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20, APPROVAL OF EEPENDITURZS OF TIDEEAND FUNDS LY THE CITY OF 10S ANGELES'

PURSUANT 70 ¢ HAPTER 1046, STATUTES OF 1970' - (GRANT 5-ka.

After congideration of Calendar Ttem 17 -attached, and upon motion duly mede
ard carried, the following vesolution was adopted:

THE COMATSSION FINUS THAT THE EXPENDITURE CF APPROXTMATELY 2. 8 MILLIONW DOLLARS
TN TIDELAND FUNDS FOR THE PURPOSES OF PHASES II AMD TII OF THE CAPITAL BEACH
[MPROVEMENT PROGRAM OF THE RECREATTOL AND PARKS DEPARTMENT OF THE CITY OF LOS
ANGELES TOTALING $2, 576,400, AND THE EXPENDITURE OF $250,000 FOR THE DEVELOP-
MENT AND ESTABLISHMENT OF A TRAM SYSTEM 70 SERVICE VANICE BEACH, ARE £ ONSIST-
ENT WITH THE TRUSTS OF COMMERCE, NAVIGATION AND FISEERIES; ARE IN TE STATE-
IDE INTEREST AND BENEFIT; AND ARE PURSUANT TC THE PROVISIONS OF CHAFIER 651,
STATUTES OF 1929, AS AMENDED BY CHAPTER 1046, STATUTES OF 1970.

FURTHER, THE COMMISSION DIRECTS TEE STATE LANDS DIVISION TC NOTIFY THE PRESI-
DENT OF THE CITY COUNCIL OF THE CITY OF 10S ANGELES OF THIS FINDING BY THE

COMMISSION.

Attachment:
Celendar Ttem L7 (2 pages)
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CALENDAR ITEM 5772
GRANT 5-lid,

REQUEST FOR APPROVAL -OF EXPENDITURES: OF PIDETAND FUNDS
BY THE-CITY OF LOS ANGELES
PURSUAWT TO CHAPTER 1045, STATUTES OF 1970

BACKGROUND: Section 5 of Chapter 1046, Statutes of 1970, provides as follows:

Sec. 5. As to the accumulation and expenditure of revenues for any
single capital improvement on the granted lends involving an amount
in excess of two hundred fifty thousend dcllars ($250,000) in the
aggregate, the city shall file with +the Scate Lands Commission a
detailed description of such capital improvement not less than 90
days prior to the time of any disbursement therefor or in connection
therewith, excepting preliminary planning. The State Lands Commis-
sion may within 90 days after the time of such filing, determine and
notify che city that such capital improvement is not in the state-
wide interest end benefit or is not authorized by the provisiorc .f
Section 3 of this act. The atate Lends Commission may request the
opinion of the Attorney General on the matter and if it does so, a
copy of such opinion shall be delivered to the city with the notice
of its determination. In the event the State Lands Commission nobti-
fies the city that such capital improvement is not authorized, the
city shall not disburse any revenue for or in connectiocn with sucl
capital improvement, unless and until it is determined 1o be author-
ized by a final order or judgment of a court of competent Jjurisdic-
tion. The city is authorized to bring suit against the state for
the purpose of securing suchi an order or adjudication, which suit
shall have priority over all other civil metters. Service shall be
made upon the Executive Officer of the State Lands Commission and
the Attorney Genersl, and the Attorney General shall defend the
state in such suit. If judgment be given against the state in such
suit, no costs shall be recovered against it.

In June 1968, the Standerd 0il Company of Californis paid
$2,513%,000.00 for a lease to drill for oil in the submerged leud
southerly of San Pedro Beach. These funds, having been placed in a
special trust account, now total $2,788,417.00 as & resuit of
investment, end are now held by the City in trust for the State.
By letter of March k, 1971, the President of the City Council of
the City of Los Angeles transmitted e request to the State Lends
Commission for approvel of & program to spend this approximately
5.8 million doliars for Phases II and IIL of the Reéreation and
Parks Department's Capital Beach Improvement Program and for the
development of a tram system to gservice portions of Venice Beach
not corwveniently loceted neer parking lots.

PRESENT STATUSY
The State Lands Division has received supportive material necessary
for review of thé proposed Beach Improvement Projects, including
maps; drewings, and nerrative descyiptions; and: lbemized costs of
each of the specific projects; including Venice Beach, Will Rogeys

5 .

Besch, Cebrillo Beach, Royal Palms Besch; and Dockweiler Beach.
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PRESENT .STATUS (contd.): ‘
The~specificuéharge to the State Tends Commissilon is to determine
whether the expenditures for single capital improvements involving.
an amount in excess of $250,000 in the eggregate are in the State-
wide interest and benefit and are suthorized by the specific trust
uses specified in the grant. The State Lands Division has reviewed
the provisions of Chapter 651, Statutes of 1929, as .amended by
Chapt =r 1046, Statutes of 1970, and has determined. that thé uses as
described in the material provided by the City relating to the
Capital Beach Improvement Projects are in furtherance of the trusts
of commerce, nevigation and fisheries; are in the general statewide
interest; and are pursuant to the provisions of the grant. Support-
ing date for these projects can be found in official City files under
the headings "Report of the General Manager No. 226 dated Octcker 8,

1970" and "Council File No. T0-4655" .

IT IS RECOMMENDED THAT THE COMMISSION FIND THAT THE EXPENDITURE OF APPROXIMATELY
5.8 MITLLION DOLLARS IN TIDELAND FUNDS FOR THE PURPOSES OF PHASES II AND III OF THE
GAPITAL BEACH IMPROVEMENT PROGRAM OF THE RECREATION AND PARKS DEPARTMENT OF THE
OTTY OF I0S ANGELES TOTATLING $2,576,400, AND THE EXPENDITURE OF $250,000 FOR THE
DEVELOPMENT AND ESTABLISHMENT OF A TRAM SYLTEM TO SERVICE VENICE BEACH, ARE CON-
STSTENT WITH THE TRUSTS OF COMMERCE, NAVIGATION AND FISHERIES; ARE IN THE STATE-
WIDE INTECEST AND BENEFIT; AND ARE PURSUANT TO THE PROVISIONS OF CHAPTER 651,
STATUTES OF 1929, AS AMENDED BY CHAPTER 1046, STATUTES OF 1970.

I7 1S RECOMMENDED FURTHER THAT THE COMMISSTON DIRECT THE STATE LANDS DIVISION TO
NOTIFY THE PRESIDENT OF THE CITY COUNCIL OF THE CITY OF LOS ANGELES OF THIS FIND-

ING BY THE COMMISSION.
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