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DOring consideration of Calendar Item 23, Chairman Cory asked 
if a represontative from, Pacific Gail 8 Electric Company .was 
in the audience. Mt. Phil DeYoung appeared,:but indicated 
he Was at theiraeeting only with regard to land matters. 
Chairman Cory asked him to come forward tp answer the folIOW-- 
ing question:,  Would it be acceptable to Oadifio 	4 1:1.eCtric 
if the ComMis•en approved the iieM 	11.31 per'Mdf, less 
cOlpresS;on chargeS not to-exceed 11(f. pet Mcf, which,  will 
net Standard $,140,1 

Mt. Colin Campbell, representing,Standard.C4,1 CO ► pany of 	• 
Califbrilim, Stated' the prOble0 With *, Corr.spropesal is 
there are changes planned in,CoMpressien facilities,  at the, Rio 
Yista, Field, and it iS, his understanding the' present, ,c1Wge$, 
here are g4pg:to increase. ' 

Mr, ToM, finica,i,, representing, Standard Oil Company Of C41,11- 
ornia, appeared. Me informed the ComMission that. the day before 
the tallced,With,a-  Mr. john Sproul„, Vice' PreSident of Gas Supply 

Pacific Gas and. Electric Company, at which tamer he posed' 
the Same question 	Mr. finical stated that After seVeral 
hours of study Mr. Sproul informed him that P,C.8E. would, 
not he willing to SigA,4 contract with the price of $1.31,per 
lq.cf mainly bedausp Pacific Gas '8 Electric IS conducting simui- 
taneeusly negotiations, with about 89 or 90 different producers. 
Each-of theSe producers ,are endeavoring, to get thelighe§1 pTidd 
0, Which P,G,4E., will agree. 	there is a variance, for the 
RioNista contract, T.C.811„ feels they woOdhave to abide by 
thatWit'hall their Other Contracts and ,producers, 

,CharrMan Cory stated he is inclined to, give tentative appOVO: 
fOra contract at Sl,31, less compression,  charges not to 0:ceed 
elevc cents per ,Mcf and put the burden on' P.G.8Ei tie questioned 
what happens,  If Standard' is a Month without a contract. Mr. 
Northrop: stated the Division mould:make the condition, retro-
11,41-ve-  Without preiudice. Chairman' Cory then asked' Mr, finical 
what it would do, to'SOCAL, Mr 'finical stated: that they Would 
gpt 7,5,4 until they receive a fully executed,  agreement, with 

the —delay would be one Month'. Mr. finical indicated' 
it is his opinion P.G.U. will not voluntarily agree to the 
$1,31. Chairman Cory stated that he believes ,they will. He 
said he would contact P.G.E.8 	arid' attempt to convince them of 
the prOpriety, of the proceeding, if it does not adversely 
affect 'Standard in a Major way. If aot,„ the other alternative 
would be 4 special meeting, Commissioner-alternate Sid MCCausland 
inditated—he had no objection to Chairman Cory's proposal. 
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0001T 	 Inqdpand caTriqa)  the foT1w4rig 
as afitended, was appr,oved by a vote 6f 

THE COMMISSION UNTAT1VELY AUTHORtIES THE APPROVA OV THE 
LETTER AGREEMENT MODIPTCATIONS DATED ,I`1 1; 2,2, 1,0161  TO GAS 
SALES AGREEMENTS t$ETWEEN STANDARD op, COMPANY OV CATTORNIA 
AND PACIVIG (AS AND ELECTRIC'COMPANY1 ,WAT,PED TirkT THE 
CONTRACT SALE POCE TS MdDIAED TO 41,4 KO Ma L8S 
04$S ON MAROEs4OT TO UpED 'atm ONTS,  PER McFi  AS,  A PAbIS 
PORTHE SALE AND aLIV4i0 Y tTAfMkryon, 660A NY,  or THE 
PROOCED FROM GAS 41,14T T,A4MENT 41,, CAS,  ASLS 	7'xI4 ANfl 
PRY; 729, (I)J, 	kT,As, 	2PV,.1M+,3 .ANT PRC 5896' AND COM,  , 
VENSATORY'00 AOREMENTS PPG 	AO PRO -ip* TOR Til.t1 mIQP 
JULY 1, 197'6; THROUGH ,410',,Arg4, SP44,ROT 	NgtObt 
AYRPTTEN APpRpM OP ALL PPItES':A01430 uPOwFowT4,4541kLop 
domMtNoNd 	 puo3-0 svp,44di 	'T111: 'EXiiRESS, 
CONDITION THAT,  THIS APPROVAL SHALL N& 	'coN8tRlitvTOHmORITY 
OR To, AMCT 114 ANY MANNER 	OP_THEASE IERMS, INCLODIAC 
lrtiL OMROANCE. AY:  THE „LESSEE 111;TLALL THE TERMSAO CONDITIONS 
i'i-tgg*AOS',JMIUOREWENIPS,,  D''0 1.14,40 	REQ,4ATToNs 

TOE,,sTATE',,LOp0: (0,00$4* 
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— 4QUIST 401'. APPROVAL Or 	SAL,f1:S 
$TANDAAD 	OMPAPY 	CALlilONik AND PACIFIC 

CAS AND La.C.TRIC„. 
SACRAMENXO,, 	aNTRA COSTA AND SAN JOA0fN COUNTIES 
LS1A 413,1 CH S,;-19U, PRC's,  Tt4,, 4-29, 296464 :52.31s A  3745,  and 3896 

, 	,Silandaxd Oil Company ortaii2ferniP, has negeP:a'“Id OtIce Irv' , 
,c104, 0s '01111,  raci„ific Gas 41 EloaTte Compa 	0 ny for 	4 so111, 
to :,:t n110e,r contra is with f4andard. Some,ot the Contract5 

, etiv04,145 0.0(41o40' fro State kea0.53 And ga$ allecatedto 
.- 	, 'St:11 t,e,  land' 1.01r'cOmposatory agTpeMentS. 	standard Oil. Compa4; 

r,,A,.„0 , ' liar s,i4bra4ted for ApprOyal, „propoSbd Lt:ter ARreeMents dated .,.. 
 ,,: anrle ,t:2,,-.I(.!7Ahe„e0 Stpaidard and' PG&E that , will Modify be . 	, 	. 

R4ce 11TOV1.sion:s- OTHOO,Gas Sales A,,,,rdeMents 'cover:ing the 
%,'.''' 	. ,-State. Ieas.es:,044 q'!.g:,17,e0mentS 	The,se '-91,.4, cOfre'OolitOng,prjce. 

.. , r 	. .411,8314 	r.'re tit,Ste'd b14,olq , 	- , 
, „ 	 1  , 

4.4 	
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PO&111 	0IRREN1 NEW 
CONTRACT 

HEED', 	 MC,I3 

1)0(4..k • Island 	6/.S0161 	t7,,o'4.44 

t,rhetilY 1:s1 	
9/416,$ 	ft? Cr. 	:$41.4401;,  

RIO Vista and IsIeron 1/1/56 	78.stt $1:45 

Rie'0,sta 'Deep 	9/22/6.7 	$1'. ?8S 

	

' 'PRC, 114t CI, PlIC 721) 	River Islod 	,1/1/61 	714t ,q015 

1111C 3143 fi Pk,C 31i90 	1",,yet Islnd 	 11/46/65 78..5,4 $145,5 

, ?kC '-'9(g)- 	' ' 	- ' West ,-(1w2174 ,ton 	, 	1-/l4'7 	72;04 , i'1.145 
' 	 2 

''The :new ,ptices have been adiosted as provided for in the agreements 
-41)0yebas,ed .64. ',.he'averbgehozAting ygaue of ,Fie gas in 

Val 	nercubi.c Foot and the respective agreeMent lo 	I:actors 
An'vderage A:1(1'4Y r012,0mi,int divii2,0d by 	maximum daily t.,equiTe- 

, -meat, s provided f.if in the 	Intract), 	the ba., 	price is 

	

per iti1 f for 	perovnt 100C., factors and gas baying A 
4)qa.ting ya;i'ne of 400 13th, The 41(r 	ntraet prtes ore, in 

' , ,geher4l, cons'iderTy i.n excet of i0e qotder 
the pVice -paid by-lifornite (iii'! 1.t 	tr, 0et,-,ef-state ghs 
8nppliers- pi; the Ca1ifurn4-Nevoaa-Ari-zono borders i, 'currently 
0.51,  cents Per mei: JiSTACIted,  increase- in ire,ome to the St.i.vt 
pttclbw'phle to the prixe incrense.wili 4Imennt 10 appro'imo4,oly 
One 40-ohe,-hale - milllon dollars per yen 

the'vot:pynOon for the sign;i,ficanC4 114:her p,- 41xes ollered by 
aRpears to fiave boon the restat of the Occidentai-PG&U 

;. 

 

  



tALENDAP 1TEM NO. 23. ("VII 

ArbitratiOn Award, wherein the f. •%.(y.,161c marker value for the 
0cc10,1101 gas purchased by PC4E was doirwine4 to be 4.34, 
per *1 BtO, This Arbitration Award is 'being appealed by 
PG48 to the SOperior Court basel on conflict ef interest alle-
gations, against the :arbitrators and failure to follow arbitration 
agreement, guidelines, 

The effectiye date of the proposed mod fled' agreements is 
,July 1, 1976, and covers ar two-yenr period with a price to be 
mutually agreed upon for each succeeding period, commencing 
4u1y 1, 1978', as Specified in the agreements, 

the State leases subject' 'to the splesagreement have been re-
Yj•Pwed by the Office of the Attorney General wi#,Ihe 
comments,: 

1. State—Lease E' 41S, Which produces in excess of 7S •f 
the as to be sold Pursuant to the subject agreements, does 
not Provide for the State to take its royalty . share of 
the gas In, kind, 

1/hateVer power the State may nave to defer production in 
anticipation Of future rises pursuant to Section '6830 of 
the PUblIc Resources Code is abridged by the pievislon of 
the unit agreement governing E 10.5 as provide4 in 
Section 6832' Of" the Public ReSources Code. Amendment to 
ail leases ,would he required to defer production of the 
State's royalty, share ,ca —the gas. ' 

The Commission's approval, of the subject sales agreements 
woula,hOt prevent the State from Tequiring the payment of 
royalties base& upon a higher price, If it were determined 
that such U.01q-r ptic-p was the reasOnable market value Of 
the gas, The Teasonabl Market ,V:alue of the gas eat be 
d,etetthine& by the Commission at any time during the leaSe. 

The sta,O . dbps not 1)A.ii.e any objective data which 04(! suppott a 
'higher price, at this time, ,than the prides contained in the 
Subject dentratz!:. 

fS kgtomNgNAo,  THAT THI COTIISSlm: AUTHORIZE TOE APPROVA1, OP 
THE LETTER AGREMENVMODI1`ICAI1ONS DATLO JUNE 22, 1976, 10 CAS 
SALES, AGREENENTS aETIOIN 5TANOARO 0IL , C01PAY OP CALIFORNIA AND 
pACIFTG GAS AND ELECTING COMAPNY, AS A BASIS POR THg SALE AND 
DEIAVERY BY STANDARD OiLPWANY 01 INE OAS PRODUCED PROM CA, 
LgAsp •AsgaNT 	aAs :LEASES PRC 714, AND PRG TO, OIL AND 
GAS gnAsgs TW3743, AND: FRC 506 ANL/ I7OWNSATORY 'GAS 
AGREEMENTS PRC 323'8 ANA RC 2966, FOR TOE PERIOD JULY 1, 1976, 
THROUGH JUNE 30, 10713:, SUBJF,CT TO FURTHER WRITTEN APPROVAL OP 
ALL PRICES AGREED UPON, FOR TOE PERIOD COMMiNCING JULY 1, 19713, 
AN!) 511RT118R SUBJECT W'TM: EXPRIS!"; CONDITION THAT THIS APPROVIV, 
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CALENDAR ITEM 1.2:_23  y  (CONTD) 

SHALL NOT BE CONSTRUED TO' MODIFY OR TO AFFECT IN ANY MANNER 
ANY OF THE LEASE TERMS, IN'CLDDING FULL COMPLIANCE BY THE LESSEE 
WITH ALL THE TERMS AND CONDtTIONS OF THE LEASES AND AGREEMENTS 
AND THE RULES AND REGULATIONS OP THE STATE LANDS COMMISSION. 




