEPOSITS OF MINERALS, UPON. ANY AND AL, MINERALS PRODUCED,
EXTRACTED, OR SOLD FROM SATD LEASE PREMISES IS TO BE DETERMINED AS SET FORTH
IN EXHIBIT "A" ATTACHED AND BY REFERENCE MADE A PART HEREOF.

Attachment:
Calendar Item 17 (2 pagés)




CALENDAR ITEM

17,
APPLICATION FOR PERMIT TO PROSPECT FOR MINERALS
OTHER THAN OIL AND GAS AND GEOTHERMAL RESOUKCES

. PPLICANT: Thomas H. Talmadge.

LOCATION: Section 36, T. 17 N., R. lQ%'E.,}S‘B.B.& M., San Bernardino
County.

TYPE OF LAND: Vacant school lands.
ACREAGE: 433.0k.
SURFACE OWNER: State of California.

MINERALS SOUGHT:
Noble metals, some base metals, and traveriine.

METHOD OF EXPLORATION:
Coring, geological survey, shaeft and tunnel work, laboratory
tests.

PREFEQUISITE ITEMS:
1. The land has been inspected by the Division, and it has

been reported that there are no known minersls on the land.

The proposed royalty schedule has been accepted by applicant.

The application and documents have been veviewed by the
Attorney General's office for complience with applicuble
provisions of law and the rules and regulations of the
Coinmission.

IT IS RECOMMENDED THAY, PURSUANT TO SECTION. 6891 OF THE PUBLIC RESOURCES CODE,
THE COMMISSION FIND THAT SECTION %6, T. 17 N., R. 12~ E., 5.B.B.& M., SAN
BERNARDINO CCINTY, CONTAINING 433, Oh ACRES NORE OR LESS IS NOT KNOWV MINERAL
LAND, AND AUTHORIZE 'THE ISSUANCE OF THE STANDARD FORM OF PERMIT TO THOMAS ‘H.
TALMADGE TO PROSPRCT FOR ALL MINERALS OTHER THAW OIL AND GAS- AND GEOTHERMAL
RESOURCES IN SAID. LAND.

ROYALTY PAYABLE UNDER ANY PREFERENTIAL LEASE ISSUED UPON DISCOVERY OF COMMER-
CIALLY VALUABLE DEPOSITS OF MINERALS, URON ANY AND ALL MINERALS PRODUCED,
EXTRACTED, OR SOLD FROM SAID LEASE PREMISI’q S TO BE DETERMINED AS SET FORTH IN
EXAIBIT “A" ATTACHED AND BY REFERENCE MADE A PAPT HEREOF.

Attechment: Exhibit "A"




EXHIBIT "A"

ROYALTY PAYABLE UNDER ANY PREFERENTIAL LEASE I3SURD UPON DISCOVERY OF

COMMERCIALLY VALUABLE DEPOSITS OF MINERALS, UPON ANY AND ALL MINERALS PROD'ICED,
EXTRACTED, OR SOLD FROM SAID LEASE PREMISES, TO BE DETERMINED AS FOLLOWS:

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS
R =3.00 + .01 (C - 30.00)2
2. FOR NONPRECIOUS METALLIC MINERALS
R =1.00+0.10 (C - 15.00)
FOR NONMETALLIC MINERALS
R =1.25+0.15 (C - 15.00)
ROYALTY IN DOLLARS AND CENTS PER TON OF ORE

= WEIGHTED AVERAGE OF GROSS SALES PRICE PER TON OF ORE
DETERMINED BY THE ACTUAL GRQSS SALES VALUE OF THE

ORE SOLD ON A QUARTERLY BASIS DURING THE FIRST YEAR
¥ THE LEASE, AND EACH YEAR THEREAFTER THE WEIGHTED
AVERAC® TO. BE DETERMINED BY ‘THE ACTUAL GROSS SALES
VALUE. OF THE ORE SOLD DURING THR PREVIOUS YEAR,
THE MINIMUM ROYALTY UNDER ANY LEASE ISSUED PURSUANT TO THIS PERMIT SHALL BE:
1. TOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS,
$3.00 PER TON OF ORE
2. FOR NONFRECIOUS METALLIC MINERALS,
$1.00 PER TON OF ORE
3. FOR NONMETALLIC MINERALS,
$1.25 PER TON OF ORE
THE: MAXIMUM ROYALTY FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE
MINERALS SHALL NOT EXCEED 50 PERCENT OF THE AVERAGE GROSS SALES. PRICE OF THE
ORE.

THE MAXIMUM ROYALTY ‘FOR ALL NONPRECIOUS METALLIC AND NONMETALLIC MINERALS SHALL
NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES PRICE OF THE ORE.






