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34. APPROVAL OP A MARICULTURE RESEARCH AGREEMENT; PLATFORM HOLLY 
SANTA BARBARA COUNTY; CALIFORNIA MARINE ASSOCIATES AND 
ATLANTIC RICHFIELD CORPORATION 	W 9954, PRC 5133. 

During consideration of Calendar Item 34 attached, Mr. 
William F. Northrop, read into the record a memorandum from 
Mr. E. C. Fullerton, Director, of the State Department of 
Fish and Game, to Mr. William F. Northrop, Executive Officer, 
State Lands Commission, dated May 14, 1976, on file in the 
office of the State Lands Commission and by reference Made 
a part hereof. Mr. Fullerton requested the Commission to 
approve the )..greement due to the possible beneficial effects 
which may be derived. 

Mr. Hugh, Station.,, representing the California Marine Associates, 
(CALMA) appeared. Mr. Staten requested' the following items 
be clarified: 

1) The provision in the lease which states that i4 
Phase II is successful, the parties may jointly 
undertake a commercial venture for abalone mari-
,culture at Holly, under the terms and conditions 
determined "at that time"; and 

2) When speaking of "Holly". does it mean at Platform 
Holly itself or on the whole lease; 

With regard to No. 1, Mr. Staten stated it was his under-
standing the terms and conditions have already been determined 
and are set forth in the Agreement with ARCO. 

Mr. D. 3. Everitts, Manager, Eneigy and Mineral Resources' 
Development, stated that if Platform Holly were 'used for a 
commercial-type venture, the Commission would have to again 
review and act on it in terms of the contract. He explained 
that the term "Holly" means the general area on Holly. 

Mx. N. Gregory Taylor, Assistant Attorney General, indicated 
that he had not legally reviewed the subject agreement. However, 
he stated the main concern of the Commission is that no com-
mercial operations are commenced without the Commission's 
prior approval due to the potential effect on Holly. The 
staff therefore wants to review the project again before the 
applicant cOntinues on to the commercial phase. He explained 
that the Commission's jurisdiction is limited to the effect 
it will have on the platform or any facility or upon OUT 
operations with regard to oil and gas. Mr. Staten assured 
the Commission that neither Phase I nor Phase i:i would have 
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an adverse effect on Huil). 14,  -tatvd thin did not plan 
on using Holly for a commetciv .caluro, hut only for A' 
study to accumulate ita,)rmation 	 th• possibilities 
for a cumeTo.ial vonturi.' !mar IIo I' 

Due to the hardshlp which would b& imposed on CALMA if the 
Item were deferred one month, Chtirman Cary questioned whether 
language could be tarot ii,!,eJ 'into the )1,“‘eeme;►t whereby the 
Commission could tentativelv approve the item subject to 
Opal npotiation luitwoen the r,taff and CALMA. 

Mr. Paul Sucato 	 ARg., appoarea, Mr. Sucato 
stated that he 	nut in pfisition to 	whether or not ARCO 
would approve the projoc; :1,• 4 result of this meeting. How-
ever, he requested th•it thc,  IltaCf review their proposal in 
time for the matter t7, appOttf tTil the June calendar. This 
would expedlto considenition Fl ■' ARCO concerning the continua-
tion of the project, 

After discussin,R the mutter 31 length, the following amended 
language was suggested by 	fnylor And approv(d by the 
Commission by a vot'l 	0: 

At the and 

. . • and prov;d0,! thq th(1 vork dc.,it pursuant to said 
agreement shu/) not In.:fere with 	oll and gas 
operations ',:endut:ted on StaDc,  li 1 all• Gas Leases 3242.1 
and I'RC 3120.1." 

THE COMMISSION: 

1. DETERMINES THAI AN PNVIRONMENTAL IMPAC1 REPORT HAS NOT 
BUN PRITARED FOR 	ACTIVITY AS WCE REPORT IS NOT 
RNOIRED UNDER THE FROVIt:AMVi OP pm 21080(B) AND 14 
CAL. ADM. CODE 1507'i 

2. PINDS THAT Arl",'WM, io TH1: A ► N4.,MENT WILL HAW NO SIGNIFI-
CANT WECT UPON rft !1441PONNVW!'Av CHAW0LTERISTICS 
IDEnIFICT) eURSHANI 	 1 17,1 EQ. '114  THE 
POBLW RESOU ► CL;', 	04', 

3, AU11-011111iS 	:,,cPw,o,A1 or In ArREEMENT BETWVEN ATLANTIC 
14101FIELD CORP;10.11 	NNP CALIIOR 	MARINE ASSOCIATION, 
oN FILE iN 	61'1 (el 	 ONNIW;ON AND BY REFERENC4 
MADE A PAPI KPF.01', 10 ''0'Wcr 	 cP MARINE 
SHULIFINM fAAtoU, ) 	t, tr ADool PLATh:RM "HOLLY" ON 
STATE Ott ,I,NP CAS 1,CA"j1 t 	'1:' t. 'sUC!,1 APPROVAL TO BF 

(!II-  14,0,1,%ul:  HT A "A1(Or;Og,1- LEASE BY THE FISH 
ANO [;AMP (OMMJS:-;t0N 5AV ;c11,0  V4. itY 110! i911141 CENTRAL 
COAS1AL RLOIONI.L 	 ANU PROVIDLD MAT THE WORK 
OONL PURSUANT TO 	 ;11.41,1 Nol INIFIIPERE WITH 

alL AND GA:!:, iftPAlIoV f,o\WCIC1) ok :;1AIL OIL AND GAS 
LLASES 3242.1 AND I'RC "!12o.1, 
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APPROVAL OF' A MAR1COLOAL RLSEARCH AGRtLMENT 

APPLICANT: 

LESSEE: 

AGREEMENT: 

California Marine Associates ((ALMA) 
P. O. Box 136 
Cayuc.os, California 93410 

Atlantic Ri;;hfleld Corporation 
P. O. Ilox 147 
llskersfield, 	alit'ornia 93302 

Use by CALMA of Atlantic Richfield (ARCO) 
Platform Holly on State Oil an ►  Gas Lease 
PRC 3842 at San'ta Barbara for research on 
mariculture of marine shellfish (abalone), 

ti 

• 

• 

OTHER PERTINENT DATA: 
I. The object of the research program is to 

evaluate abalone,  cottqro With 
tno pr,Jsvort of ,jetelopin 1 commercial 
op.TratL1-,  Platfovm Molly, The proposed 

provi3es for a phased vesealTJI 
projer. 	 will evaluat the use 

devici.s and tho growth 
characteristics of abalone under controlled 
conditions. 

,,,i,osrd operations will in.lade the 
placew(nt ut 9 devices containing 5,000 
uvenile (2 to i-inch) abalone at depths 
of n fet to 162 feet. (W ter depth at 
Holly Is approximately 208 fool.) Feeding 
of the abalone, with chopped kelp, would 
be done a•eugh feeder lines from the deck 
of tho 	 This phase of the project 

iitst appcoximatoly one year and will 
flot,mced by 3 13,::.nt of $180,000 from 

CALMA. 	it th:. r—sult,.i of Phase I 
aze encoaragin *  the project will be 
extended for an additional year and ARCO 

pr,flide $23S,090 for Phase II. During 
tni:, phase the project will he expando6 to 
approx'ately M0,000 abalone. If Phase 

',:coos.Jul, the parties may jointly 
,a)&lt.0..e a u',mmercial venture for abalone 
1.viculture It Huilv. or olsewheie, under 
ter;JA 'And couJitiont, to be determined at 
that 	Any agreement for commercial 
productlen invoiying the use of Holly will. 

furth• Commission approval. 
A 35 
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CALENDAR JULM NO. 34.!AgNT11I 

2. At full operation it is expected that 
approximately 1000,000 abalone could be 
under mariculture, yielding a harvest of 
250,00U, 5 1/2 to 6 inches per abalone 

yea•. It is estimated that the market-
able size will be reached in 4 years. 

3. Pursuant to Section 6491 of the Fish and 
tame. Code, an offer for Mariculture Lease 
WaS prepared by the Department of Fish 
and Game ar,4 bids wore received subsequent 
to February ?.0, 1976. The high bid of 
$12.50 po acre per year was submitted by 
(ALMA ,:nd the award will be made by the 

anJ Game Commissaon on May 28, 1976. 
The lease covering 4 acres surrounding 
Platform Holly will be issued for an initial 
term of 5 years with an option to renew 
the 	for 2 additional S-year periods. 
It the project proves successful, the 
rvaity con4iderati.on will be subject to 
negotiat'.on at the time of renewal. 

4. The aarrval of the research agreement 
,between ARCO and t,ALMA by the State Lands 
(ommis•iion (s required under the terms of 
State Oil and Gas lease PRC 3842. A 
permit to conduct ,rich operation i,s alsO 
pending before the South Central Coastal 
f;e0on41 Commission. 

ENVIRONMENTAL IMPACT_CONSIDERATION: 
1 , 	itii$ transaction r 	for the ,ollection of 

bio1:4:cal information to assess the feasi 
oF 	opecations on Platform Holly. 

Therefolo. 	Lategorically exempt from 
the plovi•;,w,  of CE0A, 

2.Thi 	pry :et.lt is situated on State land 
identitid as poessing significarct 
envifenmeufal values, pursuant to Public 
:01‘1(t—. lode 6110.1 j  and 	,Aassified 
in 4 	$;nificant use category, Class B: 
Iimitel Use. Staff review Indiates 
(hal thert' will be 90 3igni ficant effect 
opon the idontifled environmental values. 

EXHIBTT1 	A. Map. 

IT I RECOMMENDLO TUT IDF COMMISSION: 

I. DETERMINE TRAI AP ENVIRONMENTAL iMPA(f RI PORT HAS NOT BEEN 
PREPARED FOR 1HIS ACTIVIO AS SUCH REPORT IS NOT REQUIRED 
UNDER THE PROVISIONS OF PRC 21080 (B) AND 14 CAL. ADM. CODE 
15073. 

(Rev, 5/27/76) 
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CALENDAR ITENIN1._321,.....1CONTD) 

2, FIND THAT APPROVAL OF THE AGREEMENT WILL HAVE NO SICNIFI-
CANT EFFEC1 UPON UU. ENVIRONWNTAL CHAPA( TERISTICS IDENT-
IFIED PURSUANT f( 1I.CTION 637u.I ET SEQ, OF THE PUBLIC 
RESOURCES CODE. 

S. AUTHORIZE THL APPROVAL 	THE AGREEMENT BETWEEN ATLANTIC 
RICHFIELD CORPORATI 	,!c4D CALIFORNIA MARINE ASSOCIATFS 
ON FILE IN THL OFFICL of THE COMMISSION AND BY REFERENCE 
MADE A PART HEREOF, TO CONDUCT MARICUTLURI: OF MARINE 
SHELLFISH (ABALONE) UN AND ABOUT PLATFORM "HOLLY" ON 
STATE OIL AND GAS LEASE PRC 3242.1, SUCH APPROVAL TO BE 
SUBJECT TO THE ISSUANCt OF A MARICULTURL LEASE BY THE FISH 
AND GAME COMMISSUN AND APPROVAL Bf THE. SoUlH LcNTRAL 
COASTAL RECTON\L COMMISSION. 
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