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17, SUPPLEVENTAL SECURITY Avnm@m AND: DERD. OF TRUST, PAULEY P""’iROLEUM G,

CONTRACTORS‘ AL:REEMEN’T‘ T, TONG BEACH UNIT '3 WILMT:NG-TO\T OiL FIE&D,

After- considﬂration of . alendar Tten 13 attached, ‘and upon motion ﬁuly made

and’ carried thé following résolution was adoptu i

THE ‘COMMISSION APPROVES THE "SUPPLEMENTAL. SECURITY AGREEMENT AND" DEED: OF
‘I‘RUST" AS SUBMITTED BY THE CITY OF LONG BEACH, Iy RELATION 70 THE INTEREST
OF PAULEY' P™TROLEUM INC., AS T\IONOPIIRATING CONTRACTOR WITH A 10% WulVIDEIi
SHARE OF THE CONTRACTORS ! AGREEMENT, LONG BEACH LT, WILMINGTON OIL FIELD.

THE APPROVAL OF THIS AGREEMEN“‘ SHALL BE SUBJECT TO ITS. CONCURRENT APPROVAL
BY THE CITY MANAGER OF THE CITY OF TONG BEACH.

Attachment:
Calendar Item 13 (% pege)
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| - 1
:SUPPn;ﬁENrALJsEcﬁRiTx;AGREEMEN?AANDuDEEDaQE’¥3Q$$,%?AQ?E¥‘PETROLEﬂ“ﬁINC%¢i¢Oﬂ'

,igAgTQRSJ*AénﬁﬁﬁEﬁfg‘Eb&cﬁh&chuﬁﬁifg‘ﬁilﬂﬁmGTONv01g FLELD,

'

under. the“antrgctéxs!'Agreemént,'Long,BeachaUnita Article 25 of thig Contractors®
Agreement. providés, in part:

,?auleyrPéttqtéum’IQCpuhbldsfthe:nonopefgting contract for a 10% undividéd share

“None of the Contractors mor any. of their successord: or assigng shall
have the right or power to assign, hypothecate, pledge, or i any
manner dispose of its rights; privileges or obligations under this
agreement, or any part thereof, without £irst obtaining the written
¢ongent. of, and subject to such terms and conditions as may be pre-
scribed by, the City Manager, with the approval of the State.'

The City of Long Beach, pursuant to Article 25, above, has gsubmitted a document
eatitled “Supplemental Security Agreement and Deed of Trust,' between Pauley
& wn Inc., .and Alvin Co Johnson as trustee for the First National Bank of

The purpose of this upplemental Agreement ig to provide additional security for a
line of credit that Pauley has established with the First National Bank of Chicagoo
A major portiom of the irdebtedness to be gecured by Pauley's Long Beach Unit
interest was incurred with Pauley's recent acquisition of the interests of Allied
Chemical Corporation.

The office of the Attorney General hao agv that the Commission may properly
approve the agreement ae submitted.

IT 15 RECGMMENDED THAT THE COMMISSION APPRCVE THE "SUPPLEMENTAL SECURITY AGREEMENT
AND DEED OF TRUST! AS SUBMITTED BY THE CITY OF LONG BEACH, IN RELATION TO THE
INTEREST OF PAULEY PETROLEUM INC., AS HONOPERATING CONTRACTOR WITH A 10% UNDIVIDED
SHAREL OF THE GONTRACTORS' AGREEMENT, LONG BEACH UNIT, WILMINGTON OIL FIELD.

‘'HE APPROVAL OF THIS AGREEMENT SHALL BE SUBJECT TO ITS CONCURRENT APPROVAL BY THE
CITY MANAGER OF THE CITY OF LONG BEACI.
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