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FIRST MODIFICATLON QF THE 1976-1977
PLAN OF DEVELOPMENT AND OPERATIONS AND BUDGLT,
LONG BEACH UNIT, WITMINGTON OIL TTELD,
LOS ANGELES ZOUNTY

The Commission, at its mecting of Apri~ 28, 1976, approved
the Plan of Development and Operations and hudget, Long Beach
Unit (July 1, 1976 through June 30, 1877), subject to certadin
changes, mutially agreed to by the City of Long Beach and the
Commission, which weré to be incorporated into the First
Modification of the Plan and Budget,

The City of Long Beach has submitted the First Modification ‘
whieh incorporates these Pan changés and Budget transfers as
set Torth in dn agreement letter from the Long Beach City

Manager to the Executive 0fficer, dated Apvil 23, 1976,

Thef¢wiginal ’9765197"‘Pldu»ahdiBuiget, at the requeit of the

Commission., included:drilling‘funds for only the first quarter
activity of one drilling rig. This was an interim funding
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Frocedure, taken as an alterndtive to the complete ceéssation
of drilling and redrilling activity in the Unit. :

A drastic reduction in ¢xpenditures for oil production accele-
ration projects was initiaved in late 1975. This action was
taken because of thc«continuaﬁiqnuof the December 1973 oil
price freeze and the uncertainty as to frture crude ¢il prices
imder the Federal Energ, Administration regulations. Just
prior to the consideration of the 1676-1977 Plan and' Budget

by the State Lands Commission in the April 1976 meéting. the
Féderal Energy Administration issued Its first schedule of
monthly price adjustments to the crudé oil ceiling pfices under
the composite domestic 0il prices.established*pursuant to the
Federal Energy Policy and Conservation Act. Based on the
termination of the crude oil price freeze, but tempered by

the small amount of the monthly incréases and the uncertainty
as to the duration of these monthily increases, the Commission
requested redlfocation of investment funds within the proposed
Plan and Budget. The First Medification will provide funding
for the continuation nf drilling activity by one drilling rig
for two additional quarters, Consideration By the Commission
as to the funding for drilling activity for the balance of

the fiscal year will be required by February 1977, «
These additionail development drilling fund: of 82,080,000 are
provided by transfers of funds originally badgeted for produced
water handling facilities and an enchanced recovery pilat
canstic flood project,  Future consideration nf augnentation
for the produved water hundling facilities would be contingent
upon additional increments in crude oil vrices and previousiy
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n%x\blmshcd prmorltiec. The initiation of an enaanuad T

covery pilot caustit pest s currently being lnvcstlgaLed as
a joint o fort M:Lh the Federal Energy Resemrch and Dcvelap—
ment Admxn*erat*on uxth,[utuxe fundlng Lequxrcmcnts unknowti

at this +ime -

‘With wpprovql of this mbdiﬁication the afﬁected bhudget jeems
will be revised as follows:
original - Tirst Modified
pudget odifxcatann Budget
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. The tatal 62y 041 000 Budget for the LOng Bcaou»ﬂnltvaq %pp&nV»d
by the Commmss .01 at its April 1 1876 meeting; remains unc¢hangey -

Plan Changes inclnded in the First Moﬁsflcatxon accomuodﬁLe the
pudget fung ‘ranefexs and the Comm:ssnon 's ;nCent ‘as to restrivt:
ing expend:nuxes for accelerati L pxoduct:on.

“changcs in Plan,. appmov d by the \,' 5§ hong‘

Comm1ss¢on, are shown a% L(h1b1u , Mir - ftem

Aprxl 2 ‘76 CommmSSAOn Meeting.
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The Division has reviewed the First Sodification and finds Livat
the Plan changes and Budget' transfers fulfill the conditions
metudlly agreed to by the City of Long Beach and the Commissiou
and set ﬁgrth“iﬁgthe’tommissioﬁ's original approval of the 1976~
1927 plan of Deveiopment and Dperations and Budget for the Long
Beach Unit.

T 18 Rﬁ@OMME\JDED THAT THE COMMISSL}ON APPROVE THE F1RST MODIRY-
CATION -OF. THE PLAN. OF DEVELOPMENT AND OPERATLONS AND BUDGE®,

LONG BEACH UNIT (JULY 1, 1976 THRQUGH JUNE 305 1977).
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