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5b. APPROVAL OF COST SHARING CONTRACT 	1i 	THE CITY Of 
LONG MACH AND THE UNITED STATES ENERGY RESEARCH AND DEVELOP-
MENT ADMINISTRATION TO PROVIDE FOR A PILOT SCALE DEMONSTRATION 
OF MICELLAR POLYMER WATERELOODING OIL RECOVERY TECHNIQUES, 

During cOnsideration of'CalendarlteM 36, Mt. W.M. Thompson 
explained the item. He stated that: what 00,  are requesting 
is that the Commission approve a pilot flood project for 
enhanced recovery known as the mice liar proceSs, which ERDA 
has been working on,, The .process involves projection of an 
effective material that would, cause oil and water to mix.,. 
He further explained the •edetal Government will enter into 
a cost sharing on this, the total project amounting to $7 
million. He indicate&at face val7:te the potential of the pilot 
prOject paying out is very remoto,, but the future potential 
is large. 

ChairMan Cory asked if the Commission will lose money,  on every 
Sarr0 but Make it up on the voluM• Mt,. Thompson stated,  that 
that was true;, and Went on to explain the dc-Mils of the process_ 
Mr. Thpmpsdn :further e,Xplained that the Federal GoyernMent 
Shares' only in the cost. and gets-no Share is the oil: fle-Wet 
on to say that if the'project:  is a complete failure, the staff 
estimates it will prdba4Y end up with n littad,less than 

miiiibn in the re4; how0er, the'project's potential success 
is estimated 	$L,300,Q00. 

(.01mitOia,altetna,teMcCausland,moved that the item be adopted, 
Ile stated that, given the status Of the crude oil prOduction 
in.the14:;S:-, inc', the pressing, need to furthe'r develop Secondary 
ani teritpry recovery techniques, it is clearly a worthwhile 

timental effort:, 

Upon Motion duly made and carried, Calendar Item 36 attae,hed, 
was' approved as presented by a vote Of j.•0 
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APPROVAL OP COST SHARING CONTRA.C1 1111"04:N, THt CITY OP ION6 
BtACH AND TIR UNITED STATES ENERGY RESEARCH AND DEVELOPMENT 
ADMINISTRATION TO PROVIDE FOR 4 PILOT SCALF DEMONSTRATION 
OTAICELLAR-POLYMER MATEMOOPING 0114  RECOVOY rECHNlQUES 

The 'City of Gang Beach, punsuant to the provisions of Chapter 
29/1956, 1st E.S„ has requested' Commission approval to enter 
into a cost-sharing Contract E (4'9-14)-24'8P with the Federal 
Energy .Research and Development. Administration (ERDA) 4o 
conduct a pilot scale demonstration of miceilar-polymer water-
flooding techniques for enhanced, oil recovery, and to develop 
apvoreptiate economic and technical analyses of such. work: 

Under the terms of thc contract, the City 9f Long 13each shall 
provide 4 suitable sit,,, or testa.ng the micellar-polymer water-
fleod, conduct a test liTogram tOdeterMine the must suitable 
fluids te,use in ,the ilemonstration project ;  Conduct all Work 
required to, prepare the site, for the preject). conduct the , 
actual dembiasrati.m ler, a Sufficient Poripd„te:detormine the 
effectiveness of the selected technique, anaconduet appropriate 
technical and Jconomic analyses toward furthering,  the technelogy 
being demonStrated and in assessing the Viability of the pro,  
ceSs as an: economic Means oaf 04 recovery. 

The contract provides for the sUEMiss•on of financial; technical 
and progress reports on a specific' schedule: Voris progress 
shall ',be reported in accordance with, and withreference to, 
theTrograM- PIan and: Milestone Chart prepared :by the :City Of 
Long' Reach in-accordance With 1IRDA standards.. Since it is 
Federal polity to Increase the production,  of oil in the 'United 
States-, the demonstration project, the techniques used for its 
actpMpliShMent, arid the data results' Of -the project 	be :made 
available to the public, The effective date of the contract 
is June 30, 1976, and it is expected that the AeMonstration 
project will too completed,  by ,DeCeMbet 31, 19'&M  
The total estimated cost of the pilot demonstration, is 	million. 
The City and the federal Government have agreed to share the 
total estimated cost on a 51:1/50 basis. The Federal Government's 
total obligation Under the contract is 	to $J,500,00'0 
aid they de not Share in anyof the oil produced from the 
project,:  

Tie Federal Energy Administration has given approval for upper 
ti-*)r oil prices to be paid for oil produced from the project, 

DIv,.sion review of the pilot project indicates that costs will 
probably exceed` the value of the oil produced even with upper 
tier 'price. The Division recommends approval of the contract 

A 52, 57;  58 because it provides a means to lower the monetary Tisk of con- 
'S 27, 31 	ducting a field test on a technological process which ultimately 
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1114 provide a viable economic method to in;:rea$e the ultimate 
oil recovery from the Wilmingten oil. Piel:0 

TT IS RECOMMENDED THAT THU (COMMISSION APPROVE THE COST SHAKING 
CONTRACT li(4)-18)-2486, BETKEEN TOR CITY OP LONG BEACH AND THE 
UNITED STATIS ENERGY RESEARCH AND DEVELOPMENT ADWNISTRATI,ON, 
TO PROVIDE iOR ^ 'PILOT STALE DEMONSTRATION OP MICMAR-POLYMER 
WATERFLOODING OIL RECOVERY TECHNIQUES. 




