
An application has been .received Ttom Lake Minerals Corporation, 
requosting he approval of 	subleasing of Mineral EXtractlen 

(?RC 41541- and PRC 49;0.1, and Brine tease PRC 2961.1 and 
Use Permits PAC 2916.1 and PAC S511,1 '617 the remaining, terms of 

	

, 	eaea 

Mineral Ertract ion Lease PRC 4754';1, was issued on April 26, 

	

' 	 ' 191 3,, fer an 	period of 0.Ve years tO 'Morrison 'Weatherly 
Chemical, prOdii0S, 

, 
'Mineral Txtractien Lease PRC A906.1 was iA sued on' Febriiary 27, 

'periedHo 	years to, ,MOriSe 00 
' Weatherly Chemital Products-. 
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APPlICATION FOR SUBLEASE TOR MINERAL EXTRACTION LBASBS 
PAC 0 S4, 1, PRC 4996 , 1 , PRC 2967.1 AND RICH' OF WAY 

AND UST; PERMITS PRC 2976,1 AND FRC :511 ,If  100 COUNTY; 
MORRISON AND WEA'I`U1U 	CHEMICAL PRODUCTS 

' , ,Brine Lease PAC 2967.1 was issued on December 6, 1962, for an 
',.,-'”,', • ,',Irilt_Aill,  period of-twenty years, to .Guy 'Weatherly and subsequently 
C 	' a'Ssigned on Jti1.YH.2;j965 to MOrrisOn and Weatherly Chemical 
i':'`' 	, Prodticts. 	 , 	, 	, 
,:,  , 	, 

Right of Way lease PAC 3511;1 was issued on July, 12, 1966, Ter an 
'' 	Anitial period of ilY years to Morrison and Weatherly Chemical 

	

, 	•  'z- 	, '' ;P,rbai.trAs ,  	, 	, 	. 	, 

,lease.bp approV,edby the State lands Commission. 
AI1 of the fo x*toijig leases require, that any assignment ,(.)1 SO- 

,  •, . 	,, 	, 

, 	. 

APPLICANT1 	'-take Mineral$, Cf01)(5110./01  ,L,. 	• 1360 Bayport Avenue 
'San Caries, Caltfbrnia 94070 

. 	. 
" HrYP1!. OP, LAND:, 0711 acres of sovereignlands in OWensIAake, Inyo,  

Ceuhty, 	, 

AUNERALS: 	Trona; 

pREREOUISITE ITEMS: 
1, Statutory filing fee and expense deposit 

fee have been deposited. by the applicant. 

2. Applicant haS submitted a copy of the 
SOOleaSe document between. Lake Minerals 
Corporation and- MerriSen and Weatherly 
Chemical Products. 
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CALENDAR ITEM NO. 	LCONTD1 

Applicant has submitted the Corporation Papp•s 
and a brief resume of individuals that own an 
interest In halo Minerals Corporation, 

4, 	',alio Minorals has submitted, in abstract form, 
their purpose in acquiring the ;ublease agree- 
ment and their, propospd developpent plans 
for Morrison and Weatherly leask.s. 

5, All, rents and royalties due under the terms 
Of the, sUbjett leases' aTe ,current, 

'6, lake :Minerals shall deposit performance 
bonds in tho amount specified for each lease, 
and sh41 be bottndto the VeTPIS and 
conditiOnS specified in each lease, 

7.. Morrison and Weatherly shaal maintain,  on 
depoSit throughout the entire ipaseporiod 
perkorMance bonds in the ametntt SPecitied 
for each lease, and shall be bound to the 
terns and condltiens specified in each 

W64. 

8. Applicant hassubMitted documentaticn of pewOr' 
of attorney, granted to applicant to conduct 
all £utu're leasing procedureS , with the 'State,, 

9. Applicant has sUbmitted a eertifie(Lcopy 
Tb$0,11,0*)4 by the BOatd of Directers naming 

nfficer,$, Of the  CPtOr4X4k 
v4(-,q,utt, 	documents led, With 

th0 State lands COmMissien. 

124t4ET: HiSTOkY OF  MORRISON. AND 103ATHERLY  ORERATIONS: 

Morrison, and, Weatherl:y Chemical products started operations on 
Owenslake in ,1,00 in a rather inconspicuous manner with. a small 
leaSe_op the fringes ek the 	bed., By 1973, they had Haired
quitcLaimed 4 such fringe leases which produced a total of 154,$58 
tens of ttona and yielded a royalty of approximately W37,433 to 
the State, fitine Lease PRC 2,96,74 was ,acqpkred by Mr, Guy Weatherly 
in 1902 and subscquentlyassigned,to Morrison and,Wpatherly 
Chemical. products, This .lease has never been produced primarily 
because the firm's—basic market 'was in t•ona and the lease area Was 
never consideled to contain. the quality of brine to make it cOmpeti-
tlYe, 

In. 19'73, Morrison and Weatherly'Chemical:Prodticts was at 
lease, PRC 4154,1 and in 1975 Lease. PRC 41996,1, The acquisition 
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c,w1,411nAjmN(2, 	(c9.1,101 . 

of theSo leases Made aVailabte imProved mining areas, from which 
they have been able to build' their ,,urgent average annual' royalty 
to the State to $1-00,000+, To date, the two leases have produced 
a total of 297,861 t011,5 a trona and have yielded' approximately 
$286,728, in royalty. thus, since 1966 under the operations of 
Morrison and '.Weatherly CheMical Products, Owens Lake has yielded a 
total of approximateLy M,449 tons of trona and $424,162 iA royal- 

, ties to the State. 

:Future growth of the firm, however, wilt probably be Inhibited ;►S 
it has in the past, by Oe limited. extractive technique. 

'490A014gical develop ► ent of the lessee's mining and extractiiye 
operations have net kept pace with the sales primarily because of 
the lack of cash flow -and this has affected their market potential. 
These factors, compounded by uncouo.onabre Seasonal. water runoffs 
that often Make the present mining operations iMpossiblP, contamin-
ation of the trona. reefs by blow sand, and strikes invelVing, 
custome'r's operations have resulted in very sporadic develop ►ent of 	, ►  
the potential mineral resources of - Neils 	 , , 	- 

:hard• In 105 	Power and Light. Co., a current customer of 
the lesee, retained Agricultural & Industrial Minerals, 

of San Carlos, on behalf of and with the approval 
of Morrison 4 Weatherly, with the intent to coreand'evaIiiate the 
salt depos'i'ts -of Omens La .e 	is a consulting firm with 
etensiVe 	 Operience in evaluating salt deposits, 

•4' 

f 	 the course of their eValuatiOn, A.T414, recognited,  that the 
' " 	,11:.ineral potential Of Owens 'bake,  had never been. fully, developed, 

Intrigued by the psosible petentiai development Of the salt body„ 
, , ,thay approached Morrison fileatherly wAth a development propoSal 

- 	the latter accepted and ,as .ax, result lake Minerals Corporation' 
forMed.' . 

' n 	 r" 

JAKri• 'MINHZALS CORPORATION  
r 	 r 

The"-074613i0 sublessee, take Minerals Corporation, was recently 
forted by Agricultural industrial Minerals, Inc., for the express 
purpoSe of handling the proposed,  deVelopment, pf the 'Morrison and 
Weatherly Chemival ProductS Ieases on Owens Lake. Lake Minerals 
Co'rpor•ti'on is Owned-  one-third by Agricultural and Industrial 

Inc,, one-third by Mr. Charles T. braney and Mr. ChaTleS 
R. Lambly, with the Bank , of AMerictOs Small Pusiness Enterprise 

Companyholdingan option. to acquire the re ►aining one-third of the 
corporation upon the approval of the, subleasing Of the suLject 
'leases from Morrison aud Weatherly Chemical Products. 

Under the agreement of the sublease document, lake Mlueralff 
qOpotatiDu will ►ssOme full control Of Morri,sOti and Weatherly's 

3- 

' 4 ', 	;i 	• 	• 0 	, 	 • '• 	 14 n 	 ; 

.4 444 4044 1 ,0'4 4, 4 , 440 	 4, 

1•'4 .  4 	' • % 



11' 

C!\LENDAR 	0,30,4po00) 

orrent,operations by January o1 1977. There are (hroe key 
OeMents to Lake Minerals CorporatielOs anticipated dovelop-
meat of thomineral ;resources of Owens Lake. 'First, a more, 
effective and efficient ext•amive'methed' must be developed, 
They are conVinced that 	wet extractive method utill;ing 

,skurry transportation techniques is the answer. Second, 
they are confident they have the capabilities and knowledge 
to apply new processing technology which will, result in an, 
upgraded precinct- Third, Choy propose to actively pursue 
new plai7kets for intermediate grades of soda ash in air 
pollution control, as well as for industrial chemical uses. 
To implement this program; they propose to request amendments 
to existing .crises to Modify the mining, depth (currently 

to two feet) s'o that Slurry Mining techniques nay be 
eMployed, and to acoiTe k04“ig1141 acreage on the deeper 
areas of the salt deposit to be able to supply the anticipated 
w41',ket growth. Air environmental impact study of slUrryaining, 
is new being prepared and will be s4bMittedwith any request 
For leasemodification. To carrY 1501 the proposed plans, 
they have projected ,k Capital itiveStment from the year 1977 
to 1186, of $13,008,000• 

EXHIBITS: A: Lease •Uest~riptiens, 	B, LoCation Map; 

IT IS RECOMMENDED THAT THE'  COMMISSION AUTHORIZE THE APPROVAL 
OPTM, SMEASE PROM MORRISON AMY WIWNERLY CHEMICAL PRODUCTS,  
TO LAKE MINERALS CORPORATION FOR. AN IIITIAL PERIOD FOR THE 

' REMAINING TERMS 'Of TOE .POLLOWING LEASES: PRC 41':54,1 7  piw 4996.1, 
PRC 290.1) 	351I.1., AND PRC 2010.l, SUBLESSEE SHALE 
DrIPOIT VEM4MANCE BONDS IN THE AMOUN'f SPECITTEM poR EACH' 
LEASE, AND SHALL BE BouNp TO THE TERMSAND coonrrIoNs spriarlto 
TN ;LACE, LEASE. SUBLESSOR spALL MXINTAL4 ON DEPOSIT THROUGHOUT 
ENTIRE LEASE PnRion, PERFORMANCIi 10,NOS IN,THE AMOUNT SPECII-
VIED Fog EACH- I4EASE, AND SHALL OE BONO, 10 THE TER* AND 
C0NDIT3010 '1),pcivrti) IN •AOH, LEASE, TOE AREAS UNDER LEASE 
ARE IMSCRSBED 	'AMBIT "A" ATTACHED, AND BY REFERENCE mpg 
PART HEREOF, 

, 
AtTlichinalt: iiktablt "A" 



Pardel No, 

*0hriitis Mt the S`rj porner- of '1:* MT. .:arte..7 	.the 

.$44- 41,*rtet of4Seetor 5, 7L1.6'S',1, 1; 37 1,4., :1,1.1).M" 

. ,r1114 	 33°' Ore 	'534,ste.0e, 	5',969 fePtf. 

at a 	 fee4 , 
26° 	57'•94  470; -fil#1,;t1le-S.1,,Orner Of the 

0.0.r:cei ow the 54,00rter of .',611,0e: 5, 
14-ience 	;26° 

!1.1:0tox-0-61) 942:96 4;0. 

legihrlfalg at a, 1:,oit uhidioiee'r'a 
tibd S. '16° pl 14 	57 r0 1•,-;At 	P 
NA!:-QW.trter,  of !-Itqr 	4,1,,rter of Se 191:1. 

T/14, #11*Ohfi'S';- " 26  
414:#410(.'. 	8,9/42,06 reeA." 

T31p,total: 1,enoth or the 	 iin?s is 18:,684.1Z! foot,• 
Itletqta1,:area 	idi:4p4efille4, is 43".-5 atrer, ir;ore or leo6. 



to41,3,; 14„ 	g4, 15; the Niv at ;Section','-22 

all 1ti 	'17: 	37 

+Comity; COrti.'a 	'iI;3 	 4480 acres. 
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f1'110 499,6.1 

(1) Na M & NA NIA & Wit W14 - Sec. 36, T. •17 S., R. 37 E. 

Y t  

to  

()• 	 SWk 	Sec. 3S, T. i 

(3) NEk NEV. & A NE4 & 	& A 	- See. 2,, T. 18 S•, R, 37 E. 

„(4)*  E1/2 	Sec. 3, T. 18 S., R. 37 E. 

! 	 ' ' 	
, 	 .:: 	 ' , 	

,. 

', 7 . (5),  Nil' &.' Swat - Sec.. 10-, T. 18 S.,, R. 37, E.  „„- 

It , ' 	' 	 q 
 

,, „ 	) 	All 'S'eC.; 9, T. .18 S., it.; 31 E. 	 , 	 „i, 

(7): Ail „Se.: 	18 Si, R. 17, E. 

- 	 ; 

' *110V 	(o 	, Sc4 17v 	 37E:„ 

 (9) 	 ;7.6,  te„. 

111,ez 	15' T, 113 	:it.' 37 E.' 

,E?meptlt •here'f'rom the follblifpg poTOons of S'oc,49Tis , 9• 17, T. 18 S. 

•Tc.. 37. E.' 'that c(mbrirl,,$e the greater poitiob.:of.'1).E.0 2967.' 
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tiai.cel."A"1  

j.90 fee*,  in,Aridth, sith.tate,  ip Ole bed 0,' 	 Iny9 
-00,Unty,, 

 
the Icenterliivi 	deserite4 its fo4ova: 

.r1;111,1g at; tho 1.1eankter Corner betucen Sec'tiotis 	wati 
thence norOteastcrly along, the rounder 	1103.06 feet; 

;to the true 'point 	beginnin,7, qS thy.: hercin-ctecrItect centerline; thence, 
.1i6°  08' 48" E. 6157.05 feet to 4 pod,nt on the south iia• 	SeQ,tion 18, 

T. 18 8., R. 37 	 50 feet easterly 	the sout,l'avest corner or 
the southeast quarter of the southeast quarter of said section; thence 

15' E., 086 feet to the north 1,-ine of Set_tion 18;. thence cent,ine!.4; 
0 lib' •., 50 feet; -41enee parallel to the :north. lino of Section 18, 1^i. , 
9°  lkt  %/est, 150.21 feet; 11.1..e net Ir. 7° 	 feet,; thence 

1200.5 feet; thence it. 8° 201  E.,, 2200, feet', 'thence If. 51°  36' 05'1  ••, 
1feet to 	1.1(vsterly litte of Sr!..`ction 5 Of said toveshliy)  distatyb r'61,49 i0 4 

feet 	,from th west quarter coiner of said section, contninin3 )45.4 
kxeres tore, pr less. 

,paree15, o i d :situated in the ,bect,:oftwetis Lake in,yo County,. Ca1ifornia, 
as 

torna,encing at -#e1 	 cerher totr....on to,  fraetional Sections 7 ;to. 
18k 	'8., 	 thence S';‘ 89P -XV 	'790. ,feet ai.en,s the 

: iirojected ,section line of Se#,icinp 7 and 1$',,  P. .18. S., 
,thencA 	,00  15" 04 10b0 feet?, th'enci N. 89° IL'  700, feet 	1'4.# 
on ,the Cleander .112n6. thc..nee' 	'0*. 15! E. i000, Seet. along the peander 
.td thei,pnint 	oe.ginnint and ,,containing 	01 acres 	or less: 

" c" 

it:CLP at , the Ppv.t.'hei-q• half of Section 5. 	18 ,S. 
co-.70:44ni:qg 	 , " 

?arca "B" 
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