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“9=.~,; APPLICATION. ™ .
RC 3%96.2 AND: 1.0 h339 2 INTO GEO'I‘I{ERMAL RESOURCES LEASE, LAKE AND SONOMA
COUNTIES =W 91b,o ‘FRC 2&5962.,
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After~considera:bn.on of Calendar Item 10O attached, and “upon motion &uly mede
end carried, the following resolution was adopted

THE COMMISSION:

PURSUANT TO SECTION 6912(b) OF THE PUBLIC RESOURCES CODE; CLASSIFIES. THE
LANDS DESCRIBED IN' EXHIBIT “A" ATTACHED AS A KNOWN, GEOTHERMN RESOURCES
AREA;

APPROVES AND ADOPTS THE. FORM OF GEOTHERMAL RESOURCES' LEASE, IDENTIFIED
AS EXHIBIT "CY, ON' FILE. IN THE ‘OFFICE OF THE COMMISSION AND BY REFERENCE
MADE A PART HEREOF, AS THE FORM OF LEASE TO BE USED FOR GEOTHERMAL RE-
SOURCES

APPROVES ‘THE"CONSOLIDATION OF PROSPECTING PERMITS PRC 3395.2, PRC 3396.2
AND PRC 4339.2 AND AUTHORIZES THE. ISSUANCE OF A GEOTI THERMAL RESOURCES
TLEASE T0 UNION OIL COMPANY OF CALIFORNIA, FOR THE. ARIA DESCRIBED IN
EXHIBIT "A" ATTACHED, CONTAINING 2,543.43 ACRES MORE OR LESS, FOR A
PRIMARY TERM OF 77 YEARS, UTILIZING THE FORM OF GEOTHERMAL D\}ESOUR('}E\‘CS
LEASE APPROVED HEREIN.

Attachment:
Calendar Item 10 (3 pages)
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,LENDAR ETEM

10,

APPLICATION ‘FOR. CONVERSION OF GFOTHERMAL PROSPECTING o
AﬁD PRC 4339, ZfINTO GEOTHERMAL RESQURCES LEASE,“LAKE,AND SONOMA GOUN,IESo

s

APPLICANT: Union 01l Company*of California,;

LOCATION: ThefGéyséigzarea;'Sénbma,aﬁdsLakeggountigéﬂésgg‘Exﬁibiﬁx"B“)v

ACREAGE: PRC 3395.2 - 1,623 00 .acres.
PRC 339602 . 600643 acrea

?RC\433902¥ 320 00 acres

Total 225ﬁ3543'a¢:e9

s

TYPE OF LAND: Patented -acheel land, teserved mineral interest, presenitly under
Union's geothermal prospecting permits.

CONSIDERATICON: $2,544,00 annual rental in addition to .a minimum royalty of $5,088,.00
per yearo

~1"ER'I(‘"""‘IEN'I‘ INFORMATION

1, On June 13, 1966; Permits to Prospect for Geothermal Resources
PRC 3395.2 and PRC 3396,.2 were issued under Section 6891 of the
Public Resources Code to the surface cwners for a primary term
of two years. On July 12, 1966, the permits were assigned: to
Earth Energy, Inc., and, on. October 26, 1967, were agsigned to
the present pefmittee, Union 041 -Company c£«Ca“Fn”nin- As pro-
vided by the Geothermal Resources Act of 1967, ihe primary terms
of the permits were revigsed to three years, snd subgequently
were extended for an additional two years, sxpiring on June 13,
1971, Permit to Prospect for Geothermal Resources FRC: 4339,2
was issued to Eugene Sully Hancock, Jr., on October 2, 1969,
under Section 6904 of the Public Resources Code, for the primary
term of thrée years. On January 29, 1870, said permit was as=
sighed to the present permittee, Union 011 ‘Company: of California.

Twelve productive steam- ‘wells have been drilled and cc.pleted in

a portion of the area under consideration (Exhibit "B")s -Surface
geologicax scuaies, coupled with data from these wells, indicate
the probax L of a general productiv*ty trend that would in=
.clude the balance of the area. Geot:hermal steam sales contracts
have been negotiated between Union 0il Company and Pacific Gas
and Electric Company, and two electrical geuerating units, rated
at a total of 110,000 Kw, are under construction and ‘will be
completed in 1972,

In accordance with Section 6912(b) of the Public Regources Code,
)

thé Cémmission hall claesify ag a known;geothermal resgources
area 1ands that contain. at least one wei . capable. of*prnd"cing
geothermal reaources inﬂcommercial quantitiea
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. Permite or leases 1ssued ynder the 1967 Act. shall‘not be
£6r less than 6h0 acres mor more than 2,560 acres; and
shall embrace & reasondbly compact area, provided, however,
thah permits o leages may‘be 1ssued for parcels of less:
than 640 acres if sich parcels are isolated: £rom other’
lands available for’ permiﬁ or leases. The: yermittee has.
vequested a1id. the Division recommends ‘thet PRC 33962,
containing 600+ 43 ‘acrés, and PRC 43392, containing 320
‘acres; be consolidated with the adjacent and contiguous:
permit PRC 3395 2, -containing 1,623 acres, to- form :a
-conpact leage .aree containing 8 total of 2; 5h3 h3 feres
(sée Exhibit "BY).

5. The Attorney Grneral has advised that the environmental
impact renort provided for in Statutes of 1970, Chapter
1555, is 1ot applloable to the lease herein because the
permlttee nad vested right to a preferential lease aris-
ing out of its prospecting permits issued June 13, 1966,
-and October 2 1 1969, before the effective date of the
statute. The lease recommended. herein is, therefore, a
continuing implementatlon of a gre-exlstlng interest.
However, the Attorney General Jias further gdvised that
Chapter 1555, as well as othey statutes, establishes a
State policy of environmental; protectlon which should be
implemented to the extent of the State's legal power in
connection +iih the issuance of the lease. Gonsequently;
to carry out. the -State policy, the staff haes pecommended.
the insertion. in Section #8 of the lease DL orisions which
require close supervision end: evaluatlon of the environ-
mehtal factors in coni ‘ormity with the general . criteria
set out by Public Resources Code Section 637T1.

PREREQUISITES: a. Filing fee has beer; submitted by the applicant.

b. Performance bond Of $50,000 is to be filed upon issuance
of lease. "

¢. The form of geothermal resources lease has been approved
by the Office of the Attorney General (Exhibit e,

IT IS RECOM&ENQED"T}MT‘ THE .COMMISSION:

1. PURSUANT TO SECTION 6912(b). OF THE PUBLIC RESOURCES 'CODE, CLASSIFY THE LANDS
DWSCRIBED IN EXHIBIT "A" ATTACHED A5 A KNOWN GEOTHERMAL RESOURCES AREA,

APPROVE AND ADOPT THE FORM. OF GEOTHERMAL ‘RESOURCES TFASE, IDENTIFIED AS
EXHIBIT "C" ON PILE Al THE OPFICE OF THE COMMISSION A BYfREFERENCB MADE'

G »

A PART HEREOF;, A8 THE FORM: .OF ‘LEASE. TO BE USED FOR GEOTHERMAT: RESOURCES,

AP?ROVE HE CONSOLIDATION OF ‘PROSPECTING PERMITS PRC' 339525 FRC 3396. 2 AND

- w“.x.,;’

PRC 4339 2 AND AUTHORIZE THE ISSUANCB“OFfA ‘GEOTH THERMAL RESOURCES TEASE TO

Fae

UNTON OIIs C“MPANY oF GALIPORNIA. POR THE: AREA‘DESCRIBED IV EXHIBIT"A"

\ ik e

ATTACHED, QONTATNING. "?'51+3 43 ACRES MORE OR TESS, TOR A PRIMARY TERM OF 20

Sy o Lt n

YEARS UTILIZXNG THE FORM OF GDGTHERMAIaBESOURGES IEASE AP?BQVED HERLIN
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it half of southiest quarter of Section 03 1ot 13, 14, 15, 16, 2T

20, 21, 22; 25 and oly, and south half of southeast quarter of Sec~
tion 6; SectionV?/(allb¢’northwest qﬁaftér,‘norﬁh{hélf of gouthwest guarter
and west half of northeast quarter of Section: 8; north helf of northeast
quarter, and lots 1, 2; 3, h, 5, 6 end 7 of Section 18, in Township 11
North, Range 8 West, M.D.B.& M., Sonome and Lake counties:

Lots 9, 10, 1k, 15 end 16 of Section 1; lots 1, 2 end 8 of Section 12,
in Towmship 11 North, Renge 9 West, M.D.B.& M., Sonoma County.

The above-described land contain3<2,5h5.h3~acres more or less.
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