
F',TATh ,or CALIFORNIA 

1Minutes of the Meetilg (,)f the 
State Lands 'COmmIssiOn 
SacrapOto, CalifOrnia 

PPlidWC,g5 

CommissoneTs 
-Pnw7Th Cory, State Controller, Chairman 
Meryyn M. Dymally,, Lieutenant Governor 
Commissioner (arrived at 1O:10 fhM., left 
at 1:05 p-") 

Sid 'McCausland, Chief Deputy Director of 
Financ, alternate for Roy M. Bell, niTector 
of Pinance, CoMmiSsionor 

Staff Meml?ers, in Attendance: 
gxecutive Officer 

R, S. Golden, AsSistant Executive 'Officer 
RobeTtC. 	StAff Counsel 
James F. Trout 'MarageT- Ian& Operations 
W. 'M.. Thompson,' M-angeri tong Beach ()IperationS° 
Diane Ames, $eCretaTy 

11222:9'$;ohtili2 the Office of the Attorne Gendral 
---1'1777767i0r74.57TTIT; Assistant Attorney General 

Re Minute ,_Item 	- Hearin 42n Volumetric  'Rental.  Regillations: 
IYavid-Destfinoattorriq7iTITlaw TaTm -6T-'-  

M.cCutchen, 	VeTleget 4nd, $haa representing 
Western Oil and' Gas AsSocizition 

td faaffe j  representing Standard Oil Company of 
Calif-curio:a 

Paul F. 'Hughey, General, ,:dannger, Contra Costa 
County Ilconomic Develp0earAssoclation 

Hugh r, 	Directer ,of Public Affirs,, 
Western Airlines; also representing the 
Air 'Transport Association 

Rokiert'Leichtnatt(iraey with' lay.  firm of 
McC • tchen, Doyle, Brown and gncrson representing 
Pacific Refining'CoMpany 

3. 'Peter Baumgartner) attorney, represertiag 
Pacific Gas and EICC•frriC 'Cbmpally 

'Henry W. Simonsen, in pro per 
Gerald P. Flannery, attorney, representing 

the U. S. Department of Defense 



Re Minvto J tem 21 - Cohi3lderation oT Termination oUpplication,  
-

,
Tor 	Ato 	1orMit; TrVaoe-15-04nOr 
Valle 	D17517717--7 

SLeyeArrTiirarTattaTney repreSenting Truckee- 
Donner ,Oublie Utility DitrIct 

Orin Cook, District Engineer, representing 
Truckee-Denner'Public Otilit DistrLtt 

Janu Thompson ;  attorney, ,representing Dart 
lhdvstries 

Pat, Sutton, a Director of the Truckee-Donner 
Public .1t.!.1Jt7y 4strict,.in pro por 

Marge Adkersen,. SottetarYylug 	PiPelin0 
Committee 

1)4tor MtClain, resident of Donner I,ake, in pro pe 
Frank 	geardsley, representing Plug tie 
Pipeline Committee' 

gOb'Cb.ristianson, member of goard of Truckee- 
Danner Public Utility District 

Re Minute Item 	Reguest for  Approval  of Gas Sales Agreement 
Standard OilCompany  of CaliTorhivand 
PaciTTC- 6as alaElectrit  Company 

Phill)eYoung, representing 	E: 
Colin CaMpbell•:, representing, Standard Oil Company 
of California 

ToM Finical, representing Standard Oil CoMpany 
Of California 

Minute  Item_26H Commercial LeaSel Grate E, ChriStiansen 
77FTFIT—CEMTITilsen„ hii. 15157176a .at  

Mathews tz&014Xmi1,1 e; Tea,ther River near Droville 
Torgahs'represepting, 'S-aTeguard 

Environmental 'Protott;On Agency OF.PA) 



• 

r 

MINUTES OF M. STATt. LANDS COMMIMSJON 
MEETING OF 

DULY 22i 197'6 
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The regular meeting of the State Lends Commission was called to 
Order by Chairman Kenneth Cory, State Controller, at 10:06 a,m. 
.n Assembly Room 127 of the Stale Food and AgricoltuTe Building, 
1227 N Street, Sacramento. Commission-alternate S'd McCausland 
alternate for Commissioner Roy M Bell, Director of Finance, 
was also present. Commissioner Mervyn M. Dymally, Lieutenant 
6Overnor, appeared at 10:16 a.m. 

The Minutes of the lueeting of July 22, 1576, were approved as,  

presented, 

EXECUTIVII OFFICER'S REPORT 

William ,P., Northrop, Exeoutiv• Officer, 'reported on, the following 

1, The pending geotherMaI resources- lease saI• in 
Lake-County. 

2. The staff fiel& trip over' the greater part -of 
, 	, 

Northern California' for the inspection, of , 
avail:able Bureau of Land Management public, 
domain land fOr TOssible 'land ConsolidatiOn and 
exChange, 

3. The amendments by the Department of ,Water ,Resources 
to Assemblyman tawreire:e Kapiloff's Bill, AB 3590• 
concerning geothermal resources.. Nr. . No- thrOp 
indicated that it we:; the Staff's •pinio4 the 
CoMmission thOuld tzke an oppoSe p•Si.tion vcause 
the amendMents may tend to discourage geothermal 
development. At thiS point in the meeting, 
Commissioner DyiTally xiDpeared. ,Chairman. Cory 
instructed the staff as prepare a draft outline 
on—what DWR's aMendments attempt to acoompli•h, 
send copies to the CommiSsiOners ancla copy to 
the Director of Water lesourtes for his response, 
and then poll the Commissioners for their positions,  

Appearance in Washington, D.C. by Chairman- Cory and 
himself before the Subcommittee- Of the U, S. Senate 
Committee on Interior, and Insular ATfairs to testify 
on S 3660. 

At the conclusion, Mr. Northrop reported hc was in receipt of 
a letter from Assemblyman Barry Keene and a telegram from the 
Sonoma County Board of Supervisors requesting that Ca:,endar 
Item 47 be deferred for 30 days. Without objection, Chairmav, 
Cory put the item aver. (See Minute Item 47, page 

Mr. Northrop's written statement 1s attache& as Fxhibit "A", 

Attachment: Exhibit "A" 
$ 	 $ 
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EXECUTIVE OFFICER'S REPORT 
BY 

MOM NORTHROP 
JULY 2, 19/6 

r . 

Ur t i  

• , 

t; 

W 9186 
'N; 
• • 

• 

Ara 

r 4  

RESOURCE'S CODE PROVIDES,  THAT A 'KNOWN GEOTHERMAL 1".• 

PART OF AL.ARP 1).00-ACRE' LEASEHOLD. KNOWN AS THE 
,•‘{' 

".' ' 	
, F4TAtEl  
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9.7.,11.E.S.D.UREI:IAKEISAR  au 
AT THE MEETING INH4.40pER 1075, THE 'COMMISSION 

AFF4OvEp A MOTION DESIGNAT1Nq PARCEL PE LAND " LAKE 

:((.0TY TO BE A KNOWN' GEOTHEOIAL 24,SOURPES AREA 

THE PARCEL,. IN WHLCH THE. STATE HAS RESERVED c)1(4N`ER:.sql.p 

.01 	NERALS)  I S HEAR THE 6Ey§0$ 1(EptHEmAt. FTP,Lb AND 1:S 

l'13 );  (Es 
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RESOURCES AREA',WiRA), SHALL ,PNTAIN 'AT LEAST ONE WELL CAPOLE 
• 

• OF PRODUCING 'GEOTHERMAL RESOURCES IN' 	 'OLIANT IT It:Si AT 

THE DECEM1cR.. MEETING) STAFF RECOMMENDED THE KERk p'Esi%1ATioN 

BECAUSE THE STATE PARCEL LS SURROUNDED' ON THREE SIDES BY PRPDUCII1G 

comfAErcjA!....S:TEAM ,WELL.S, AND, 	U,N,DERLAIN 3Y THE  , SAME TYPE 10C:K;', 

i" • 	THAT oti7VR, IWTHE:i;  PIIO‘,;/E.N::STtAM 'FI•ELD; 

THE CODE ALSO PROVIDES THAT tANDS dITHLN A KGRA, MAY aE 

LEASED BY COMPETITIVE PUBLIC Bip'oN 1HE BASIS OF A CASH:BONUS/ 

NET PROFIT OR OTHO SINGLE 110,DPAILE, FACTOR, AT THE ,DECEMBER 

MEETING). THE COMMISSION AUTHOR'I'ZED STAFF rb PROCEED WITH. A 

COMPETITIVE LEASE SALE AND REVISE THE FORMAT OF  THE 
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GEOTHERMAL LEASE FORM TO-PROVIDE FOR A ROYALTY OR la PERCENT OF 

GROSS REVENUE', AN; ANNUAL RENTAL OF 'q PER ACRE AND THE BIDDABLE 

'FACTOR' TO BE A •PF.AcENtAGE QF NET ,prOFITs! 

THAT i7 pAmHA'§' Now 'BEEH-REYis0 AND ME ARE PREPARPO' t6 

ONpud-  THE LEASE SALE, THE SCHEDULE CALLS FOR -ADVERTISIM QN 

, 	 AND' O:PENI,N6 , THE BIDS ON:,SE,PTEMBER 
• ,! 

AT THE .1)CEMBE• mEETI:Np YOU AuTHointE0 sTA17 , TO 

DETERMINE THE HIGHEST QUALIFIED •BibbER AND THEN. 'TO PROCEED' TO 

IMIFY THE SURFACE LANPQWNER. S.1 NC THE. SURFACE' LANDOWNER. BY 

tA,W,• HAS THE. OPTION TO' SUBMIT', 	 'DAYS, ,A BZD 'thENttcAL 

TO THE •  HIGHEST ,ACCEPTABLE BID., AND. THUS 6U•ALI.FY AS THE SpocssFuL, 

BIDDER, AWARD• 	OF THE LEASE 'PROBABLY 'W„ILL NOT BE POSSIBLE UNTIL 

THE (OMISSION! S OCTOBER ME PING, A.8sum 1NQ THAT AN Acc(ptApL, 

i s ,REc•Elqp 

, K1:•GHT, 'ADD. 	 THAT THIS PROPOSP"  SALE' 	THE 

- Fast cOMpEtiTrivE •f4:EAsE 'SALE EVER HELD' FOR ',GEOTHERMAL RESOURCES 

'FROM• STATE '61N,E1/ LANDS, 'AND IT LS, ALSO THE FI'R'ST T 	THE WI' 

PROFITS. CoNcEEDT 	BIDDING' 	a:EN USE.),  ‘Fne. -GEOTHEAMAL -F .,EsOuRct'S 

S '831$ 

LAST WEDNESDAY THROUGH,  SATURDAY,' THE STAFF ta0Ep 

'G REATER PART OF NORTHERN-CAL IFORN IA., , COVER I NG APPROXIMATELY 

TAW MILES,, 14,E LOOKED- AT n—R!,ANNING, *Ts OF AVAILAB14 

.DOHA IN LAND, :AS A RESULT OF THIS TRIP, 'HE NOW FOR THE 

AVE At App'1eflATI04 pr THE K,INDs OF LANDS ,AVAILABLE 

• .4••,t. 	' • 
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FROM THE BUR EAth OF LAND, MAN4EMENT FOR 'LAND CON ,SOL1DAT I ON AND 

 EXCHANGE PUR FOES f4,110; 114E, LANDS THAT -/ARE 	iLIOLE 

tit 

	

	
,k00,14. 'Nat woilTNY OF THE' CPOISSIOre S CONSIDERATION, FOR 

1ONAGEMENT 'AND  EXCHANGE 141 !EH:STATE' 'LANDS., WITH THE EXCEPTION - OFT 

)...1KI,t0,AREAS' OF ;CONCENTRATE!) .MERCOAN) ABLE 

f•  
, 

A4As ',H040G-PUTENTIAI:. FOR.GEOTHERMAL. RESOURCES 
. „ 

„,- 

, OVER: THE-.,LONG' RANRE)' 
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0: 3,, USE AS EXCHANGE TO` ACQUIRE COASTAL PROPER'; I ES 

OR 010 'PROPERTIES HAV trip MULti-TURPO. 

APOLTCAT1 °NS! 

AS A, RESULT, STAFF HAS BEEN D I R ECT ED TO RE-EVALUATE 

spmt OF HE EARLIER PRIOR I t I ES, WITH THE VIEW  TO MAX IM HANG THE 

AREAS ALONG THE COAST OR I N SOUTHERN CALI FORM IA AND LANDS ION I NG 

' 	fAiRENT -POTENTIAL FT1 'GEOTHERMAL ,R E SOUR CES' AND OTHER 'm INER AL 

DEVEL,OPMENTS t  

dY '0111..1 {/1 

APPEARED;  ALONG WITH THE CHAIRMAN, BEFORE SENATOR 
Y. • 
, , 	hilOTW't  S SUBCOMMITTEE -OF THE SENATE :INTER LOR AND INSULAR 

AFFA IRS COMMITTEE HEAR I NGS,  CM, SENATORS CRANSTON. AND JOHNSTON! S 

BILL NO 	36(g) 	ISDIRECTED' AT ' STATE7'OWN ED 'CRUDE OILS 

BEING RELEASED TO $7, 	PER BARREL OR THE'11/0-  Ion AVERAGE, 	 A 

IN ADD IT I ON Tj THIS,, THE BILL WOULD' ALLOW STATE-OWNED; CRUDE OIL,  
4 

A 

TO BE EXEMPTED 'FROM' THE , ENMLEMENT PROGRAM; 'AND THIS PR ICE. TO BE 

FROM' THE NATIONAL Ith<)• 

841 

4 \  

44' 



ALSO APPEARING 	'THIS BILL WERE 'CONGRESSMAN 

HANNAPORD 'F ROM )SONG BEACH, l'xj1p,, GOVEFNOR. EDWIf\k, P) !ARQS 

LOUISIANA MR ZARB FROM THE FOE12AL 'ENERGY' ADM I STRAT ION 

ALSO 'APPEARED" ON' THF: 

WHILE ZARB 'DID NOT 'SPEAK IN DIRECT OPPOSITION TO 

THE 13 	)7IE FELT THAT THE BILL WOULD BE MUCH 't E' PALATABLE 

TdJ' THE 'ADMWI:STRAT ION IF ALL ,FEOERAL'OWNEQ,  Q L WERE E..).(EMPTEU• 

IT 1:F 'CLEAR , FROM: THE, sHEAR:I.NO% THAT THE 'FED 	ft\ip 

THIS PROPOSAL)  AND OUR REQUEST, 'FOR PAR Ir.!: FOR  

CRUDE :OIL).  FOR RANSOM' 	 ATTEMPT TO GET' SU,PPORT tI3OM THE 

.64.1F0RN1A DELEGATION FOR OTHER ADION 	 ENERGY 

PROG,AtO „ 



MO TAN; A YEAR, Now, THE STAFF HAS BEEN 

WORKING' WITI-LTME DEPARTMENT OF WATER, REORCES ,IN  AN ATTEM• TO 

AS 1s-1' 1 HEM qN $04YiNG THEIR PROBLEMS 4jF ENERGY SHORTG ES FOR 

THE STATE WATER ,PROJECT BY SEEKING WAYS,  IN' WHICH THEY CODE T) 

,.DEVELOP ELECTR'IC'ITY FRon GEOTHERMAL ENERGY oN STATE LANDS, 

DPR1OG THE SE 'NEGOIAT IONS' LEGAL 'QUESTIONS WERE 

RAI SEP' AS TO WHETHER OVIR,r AS A, STATE AG ENCY, WAS ,E,L IG IBLE 'UNDER 

THE .PROVIS=IONS' OF 'Ti HE 	UisOutIcr 'pOc.) TO 	FOR GEOTHERMAL 

RESOURCES'' ON STATE LAOS ApOi.TiONAfpwk,4A1MED THAT AS ,A 

),TATE AGERM: THEY 1HA THE RIGHT TO CLAIM: A '0,f3) OM TY OF APPLICATION 

OVER ALL OTHER AFFLIcANIFoR4ti3mlfg TO O,SFECT FOR GEOTHERMAL 

,STAF,E 1:4:§Ap!3E0:nTHBoTH 9F T•E.* eoNtENT104s 

'T0:  ,R000,  fHt!MAttE.11,k-A'-)0447.  'REQUEST FOR AVY0JN IOW WAS 'MA/* 

ATTORNEY ',(7 Efq ER4 

IN: AN ()RINI* Ts$Q,E15-  EARLY THIS moNT14), THE ATToilNEY 

%\lEML ,RULED THAT 7;',171:144cil.thAl.* NEVEA I liTEPED THAT STATE 

WOULD BE EL,IG a BLE TO SID 	ANp DEVELOP GEOTHERMAL 

RsouRcEs,  ON STATE ' LANDS AND THER EFOR E THE 4 EstioN OF 

PRIORITTY OF AP OL4cA fi ON' WAS' ,MOOT.;, 

YESTERDAY/. STAFF WAS SUDDENLY ,INFORMED  By THE 

RESOURCES AGENCY THAT DA HO PREPARED, AMEND!',IENTS TO 

ASSEMBLYMAN KAP I LOFF 	ASSEMBLY BILL. 	.WHICH WOULD PERM IT 

F 	, 
.BY 	:,(064SSI OK 'AND' TUE )EPARTMENT To 'THEAFO.QE_OF 

7 ■1',01, 
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R Et E.1 vErfx 'A. LETTER FROM •ASSEMBLYMAN, BARRY :KEENE, 

AND A.  LETTER ',FROM THE SONOMA COUNTY' BOARD. OF SUPERVISORS 

"REQUESTING THAT CALENDAR' , 6-EM 117  '13 'P17 T OVER FOR 30 DAM 
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STATE AGENCIES TO 131D FOR GEOTHERMAL REsouRcEs FROM STATE LANDS 

AND WI ICH MOULD ALSO WE A SrATE: AGENCY A.IRIORITY OVER ANY 

Yr t 	OTAR APPLICANTS FOR GEOTHERMAL PROSPECTtNc; TERMITS 

THJS hA-)(1.0T COME- WOO YOU, BUT ITMASBEEN 

BEFORE' STAFF :FOR MORE THAN A YEAR, AND *IT Ts THE P INIOR OF 

STAFF THAT THIS MEASURE, MUST BE VIGOROUSLA OPPOSED BY THE 

tC4MISSION4. THE OPT 10N OF HAVING A STATE AGENCY BIDDING FOR 

'GEOTHERMAL RESOURCES FROM STATE nLANDS,s.  IF THEY BID.  LIKE ',EVERYONE 

ELSE), 1S SOMETHING- WtT,I4 WHI01 WE MIGHT ,I3E ABLE TO ,LIVE.)  BUT THE 

.SPECTER{ Of GIVING. THE STATE)  COUNTY 'OR-  ciTy THE RIGHT TO STEP 

DURING THE -PERIOD WHEN A, PROSPECTING PERMIT IS, BEING PROCESSED 

`AND-DEMAND TO, GO, TO THE HEAD OF THE LINES -MOULD SIMPLY STOP.  

ANYONEFROKOROFE.OTING FOR' GEOTHERMAL RESOUROESON STATES 

,LANK 1-ft sHORT,HvIE MOO 'HAVE No pgOilitAil4R000L, Amy. 
jOELoMENTOF THis: ALT:ERNATIVE—ENERGY RESOURCE' IN.  w*H.  YOU 

HAVE 	 WOULD' ',BE BROUGHT TO A,  

STAUD'ST I=LL 

• 

870 
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AKORD Op ACTION TAM, BY 'Dili: 

, STATh 14ANDS COMMIS $10N 

AT IT MEIBTINO •OP JULY 22, 1,976 

fhtring the in 	the recommendations,  of the staff reia,t,iye 
to t'rtiendar 17(ems, Cl, C2, p, 	'0, C6, 7, 	09, GIO, 
Clt, C12, .13, C14„-Ci$, C16, C17, d18, 	24,, 27i 28, 30, 
31, 52, 13, 34, 35, 37, 38, 40 41 '4 2, 44 and' 46 were adopted P 	 t 	- P• 	) 	", 
as re0iUttonS of 'tile ComnsSiOn by lAtlaniMOMs vote- 

Cotamission action en Zaaendat toms 20, 21, 22, 23. 25, 24, 
X, 45- and, 45 are set forth on pages 922-952; 935-94'0; 941-9421 
'943-9471 951-9t4; 955-959; 991 -993; 1,10-1013.; 101$4, 016,. 

Calendar 1:tem ,  4'7 Was deferred. for 30 day's'; ,Caiendat Item 29 
was informatiye only; no action thereo• .being necessary. 

'Other inforinktional items diScuSsed-during the Mee“ng included 
a preSentatiOn concerning the Mathews Rea4Pili)( 	Feather 
River, near Orovilie' ("se& pkge 	OA a IYO.Pf .,mbrt on the 

, Status, of major 1,:tipi:tien ksee ipt,tge j:CO.;5 

CoMmissioners 'Cory, Byttialiy, .and' Alternate McCausland l,,,ere present 
,consderation -ofHCOlet14447 	1;(Y 21, ,after whi6h 

tofitMiSsioner DymallY left at 1 :05' p..411. and was no in attendal,c^ 
con5li4x,,tion of Calendar Items 24 thrOugh, 


