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During consideration,  of Calendar' Item 21, attached, Mr., 
William F. Northrop, Executive Officer, explained, briefly  
about the item. He stated that the CoUnty of Santa .,Barbara 
had indicated' interest in using, this pier as a recreational 
boating pier. He also stated,  some ,p11, coy panieS had indicated 
that it may be used for a docking area for '6ffshore—Operatie0. 
However„ under the terms of the leate, it is time to remove the piet%,:, 
which' this• item. WouldHauthbrite. ihe'County of Santalaibara 	, 
heal a Meeting, and they sent the Comth•ssiens a telegram Saying 
that they have now deCided to de, a study. M. W. Gregory 
Taylor, Assistant Attotney pene,tai, stated that the debate 
on Whether to tear put the pier or rehibilitate it had been 
,goirig on for' three yeirai andt thete,  had been several. changes  
in poSitien on whether on not ,t(5 go,  ahead and reMbve•the pier. 
He indiChted. it Would,  be very expensive to remove the,pier. 
A4 stated hit main ,,COricel.Inwas that AniMOil, is pto04ding 
441igen4y, to 114lie the *atter,  r4solifW16ursi4atit' 6, 'tfiei, 	 ■ 
terms of the AgieeMent,.,  Mr 1,ayltri ,then ,requested that 
th4 request from Animoil and the telegriM-001 the, 'COnty 
of Santa 'Barbara be ,Ma4e a' part , of the record so that it 
as ,clear t4t, this reciitest is being' Made 11Y —a party having 
the duty to remove the ,Pier. 

Upon, motion duly 'Made' and Carried the reSolution, as presented 
iw Calendar 'tern! 21• ,iqat approved by a -irate of 2'',9,., 	 , 

Attachments: Calendar Item 21 (2 pages) 
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ELLWOOD OIL AND GAS PIER 

On, April 224, l9294  the Division of State LatidsissUed oil 
and,  gas prespectingpermit No 9B pa Vill*a 4, Appleford. 
ph Jul 	1929,,ApplefOrd entered,  into'a drilling and 
Operating, agreement with the:Robert -M*1es Oil Co., which 
agreement was- assigned to Signal! Oil and Gas on September 
41,1.4294 sublf;ct,to the terms and :conditions of oil and gas 

PPirMtOW 98, 

On jplv 	Wql, Applefor(OsyprospeCtingA)erMitVaS 
,erte.d int!:YState Oil and Gas-lease Na. 984: sins Oct to the 
ellOWing terms and conditions: 

'"'(M) To'deliVet'up  #4:wpises IeaSed-With all; permanent anente 
i091'60414Perponin good." order ,4hac:144tioi,ulpil. the ,
*** 

 

 er fiirfibure of thiS,leiSei sUb4oct-tO ihe pro- 
cPt14104,in §414)4T4uttphq4) 

. 	, 
0 to tOovo, at the option of the%State al14,erricks 

'buildings, machinery, fixtures: aad such,UtheTtlings as may 
have been put thereomby trio Lessee„ at the end Of this term 
or sooner terminOion, thereof, inclUding:any,extensiOn which  
maybe granted, to lessee under,the-proiisionsgranted herein; 
such removal costs to U,  b6i-46 by lesSee and at no expense 
to the State." 	, 
Subsequent chereto4  Signal Oil and Gas Company censtructed a 
pier approximately 2'4'00 feet in length to conduct: drilling 
and production ,operations. The Appleford:leaSe was renewed 
4nd extended on July 29, 1450, as FRC 428..1, and extended 
again on June 23, 1960. 

ProdUction on PRC 448.1 ceased in May 1969, and abandonment 
of the wells was completedhy Signal in October 1973. 

In 1972, Signal, the County of Santa Barbara and the Wildlife 
Conservation Board entered into negotiations whereby approval 
would be sought from the State Lands Commission to issue a 
i'oint lease to the County of Santa Barbara and the Wildlife 
Conservation Board to operate EllVood Pier as a fishing and 
recreation facility. Original studies indicated the cost of 
rehabilitation of the pier to be ”45,25n0, the purchase of 
the upland parcels to cost $122,400 and onshore improvements 
to run $150535, or a total project cost of $1,118,185. Of 
this total project cost, the participants allocated their 
respective contributions as follows: Signal (who as June 1, 
1974' became lturmah Oil aod Gas), $277,000; Wildlife Conser-
vation Board $211,312; matching federal funds from the Land 

A 36 	and Water Conservation Fund $483,825; and Santa Barbara 
County oil subvention revenues $1464 800. 	 1101 
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In February 1976,, it was determined that the initial cost 
studiesHhaabeen inadequate and that a new,enginearing study ,  

costing ApproxiMatelY $20000i would .bemadertaken by the 
County' to 	the leasibility:of rehabilitating the 
pier and the projected costs thereof. HeweVer, on August 9, 
1976,. 	the Santa Barbara County Board of .Supervisors voted 2=1 
hot to fund pitichengineeting study, the ,diasenting superviapts 
expressing concern that tle results of such study would either 
deem the vier, restoration, unfeasible 0)4014 amOuntto ,  
cost no capable,  of being totally,  .funded by, 'the n,'XIMI4ial 
vatticiPante to the vroiect, 
Accordingly, ,under the terms of itS lease, the Commission 
,now ;has the Option of eithet requiring 44011 U4.A-J 
(formerly Burn* Oil and Gas COMPany* effective July 1, 1976) 
to ,(1) deliver Up, the pier in,gOodttder and condition, or 
,(2), remove the Vier' ,upen,the CoMM4Stoes issuance' .of 60 
days Written notice:: 'Thetefore,,,unlegs, a prospective appli-
cant can provide: adequate finanding,t6testore'nd'iai ita in 
the piet in goed ,orderaid-, )4 1, the staff 	-,4 re,  commend that the CoMmiSsion eleCtthelatter option .of 
quirthg Aiinoil to remove the vier,„which 

 

 tests' are presently 
estimated, to be $6$0;000: 
IT IS RECOMMENDED THAT tut COMMISSION,  AUTHORIZE THE ISSUANCE 
OF A DEMAND NOTICE 	

PURSUANT 
 AMINOILU.S.A. 	 TO' REMOVE, THE 

EXISTING twippp TIER, 	RSUANT Tp THE 'TERMS .AND ,CONDITIONS 
OF STATE OIL AND GAS 'LEASE Pgc. 418.1, TROVIDED4,HOWEVER, 
PURSUANT" TO TmErggvEsT'op' Ammo]; USA, INC.,,,THIS ACTION 
SHALL, NOT BECOME EppEc mg ppg SIX MONTHS,FROM,  THE DATE OF 
THIS MEETING IN ORDER,.' THAT AMINOIL, 'pm COUNTY OF SANTA, 
'BARBARA', AND OTHER .PRoDuOits OF OIL AND GAS IN THE SANTA 
BARBARA CHANNEL 'MAY HAVE TIME TO PREPARE ANDPRESENT 
ALTERNATIVE PLANS TO THE COMMISSION TOR THE REHABILITATION 
AND CONTINUED USE OF SAID PIER. IF NO FURTHER ACTION IS 
TAKEN ON THIS :MATTER BY THE COMMISSION PRIOR TO 'THE END 
OF SAID SIX MONTH PERIOD, SAID DEMAND SHALL BE ISSUED AND 
AMINOIL 'USAI  INC. 'SHALL 	 K ,ImmEIATELy COMMENCE THE REMOVAL 
OF SAID mil WITHOUT 'FURTHER ACTION OF THE STATE LANDS 
commissipN 
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