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9.0 PPPLICATIOLT 	CONVERSION` -OF ",GEOTHERMAL :PROSPECTING OKOS 1:"Rd: 339,5 .;2:), 
PRO 3396 s.2, AN)),: L A339 INTO rdgOtOM.At,REpOpTiOr§,  r4tAst,. LAO, AO ,soNNA 
d'otjlTips, 	91110, *PRO 

, 

Atter 	 Ot 	 motion c1. 4y made 
and 	 ,adbioipdv 

THE -COMMISSION: 

1. PURSUANT To sEcTiog-69140 OF THE PUBLIC RESOURCES ddimi oLAssTpipsp, 
LANDS DESCRIBED IN' EXHIBIT "A" ATTACHED AS A KNOWN, GEOTHERMAL ,IT;sotRcE$ 
AREA; 

APPROVES AND ADOPTS' THE FORM OF' GEOTHERMAL RESOURCES' 	IDENTIFIED 
AS EXHIBIT, "C'Ll  ON FILE. IN''THE-'OFFICE OF THE OMISSION,  AND BY REFERENCE 
MADE A PART HMEOF, AS THE FORM OF LEASE TO BE USED 'KR GEOTIMIvIAL RE- 
SOURCES; 

3. APPROVES -THE"CONSOLIDATION OF PROSPECTIN• PERMITS PRd 3395• 2, I,'RC 3396.2  
AND PRO' 4339.2 AND AUTHORIZES THE ISSUANCE OF A GEOTHERMAL RESOURCES 
LEASE TO UNION OIL COMPANY OF CALIFORNIA)  FOR TM- ARtA ,DICRIBED IN 
EXHIBIT '"A" ATTACHED, CONTAINING 2, 543.43 ACRES MORE OR LESS, FOR A, 
PRIMARY TERM OF '75. YEARS, UTILIZING THE' FORM OF GEOTHERMAL RESOURCES 
LEASE APPROVFD HEREIN. 



CA ENDtat 'ITEM' 

JO. 

Cbilv$400g'ok Gt:OrflIERNO, 0.9sPtctiiip, 10040: 	330 	,P,Ad: .33944 
l*c' '4330A, ititp'-'00044'41404*,cES:144#;:L4itE40*ISODi01* 'cptii**,> 

Ailt#411•; 	Union -611-'0040y, of California. 

poc4TIONt 	The Geysete: area, 'Send* and 4.4e, 'counties 

ACREAGE: 	Pic 339,5:.2 1,621.00 :acrea- 
PRC, 3396.2; 	-600.43- acrea 

 4339.2. - 326.66-  acres 

Total 	2,543643,  acres 

Patented school 	teservecrmineral interest, presently under 
Union's geothermal prospecting permits. 

$2,544.00 annual' rental in addition to ,a'minimum' royalty of $54 088.00 

per year. 

seq Exhibit "8"). 

l'ER•IVENT IIFORMATION: 
1,, On June- 	1966, Permits- to Prospect for Geothermal Resources- 

PRC 3395.2 and PRC 3396.2 were issued under Section 6891 Of the 
PUblic 'Resources.  Code to the surface owners for a ,primary term-
.of two years.• On July 12, 1966, the pet*its were -aaaigned,  to 

Earth-  Energy,,, Inc., and„, on. October Z6, 1967, Were assigned 'to-
the ,present -fiertitteey'Unien Oil -CompanT of ,Californi.s. 	,it•ro... 

Added by the Geothermal Resources ACt of 1967, the, ,prirnary terms 

of the permits- were revised to three, years,, And subsequently 
Were extended for an additional two years, expiring on June •3, 
1971. Permit to Prospect for Geothermal Resources PRC -4389.2 
was issued to Eugene Sully Hancock, Jr., on October 2, ,1969, 
under SectiOn, -6904 Of the _Public_ Resources Code, for the primary 
term of three years. On jzintia;.-y :291,1970, said 'permit was as- 
sighed to the, present permittee, Union Oil 'Company: of California. 

2.- TwelVe productive steam:wells have b0 en drilled and cr.....,ileted• in 
a portion of the area under Consideration- '(Exhibit "8"). -Surface 
geological -StUdies, ,copplect-with data -from these wells., indicate 
the „probat" of a general _productiVity trend that would in- 

the:baiande of the-area. Geothermal steam sales contracts clude have been negotiated' between 'Onion Oil Company and Pacific "Gati,  
and -Electric COMpany,. and two electrical generating units* rated 
at 	totO, of i110,600_,kwi are -utidet- -OonatitictiOn,  and 'will. 'be' 

completed in, 1;972,. 

3. In aocordance-With--Section ,691201 _Of the, ,PUblic -Resources 
the darstriip0.04 abaft 'claSaify as, 'a--known',: geothermal- resources.  

,area, iodo 	 :least One,'Well„-capable-Of 'predito:thg 

Z000i0014-*0064#08-441-40th10#40:404,0ied-4,  

and '4 
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:(CO 
4: PerMita: ,or: leasesa issued, •Under' the:1967' Adt'‘  issued:'  	, ha 

;COi' `3060, 'than' 61.0 sorest -nor more: them 2 560e acres;,; .and, 
‘feadoritih4 compact 	,proVide4 ,however;,  

iP40,e0 may 	 parcels' s. 

than 614-0:..api,;es, 	.such,, parceIs-  :'070,  isolated trOlit:othet,  

lands available i!Of 	Or 	ThecPerniittee has 

requested .04 the 'Division-  -recommends 'that'-‘1*C'3396:2,, 

'containing'.: `boo 	,aates, and 	4335,2; 'Oon,':;laining 320.,  

'aCreS/ be consolidated. with the_ ,adjacent and cOntiguoUS, 

permit 	'395 :2; containing 1, 625 ,Eteres to forni ;t3,. 
-compact leaSe ',area .containing a' total of 2,,54:3443*creS 
:(See Exhibit SIB"). 

The Attorney Ge'neral has advised that the-environmental 
intact re:397A provided •for in, Statutes of 1970,, 'Chapter 
1.555, is -ilbt aPplice;ble' to the leabe herein because the 
permittee had vested right to ,a preferential lease aris-
ing out of its prospecting permits issued June 13, 1966, 

-and October 2,1, 1969-, before the-effective date of the 
,statute. The 'lease,  recommended 'herein 	therefore, a 
continuing implementation of a 1.;re-existing interest. 
However, the Attorney General has- further advised that 
Chapter 1555, as well 'as other statutes,. establishes a 
State policy of environmental protection which should be 
implemented to the extent of the -State' s legal power in 
connection 'With the- issuance of the lease. ,ConseqUently, 
to carry out the -State .;policy, the.  staff has ;recommended, 

the insertion. 	•Sectica 18-of the- lease ProViSions which 
require close supervision and, evaluation of the environ-
mental factors it -Con;:'ormitY with the general criteria 
set out by public Re8ourdes Code Section '6371. 

Filing fee has beer; submitted by the applicant. 

• 'Performanee bond of $50,000 is to be filed upon issuance 
of lease. 

c,. The form of geothermal resources lease has been.  approved 
by the Office of the Attorney General (Exhibit liC"),. 

IT IS RECONIMEN.QED"THAT' THE ,COMMISSION: 

1. PURSUANT TO- ,SECTON 6912(b.),  OF THE PUBLIC RESOURCES , CODE, CLASSIFY THE LANDS 

DESCRIBED 	,EXHIBIT "11,;”' ATTACHED AS, .A `101016 G -.30THni7 L RESOURCES AREA; 

2,. APPROVE AND ADOPT "THE go* OF ;GE093PWAL;RESOVRCtS LEASE, 

EXHIBIT 'Oil' 'FILE IN sti(o. OFFICE: OF THE dOMPEE S P±OR ',4p • 3:0 REFERENCE AD:E: 

APART apgog;,_ ,As 	,:b7O*41.! 'LEASE: TO BE :USEDE 	RESOURCES;- 

'APPROVE: THE' CONSOLIDATION: =  'OF 'pRo,StECT410 	 PRO 3396 
3. 	 sap_ Avtatritxp. ,T4E,  IsbuxiOg-,Og',:kogOtj**Ai? ',AgsgtrAcEs. 'LEASE` TO' 

-;3#0 	 ga'tt,  It* 00: #000ili:'.:* tc0,3;f0:',e 
PRIMARY '*.*14'QP- 

04:T.***: g'„*,0*-Qr 	'04 10.00tiwpa:, 0'.404000,14*-11:4,. 

• 4i.,  .••••-.0• 7!..,ri:•••,  

n't•?4! t•Mr.R4".  

PREREQUISITES: 
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417'a 6,70%. 

 

:SOtIth,,ha1f.- 	"southwest quarter- of Sect ion 5, lots '13, 14,, 15,, i6, ,r t, 

18, 19) -20, '21,, -22,, 23 and 24:, and south 'half of Southeast,  quarter of 

tion,, 6; Sections- 7 -(-all:)'; 'northwest qbatter, north:"half of .southwest -4uarter 

and.  wt .half of northeast quarter of -Section,  8.;, north half .of .northeast. 

quarter, and lots 1, 	3, 4, 5, 6, and 7 Of. Section,  18, in 'Township 2:1 

North, Range 8 West, 'M.M.B.8e. M.,. Sonoma and Lake counties: 

Lots '9, 10,, 14, 15, and 16, of Section 1; lots 1, 2 and. 8 of Section 12, 

in Township-  .11 North,. Range 9 West, M.•.B.& -M., SonOma County• 

The above-described land contains 2,54-3.43 -acres more or less. 
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