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SECOND: i MODIFICATION OF THE 1976-1977. . .
PLAN OF QFVLLO AND-O OPERATIONS AND BUDGET,
;ONG BEACH UNP WILMINGTGN 01l FIELD,

1L0S ANGFLL% SOUNTY

The Commmsaion, at its meetung«oi Ayrll 08 1976, apprcved
the 1976 -1977 pian and Budget for the Lonngcach Unit. and
sbate& its sntent to augment t he Budget’durmng ‘the flscal
year with a reasonable portmon of Aany ad&mpxongl revenue
egenerated by crude 01]tprmce 1ncrbaees f a; were permatte
byt the FedeTal Ener wspmat1on (FE in endmng‘the
price freeiés hich has ¢ éted{snnce’ng Xt 1975, t
FEA s11oWed LOWET = ‘j‘rv‘ﬂ; gces 'tO IR ﬁ@wﬁq'
Ahrough June. 19! 6 Tiese price f"'”““‘j : ;5ch averaget
Little over 1 for B3ty perabd, ; 56 yatue: of
iong Beach cude 0d1 productloﬁ y u Current Y
the FEA has agaxn frozen crudefnia»priue now thetJune

1976=&eve1

As a part of their approval of the 1976+ 1977 Plan and Budget,
the Commassnon estabL ished 2 schedu1e~o£ pmxo1atxes for any
augmentat1on the Budget which utilize addltmonal(crude
o1l valkue resu1¢1ng £rom crudc»oml price 1ncrease< during

the 1976 197/ f{scal year.

The two“hxghest prlorlty catégories that requ;resaddmtionai
funding are mifving rights taxes and the repa1r of two 7,00
parrel storage tanks.

The 1976 assegsed valuation ¢f the Lohg ‘Beath Unit is nearly
as high as it was in 197f even ghough since the prevxous
assesgment date the Unit ed 39 million barrels~0£ oil,
valued at 163 million: dollazs of Ahé renaining 0il to be
1coovered from the unit. This hlgh abqeﬁsment

expecéed 1ncrease in the composmte tax rate,

to result eed tO qunplement the current

million rs § mining rights taxes by over\

Jollars during 1976~ L1977 fiscal year:

Addxtxcnally, in order t o maintain protecflon from corrosion
and ultimate 1eakage, 1t 1 necessary to clean ouf,, inspect,
repair and P y intefnally rocodt two 87, 000 barrpl 01l
storage tanks 1 d on Pier J. The enlarged scope of this
field facility repair 1s now necessary for gafety and environ-
mental control.

The Second Modxflcatlon wWill Augment ﬁhe Expense pudget by
$940,000, Budget PART TIL.B.1.D.. Mlnxng Rights al"' will
be anrcasc y $§740, 000 and PART 111, B. b (3

SYStems, 0il StOnge 11 beé increased mZOO, 000,
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augmant?tinn will incxéase the total 197§~1977vBudgeﬁm=eva}$@ve\ 4" ‘g
of nohtingency funds, to, $67,009,000. Additional augmentation L
for taxes whil be requited latef in the fiscal year.

1t is presently indicated that oil prices may be froxen at the

June 1076 level for a peviod of up to six monthé,

Additional value from the FEA ﬁppnoveﬁ_gxuﬁﬁ oil price increases
for oil proaduced during the July te September 1976 period wild

b r@ui&ﬁéd‘iu=0@%qbei 1976, Any indicated augmentation under

‘tkc:eétablishaanpﬁiq&ity~§$st§muWillﬁbé_ﬁlqcedvgn,th¢‘vaember

Srate Lands Commission. hgenda.. At the present timé,, and uless
%here 15 pelief by congressional sad FEA action, it does not
appear that &hqgﬂsﬁmx'augmenhamwdn:Qf,ﬁudgeg,mtemg for, accele-
m@tﬁéﬁ«éfgoi&fpxﬁdpgtiéﬂ,wiﬁm,bpsavwﬁxab;éw Any: additional

- funds Wil be mQQuixéﬂvﬁpx'tuxes,;thmaL‘rapwgcémeqts of fac~
 ititiess,. etectrical enetgy éxpehsgwhopémgﬁihg‘ezp¢ﬁ§égand funds
fdr*@h@,Eduﬁbhxqua§¢§$~ﬁ‘%Tﬁtidﬁwqﬁ‘thgﬁbne‘gtixyiﬁg‘mig
cutrently operdting 1n t ¢ Undt. = .
@hg'ﬂivdﬁibn~has revieied this Sacond Modification snd found
the prnpgséd“Budgét;aqgméhtat¢en,ﬁecgssary angd in compliantce
with the Commissdon’s estaplisked priority schedule for Long
Beach Unit Budgpt-aggmphiations utilizing additional crude odl

value resulting From ¢rude il price incréases during the
WI6-1977 £iscll weas, | |

1T IS RECOMMENDED THAT fHY COMMISSION APPROVY THE SECOND
MODIFLCATION OF THE PLAN OF DEVELOPMENT AND OPERATIONS AND

BUDGET, LONG EEACH UNIL, JULY 1, 1976, THROUGH JUNE 30, 1877.

In accardance with PART 1V. A, 4.c. of the 1976-1977 Plan of
Development for the Long Beagh Unit, the following Plan Supple-
meits for additionsk mrnjdct$\qnd¢r'$m00g000 have been approved
by the Manager, Long Bedch, Operations, State Lands Division, and
ave hareby reported to the Gommission and incorporated in. the

PLan. These Plan Supplenents do not reéquire action by the Commission,

Plan Supplemernt Description

3 Engineering study to defing catfiodic protection
neees for undergiround lines, Pier J, estimated
cost $11,700,

Recover tuhihg and pump £ish £rom the }iner in Well
C~805 and return it to production, estimated cost
$23%,300. :

Répiace equipment in Well G~4;$.with packexr and
other equipment t¢ permit monitoring of subzone
pressures, estimated cost $1.0,200.

Eliminate Sqnd entry in Well C-602 by squeezing
perfarations with cement, estimated cost $13,700.
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