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During congideration of Calendar Teem 55y Dvnnx hmIdstown,
Neputy Attorney Geheral, gxplﬂxncd the baukgrvnnd off the
annsqcnnon and the terms and condxt‘onq of the pnopuqud
rease. He cx@lamncd that this Y4 the first lease TO USC e
new*vpiumutwau\rqntal reguhatlons In, addivion, 1 M. Coldktpan
advised that Lhe*appl;wnnt asked that he request the
Comniigsion Lo authorize £he, Exacutive gificar to Lssue them &
 Youvter of policy. Thiis lettor would assure them t that in the
avent thote LS Jivigagion oven the State's right to charge
‘volumetxlt veumql,rﬁla T@vns re@ulqud wout )l be dgposited iw

a specxal ducount ipto the mxeaswxy and: rctubnod to them i
the coutrts. qvcrauled the, Lommms«xon s yoltmetric rental
1egulqt10ns. He 1dvabed ‘the Hetter would not be an nmcndmeat
ro, the. lcﬂSC, 1ndsth1t it- wou]d e\prassl wtave it 1S net @
walv er of any )oF the rxghta of Pacific Refining Company or the
Stage Tegaxding the(posdxlle 11t15at10n. M. Goldsteln con-
cluded by §1y1ﬁg swhat afiter man> hour % oC nwgotlwt¢onq and
1&vxewant is, the'Stde b,op;nxon ehis ﬂg~ cmenv 1% in the
pest xnmerests 3t thc Stahe. L :

Mr. John . Fowler, aLtorncy €yrom the Iaw Ilvm of McCuLchen,
oyle, Browi and. Enerqon repwoqentxng Pacific Ref ining
Company, apié sared. . iowieT staped that Pnulﬁiu CONCUYrS
wmgh*‘ht pnopo;edfagxecmann wmhh one exception?t ﬁhey
qrxongﬂy objeet to'; G the 1mposmt1nn; off nhe volumenxy( mentdl
chatge’” For the foyiowing e HSUNET PRRTR

$ince the wolametric charge s applxed 1o a wndxi

and pipdlahc«uonn coted LO chips and barges; such a

£harge would. haye the ef fect of poping W duty o0

tonnage s Whlch s Torhudden by ‘the Statu Constitution.

Contrary to the Snatc's view, they feel the valumotr;c
charges have ho rcldrlﬁnﬁhip'CONYHé appra;»od value

Thc'volumetxxc charge would yesult in an unconstiturional

burden oD 1ntcstatc COMMETeea .

with the Foregoing N wind, Mr. Fowler urge ed the Comm1ssxon to
approve the proposod jten, LUl axuludnhg the pfovxs1on tho*
once the mimimum rental of $32. 00 1% roceived; the rate w;ll
po on @ varyxng Sudmc‘ M F.» ) atcd nhev nre rcq1ﬂ>t1ng
Lhe Icnram rate pe set &
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"~ However, My, Fowier fuvther statod that 1€ the tommission

' insisted o imposing the volumetric pontal formula, Pagific
ather bred him Lo sign the proposed agroecaent provided the
Exeentive Oflicer issucs the proposed statement regard ing

- the depogit and possible refund of volbumetric renpts as

S imdicated above, (Tt 15 their view that py signing under

) ' phose eircumstances Pacifdc will not P vaiving any rights

. to contost the illegal features of the amended lea se.

- 1 . Pe clavify the recoid, Mr. Goldstein pointed out that he does
C . not concur sdth Mr. Fowler's statement that his client has
" not waived any vights tg perhips challenge the agreement by
viptue of signing any of the contenplated Jocuments. Mr. Gold-tein

A ..o Tequested wnat the recors show that it ks a uailateval statement.
R . L , S
@ . A discusision arose ovel My, Fowler®s gtatument that the rental
T was an unconstituiional. tax instead of a leasc charge.
8. . . Chaivman Cory clarified 'the vecond by saying it is the
Y . Commission's position that the reital is nota tax but a
T lease rental. ‘ ‘ : . ‘

At ‘this time, Mr. Goldstedin pointed out that the Ixecutive
0fficer's letter includes a provision that if the parties
© “reould not agree on-a firm rental, the State will servie a
' «fﬁo-day,nomice'én\the,lcgseg tq attempt to establish & rental rave.
i at the end -of .60 days the lessce does not agree with
. the rerntal, the lease will be terminated, He stated that
© . in his best judgment the 60 day notice provision would still
' JBe in effect upon the Divisionts.return of the renia1$'&o ‘
- Pacific if the State's position were overruled in court.

7 Chairman Govy asked Mr. Fowlew 1f his client agrees with

AT AN & | Goldsteints account of the contents of the Letter.
- [ i,:wr“ Fowler spdated that hﬁ did with the exgeption of some ninor
- A»A‘ﬂwcemaa¢swﬁmn60nnlnn‘tﬁg H0=dav ndrice Pravision,

A . At the conclusion of the discussion, Chairman Corv asked how
- : Tong would it toke to execute the documents, It was agrred

o ' that a stipulation would be amended into the. agreement whereby
! the lease would be signed within three weeks of the date of
. the Gomwissioh- meeting. = . v Co

“Upon morion'duly made apd carried, the followiny resolution
as amended, was adopted by a vote of 3-01

THE COMMISSION TOOK THE FOLLOWING ACTION W1TH RESPECT TO
LEASE PRC 3414.1 PROVIDING THAT ALL DOCUMENT NRE BXECUTED-
C PHERER WEFKS BROM THE DATE OF THE TUNE e, LO7T6 COMMISSINN
’ MEETING:

S
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DELERMINE S THA'L AN‘ENVIRGNMFNWAL MPACT Ripory HAS MO
UELN PRUPAR] FOR THT S ACTIVITY AS SUCH REPoRT 18 NOT
REQUTRYD uNDLR Tl - PROV 15 TONS JECTHE CALTPORNTA
FNVIRHNMHN{AL QUALTTY Ao, . . b

AUTHORTZES Phis TSSUANCE T wupe OEL CORPORAT JON OF AN
AMENDMENT 1o LEASI PRC a4 L4, BPRECTIVE AUGUST 18,

L9726, WHICH wouLD ACCOMPLISH THE FOLLORING

Ao CUANGE PHE LAND DESCRIv7ToN TO THAT SHOWN Oy
EXITIRIE OA0 SPRACHED Anp sy RITERENCE MAnp A
PART DEREQI

SET A BIRM ANNUAL RENTAL A FOLLOWS:

MINTMUM ANNUAY, RENT = $32, 500,
UNTTL THE MINTMUM ANNUAY, RENTAL OF $32. 504
IS8 BQUALED; Tiif RENTAL SuaLl, BE COMPUTED
BY MULTIPLYING THE NUMBER OF BARRELS. OF
WRUDE OTL AND PRODUCTS Anp PERIVATIVES
THERTOR PASSING OVER Ty STATE 'S 1AND py
§0.00 PR BARREL ' THEREAFTER, RoR THE NEXT
7 MILET@NJBﬁﬂknﬁs‘PNSSING OVER TUE STATE +S
HAND, RENTAL SPALL R S0.001 PR BARREY .
FOR THE NEXT 20 MILLToN BARDILS PASSING OviR
THE STATL S |AND), RENTAL SHALL 81 $0. 003 PER
BARREL; TFOR THE NEXT 20 MILLION PARRELS RENTAL
SHALL BE §0.006 pER BARRY. i FOR FACH BARREL
mmnAmemwswmommunmmwwanvwm
PRECEDINC INCREMENTS, Thig RATE SMALL Bp
$0.009 PER BARRELy ‘

BXTEND THE TERM OF SATD 11ASL pR. ST rRoy
- NOVEMBER. 13, 196G IO NOVEMBL R LV, 1985 wriy
LESSEE'S. OPT 10N TQ RENLI FOR 0N, SHCCESSTY)
PERIOD OF 5 YRARS anp » SUCCESSIVE PERIOPS ap
10 YBARS LACH; "ALL OTHFR TI'RvS ANSCCONDL L JON S QF
LEASE pRe 4101 SHALL REMATN IN FULL FORSH, AND
EFFRCT, :

AUTHORTZES A COMPROMTSE anp « TTLIMEN T WRERMENT Wipy
GULE a1y, CORDORATTON CONUERN ) NG ', RETROACTIVE RyNG AL
ADJUSTMENT pROV TIED BOR IN LEASY pRe VELAL L COVERTNG
RENTAL FOR THE PERTOD FROM NoviMBpR 1§, 1968, FHREOUS I
AUGU ST 17, 1976, AND RELEASTNG GULE 01, CORPOR AT TON PRy
ANY OBLIGAT 1ONS ARISTNG FROM PEASE PRE 39 la. 1,

APPROVES Ty ASSTONMEMT OF rrast PRC 531,01 preve auLye I,
CORPORATINON 10 PACIFTC REFINTNG COMPANY, A WiOLLY ok
SURSIDIARY op CrC TNDUSTR IS VORPORAVTON VHICH [n 4
WHOLLY Olsen SUBSIDTARY OF ('oAsTH ), SYATL S GAS CORPORALTON,
EFFECTIVE AUGUST 18, 1976,
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S AUTHORTILS THE STATE LANDS BIVLISTON AND [l OFETGE OF
TAE ATTORNEY QUENERAL TO TAKE ALL STLI'S NFUESSARY,,
INCLUDING LITTGATTON, TN BEFECT TUIS IRANSACTT 1N,
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i 1“6», the Commission entored inte a Ih-year loase Agroement
with Sequuia Refining Unrpocation [Minute [tem wu, A6, dnted
Nevember 1§, 10658), which agreement awthorized 5equ01a to con-
struct and operate a whar{ and appurienant pxpex;ne for the
Joadang/unloadxu; af patreloum products an State tide and sub-
merged lands 1n San Pablo Jay, Centya Gosta Coupty., The terns
of the original lLease provxded that “mquoic would pay an up-
adjusted annual renpal of 510,000 per anpum wuntil 2 firm gonaal
rental was established by mutual agreement, [t was agreod
“that when a firm annusl rental was established there would be
a retroactive d;usnmnnr te the znd that the 1utax of all rentals
theretefore ﬁChYUﬁd upder the jease would equal t' & amount that
would have accrued had the flim rental baan in eixect since
Novembet 18, 1964 e

Yo

[
| '

a@bsequent to enterlng into lhe gﬁoz»montiunud agre ;ment Sequoia

Refining Corporation merged into Culf 0il lorporation e Ffectz e
Novemher 29, 1974 ﬁith Gulf nelng the surviving campany‘

Pacific Refining CompanV, & wholiy cwned subsidiary of CIC
Industries Corporatdion, which is a wholly owned aubbxdlary i
Coastal States Gas Corporation, has now acquired Guli®s upland
tnterests (Hercules Refiner - uomplwx} and Gulf and Pacific Re-
{ining Lompany have filed a reguest with the Commission to obtain
the Cgmmission’s consent to the assignment ol Lease PRE 3414 1

to Pacific Refining Company

Negotiations betw cen Gull, Pacific kelining Company, Loastdl
btate$ Gas Corperation, the Qffice af the Attsrney General and
Division staff have vesulted in 2 uayoflli@d renial aprecment
between the dtb, Gulf Ofl COJp(luilPh, and Pacific Rexlnmng
Compapy for a firm vental commencing on August 18, 1976. The
rental agreefent recommended burein iuplesents the volumetric
rentgl alternative adanned hy the rtommlssion at its regular
meeting in ApLLI and sets by murual d??eﬁmﬁnt Lhe %1rm XODtdl
piovided foi 1n PRC 3414.1. :

SpocatauaLLy, the new agreew annual rentdl provides that o
volumetric rental amount of $0.ul poer barvel will apply ta all
crude oil and products and Jeriatives the uof passipg over the
State's land until bthe migimum <pnual zentad of §317,%00 is
;qualtd Theveafter, for the next T millivn %ﬁrxa:ﬁ, *he “elur
metric rate shall be $0.001 per barrel; for the next 20 aillies
barrels the rate shall bhe 39, pR3 per h317,i, for the next 26
million burrels the rate hb?i‘ by $0.67°% poa smively fey each
harre} over and abuve Lhe cumvlut)”v batpl of ib. precoding
increments, the rate shall be §4,009 por barrel, the abov,
minimwn yoimmetrie renta) figures ropresint o pagotiarsd
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Whopaand o tentat whaeh the Mvls ton feeldy is reasonabile fov

e apntivat's Fermitnd SiLQi o . ' ‘ o
(noocateing oo tae yetumeto e veayrl figures, sraflf save gon-
spderarian (o tha writersa net Forth wn the newly adopted regu
Wt eeus (Subeaction (bt of Section 2006, 2 wal. Adm, Code,
Avedoie X, wndluadiag the potential for significant envirotomental
elfvots which are inherert in oil terminal operations, and the
vact that raid lands have besn Jetermined to contain significant
environmental values pursuvant to PRC 6370.1.

uther featnros of thy propused agreement include a scttlement of
the retreavtive renial acjustienl previded for inm PRC 344,90 din
the amount of $49,600.2% the State's consent to assignment of
the lease frem Guif il Uprporation to Pacific Refining Coppany;
crovided however, that Gulf will be releared and relieved from
any duties and obligations under the lease; provisidn for
peraodic Teport g Dy Pavific Relfining Corporation on the owner-
ship and quantitie . of mapterials passing over the State's land;
auditing of applicant's records For the terminal opervations; apd
extension of the initial term of the lease to November 17, 19835.
An amendment of the land description, Li alsg being accomplished
to reflect the results of Bocundary Line and Exchange Agreement
IBLA 1443, which<Agxegmuut_def%m@§.Lhu boundary betwesn the up-

"land and the State's land. . g
Staff helieves that the compremise, prespective rental settlement
recommended hervin provides tle State with a falr and reasonable
return for use of the public’s land, while at the same fime,

tukes into consideration all factors detewrined relevant by the
applicatit and Duvision staffl,

A Environmental Twpact Report is net required For this action.

ENSEBITSy 4. Land Descriptien. - B Logation Map.

1T 15 RECOMMENDRL THAT TL.. COMMISSION TAKE $HE FOLLOWING ACTION
W1TH RESPECT 10 LEASE PRC 3494 .4 e ~

1, DETERMINE THAT AN ENVIRONMENTAL IMPACT REPORT HAS NOT BEEN
PREPAREY FOR LHTS ACLIVITY AS SUGH REPORT 13 NOT REQUIRED
LDODBROCTHE PROVISLONG DF ITHE CALLPORSMEA ENVIRONMENTAL CUALL Y
r\CJfg ' ' '

AUTHORLZE THE 18sUuLE 0 Luld

MENT 10 LEASE PRY A414.1,  EBEPFECTLIVE AUGDST 18, 1 76 WHICH
WOULD ACCOMPLISH THI POLLOWING: (A} CHANCE PHE LAND DESURIP-
TION 7O THAT SHOWN 0N OXMIRIT "A™ ATTACHED AND BY BERERDMUE
MADY A PART HERLGT; By SET A FURM ANNUAL RENTAL AS FOLLOWS:

SEL LORPORATION OF AN AMEND-

MEISIMUM ANNBAL REKY: 334,500,

UNTLL THO MINIDMUM ANNUEAL REMIAL o} §52,500 1S of
THE RENIAL SHALL BE GUMITILD 1Y 2l ieny pe Jie
0F BARRLLS OF LRUDE OLLAND vt o1& AND DLl VA

»2 “°
g U
N “r MR S
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THERROE PASSING OVIR THE STATL'S LAND BY $0.0) FBR
BARREL, lhlkhﬁi‘aP, YOk Bk NEXT 7 MILLION BARRELS,
PASSING OVER T} STATE'S TAND, RENTAL SHALL BE $0.901
IR BARRLL: FOR "Lt WEYT 20 MTLLION BARKELS PAS SING
OVER THE STATL'S LA\D RENTAL SHALL BE $0.003 PER.
BARREL: FOR THE NEX7 20 MILLIoN BARRELS, RENTAL SHALL
BIE $N,006 PER BARR™L: FOR EACH BARREL OVER AND ABOVE
THE CUMULATIVE TOTAL OF THE PRECEDING INCREMENTS, THE
raTE %HAII BE 50,000 er uARRbL, .

(C) LXTLNDS THE TRIRM OF aﬁID LEASLE PRC 3414.,) FROM NOVEMBER
18, 1908 TO NOVEMBER 17, 1985, WITH LESSEE'S OPTION TO' RE-
NLW FOR ONL SUCCESH YL PLRLQD OF 5§ YLARS AND 2 SUCCESSIVE
PERIODS QF 10 YEARS RAUH; ALL OTHLR 1LRMS AND CONDITIONS OF
LEASE PRC 3414.1 SHALL REMAIN IN FULL FORCE AND EFFECT.

AUTHORIZE A COMPROMISE AND SETTLEMENT AGREDMENT WITH GULF
0L CORPURATION CONCERMING THE RETROACTIVE RENTAL ADJUST-
WFVT PROVIDED FOR IN LLASE PRC. 3414.1 COVERING RENTAL FOR
THE PERIOD- FROM NOVEMBER 18, 1965 1HROUPU AUGUST 17, 1976,
AND RILbASTNG GULF Q11 CORPORATIOV FROM A\Y OBLIQATLDY
,ARESING FROM LBASE PRC 0414 i. .

\“PROVF THF ASSTGNMEN! OF LEASE PRC C 3414.1 lROM GULT OIL
CORPOR}WIOM TO PACLFIC REFINING COMPANY, A WHOLLY OWNED
SUBSTDIARY OF CIC INDUSTRIES CORPORATION WHLCH IS A WHOLLY
~ OWNED aUB%lDI&R) OF LOASTKL STATES GAS CCRPQRATIQN
VH,BIFPCTIVL AUQUST 18 3376 \ ‘ ‘ }‘
f
AUTHORLIZE THE STATE LANDS DIVISION AND THE OFFICE OF THF
ATTORNLY GiNERAL TO TAKE ALL STEPS NECESSARY, INCLUDING
LITIGATION, TO BFEECT THIS TRANSACTION,

1o

Attachirent : Exhibit "AY
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