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18. INDUSTRIAL LEASE FOR PIPELINE PURPOSES, SOVEREIGN LAND
IN SACRAMENTQ, YOLO, CONTRA COSTA AND SOLANO COUNTIES; SHELL

O1L COMPANY - W 20001, pPRC 5107.

Puring consideration of Calendar Ttem 18, Mr., William F.
Northrop, Executive OFfficer, conmended the cooperation shown
by Shell during negotiations of the alternate pipeline route.

Mr. Northrop rey~rred that in proviousvdiscussions with
members of the (ommassion, it was suggasted the item be
deferred pending the outcome of the Dxecutive Session of the
Commission, immediately following this regulay mect.ng. He
stated the Division's throughput concept would be the subject
of the Executive Session.

In ligit of the cooperition displayed by Shell, Acting
Chairman Roy M. Bell requested assurance that deferment of the
item would not cause damage to Shell.

Mr. Leslie Hood, representing the California Natural Arcas
Coordinating Council, appeared, Mr. Hecod expressed support
of the item based on the new alternate pipeline route which
resulted from the subject negotiations. In summary, Mr. ticod
expressed the following points:

1. He hoped Sheil's new alternate pipeline route would
establish a precedent since the pipeline was
rerouted to avoid an environmentally significant
area.

However, because of the long-term, eventual
offects the alternate rToute might cause to the
arca, he hoped the route would not be the major
pipeline corridor.

My. Hood commended the Division's staff and Shell
for their help and cooperation during the negotiations.

Mr. William Holliman, attorney representing Shell 04l Company,
appeared in support of the item. Mr, Holliman also commendnd
the Division staff on the time spent concerning the signifa.cant

comments which were received in connection with the original
EIR,

With respect to deferring the item, My, Holliman requested that
the Commission at this meeting 1) certify that the EIR is
adequate according to CROA (Staff Recommendation #2); and

2) deternine that there are no significant environmental
offects (Staff Recommendation ¥3), He stated these approvals
were necessary based on the fact that Shell cannot file
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applications with the San Francisco Bay Conservation and
Development Commission or the U, §. Ariny Corps of Nngineers
until these findings have been made by, the Commission., lle
also indicated there is a Limited period iin which 'to apply
for the above permits after certification by the Commission,

With regard to the throughput concept, Mr, llollimap stated
Skell has reviewed the staff report, and agrees with the
goncept. He further stated that because the proposed lease
includes a provision to incorporate the throughput charge--
should it be established--he hoped the Commissicn would

approve the item.

In answer to Acting Chairman Bell's question concerning

the damage to Shell if th~ item were deferred, Mr. Holliman
stated damage would result mainly due to the necessity of
starting construction during the dry period to aveid the
environmental problems which were pointed out in the RIR.
Acting Chairman Bell stated he personally agreed with

My. Holliman's bases for not deferring the itenm. However,
since the other members did not agree, he suggested, as an
alternative, the Commission just approve the first three
staff recommendations dealing with the EIR, and defer acting
on No, 4--authorizing the issuance of the lease--until the
following meeting, Acting Caiirman Bell also wanted the
record to be clear that the EIR on which the Commission is
presently acting covers the alternate ypipeline route;

Mr, Holliman so clarified.

After consultatien with counsel from the Division, the

0ffice of the Attorney General, and Shell 0il Company, it was
agreed the Commissioh could act on the first three recommenda-
tions and defer action on No. 4 until the next meeting, at
which time appropriate language regarding throughput would be
inserted in the lease.

The Commission unanimously approved the following resolution,
as amended:

THE COMMISSION:

1. DETERMINES THAT A FINAL ENVIRONMFNTAL IMPACT REPORT HAS BLEN
PREPARED FOR THIS PROJECT RY THE DIVISION FOLLOWING
EVALUATION OF COMMBNTS AND CONSULTATION WITH PUBLIC AGENCTES
WHICH WILL ISSUR APPROVALS FOR THE PROJECT.

CERTIFIES THAT THE FINAL ENVIRONMENTAL IMPACT REPORT #186
HAS BEEN COMPLETED IN COMPLIANCE WITH THE CALIFORNTA
ENVIRONMENTAL QUALLITY ACT OF 1970, AS AMENDED, AND THE
STATE GUIDELINES AND THAT THE COMMISSTON HAS REVIEWED AND
CONSTDERED THE INFORMATTON CONTAINED THEREIN,

3. DETERMINES THAT THE PROJECT WILL NOT MAVE A SIGNIFICANT
ERFECT ON THE ENVIRONMENT.

Attachment: Cglendar Item 18
(10 pages)
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INDUSTRIAL LEASE TFOK PIPELTVE PURPOSES

APPLICANT ¢ Shell 0il Company
c/o R, G, Kyman, Attorney-in-Fact
P, O, Box 2644
2 Shell Mlaza
Houston, Texax 77061

AREA, TYPE LAND AND 'LOCATION:
10.901 acres of submerged sovereign land, in
Sacramento, Yolo, Contra Coste and Solanc
Counties,

R

LAND UsE Industrial, natural gas pipeline for the
installatdon, use and maintenance of a gas
pipeline from Sacramento to the Shell Oitl
Company vefincry in Martine:z.

TERMS O TROPOSED I%LASE:
Inivial period: 15 ycars from April 1, 1976.

Renewal options: 2 successive periods of 10
years each.

Surety bond: $100,.000

Public liebility ingurance: $1,000,000 per
occurrence for bodily injury
and’property damage.

Special: The pipeline shall be used
selely for the transportation
of natuwal gas for process
Feed and process fuel at Lessee's
refinery in Martinez.

CONSIDERATION: $2,676.88 per annum, with the State reserving
the right to fix a different rental on each
fifth anniversary of the lease.

BASIS FOR CONSIDERATION:
1 1/2 cents per diamcter inch of pipeline or
conduit, per lineal foot as to the crossing
at Suisun-Honker Bay (Solanc County and Contra
Costa County) and $100 minimum rentals each
as to the balance of the crossings.
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PREREQUISITH TBRMS, FBES AND BEXPENSES:
Applicant is permittee of most upland parcecls,
and is in the process of completing its right
of way acquisition.

Filing fec and $200 environmental costs hds
baen received. Staff has incurred substantial
expense in EIR evaluation and circulation and
will bill the applicant for expenses exceeding
the $200 previously received.

STATUTORY AND QTHER REFERENCES:
A.  Public Resources Code: Div. 6, Parts 1 § 2.

B. Administrative Code: Title 2, Div. 3,
Arts, 1, 2, 10 & 11.

OTHER PERTINENT INFORMATION:

1. This project is partially situated on State
land identified as environmentally signifi-
cant, pursuant to Public Resources Codé
6370.1, and is classified in a sighificant
use category, Class B: Limited Use and
Clasy C: Multiple Use. r[he project is
determined to be a compatible use consis-
tent with ddentified significant environ-
menital values. taff has consulted nominating
agencies as to these lands and is satisfied
tha' adequate protective measures will be
taken 'to preserve the environmental values
therein.

A final environmental dimpact report was
prepared by the Division pursuant to CEQA
and dimplementing regulations.

A pipeline will be 10 3/4 inches in diameter
in its crossing of Suisun Bay, Roaring

River Slough, Grizzly Slough and Montezuma
Slough.. At the Sacramento River (Elkhorn)
crossing, the pipe will be 8 5/8 inches in
diameter, and 6 5/8 inches in diameter as

it crosses the Sacramento (north) River.

EXHIBITS: A. Land Description. B. Location Map.
C. Summary of Final Environmental Impact Report.

[T 18 RECOMMENDED THAT THE COMMISSTON:

1. DETERMINE THAT A FINAL ENVIRONMENTAL IMPACT RLPORT HAS BREN
PREPARED FOR THILS FROJECT BY THE DIVISION FOLLOWING EVALUATION
OF COMMENTS AND CONSULTATION WITH PUBLIC AGENCIES WHICH
WILL ISSUE APPROVALS FOR THE PROJECT.
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CERTIFY THAT THE FINAL ENVIRONMENTAL IMPACT REPORT #1806

HAS BEEN COMPLETED LN COMPLIANCE WITII THE CALIFORNIA
NVTRONMLNTAL QUALITY ACT OF 1970, AS AMENDED, AND THI STATE
GUIDELINES AND THAT THE COMMISSION HAS REVIEWED AND
CONSIDERED THE INFORMATTION CONTAINED THEREIN.

DETERMINE THAT THIE PROJECT WILL NOT HAVE A SIGNIEFICANT
EFFECT ON THE ENVIRONMENT.

AUTHORIZE ISSUANCE TQ SHELL OTL COMPANY OF A 15-YEAR LEASE
FROM APRIL 1,1976, WITH LESSEE'S OPTION TO RENEW FOR 2
SUCCESSIVE PERIDD? OF 10 YHEARS EACH; IN CONSIDERATION OF
ANNUAL RENT IV THE AMOUNT OF §2,676.88 WITH STATE RESLRV-
ING THE RIGHT TO FIX A DIEFBERENT RENTAL ON EACH RIFTH
ANNTVERSARY OF THE LEASE, AND WITH THE RIGHT TO FIX A
DIFIIRINT RENTAL DURING THB FIRST YEAR QF THIS LEASE RETRG-
ACTIVE TG APRIL 1, 1976, PROVIDLD THAT ANY LH&VGB IN THE
RENTAL SHALL BE TO THE APPLJ»ABLL RATE, OR BY FOLLOWING
1HE PROCEDURE FOR DETERMINING THE APPLICABLL RATE OF
RENTAL SET FORTH IN TITLE 2 OF THE CALTBPORNIA ADMINISTRATIVE
CODE; PROVISION THAT THE PIPELINE SHALL BE USED SOLELY FOR
THE TRANSPORTATION OF NATURAL GAS FOR PROCESS FEED AND
PROCESS FUEL AT SHELL'S REFINERY TN MARTINEZ; PROVISION-
OF A $100,000 SURETY BOND; PROVISION OF PUBLIC LIABPLITY
IVbURANCE IN AMOUNTS OF $l 000,000 PER OCCURRENCE FOR BODILY
INJURY AND PROPERTY DAMAGL, FOR THE INSTALLATION, USE AND
MAINTENAMCE OF A NATURAL GAS PIPELINE ON THE LAND DESCRIBED
ON EXHFBITS A, A-1, A-2, A- 3, A<d, A-5, ond A-6, ATTACHED
AND BY REFERENCE: MADE A PART’ HERFOF

Attachmeit: BExhibit "A" thru "A-a"
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W 20991

A strip of land 30:00 feet in videh, lying in the State awned hed of
Grizzly Slough in protricted Sestion 13, 738, Baw, M.D.M,, County wof
Salano State o Californ‘u, Sying 15.00 f2e% on each side of the
following described centeriine:
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A strip of land 30 oo fect in width, 1yring in the shate owned bed of
Montezina Slough in protractel Ferﬂnw‘ T, TN, R1iE, M.D.M., Selano
Gounty, Onlifornis; l’nng 1h.00 fegr on each gside of the following
debcm.be:d cenberlinet

&

COMMENCING 8t & 5" disnteber iron pipe marking
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~linej thence g o7° 57! oY E, h95.00 feat bto the end
of said centerline.
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EXOERTING THEREFROM eny porsion 1ying rahdward of ihe ordinary high
water murk.
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W 20091

A strip of land 30.00 feet in width, ying in uhe State owned bed of
fhe Sacramento River, Sacramento and Toin Countlies, Ghate of Culis
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