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s. AMUNMMNT AND,XONSPN1 TO 0,9I.GYIliNT or LF,,\*E PRC 3414,1, 

SAN 0,N814.),  CON$0 COStA. 004Nr4 PAC+4C RUFINJK COMPANY 
ANDGMA'-011,TAPOATION,,,.W.V620.„PKWil".1. 

'During consideration of Calonaar Item 31*; DennAsGoldstein, 
Deputy Attorney dtheral, expial,ned the backgroOnd of the 

: 

" 	 transactfoh and t'h'e TOTOIS Ond conditions of the propospd 
He eXplaAned,Chat thi:* i;''S the first loose to use rho 

new vo,lumttric tehtaI rogu,41dons'. in addjtion, MT. Goldstein 
adV-,ised Oat the appljttani:',asked, that he request the 
CoMMlSsion toauthbrize 1.11e Executive Ofricer to issue .1  hem 

,lettar of policy, This letur wo1:14 otisore them that in the, 
• :e 	 , ,over4 thete 	Titigaion, 9\1'011 the StzM;t's 	<114rge 

v040## 	 17J,OlittPcleiyec't would, be 000ited' 
a special account' 106 -dhe TOpSUcry , and-tetOne6 Pp them, , 
the ceUsOVeliXt4 1.1;thePcPPOSSien'S Voldmetrid Tent al 
4)gctifitiong, 	401S(4, tlit 1(e terwould 

. to,,OlejeaSe4 and-t.hat it,IMAAd -0KPPessi,Y tstota it iS ,110 0 
- 11,0 ho an amendment 

.taiy,e of any =of-the 'rights of:Pacific lefindng-Company or the 
,S1*J7egaTda),Ig, the,posslble titiglition,. 	Gol&stein con- 
cluOtr:by Sayingat'afte? 	hours, 	ptgotlatAops apd 
TkO.W, Wi“ji , 'EJT04000:00.11 	0000aellT 	tn' the 
)e'4  

. 	1 

Jehn, W, po*.e 	attorney frOR the law firth ef ijc.:(4(chea, 
jirowitand,,EnOrson s  iwresenting Pacific lleftning 

CoMpanY, am,eared. Av. Fowler stated that P.a0fic 'concurs 
A 	 , 

YiT11,,1:V 91.41),Ps0-Agr0 0.enti40 one exception:-  they 
illpotionHolf. the Yo4AMOqic rental , 

char.ge-for tbo etyTTvwing y,o4d65143  

t. 	tho'volumetric charge is applied' to a wharf 
4p.'.1 :pipetine, connected to ships wind banges, such a 
OOtge would' have the effect of as duty (Al 
tonnage.; *1.iith. WEo.r:404.en by:the,State 

2. Contrary to the StAters view, they feel tho volumetric 
-charges have ne relat'ion'ship to,  the appraised value. 

The volumetric charge would result ia an unconstitutional 
burden on interstate commerce. 

With the 'foregoing in mind, Mr. FOWItT urged the Commission to 
approve the proposed' 	but excluding the prevision the°, 
once thejainiMum.rental of S32,500 is received, the rate will 
0 on a y4i7Ying 	 Fevle• statea they 4re requesting 
the.tensal rate he-stt 4 p fixed' rat, 
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Chairman Cory asked MT. Fowler if his client agrees with 
,'Mr, Gold stein's account of the contents of the 'Letter. 
Mr, t:owler stated that h did with the excet)tion of some minoT 

',toe 	 rrovision, 

• 

' 

, 

1, 

r , 	r 

r•1 

. 	 , 

However, Mr, Tow,ler ft; ether stated that. IC the CeMm•ssion 
insisted on imposing the yolumetTic rohldl formuIP,4 Pacific 

'aUthorized him to sIgn thamroposed agreement provided the 
l;x.ecutive, Cgficer issues the proposd statement regardinp, 
the'd14,0sit and :possible refund of volumetric tents as 
indicated above, 'It is'their 'Vide that by signing under 

' those i.rcumstances Pacific will not bp laiying any rights 
to contest: the illegal features of the mended lea ;e. 

To clarify the record, 4r. ,Goldston pointed out that he does 
not concur Nitll Mr. Fowler's statement that his client has 
AQt waived any rights to perhaps challenge the agreement by 

'Virtue of signing any of the conte► platpd do► Uments. 	Cold-tein 
•eque$teu mat the recalu show that it is as unilateral statement. 

' A d:iscussion aroso oy,er Mr. ,Powler's sutement that the rental 
was ap unctinsrftutional,tax ififsstead Of a lease charge. 
f;hairtanCory,  clarified the record by saying- it iS the 

',COMMissien'S position, that the rental is not''a tax,  but a 
lease rental. 

' At this-time, 'Mr, Goldstein pointed, Out that the I;xecutive 
letter- includes a provision that if the,Parties 

—Conld not aeee'on ,a fdrm rental,, the State will serve A 
0-day notice On the lessep tc attempt to establish A iota!, Tate, 

at the end , of ',(i6 Idars the lessee does not agree ,v,,ith 
xhe rental, the leate, y11 by terminated, 	He stated that: 

,in, his hest judgment the .60,4P notice provision wield Still  
he in effect'upon the'Divisionus,return ofthe 	 , „ 
Pacific if the. State's position were overruled in. churt. 

. • 

At the conclusion o.f, the discussion, Chairman Gory asked how 
long would It take to execute the documents. tt was agrf,ed 
that a stipulation 'would• be mended into the, agreement whereby 
the lease would be signed, within three weeks of the date oC 
the Gomm is $ 	et 
UpOn motion dOy made and carried, the following resolution 
asamended,was adopted lay' a vote of 3.0: 

THE COMMISSION TOO} THE FOLLOWIN;,; ACT/ON WITH RL$PECT TO 
LLASE PRC 3414.1 PROVIDING TuAr ALL DOCUMENTS Au hX1XUTED 
THREE )1'1;I" KS FROM THU DATE OF THE UNF 2,4*, 07o CO\NISSInN 
MtETTN(1: 

'1% 

• 
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MTNUTH ITN :Nt.). 3S, 	L(),!'.'F01 

piWittoNMENCAL (111&LITY ACT. 

AUYIORIZES THE 4SsUANCE TO '4ULF OIL coRPORATION OF AN 
AMENDMENT TO LEASE PRC 3414.1, EFFECTIVE AUGUST 18, 
1916, WHICH WOULD ACCOMPLISH T111 F01.1.0WING; 

DPTERMINEs THAT AN ENV1RONEN1AL IMPACT RuPoRr HAS t' )I 
gI'LN PI;1'1'AP1 1) FOR TUIS ACTIVITY AS SUCH RI PORT IS NoT 
RI:MIRY° ODER TflE ,PROVISIoNS OF THE :'.AL1FORNIA, 

A. CHANGE nui LAND DESCRIPTION TO THAT SHOWN ON 
EXH1BIF "A" ATTACHE') AND 1 1 	 '(API' A 
PART 118REO1 	' 

SET A FIRM ANNUAL aENTkt AS FOLLOWS: 

MINIMUM ANNUAL ON1,-,  $32,500. 
UNTIL TI , Mtr1MOM ANNUAL RENTAL OF $2,500 
15 OUALM_TM RHNTA1 SHALL BI COMPUTED 
BY MULTtPLY;ING THE NUNIP4iR OF 01'0..180F 
CRUD OIL AND PRODUCTS AND DkiRIvAT1VE 
THERtoti p4ASsOfq-OVIIR'TNE fsTATWS 	NI.) BY 

TUEHAFTER, FOR THE NEXT 
7 MILtWBAROOPOSTNG OyiLl 	8TATE's 

14AND,, IU3NTAL 	tE M001 	ARM; 
FOR' Tilt,: 'NEXT 2IYMOATON BARRELS PASSING OVER 
THE STATL'S LAND , RENTAL SH\LL Ai $0,003 PER 
BARREL; FOR'THF NEXT Z0 MILLION BARRELS, JUNTA], 
SHALL BE $0,006 PER BARRE ,; FOR' 	BARREL 
OVER ANI1 At0ArE TUE CUMULAUXL TOM OV TM 
pRNEDI.Nr NeREMENTS, TM RATE' 	tE 
$.0.000 PhR 1IARR•614 	' 

C. UTEND THE TERM OF SAIP IVASL PR. ;414.1 SOM 
'NOVEMBER 18, 196ii T• NOVEMBER 17, 1985, I1Ti I! 
LESSEE'S OPTION TO RENEW FOR ONE ‘11CCESSIVI 
PERIOD OF 5 YEARS AN!' 2 SUCCESS1vf,  PERIODS or 
to Ir,gARfi •Aar; 'ALL 0THER TEWIS AN!) CONPIIION:7,  OF 
CEA5E PRC 341.E.1 ShALL REMAIN IN FULL FoRCL AND 
EFF'ECT, 

3. AUTHORIZES A COMPROMISE AND ITEIMENT \G1{EEMLN1 
GULF 01.1, CORPORATION CoNCERN.NC, 	R11ROACTIArE RENIAL 
ADJUSTMENT PROVIDED FOR TN LEAS1 PRC i;14.1 CCV1_RIN 
RENTAL FOR Tiln PERIOD PROM NOVEMBER 18, 1965. THROW;H 
AUGUST 17, 19T6, 'AND RTUASINc, 	OIL CORPORtrioN pRol 
ANY OXIGATIONS ARISING FROM 'EASE PUC 3414.1, 

41, APPROY88 'Jill: ASMONMENT OP LEASt FRI. M4.1 'FRol CULL' 
coRPoRATtON TO PACTFIT, REFINING COMPANY, A wituj OV,NU) 
SUBSJDIARY OF Ctt tNDUSTRt8S UORlr{'u 	VI A 
WIIKLY OWNED $UBSIDTARY , 0F VOASTe', i. sYATI. GAS (JAN:Wu:MN, 
EFFBCTLVE AOCIW;T 18, A976. 

41. 
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'NtINUTE ITN NO. 

4. AUTHORTas THP STATE LANDS DOISION AND rill; OFFICE OF 
THE ATIMINVY GINERAL TO TAO ALL STEPS NVCESSRY,, , 
INCLUDING LITIGATION I  TO liEFECT THIS ITANSACTIIN. 

Nttwhmeitt: 
Calendar Item 35 (4 pages 
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AM6NOMF,NT Aan CUWNT l'O.ASS1M1,,NT 
OF Ll'ASP,,,PAG,1414.1 	' 

tmt 1P6A tho 	 entered 4nto a 15-var lease Agreement 
with Seq.oia Refining l',orperation Ofinute Item Ni. 36, dated, 
Ncvember 1$, 065) 4  which agreement authorized Sequoia to con-
struct and operate a wharf and appurtenant, pipeiines for the 
Joadingiunloadiug of petroleum products on State tide' and sub-
merged lands 	San Pablo 5ay Cotra Cotqa CoLinty. The terms 
of the original lease provided that 	would pay an un- 
adjusted, annual rental of $10,000 per annum until a firm annual 
rental was' established by mutual agreement. It was, agreed 
that when a,firm annual rental was established there' mould be 
a retroactive adjustMent to the and that the total, 04 all rentals 
theretofore accrued under the lease would' equal t'e amount that 
would have accrued- had the fitm rental beep in efiect since 
No ember 1,8, 1965. -  

Subsequent to entering into the aforementioned agreement, Sequoia, 
Refining Corporation merged into Gulf Oil Corporatien effecti./e 
November 29, 1974, with, Gulf being the surviving company. 

Pacific Refining Company, a 4holly owned subsidiary of CIG 
Industries Corperatien, which is a wholly owned' stibsidim of 
Coastal States Gas CorporatIon, has now acquired, Gulf''s upland 
tnterests (Hercules Refiner: k--emplex) and Gulf and Pacific Re-
fining Cpmpany have filed a request with the 'Commission,  to obtain 
the Commis.sioWs coivient to the assignment of Lease PRd 3414.1 
to Pacific Refining Company. 

Negotiations between Gulf, Pacific Refining Company,, Coastal. 
States Gas Corporation, the Office of tLo Attdrney General and 
Division staTf hlve,  resultod in A clognI)0I(?a reilal agreement 
between the. State, Gulf Oil Corporion, and Pacific Refining 
'Company for a firm rental commencing on \ug st 1$, 106, The 
rental 4g01 W11.1, rocommoded ht, ryin iye:6entsVolumotTic 
ront41 alternative adopted by the Lommissien at its regular 
meeting ,in April and sets by mutual agreement the firm lental 
PtoVidech for in V',RC 	' 

8pocifically4  the new agree,, annuaI rental orovidei that a 
volumetric rental, amount of ..01 per barrel will apply to all 
crude oil and products and ,4ri:itives the 1.!ef passing over the 
state's land qn#1 the MI4ia1uu 4anual rentAl of $31,500 is 
equaled, Thereafter; for tbv next 7 million hlrrr,::s, the vt.lu-
Mk."rit-, •ate shall be $0.001 per l)arrv1; Fox thc 
barrels the rate shall he ..003 per baml; fey the ne-it 

barrels the rate sh31: h'f;. $0.fi'5 F - 1 	iVel■ FrJ): e4::h 
barrel over and above,  the cumul•tiv,s total 	precclig 
increments, the rate shall be, 	 1,arr4J, tht: abov,, , 
minimum y0inme,trif ronta) fisuo5,Trolut 4 ragotiat, 
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rf, nf!/' wh:.ch the N 	ion tee14 is reasonable for 
I:. a IT1 	t, I 	t V10,14 11 1 'Ai 1,, c!  

,;•11,,:iMt it  1110 	 figure;;, 	OW con- 
sid.Ti,ction to the critet/a !14., forth a th 	nilwly adopted regu 

Iht of 	4006, 2 Ual. Adm, Code, 
Article 	iaLluditIg the potenIial for siolaifiant Onvirenmontal 
off ,:ts wMt:b are' inhereti in oil Texminal operotionsp, and the 
tact 1.;at 	lat•ho.w been determicked to contain signifIcant 
envirOnmenIal 	pUrsuant to PRC 6370.1, 

other featti)e;,, of Cv,., propu.,ed agreereat I'm:1114p a settlemeat of 
the retrfeaL;tive rencal ak;ju:-,u4ent liovided, for :,,ayRC 341A.); in 
the 4mount of $19,609.23 the Stat40;; consent to assignment, PE 
the leasv from 6a7,f Cil Corporatdon,to Pacific. Refining t0111PanY; 
•ONiael.1  liPwcvet 	that Gulf will by releared. and.',relleved from 
any 411605' 4;1.4 PE)114.900ns under the lease; proVisiOn for 
perl.edlc r4ort,,,,g 	Pak.ifit;, ReLnlag Corporation on the owner- 
ship and quantitle, of mnterials passing over the State's land; 
Auditing of App1,ic4nt's rec,)rds, for the terminal operations; apd 
extension of the.initlal termof the 1pase to November 17 105. 

An amendment of the land description,i;:,  also being accomplished 
to reflect the results of Bpandary Line and Exchange Agreement 
(BLA Agxcpw.Gut ,defipc ,011.2 boundary between the 41)-  
land :and thoSi:lte's 	 ' 

Staff believes, that 41( eGinpromisu, prospective rental settlement 
rc,:ommentied herein provides the State with a fair and reasonable 
return for 1.1,Lif: of the public's land)  Ikhile at the same time, 
tz&ke into >~c]nside'x'fi 	all factors deterrined relevant by the 
air171,4,c.0i,t apd Division st.a.'Ue 

44 Lnvl.ronmental Impact Report a., not required ror this action. 

'N„ — hand Description, 	Locati.ln 

1T IS UCOMKNDED THAI' IL- COMMISSLON lAhE THE FOLLONLNG ACTION 
I/1TH RESPECT'  10 LEASE PRC, 344.1; 

1. DETtRMINE THAT AN rNI:FRONMUNTAL IIIPAcT REPORT HAS NOT BEIN 
PREPAMD POR 	ALI.IVIIY AS sN• RiTORI IS NOT REQUIRED 

IHE k'huVI;;IoN tti 1HE CALIFORNIA 	VIRoNMLNIAL 
ACt, 

AUTHORIZE THE 1,:i'01'11t4;,11 	ill, uOPP0RAIION u AN AMLW 
MENT TOl.EAST4„ PRC 	EFFEC,TIVf; AOG1JS1 18)  1 "6 WHICH 
WOULD ACCOMPLM 1111, POLLPWINC; fA) CHANCE NE LAND 1)- 1,P-
TION TO THAT SHOWN ON 1,X1 BIT "A" AITAM.--,1) AND BY, REIERMX 
MAN: A PART Iff,RLOY; 111) Sr,' A IM ANNUAL UNTAL As FOLLOw! 

MWMOM .‘NNI1A,,h RENT 	$. t;, 
UNTIL TM, MiNinum ANNWO, UNIAL 	 ur0 
THE RENIA1 SHALL It cX,W1.111.;;] 	;v1,1111,1'1,NG 	: 
tai` BAgRELS OF (JIM. (ULM t'/1.0v,4,1(,,,  AND :.0.3',"e\40d—;,  

• 
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'lliiir 	 THLREOF PASSING ')VA 111L !;TATL'5 LAND BY $0.D1 PEA 

C.ARFL, ThIRUAlfap YOR tHE NEXT ' MILLION BARRELS 
PASS1NC, ovER TH1 '4.TATI'S IAND, RENTAL SHALL DP $0.101 

, . 	 il R BARRIL: FOR uht, NEYT 20 MILLION BARRELS PASSING •!i 	 om TUE STAIL"; LAND, Rk,NTAL SHALL BI $0,003 PER 
r 	 DARRUL; FOR TOE ::11.X.1, 20 MILLION .BAARELbq  RUNTAL SHALL 
, . 

13P $0.006 PER IMAM; fOR tACH BARREL OVER AND ABOVE 
THE CUMULAlIVF TOTAL OF TILE PAEGF,Dtki INCREMENTS,, 11113 
vATE i:TIALL DP $0,009 PER DARREL; 

. . 	 i 
(C) FAILNDS THU TI:A.M Of v1p LEASL !.'PC 3414•1 PROM NOVEMBER 
jS, 19;15 TO NOVEMBER 17, 1985, WITH LESSEE'S OPTION TO'RE,. 	„1 
NEW 

 
rot ONE SUCCESStVL PERIOD OF 5 YURS AND 2 SUCCESSIVE 

PERIODS OF ID YEARS EACH; ALL OTHER 1LRNS AND coNpulms OF 	t LEASE PAC 34I4.I SHALL REMAIN IN FIJLL roRCE AN)) EFFECT: 
 

3. AUTHORIZE A COMPROMISE AND SETTLEMENT AGREEMENT 'WITH CAILF 	,, 
f . 	

OIL CORPORATION CONCERNING THE RETROACTIVE RENTAL ADJUST- 
4 
   

MOT PRovtpEp FOR IN LEASE P11G,3414,1 COVERING RENTAL TOR 
THE pERlopi:RoM NOVEMBER IS, 1,45 THROUGH AUGUST It?, 19,'16,, 

' 	 AND RELEASING piLF ,911, CORPORATION FROM ANY OBLI(Wit*  i',  !., 	! 	,ARST,iaPROM LEASE PRC ,;541,4,:l.  

4, APpROVE THP ASSIGNMEN,1 01 LEASE PAC 3414.1 FROM-GULF OIL 	', 
CORPORATIM TO PACIFIC REFINING COMPANY, A WHOLLY OWNED 	.f. 
SUBSIDIARY' OF CIC INDUSTRIES CORPORATION. 'WHICH IS A, WHOLLY 	. OWNED SUBSIDIARY of ,wASTAL STATES CIS CORPORATION',  ,$ 	 :ti  

,li, 	' "H  ' 	EFFECTtVE AUGUST 1,8, 1976.' 	
. 	, r 

,  	' 
_ 	' i 	

I 	 ■ 	 i, 	 , , 	I 	, 
, 	 t.! 

t,:, 	 5, AUTHORIZE THr4  STATL LANDS DIVISION AND TFIE OFFICE OF THE 	‘, 
1:; , 	 r,t ATTORNEY GINERAL TO TAKE ALL STEPSNECES8ARY, INCLUDING 
4:, 	 LITIGATION,. TO EFFECT THIS TRANSACTION,  
0,,  
,ig l . ,,, ,, 	Atachirtent: 	Exhibit "A"  

, 
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