MINUTES. OF THE STATE LANDS COMMISSION
MGETING OF
APRIL 28, 1976

Chairman Kenneth Cory called the regular meeting of the State
pands Commission to order at 10:02 a.m. The other members
proesent were Compissioneys Mervyn M, Dymally and Roy M. hRell,

Phe minutes of the meeting of March 25, 1976, were approved
as written.

IYECUTIVE OFFICER'S REPORT

Mr. William F. Northrop, gxecutive Officer, reported on the
status of the Donner Lake pipeline, At this time, the Commission
decided that a calendar item should be prepared for the next
meeting to advise all parties that the Commission is considering
raking action to remove the pipeline.

Other ditems reported on included the recoghition of the State's
title and Commissian's jurisdiction over the bed of Independence
Lake; the public hearing scheduled in Santa Barbara for May 8
concerning drandard Qil Company of California's EIR regarding
the rTesumption of drilling from four platforms in the Santa
papbara Channel; and a status report on the meeting Mr. Northrop
attended in Washington, D.C., with representatives of the
Federal Enevrgy Administration copcerning the gravity price
diffeiwntial of ¢rude oil in California.

Mr. Northrop's report 1is attached as Exhibit A" and by reference
made a paﬁt\hereof,

At the end of the meeting Commissioner Bell introduced his new

Deputy Director to the Commission; $id McCausland,

Attachment:
Exhibit "A"




EXECUTIVE OFFICER'S REPORT
BY

WiLLiam F, NorTHROP
Executive OFFICER

DONNER LAKE PIPELINE

In May 1972, THE COMMISSION RECEIVED AN INQUIRY CONCERNING
PLACING A PIPELINE IN THE BED OF DONNER LAKE., [N SPITE CF STAFF
EFFORTS TO KAYE AN APPLICATION PROCESSED, THE PIPELINE WAS
INSTALLED WITHOUT PERMIT DURING fiay 1973, In JuLy 1973
THE STATE LaNDS ComMISSION FILED SUIT FOR REMOYAL OF THE PIPELINE
AND FOR DAMAGES. AGAINST THE INSTALLER OF THE PIPELINE, DART
INDUSTRIES, AND: THE ‘POTENTIAL OWNER -OF THE PLPELINE, TRUCKEE=
DonNer PusLic UtiLity DisTRICT. AFTER THE SUIT WAS FILED, TRE
Pustic UtiLiTy DISTRICT APPLIED FOR LEASE OF THE BED OF DONNER
h'LAKE”AND;A DRAFT ENVIRONMENTAL IMPACT REPORT WAS PREFARED AND
CiRCULATED‘INAAQGUST‘197Q@ FOLLOWING A PUBLIC HEARING ON THE
EIR,. THE DISTRICT REQUESTED AND- WAS GRANTED THO CONwECUTIVE
18Uu=DAY EXTENSIONS OF TIME ON THE PROCESSING OF THE APPLICATION
IN ORDER TO CHECK INTO THE POSSIBILITY OF USING ‘GROUND WATER
IN. LIEU OF DONNER LAKE. THE SECOND EXTENSION EXPIRED APRIL 21,
- THe DISTRICT HAS NOW REQUESTED A THIPD DEFERRAL OF 6 MONTHS,
[T APPEARS THAT PROGRESS IS BEING MADE TOWARDS DEVELOPMENT

OF AN ALTERNATE WATER SUPPLY WHICH WOULD ELIMINATE THE NEED FOR

PR;SENTED,AT THE STATE LANDS CoMMISSION MEETING OF APRIL 23,
1976, 1N SACRAMENTO, AT 10:00 A, M,
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A PIPELINE N DONNER LAKE, STAFF MET WITH THE DISTRICT AT A
SPECIAL MEETING 0OF THE DIRECTORS ON April 19, STAFF BELIEVES
THAT BY THE END OF JuLY SUFFICIENT INFORMATION WILL BE
AVAILABLE TO MAKE A DETERMINATION OF THE ADEQUACY OF THE
ALTERNATE WATER SUPPLY, THEREFORE, 1F THE COMMISSION CONCURS,
1 WILL GRANT AN ADDITIONAL EXTENSION IN THE PROCESSING OF

THE DISTRICT'S APPLICATION UNTIL THE END OF JuLy 1976. AT
THAT TIME, WE WILL BE PREPARED TO- MAKE A FIRM RECOMMENDATION
70 THE COMMISSION FOR MOVING AHEAD EITHER WITH THE APPLICATION
'OR FOR REMOVAL OF THE PIPELINE,

COMMENT _ON MARINA RENTAL -POLICY

AT THE LAST CoMMISSTON. MEETING. MR, DArReL McCoNNELL,
REPRESENTING THE MARINA OWNERS ASSOCIATION, ASKED THAT THE
COMMISSTON ‘SUSPEND ALL LEASING ACTIVITY BECAUSE OF L ARGE
[NCREASES IN RECENTLY SET RENTALS. THIS REQUIRES SOME
EXPLANAT LON,

in 1966 AND 1967, SEVERAL MARINA OPERATIONS CAME
REFORE THE COMMISSION FOR SETTING A RENT UNDER PRCYISIONS OF
PERTODIC REVIEW WITHIN. THE VARIOUS LEASES. BECAU‘™ THE LEASES
HAD RUN A PERIOD OF 15 YEARS OR BETTER, THE NEW RENTS WERE
SUBSTANTIALLY ABOVE THE RENTS THEY HAD BEEN PAYING.

OTHER MARINAS HAD LEASES RUNNING TO THE MID 1070"s At

RATHER LOW RENTAL RATES. THE MARINA OWNERS APPEALED TO THE
COMMISSION, ASKING THAT NO NEW RENTALS BE FIXED UNTLL THE RENTS
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WERE RE-FIXED FOR ALL LEASES WITHIN THE DELTA, THIs PoLICY,
THE MARINA OWNERS ARGUED, WOULD PREVENT ONE "WMER FROM HAVING
AN ECONOMIC ADVANTAGE OVER OTHERS,

[¥]

In Magrce 1968, By Minure 1vem 35, THE CoMMmission
ADOPTED THIS POLICY,

Durtng 1975, MANY OF THESE LEASES BECAME ELIGIBLE
FOR RENT REVIEW, AT WHICH TIME THE STAFF MADE PRESENT FAIR
MARKET VALUE APPRAISALS. By LATE THIS YEAR, ALL THESE MARINAS
WILL BE ELIGIBLE FOR RENT REVIEWS,

RENTALS ON MARINAS MAY NOT HAVE BEEN RESET IN 20 70
25 YEARS; THEREFORE A LARGE INCREASE SHOULD BE EXPECTED BY THE
MARINA PEOPLE WHO ‘MADE THE PLEA TO THE CommissioN in 1903,

[F THE RENTAL IS EVER TO BE BROUGHT CURRENT, THE
MATTER SHOULD BE PURSUED AT THIS TIME.

INDEPENDENCE LAKE

By ResotuTion ADOPTED AT ITs OcToBer 29, 1975,

MEETING, THE COMMISSION AUTHORIZED THE DIVISION AND/OR THE
OFFICE OF THE ATTORNEY GENERAL TG TAKE Al ACTIOM NECESSARY,
INCLUDING LITIGATION, TO HAVE THE STATE'S TITLE TO AND THE
CoMMiSSION'S JURISDICTION QVER THE BED OF [NDEPENDENCE LAKE
RECOGNIZED.
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On Novemper 7, 1475, THE CoMMISSION, BY AND THROUGH
THE STATE LANDS DIVISION, MADE APPLICATIONS TO THE BOARDS OF
SUPERVISORS OF NEVADA AND STERRA COUNTIES PURSUANT TO REVENUE
AND TaxatioN Cope SecTion 5026 TO HAVE ALL ASSESSMENTS FOR
TAXES LEVIED ON THE BED OF INDEPENDEMCE LAKE CANCELLED AND
TO REQUEST THAT THIS LAKE BE LISTED IN THE COUNTY ASSESSMENT
RECORDS AS OWNED BY THE STATE OF CALIFORNIA, MNo ACTION WAS
’TAKEN BY EITHER COUNTY; CONSEQUENTLY, THE DIVISTON RENEWED
1TS APPLICATIONS BY LETTERS ON MarcH 11, 1976, SINCE THBN,
BOTH. COUNTIES HAVE EXPRESSLY REFUSED TO HONOR THE CommissTon’s
 APPLICATIONS WITHOUT A COURT INTERPRETATTON OF THE MATTER.

IN ORDER TO HAVE THE MATTER FINALLY RESOLVED,
PETITIONS FOR WRiT OF MANDATE WiLL BE FILED 1N BOTH COUNTIES

70 COMPLL. THE BOARDS OF SUPERVISORS TO COMPLY WITH THE CODE

PROVISIONS,

PUBLIC HEARING - SOCAL EIR

A PUBLIC HEARING HAS BEEN SCHEDULED ON HaY A AT
10:00 A.M. 18 THE SANTA BARBARA Coutti ADMINISTRATION BUILDIRG
IN SANTA DARBARA CONCERNING RESUMPTIOM OF DRILLING FROM FOUR
EXISTING PLATFCRMS IN THE SANTA BARBARA CHANNEL AT CARPINTERIA
AND SUMMERLAND on STATE OiL anp Gas Leases PRC 1824, 3150 ANp
0000, Lessees ARE SOCAL, ARCO anp Exxon. [ WILL CONDUCT THAT
HEARING.,
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AT A REQUEST BY MeL GOLDSTEEN MADE 10 JogiAH BEEMAN
A CONFERENCE ¥ il SraTE LAND'S STAFF WAS SCHEDULED [N
Wasnineton, UG ALLEGELLY TO DEAL JiTH THE LETTER THE
GOVERNOR WROTE TO MR, ZARB: [T WAS NOT UNTIL WE ARRIVED AT
THE MEETING AND THE GROUND RULES WERE stATED BY MR, GOLDSTEIN
THAT WE BECAME AWARE THIS WAS, IN FACT. NOT A CONFERENCE TO
DISCUSS GRAVITY DIFFERENTIAL AS WAS REPRESENTED BY M. GOLDSTEIN
PREVIOUSLY, BUT RATHER A B1sCUSSION OF WARDSHIP 1N THE EXEMPT 10N
CASE SUBMITTED BY Tt CiTY OF LoNG DEACH: TRAKSLATED) THIS
ugAns THE FEA HAS NO INTENTION OF TAKING THE NECESSARY. STEFS

70 TURN AROUND OUR PLUMMET ING PRODUCTION DECLINE IN Lona BEACH,

Ut RATHER PROPOSES 10 ‘OFFSET THIS DECLINE 'OVER THE NEXT 36
MONTHS BY THE FUTURE‘DEPEN?ENCE-ON IMPORWED‘FOREiGN 01Ls
WHICH WiLL GET THE CONSUMER AT THE BAS puMP, BY OUR BEST
ESTIMATE OF APPROYAMATELY 60 MILLION DOLLARS: Auy ATTEMPT TO
convINGE MR, GO.DSTEIN, MR, Tom WICKER OR MR, LARRY TeRREL OF
mne FEA o THIS PROBLEM WAS REBUFFED gy "THAT'S NO MY JoB" «
Wg CAN ONLY HELP AFTER THE FIELD 18 TurAaL# UNECONOMICAL




STATE OF CALIFORNIA

Minutes of the Meeting of the

S State ands Commission 1
i Sacramento, California -5
!
LR AFPHARANCES
:' ‘ .
B Present: Kenneth Cory, State Controlier, Chairman L.
P Roy M, Bell, Rirector of Finapc., Commissioner i}
N Walter McGuirve, Lxecutive Assistant to the 3
. , Lieutenant Governoer, alternate " s
K- Staff Merbevs in Attuendance: E\x
- WilTiam ¢ Horthrop; Executive Officer X
N . Robert M, hight, Staff Counsel R
N k. S5, Golden, Assistant Executive Officer N >
N J, B, froet, Manager, Land Operatlons i
: ) W, M. Thompson, Marnager, Long Beach Operations B
B o D, J. kveritts, Manager, Energy and Mineral -
. ; Respurces Development
. ‘ lLinson Patton, Supervising Land Agent
B o ' Mat ehew Brady, Legal Counse: R
. Diang Jones, Secretary , 8./

. ‘ Representing the Uffice of the Attorney General: LA
8 ‘ - N Gregory taylar; Assistant Attarney Conperal
R Dennis liagan, Neputy Attorney UGeneril :
5 ‘ ,
- . Re sinpte Ltem 12 - Amendment of regulations in Title 2, {
. T Division 3 ol the California Administrative 3
N Greg McGlintock, attorney with firm of MeCutchen, R )
v Blick, Verleger and Shea ropresenting the B
B Western Oil and Gas Association .
|/ ‘ . Robert E, Shaw, attorney representing Mobil .
: 011 Corporation R
) paul Hughey, General Manager, Contra Guaste '
¢ ‘ County Economic Development Agaociation -
g Henry ¥. Simonson, in pro per ‘.

y Re Minute ltem 15 - Indv trial teasc; Shell OL6 1 vuwpany -1
¥ WiTltam felliman, attarney ropresenting sShutl k.
01l Company g -

B Re Minute Item 14 - commercial Lease; Walter M. Harvey and ]
o FUBYeLt Stautier .
N Chris eTgado, architevt, ropresent bay the

R City of Sacramento

S B411 Gentry, City bngineering Of e, Uity

’ of Sacramentn

Walter M, Harvey, developer tor the project
Brett Staufler, co-developor far the project




Re Minute Item 18 - Extension of drilling requirements;
Atlantic OL1 Company
Terry Boone, representing Atlantic Oil Company

Re Minute Item 20 - Prospecting Permit for Minecrals Other Than
011 and was and Geothermal Resources:
4N Compan. h
Stan Gordon with firm of Tuohey, Barton and
McDermott, representing 4M Company




RECORD OF ACTION TAKEN BY THE
STATE LANDS COMMIBSLTR
AT ITS MEFTING OF APRIL 28, 1076

puring the mecting, the recommendat ions of the wealf relutive
to Calendar ltems cL, €2, C3, C4, €5, oh, 07, L8, Lo Ul 1l

y
15, 16, 17, 19, 22, 2§, 24, 25, 6, 27, 18, 24, e, and 3l
ssion by unanimods

were adopted as resolutions of the Commis:
vatez.,

Commission action on Calendar Ttems 12, 1
21 are sut forth on pages 523-528, §29-539
559-507, and 568-570.

Calendar Item 32 was informative only, na action thercon being
necessary.




