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DA1 ITER' 7/76 

The Commission, at its meeting pf Apri' 28, 1974, approved 
the Plan of Development' and Operations and Midget, Long, Beach 
Unit (July 1, 197.6 through June ,,,(); 1977), subject to certain 
changes, mutually agreed to  ,by the City of ',Ong Beach and the 
Commi”ion, which mere to be incorporated into 'the Tirst 
Modificaion of the Plan and BUdget, 

The City of Long Peach has submitted the Tirst Modification 
which incorperates thes• Oian Changes, and Budget ttansfet's as  
set forth in an agreement letter froth the Long Beach City, 
Manager to the Iixecutive Offioer, d'at'ed' April 	1176, 

The ortgipal "176-197' Plapand ;Budget., at the request of Op-
Commission, included ,drilling funds for only the first quarter 
activity of one drilling 	This' Was an interim funding 
procedure, taken as- an alternative ,  tO the complete cessation' 
of drilling and redrillipg activity ilrthe Unt. 

A-  draStic reductioh in eXpenditures 'for oil production accele-
ration projects was initiated in late 1975, This action, was 
taken because of the continua:tioA,o1 the December 197 bil 
price freeze and the uncertainty as to PIture crude oi,1. PT:I-cos 
Under the Fedi!ral nerg, NdMinistra•ion regulations. Just 
prior to the considoration of the 106-1977 PTan and Budget 
by the State Lands Commission .in the April LOC? meeting:, the 
Federal` Energy Administration issued its first schedule of 
Monthly price adjustments to the' crude oil ceiling pkices under 
the cempesite domestic oil prices• established pUrs4ant to the 
Federal Energy Policy and Conservation Act., Based on Zhe 
Ormination of the crude oil price freeze, but tempered by 

the small amount of the monthly increases an& the uncertainty 
as to the duration of these monthly increases, the Commission 
requested,  reallocation of investment funds within the proposed 
Plan and Budget, The Tirst McdifiCation will provide funding 
for the continuation of drilling activity by one drilling rig 
for two additional quarters. Cefisideration by the Commission 
as to the funding for drilling, F:ctivi4 y for the balance of 
the fiscal year will be required by 'February 1977• , 

These additional deVelopment drilling fund! ol >2 080,000 are 
provided by transfers of 'funds' originally budgeted for produced 
water 'handling facilities and' an enehanced recovery pilot 
,caustic flood proj'ect,. Future zonsideroOon of ausmontatio• 
for the produ,•ed water handling faA'llities would - be contingent: 

57, 58 upon additional increments, in crude oil prices and previously 
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established priorities. The initiation p1 an enhanct,d re-
coyery pilot caustic test is currently being investigated as 
a joint effort with the Federal Energy =Research and Develop-
ment Administration with future funding requirements unknown 
at this time, 

With approval of this owdification the affected budget items 
will be' revised as follows: 

Original 	First 	modified 
odification 

ESTIMATED EXPENDITURES 
FORINVESTMT — 

DRILLING AND, DEVELOPMENT 

Development Drilling.  

(2) 'Ranger Zone 	$1r000,000 

(S) 'Uf4on Pacific- 
Ford Zone 

FIELD AND_WELL FACILITIES 

. , Ga the rinaj  Pf, eatin 
1S-7(375.".. 11; 	tx7f 'ut ion 
alibr 

,Water Injoytion 
S 	 JAo;.0.4) 

The tOtaT 0'4;01-1 000 'Budget for the Long Beach Unit as approved 
by tiv.?.' CommissioL At it's April 1976 meeti:ng, remains unchanged. 

flan Changes included in the first Moditication accommodote the 
budg•O: fund transfers and—the Commission's intent as to restrikq 
ing expenditures 'Tor acceleration of oil production, Thes 
'cliageS in Plan', approved by the City of Long Beach and tht 
dophission, al•e shown as Exhibit A, Minute,  Stem Nc 2.G of the 
Appil 28', 1976 CoMmission Meeting. 



4 , 

- 	the Division has roviewpd the First Modification and finds 
the Plan change$ and Budget transfers fulfill the conditions 
mutually agreed to by the City of Long leach and the ComMisston 
and sot forth in the Commission's original approval of the '1976- 
19°77 Plan of Development and Operations and Budget for the tong 

'1.3ectc.h Un1L. 

ST IS gco:Nimp,NDtp 'mg THE COMMISSION APPROVE THE MAST MODIP1- 
CATION ,047  *THE PLAN pp plivinumpiT AND OPERATIONS AND. ,BUDGET, 
LONG BE 	•iNfT (JULY 1, 1976 THROUGU JUNE 30; 1977). 
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