
■•< 

tviIINOtt ITEM 
This,Cplenclar stem 
Was tipproveti,  as Minute Item No... a16._, by the State , Lands 
Conitnission,by a vfite Of 
to 	at 	...., 
fleeting, 

8/76 
WI'4T 

CALENDAR ITEM 

SECOND-MOpIFICATiON pP THE 1976.1.977, 	, 
PLAN OF DEVELOPMENT ANIVOP2RATIONS A0pApiogir, 

LONG' BEACH UNIT, wiLmulgtpu OIL FIELD, 
LOS ANGELES COUNTY 

l • 4  

The COMMisSion, at its Meeting-of Aptil- .211', '197,04. approved, 
the 1970-1977 Plan and 	the teng-Boa:chltfhit and 
Vt'ated' its intent to augment 'the .Budget dirring:the fiVcai 
year with 'a reasonable portiem of 44'41440:anal revenue• 
gene•ated by crude oil: =price increasevOat Were permitted 
by the PedetaIEnergy AdMinistratidn (10), in ending the 
prig 'freeze, WhichAlaseiaSted(Since 1?ecetber, 1973;,, the 

TEA RI1OWed,loWer ,tiercrUde 04-priCes TO'inCreaSefet March 
thrOugh jUne 1916. TIese410:Ce inCreaSesi„mh#h aVe4ged a 
iittle •0,11,T Otbbl for tliflieriddi, inCi'eaSed1';the;NRIUe-Of 
tongBeach Unit crude 	praductipiiby $9.4oi•0-(0%. Currentlyi, 
:t ).e W has again frozen #0e,',611',pTitei.iipv,i,*t -the June' 
1916'leve1. 

AS apart of their appreVal •of the '1016-4917 lUahLand*dget, 
the 'Omission established a sChedule:Of:PTioritiei for any 
augmentations to the Budgetv mhich utiliO,  additional Crude 
tea value resorting- from Crude-64 price increases during 
the 1916,1,977 fiscal yeat. 

The tWhighest,priotity categories that reetuire mddit•onal 
funding are mining rights taxes and the repair of tWo 131',000 
barrel storage tanks. 

The 1976 assetved valuation of the lohg 'Beath Unit iv nearly 
av high as it Was in I•t4  ,even thOugh since She previous 
assessment date the 'Unit produced 39'iailIien barrels of oil, 
valued at 163 millidn-doIlars, of the reMpining oil to, be 
recovered from the unit. This high assesSMent and the 
expected increas• in the COmposite tax rate,, are expected, 
to result in a need to supplement the currently budgeted' 9 
million' dollars for mining rights' taxes by over 1 million 
dollars during the 1976-1977 fiadal year; 

Additionally, in order to maintain protection from corrosion 
and ultimate' leakage, it is necessary to clean out, ,inspect,, 
repair and prObablY internally reCoat two 87,660 berrel'oil 
storage tanks located 90 Pier J. The 'enlarged scope „of, this 
field facility repair is now necessary for Safety and environ-
mental control. 

The Second Modification Will augment the Expense Budget tw, 
$90000, Budget PART III.B;1.1),,, , Mining Rights Taxet, will 
be increased by 1740,1)00, and POT III.11.2.b..(3L field 
8)ittemS, Oil Storage, will be inoteasedhy ODMOO, 
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angMentation will increase the total 1910-197/ 'Midget, eXvlive 
of cOttAgon4y Onds,, to 01,409,000. Adational augmentation 
lOr taws' 	be ',k'ecittii..ed' laief in the fiscal year. 

rl  

, 

1t JAk presently indicated-that Oil prices-may he frozen at the 
Juno 1976 10e1 for a • eti•d of up to six monthS, 

. 	, 
Additional value, from the FEA 'approved oTud0 41 :prite tneredses 	1 
for , oil produced during the July to ',Seixtemher 1970 'period Will 
66 revie1kA: jn,  October• 1076*  ,Any 4pdiQAte0, 'Augii)entAtiQn UneT 
`'tho. ',Ogttibli0e411)0,401,ty ,systellii/1111 be ,M,4cad Ion, the ,November 	i 
Ot.tte Iands-CordMi;ssion,,agen4,.,  At tbe wes,ent time4,, and unless 
there• i' 47a140.Htq,  tongresSional 6Ad-PRA. action 'lit does• pot  
appear 0# AI* fii:ir • gt4entatiOn Qf :EUdi0„ items fox , Aceele- 
T4tiOncef 011, 1)'.04p#ion, win .* ayAlIahle,,, Any 440itool 	, 
funds 0.1!lke required for tax0,-TiOrMaI re•4cement§ of fag-
iiiikealq,qtr#d4=, *IPUY 6,Wei?selp -0POT.tig-91,c1),en§e.and 'funds 
fPThhi, r'iduitth, •41.044:-e ,,:Opi:i0t,140nOt thOpne ,gt,i4ink, -rig 
t uteenf4rY6,00Atiiigi4.14101Pi,•  

the 'DivasAen-has \te,VIeWed this 40cond, Modificatio• and found 
the pi.oposed' 'Budget aUgmentatlea necessary and in, compliance  
1401 the COmmiAAion' s estahliShod priority .c.hedule fot Long, 
each tnit BUdgpi alOgMentations utilizing, a44itiona1 crude dil.  
Value 3 e, s1.1144 fivM ,Crude piI price. i,ncreA0s, dpring, th0 
197b-1977 lis,01 YANAT, 	 . 	 , 

IT IS RECOMMENDBD THAT THE CO*18SiON APPkOV,8 'TH'E' SECOND 
WOIFICATION DP TRB PLAN 011  OVEOPMENT AND 'OPtRATI(*8' AND 
tiDGET, 1(0 BEAcif ,UNIT, 4.0LY 1, 1970, THRO,OGH JOB 30.; 1977. 	',, ...  
In accordance wi,th PART 1V, A. 4.p. of the 1976-1977 Plan of 
Development for the long Beach Unit, the following 'Plan Supple-
Malts for A44i•tiqiti pojocts-ifin4cr $100,,000 have 41)1:ten approved 
by the 'Ilanager, 1,o7 g, Beact. 9perations, State Lands piyisiOil and 
axe hereby tepOrtqtt to the •Polamission And incoTpo,#ted in, the 
nen. These Plan SOpplevients do net J.equiro action by the Commission. 

Plan Sttpplement 	 Des (lEillpon 

1. 	lineneering study to define, cathodic protection 
neeso for underground lines, Pier J, estimated 
cost $11170). 

2 	gag:Oyer tubing and pump .fish frpal•the liner in Well 
c,.sop and return it to production, estimated cost 
$23,,300. 

3 	Replace equipment in. Well 0-44 with pacl(ex and 
other equipment to permit Monitoring of suhzone 
Pressores$  estimated cost “0,200. 

4 	Eliminate sand entry in Weil C-602 by squeeting 	411 
perforations:with-ceMent, ,estimated, cost $13,700. 

-2- 	 1122 
(R0,, 8/ a0/76) 

, 


