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APDLICATION FOR SUBLEASE TOR MINERAL ‘XlRAQPTON LEASES
pPRC 4754.1, PRG 4996.l pRC 2967} AND \1GUP OF WAY

AND USE m’u»m-s PRC 2976.1 AND PRC 3511 INYO COUNTY:
MORRTSON AND WEATHIRLY CHE MICAL PRODUC'!&

An- appllcatxon has bheen peceived from Lake Minexals botporatton

rcquc%tlng the deTOVL]‘Of theé subleasing ofi Mineral Lmtractxon

“ugases 47541 ahd PRC ¢ 4996.1, and Brine pease PRC 9967.1 and
Use Permnts PRC 297 6.1 and I C “511 1 for the remaining terms of
ech jease;

“1w val Larrqctxon Lease PRC 4754 1 was jssued on Aprid 26,
i3, For an jnitial pe riod of five years to ﬂoxrwson chtherly
Chemlcal ?roducts,‘

Manexal hxtractxug lease PRC 4990, 1 was iSHuLd on Bebrudxy 27,

1978, for . &n mn1t1a1 per:od o Exve years no M011Lson and
‘Weatherly GthIC?l products,

‘Bkync Lease PRG 2067.1 was xqaued on DecembeT b, 1962 £or an
,'&nxtéa% perlod oC tuenty years, to Guy We satherly and subsequcntl
assigngd ot July 21965 o Moxxlspn and Weathur Yy Chemlcal

wﬁyoﬁ@cﬁs. ; !

Rizght of Way Lease PRG 35111 was 1ssucd on July 12, 1966, for ah:
*inafqu perxot i of LU years to Moprison and § ?eathurly ChemLCdl
Plodupté‘

i

&]1 of the foxepo1ng leases requlrc that any dSkLgnmcnt~or sub -
Jleasg b qppr ved hy the gtate fands Lommss~1on.

APPLICANT: ‘:que “1ncx
' 1360 Baypont Avcuue
‘San garlos, G@ 1miornna 94070

CTYPE NE LAND: . 8§70 acres of soverelgn Lands in owens Lake, fnyo
Qounty. '

R INiRALS: Prohad

PRLR OUlS\TL TTEMS! )
1, gtarutory filing feec and ¢xpense degposit
fee have heen depogntedvby the applicant:

App1xcﬂnt has submitted 3 copy of the
sublease document between Lake Minerals
Corporﬂrxon and Morrison and: Wedtherl)
Chet nxrﬁl praducts.
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Applicant has submitted the Corporation Papers
and a briel resuvwme of individuals that own an
interest in Lake Minorals corporation,

Like Minerals has submitted, in abstract form,
thedir puipose in acquiring the subloase agree«
ment and thelr proposed developweont plins

for Morrisaon and Weatherly leascs.

ALl rpents and royalties due under the terms
of the sub)cun leasgys are current,

Like Minorals shall deposit pe erformance
‘honds in the amount specxfled for -each lease,
and shall be lidund to the verms and
condxtlonA specified in cach lease,

Morrison andl Weatherly shaill maintain op
deposit thloughout the entire 1easc pexlod
perforimance honds in the amount sperlfmed
for each. lease, and shall be bound ‘to the
terms and condxtlons tpeCIYLed 1n equh
‘1ea%e. , , . . , .

B

+

Applicant has subwitted documentatica of power
of attorney, granted to applicant to conduct
all future leasing procedures with Lhe State..

Applicant has submitted a ccxtrfJod copy ‘Of
résolution by thé Board of Directors nﬁmxng
the officers of the Cotrporation authorized

bor waelule and. s1gn documents to be flLed with
vhe S State Lands CommLsslon.

BR F HTSFORY QY MORRI&ON AND WLATHLRLY OPLRATIOVQ

WorlLson qnd Wetthcrly Chcm:cal Products started operations on
Owens. Lake in 1966 in a rathev inconsplcuous manner with a small
1ease on the fringes of the lake bed. By 1973 they ‘had mined .and
QULELLdlmed 4 such fringe leases which produced a total of 154,558
tons of troma and yielded a royalty of approximately $137,433 tQ

the State. . Brine Lease PRC 29671 was acquired by Mr. buy Weatherly
in 1962 and subsequently assigned, to Morrisen and Weatherly
Chemical Products. This lease has never been produced pllmdllly
because the £er s bm sic maxket was -in trona and the lease ateéa was
never considered to contain the quallty o£ brine to make it competi-
tive, ,

In 1973 Morrison and Weatherly Chemjical Products was awarded
Le asc PRC 4754 .1 and in 1975 Lease PRu A996.1, The acquisition

B

Fo ek Pt ST TN D LR ey el e

N T YR

5

JEC 2]

R T g W IO O * Ve twen ate, veen S L. o




¢
'

'

 GARENDAR ITEN No 54 ccontil

1

of these leases made available improved mirding areas, from which
they have been able to build theijr ~urrent avevage apnual royalty
to the State to ST00; 000+, To dite, the twn Teases have produced

a total of 207,861 tons of krona and haveryieldéd‘approximptaly
$286,728 in royalty. Thus, since 1906 under the operations of
Morrvisan and Wedatherly Chemical Products, Oweng Lake hasg yielded a
total of approximately 452,449 tons of trona and §424,162" in voyaj-
ties to the State. '

Future growrh of che‘ﬁifm; however, will probably be inhibited as
~ Lt has in the past, by the Limited extractive technique, ‘

Technological dévelopnent of the lessee's minihg and extractiye

S operations have not kept pace with the sales primarily because of
the lack of cash Elow and this has affected ‘their market potential,
These factors, compounded by uncontroliable seasonal water runoffs
that often make the present mining opetrations iipossible, contamin-
ation of'theﬁtronavreefs»by blow sand, and strikes involving
customer's operations have' resulted in very sporadic develqpmagt of ,

the pqténtialﬁminctai resources of -Owens Lake, .
¢ ‘ : . L ’

Early id 1675 Nevada Power and Light Co., a current customer of
the lessee, retained Agricultural g Industrial Minerals,

- Ine. (A.1.M.) of San Carlos, on behalf cf and with the approval
of Morrison § Neatherly, with the idntent to core .and evaluate the
salt depdsits»oﬁ‘awgng Lake. A, LM, is a consulting fitm with
extensive world-wide e&pe&icncé in evaluating salt deposits.

+In the course of theirxéNéﬂuapiOn, AL TWM, Tecognized ‘that ‘the

- mineral potential OﬁvdensrLﬁke‘had-never bgéh/fblly\dcvelopeﬂm
‘Intiigued by'&he(psosﬁble'pﬁtenpial devélopmént of the salt body,
they approached Mo?pisqﬁ;&.Wéatﬁérly with a devélopment proposal
: “Which the latger accepted and as a result Lake Minerals Corpoiation
f‘»ﬁaé-formed:'l o o B )

L CLAKE MINERALS CORPORATION:

. The proposed sublesseén, Lake Minerals Corporation, was recently
formed by Agiicultugal industriaT‘Manrals, Inc., for the express
purpose of hapdling the<proposéd<che10pment of the Morrison and

. Neatherly Chemical Prodicts Yeasés on Cwens Lake. Lake Minorals

_Gorporation is bwned~one—thimﬂ~by Agﬁ@cuftqrql and Indugtrral
”Minépalsw Inc.., one-third by Mr. Chailes T+ Draney and Mr. Charles
A R Lambly, with the Bank of America‘s Small Busingss~ﬁntcvabse
Compahy,holdtng\&n option to acquire the remaining one-third of the
corporation upon ‘he approval of)the,subleasing of the sulject
leases from Moririson and Weathevrly Chemical Products,

Under the agreement of the sublease document, Lake Mingrals
Cotporation will assume full control of Morrison and Wedtherly's
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cUrrent. operations by January of 1977, Thore are three key
¢lements to Lake Minorals Corpaiations anticipated davelop-
ment of the wineral resourceés of Owens Lake.,‘Firs&J a4 more
effective and efficient extractive mothod must he developed,
They ave convinced phat & wet extractive method utilizing
slurvy transporcstion techmiques is the answer. Second,
they are confident they have the capahilitics and knowledge
to apply new: processing technology which will result in apn
upgraded product. Third, they propose to actively pursue

new mapgkets for intermediate grades of soda ash in air
pollution control, as well as for industrial chemical uges,
To implement this program; thdy propose to request amendments
Lo existing leases to modify the mining depth (currently
Limited wo two feet) so that slurvy mining techniques may he
employed, and to acquﬁre4adq1tiqnﬁﬂ acreage -on the dédeper
Areds of the salt deposit o be ablé to supply the anticipated
market growth, An'ehvirqnmgntai lmpact study of slurry wmining
1S now being'prepaiqd and will be subimitted with any request
for lease modificavrion. T4 carty ouf the proposed plans,

they have projected 4 capital investment from the year 1977
to 1986, of $13,000,000. o -

. BXHIBITS: Ag,fLeaséwDéswriptionsﬁ . By Location Map,

IT IS RECOMMENDED THAT THE COMMISSTON AUTHORIZE THE APPROVAL

OF THI SUBLFASE FROM HORRISON AND' WEA“HERLY CHEMICAL PRODUGTS
TO LAKE MINERALS CORPURATION FOR AN I} ITIAL PERIOD FOR THE

REMAINING TERMS GF THE FOLLOWING LEASES: PRC 4754.1, PRC 4996,3,

PRC 2967.%; DPRC 3511,1., AND PRC 2976.1, SUBLESSEE SHALL
DEPOSTT PERFORMANCE BONDS T THE AMOUN'® SPECIETED FOR BACH
LEASE, AND SHALL BE BOUND TO THE TERMS: AND CONDITIONS 'SPECTR1ED.
IN BACH LEASE. SUBLESSOR SHALL MAINTALS ON DEPOSIT THROUGHOUT
BNTIRE LEASE PERIOD, PLERFORMANCE ‘BONDS 1N THE AMOUNT SPECH -
PIED FOR CACH LEASE, AND SHALL BE BOUND 0 THE TERMS AND
CONDITIONS SPECIFIED IN EAGH LEASE. THE AREAS UNDER LEASE

ARE DESCRIBED YN BXHIBIT “A" AVTACHED AND BY REFERENCE MADE -
PART HEREQE, S o

Y
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CAttachment: Bxhitrit van o Y
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EXHABIT 1A PRC_4996.)
Al 1‘ ,M“q D- B.M.

]

1

NE% NWh & NWY NEY & Wy Wy - Sde. 36, T. 17 8., R, 37 E,

\ ! ey

E&: ’6‘ SW‘I I" Se‘(;\. 35| ‘Ta‘ ‘j- 7’ ’s&iz LR“O' "3:2:3“0’

Lo

NEX NEY & Wy NER & NWy & WY SWY - Sec;

‘

‘E‘% i& *SW& - SéCd 3, T..‘ ‘]:8 So’ Rn 3:7’ “El
Ny & 'SWY - Sec. 10, T. 18 5., R. 37 E,
All See. 9, T, 18 S., Rs 37 E.

A11 Sacy 8, 1. 18'S., R, 37 K,
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Furcel "A' o ‘

A strin of \nnd 160 fent Lhovidth, situﬂbv in tbc ped of Owend lake, Xnya
Pounty, thc~certcrtiuu béing*dwuvribL ioLlowﬂ- ‘
neglnntng at thc ﬂewadur dorher beﬁwuun auctiond o ond 25, @, 28 5.,

56 Foy MDaMey thunce northeagtanly slovy whe paander Lasn ¢ 1105.06 feet
to the true paint ol bcg:nntn. of the hgrein-c decoratad Cun»nrlznv* wheatn
R N6° a8' 8" 8., H5157.07 font to a point gn vhe gouth Line ol Sevtian 18,
o, 18 5., Re 57 E. H D.if., S0 feet ez sterly of the southwust carner of
the SOthb&Su qpn:he“ o tiz southeast FUA”vﬁ” aft sald section; thenee .
0° 15 L., 52 2680 fect Lo the north linh of’uett~01 18; thehee ccnhzwv": M.
0° 46* B., 50 Teet; whence parallel ¥ ‘*e nordh. line ox Section 18, N
89° lk Vest, 150.2L Leet; Lueace . 7° 25" B., 3541 &5 foeb; thence 1
““ 17 h., 1200.5 feet; thence . B” 20' B., 2200 fect; 'thance H. 5L°
811 89 feer to Lhﬂ wosterly lise of gechion 5 Of saicd towmsiip, a;stc

: feeﬁ ”Juvbﬂ*lj feoa ha west quarter corner of sald section, coa,ai

Ao

acrvs moxre. Ov lcsa.
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