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Alattokr4ATIoN 11C IXIX61.1 SIIMMFNT AGPFFMLN1 
IN Pliaah V. MAGOON ESTATil; 

LAKI 	':31.41EitioR GMT NO. 12281 

This is an action for Owlet Titie andAeclaratory relief brought, 
by the State Lan0s Gommision against Magoon Estates„ a:Hawaii 
Corporation, concerning 'ownership of 17,85 acres of land in Lake 
Country', California, 

The State's t:oMplaint alleges that: 

/. lice State of Laiiformia, acting by and through its State 
Lands k:ammission ("State") acquired the property as an 
indemnity selection by virtue lf List it6, San Francisco 
astrict„ approved by the United States Secretary of 
interior on'Septemer2:8, N878, •under the Act of 'Match 3, 
185,3, 	stIA:, 

( 

2, The State has never patented, nor otherwise canveYea 
interest in the property, and that it is therefore the 
owner of the property in fee timple absolute with no 
other interests of any elaql putstanding,, 

3. Magoon Estate, Limited ,("Magoon") has contendnd that it: 
is the owner of the p-operty, by virtue of adyerse 
possession, claiming that it has occupied the 'land in 
in open and notorious, continuOu,  and uninterrupted 
manner, advaraely to the tette abi,,t, and umder clam of 
legal tight, and that it tais- p'aij all, to es asSQ-s$P4 
on the property)  for a period t reater than the statute 
of limitatienS„ 

4 	The State disputed that Magoon has performed all the 
acts neceSsary to 4CWAVO title hv adverse possession. 

5. The 10114, tk)ing earl irdemnit) soleetion for school land, 
was dedicated to a public ,)Urpose and therefcre DO7 W)- 
)ovt to adverse possession as a matter of law. 

6. Magoon on the other hand has contended that not withstand-
ing its character the land ww; not dedicated to a public 
purpose so 45 to be immune from adverse possos:iinn. 

The parties recognize that substantiatuncertaintte:,  
inhere in the question of whether the land was by law 
nut..iubject to adverse possesion. 

8. Magoon has contended that there 	 dCCvis 
the property. 
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9. The State may have aces,, to the PTOpOrtv by viHuo of 
aft eaSOMV-W( by neCos ► itv,, Magoon illsputer. 	fkfttual 
and tegal bwsIs for ttrk assortion, 

partieS consider it expoduent and ;locos ary, and in t•4 lW's1 
Interests of both the State ,and Magoon, to tettle 4:heir conflict 
in 0.atMs by enettng finite a stipulau.on,  for .iudgMent, thereby 
avelding the time, expense and unt;ertaintios that would attend 
litipation-of The comple'X legal and Tactual questions of this 
Oispnte. 
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It is uncertain bow, a court would dispose of these quetions, ar4d 
1;,A0.p4TtleS have therefore arrived at a settltiment of thv k!,  sub)ect to the appTowi 'her the SOto Lands COW,ssi'On. 

Pursuant to the loAl'As:of this Settlement the State wilt exe(.- ute 
and deliver to Magoon a patent conveying the -disputed property, 
for and in CensidoratIn of and upon payment to the State of 
$2,S00, which sum represent-  a compromise of the several ,intarrOble 
factors recited, a,boqi„, ,y ,  

'his 'ConveY40.ce4 ifi acordance m4th APplicable eonstIJAal .3.ni 
statutory law, will reserve to 'lle,  State all Mineral deposAts, 
including but not limited to o;.1,. g”, oil shale, coal;  phosphate, 
alumina, siliva, fos$11s of all geological 11,/es .,olium, geld, 
silver, metals and their,  compounds,, alkali , alkali earth, sand, 
clay, gravel;  salts and mineral waters, and geothermal resources. 

A copy of the phvosed ijuipont aad .qt:ipuIption 3; on file in, the 
OfIlce of the State Lands Division and is hereby incorporated by 
reforence 	The Office of the Attorney fleneral recommen4 approval 
of the proPosed _setAlement as beinA tia, the best .Interest s, o-f. 
t4e PAII)lic. 

BXHIBIT; A. Lo ,cation Wis. 

IT IS ICI COMWINDED 'THAT THI: coMmirk'Atill6167F. THE ()Ilia ,ii 
THE ATTORNEY GENE4AL TO EXECUTE AN A.GRLEWNT IN $tTTLEMENT Oi 
LITIGATION IN PEOPLE V. MACOON HSTAMS, IJMITED, ET AL, LAO, 
COUNTY SUPERIOR COURT NO. 12281, IN ACCOROANCE wap TIl►;' TERMS 
041  THE PROPOSED SETTLEMENT AGREEMENT PRFSENTLY ON TILF LN THE 
MICE OP THE STATE LANDS DIVISION AND 13Y RlifERWL MADli A PART 
HERliff. 

Attachment; Exhibit "A" 
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