MINUTE TTRM 9/30/76
AW

2l APPRQVAL OF RlSUMPiION OY DRILLING QPLRALIONS ON STATE
D1l AND GAS LEASES, PRC 18724.1, PREC 3150 AND PRC 40001,
SANTA BARBARA COUNTY - W 0732,

In cunsxderatxon\of Galendar Ttem Z2lq attachedy qulhonald
Jo Evermtts, hanﬁger, Energy And Ml val Resourccé DPevelop~
ment, expl 1ained the backgxound gommisgion-
alternate sid McCausland staucd Lhat whmle e has SET10US
concerns abéut the ultxmatu pmobe ction of the anV1ronment,
it is -his Dplﬁlﬂn the uommxsalon S respon%mbllxty in this
uaqa‘has beeﬁ\weil«met At this gimey Do mOVed for adoption
of the jtem.. x

Before the~met10n ‘Was sqconded, Chairman Lenueth Cony: . asked
1& it ig @’ cofmdn Pi jpeline; ar &S, there a sepqxate pipe

line £rom gach platfo1m. Mr pveritts expia:ned thdt there
is ¢ 11ine qbnheqteduto the WO p11n£01ms. At this p01nt,

the lines sink and. ashore . from that 1ea58.: Mx. CoTy
wan»ed the 1! o ‘.‘ )€ clear that the platfor s ewxst Now;
and thig 1 woulk¢ addltmonal ho&es £rom the:ex1st—
ing platforms. 4.-asked what Kin d otectloa and
gurvelliance to avoid 1eakage are <on he actual
underwater Tines g01ng aghore. My, Lverlt ed that
thé Division fequires @ weekly v sual =u1£ace nnspe»txon £o
see if there js any oil- ‘disturbance. fle stated the Lines are
annuﬂ]ly ;n«pected wmth divers. He went on to explain the
details of the operation.

Tn connectlan with the plgaing af Lh" 1ines, Mr. Cory @ asked
what lLang peach requires. Mr. W Thompson Manager,. tong
Beagh Operations, 2 srated they ¥u el ¢ survey evely
six months 1o determineg pigek ups Sox Y ed the stqu
should énter into dlsguqsnons wit .4‘ rd .reby the sane
measures O T ion are taken in Santa B , ', M Everitts
indicated he wonld be in @0Uth~W&uh 1epresentd from
grandard. Mr. Covy etplalned he raised this pcant becdusc the
same 9tand11dq should be used in all opeiatlons. At this
pint, the item was dppro»ed as present ted. Howevel; Ms, bLois
Sidénberg, president, Carp;ntcr11 Valley Assoc1at10n“ appearcd
to prpsent comiients O the final EIR. The Commission then
pescinded their actiornt.

Mg, Sidenberd stated it is their opxnxon'thp questuon they
rﬂn»cd with 1cspecx to the BIR were not resolved. The points
she coftended were not resolved are as follows:

1. With respect to the degrading \*uua1 yimpact 9L the un-

51ght;§ plat forms off Cumpxntetxa and summcriand they

feel if no further production was permxtted, the plat-
forms could he removed.
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The Division's yesponse o thelr question concérning
expansion of onshoxe facilities and putting idie oll
p?eﬁtiﬁg equipmggt back 4nkd sepvice was unsatisfactory
and foo indefinites ' >

The statement by tie Division that thete had been no ol

1 v K

spiilg'of“coﬁ$equenéeHSince the pmatﬁorms=haﬁquenxin opera-

tions is incorre Qnaxﬁhﬁx(numngUS*émaLL $pills have
bqeﬁ;nﬁuédu co ‘ ‘ ‘
Tﬁé'réégdnsé to théir somitents On thé-aﬁﬁiqgeﬁcy of the
preSént'dLI spirt‘cdntéinméﬁﬁxaﬁ&:néuovery equipmeiit does
qot give'éssuraﬁgg~thét any sﬁgh@ficaﬁtvSﬁixm«qanﬁbg.cnn-
taiheﬁfahd‘ﬁe¢QVQred withxpresent equipment i To date;

they know of nosdemonstrék&éﬂup@oyiﬁgjthe adequacy of the
system. They fe&l stﬁo@g&yvthat:gfedgeﬁ S@ﬁéQUafd$<shou1d

‘69;§nggﬁ§§é&fbefoﬁé 155@1ng4ﬁéfﬁit§u£dﬁ further drilling.

Thé‘qhe5t16h~o£ &&f\@dilutidﬁ.ffdm,ﬁhat£o¥ms, etc. has

fiever heen adgquatély copsideﬁcd-of'aﬁswéré&4

6. The statement that‘ﬁhé'hew‘plgtﬁ and ‘tanker operations
would ot ingreasé noise levels .0 the area 18 falséy

Ms. Sidéﬁbagg'sﬁated»a rgcommendation'is’being made o 'use
pipelines iﬁsbéad“bﬁ rankers in the tnénsportat@on of crude

0il to TOZ nhgeles refineries. She sgated*bgﬁ 6vganlzati¢n
sUppofts’this fecommendation. ‘ :

At the conclusion gf'hei‘tmstimdnyy Ms. Sidenberg urged ‘the
action be pdstponed until @ satisfactory reSolutibn\oﬁ the

problens itated apove has been made.

Gomm¢s$ibh-altetnqte Richard thomson asked the sraff to
réspond to Ms. gidenberg's co@meht sbout the use of pipelines,
insvedd of tankers; in txansmlttiﬁg il to refinevies. Mr.

fveritts stated that couid ‘be done if the parties wanted to

gpend the money to buwild the pipelines.

My. Northrop pointed out that SantaLBaTbara'Cognty is push-
ing hard for the use of pipelines, particularly fyom the
Federal offshore to the Santa Barbara aied gather thap using
tankers. fle stated the staff is in sympathy with the concept.
However, in this case it is a matter of geconomic tyade-off
with the gmall amount of oil involved.

My, Steven Boyle, pirector of Get Oil Outl Inc. appeared.
fle stated that GO0 apposes the resunption of diilling on
¢his platform, Tn suwmmary, MT. Boyle felt there is no
prgency to drill for the oil on the subject platfon‘since
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there are gther diilling activities in the Channel: He
statéd thit uniéss these typés of dctivities ar¢ stopped,.
the cunulative impact of petroleum in the channel dt this
time 1% going to be very significant,

At this point, My, Cory stated the Comnission has a4 gieat
deal of empathy for tbe'opponéﬁt'%‘pﬁﬁition, but the Com-
mission is Legally pounﬂ,tg‘approye'the item: The original
décision was m&dé‘ihcbrﬁggﬁly‘in the so-g4lled Shell
Cuhningham Act, which called fdﬁ‘boﬁqé”bi@‘léasihg for ,
-gdvefhmeﬁt.propérty, He stated he i gpposed’ to ‘such a bid
format, Howeier, Standard 'was awarded the contract,
Unléss. the Q6mm$sgidn.cén £ind sufficient grounds of there
being @iy adverse impact t6 the inmédiate tealth, welfire
and safety 6% the environment, the Commission 4s obligated
to appréve the item or he i the position of ‘Being susd.

He stated he could not find anything in the BIR which .could

stqpfSﬁéﬁdéid“s goﬁt;att@ml‘fight-which;was extended to it

by a ‘Prior Commission. At this point a lengthy discussién
fdilowedp  - S b ' ,

1

Mr., E,‘J.‘Tamffe;\fépreseﬁting Standard 0il uompany, appeared,
In answer to Ms. Sidenbergls quéstion régarding noise abate-
ment, he stated ‘they would take evéry effort to curtail the
disturbahce.

Mr. Cory put Standard on hotice that there are pgopie‘wpo.
are distrrbed about the nojise abatement problem gnd if it
can ‘be avoided, it should be. Mr. Tadffe agreed.

Mr. Péter Hall, Administrative Assistant for Assemblyman Ken
MacDonald, appearcd. e stated they have beer incontact
wiith Ventura County, who contends they were not notified by
the State Clearinghouse or dtate Lands Commission on either
of the hearings regarding the draft and findl CIR. Due to
the fact that Ventura County will receive the major brunt of
air quality and spill impacts, they are requesting that they
be allowed an opportunity to respond to the final EIR before
the Commission aéts on ir, Mr. Cory then asked the stafl to
Tespond to Mr, Hall., Mr. Allen Willard, Supervising Minera)
Resources Engineer, appeared. He stated that Assemblyman
MacDonald was sent the notice and the BIR. He also stated
the EIRs were Sent to the State Clearinghouse and the Metro-
politan Clearinghouse which have the respensibility for dis-
Seminating FIRs, My, Willard indicated he could only assume
they had done their Job. He also stated the notice was

advertised in the local Newspapers -- Santa Bavbara News Press

and Venturn Press. Mr. Hall said he perscnally reads cvery
copy of the Star Free Press and he did not see the article,
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However, Mr. Wi&lard reported it is his opinion the Comxmsaaon
has complxed with 1ts, 1espon¢xb111t, upder the law by dis-
tributing the EIR to poth the State and Metropolitan Glearing»
housés and advertising in the iocal papers. At this point
Mr. MeCausland instructed a staft mémber Lo contict the State
and Uetropolitdn Clearmnghonsp durisg this meeting to see

if the hIR was sent correctly.

Mr; Brice Rosenthal Admlnxstraumvc Asgistant ‘for Sendter
Omer Raans,,apgearadx secondxng Venturﬂ Gotinty's request,
M. Thomscn as’ ed 1f the Camm;sqion is under any legal com-
puls §ion to act now and if any. promxses were made:. Myn.
Northrop assured My, Thomson the Division névetr commits the
Gomiission. Mr.;MuCausland statbd lie had 1o parsonel dhjec-
tioh to putting the item qver a month, except it is his .
on3n1pn ‘the chdence will not change..

My N Gregory raylor,Assxstant Attorncy Gencral appeareﬂ
He stated this natter has hcen continued for more than two
years with conazdelable publlc noticé and controversys Mr,
Hall emphas;zed gt ‘this point that his mequest is not based
on»opposmémon to the 1tem, hut rather is in the nature of

a commen - courtesy o ‘be téndered by the ‘State to the Gounty.
of Ventura. ‘He, empha<1zcd the extreme inportance of this
item to the County.

After discussing the wmatteY further, Mr. McCausland moved
that the item be deferxed for one month, whereupon Mr.
Thomson secended the mgtion. Upon Mr. Taaffe‘s 1nqu1ry
Mr. Cory statéd action would be taken at the next meeting.

At thé and' of the discussion, the CommiSSion.defenred the
item For onié month,

Attachment: Calendar Itém (6 pages)
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CALENDAR TTEM

L

RESUMPTION OF DRILLING OPERATIONS

ON STATE QIL AND GAS LEASES PRG 18241, PR 3150.1
AND PRQ 4900.1, SANTA BARBARA COUNTY

LEASES :
LESSEE:

COUNTY::
AREA
INTRODUCTION:

PRC 1824.1, PRG 31504 aid PRC 4000.1

Standard 0i1 .Company of California {Operatoy)

ExXOﬁ:Co.'UuSaA.;‘and‘Atlantic Richfield Company,
San'ta Barbara,
Summerland and Carpinteria Offshore Fields:

On January. 14, 1975, ‘thé State Eands;Commissién
restifided a résdlutiéﬁtbleoyémbgr 21, 1974, which
approvéd the réSumption of drilling‘dpefations
£rofi eﬁistingxfécim&t4¢s on State 0il and Gas
Léases PRC 1824.1; PRE 3150.1 and PRC 4000.1. The

t

:Staﬁdhfd~0$l«Cﬁmpany;'as operator of the three

*Commissién‘détérﬁiﬁéd“that the applications of

‘ledses, for vesumption of drilling operations

4

uné§f‘ehéfsu&jéctfleases would be consideied only

upon preparation 6f an envirdnmental impact re-

y §

port inwaGCGfdhncg'Wiih the California Environ-

BACKGROUND:

‘fentdl Quality Act (CEQA) and with State policies

it éffect at the tine of such consideration. The
Envitonmental Impact Report has béen prepared

t
]

On February I, 1869, in Tesponse to on oil and

gds well blowout o Federal 0CS in the Santa
Béfhafa‘Chanﬁeli the State Lands Commission
deéclared a moratorium on further drilling on
Sta;e offshore oil and gas leases, ang announced
that no new welrs would be approvedvpending a
compléte review of all offshore drilling regu-
lations, techniqués, and procedures,

On July 31, 1969, the Commission unanimously
adopted a resolution rejecting the staff's
recommendation that oil and gas drilling on
State offshore leases be resumed. However,
the resolution did provide thut:

"Recommendations for driling wells on

existing leases may be brought to the
Commission for‘éonsideration on a well-
by-well basis if there are unique circup-

.

stances that Justify and require such
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drilling." (Mirutes, State Lands Com-

3

mission, 1969, p. 867.)

In Decémber 1974, the Cgmmisﬁibnhauthorize&

(1), the: adoption -of procedures for drilling
and production operations from existing plat-
forms, piers, and islands on ekisting offshore
leases, and (2) the resumption of -driiling
operations on a lease-by-lease bdsls, such
resumption to be prédicated upon a review by
the State Lands Division for compliance with
thc;p%oceduﬁesﬁ‘c@mpliangetwith‘reqq%?gménts
of ‘the California Environental «Quality Act,
mnd upon final approvdl by the State Lands
CommisSion, .

SUbSéqgent»tqmiﬁs‘LQ?ﬂ'actigﬁq the fofimission
has authorized réswiption of drilling opera-
tlons on. three leases in thié Santa Barbara.
Channed, (Atlantic Richfield's South Eliwded
Leases PRC 3120 andiPRC 3247, and Mobil's
Rincon Pier Lease PRC427), and two leases in
the Orange Gouﬁp?xé%ea\f$§ﬁndand”s-Iélﬁnd
Esthen, PRC 3095, and Exxon's Belmont Island,
BRC 186)., 1In .addition, applications havé been
filed by Aminoil to nesuire drilling operations
Lrom PlanfOrm'Emmy=ofﬁShqre Huntington Beach,
Cabot 0il and Gas Corporation from an eéxisting
pier and on thé uplands at Rincon at Ventura

County; and this application by Standard 0il
Compdny of .Calyrfornia,

PROJEGT DESCRIPTION:
The purpose of the project is to conplete the
development of 0il and gas reserves. in known
reservoirs underlying the subject leases from
the four existing Platforms, "Hilda" aid .
"Hazel", in the Summeriand Field, and "Hope"
and "“Heidi" in the Carpinteria Field. The
productive 1ijiits of theSe reservoirs and the
geology of the lands undetrlying the developed
portion of the leases in question ave fully
known ds u result of prior drilling operations.

Present geological information establishes

that the maximum number of new wells required
to develop the known reservoirs in ‘the Summer-
land and Carpinteria Fields would be 16 and

20, respectively, These wells can be drilled
using existing well locations on the platforms.
The proposed work would be accomplished with
one drilling rig, which would bé installed
first at Platform Hilda and then sequentially
to Hazel, Hope and Heidi., 7Thé project may
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require minimal expansion of existing @ 2 ~
13 t_@aciliticS*énd'may require %ﬁ%%gs%ﬁgif*Cial
existing, but idle, odl-trodtment squipment be
put back into service. '

ENVIRONMENTAL JIMPACT:, o
On July 24, 1375, the (Commission, after
splig&tat#¢n;q£[prppmsals fbr Erépafation;pf
the EIR, agtho&mzedzthg-Execu;‘ve~0fficer to
executé a contract with Woodward-Clyde, Con-
sultants; ‘for its preparation, with all costs

L

to be boxrne by Standard.

In accordance with the State Guidelines for
Implementation of CEQA, a draft anvironmental
impact seport was prepared and circulated for
comment. On May -8, 1876, a public hearing was
held for the hurpose of receiving -comments on
the drdft peport. "Thé comments made at the
ﬁéaringmﬁﬁd‘?I@»oth@izwritten cofimerits have
been reviewed by the Consultant and he staff;
those comments dnd. the hecessaTy responses

hive been ificoiporated into the £inal EIR

Ne. 203. Mitigating measures, for tho most
parn,,“nyoivewoil‘spill prevention and control
procedures. Such procedures inciude the use

of appropriate safety equipment during drill-
ing and production operations, in strict
cofipliance with applicable laws and regulations

of Féderal, State, 4nd 1ocal(goverhmenta1
agencies. '

it

Approval of Standard's application would inc¢lude
yequiremeﬁ¢s thet all well drilling be coiiducted
in accordance with the Commission's "Procedures
for Prilling snd Production Operations from
Existing Facilities on Tide and Submerged Lands
Currently Under State 0il and Gas Leases', in-
cluding requirements for well casing, blowout
prevention, drilling mud programs, facility
sufety inspections, and special training pro-
grams for operator personnel.

The platforms are equipped with integrated
safety~control systems that will cause shut-

in of all wells jn the event of fire, pipe-
1ine faiture, oxr other catastrophe, Well
cofitrol training will be conducted daily until
each crew 1s thoroughly trained, and, thereafter,
at least once a week for each crev. The
comnany drilling supervigor will be responsible
for instructing all drilling crews in blowout
prevention and State procedures for drilling
gperations, In additon, all Standard 911‘
Gompany apd drilling contractor Supervisory

1358
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staff will be tequited to have attended, on

én‘anﬂpal.bagis,‘é formal blowout corntrol
tratning school.

As an added saféty measure, all critical
drﬁ&iinggOperatiéhs will be monitorxed by an
onesite State Lands Division inspector em-
powered 't shut down drilling operations, if,
in his judgment, safety considerations s9
warrant. ‘ '

The Division finds that the project will not
have‘agsigniticanm effect on the environment.

AGREEMENTY FOR'TH§4EROTEC$ION OF TH¥§D'PERSONS¢

“ © ith the assistance of the 0ffice of the
Attorney Genetral; staff has prepared. agree-
ments, ddﬂiﬁiﬁnaiutﬁ“ﬁteseﬂt‘iea§¢"Tequirea,
fents and acceprable to the lessees, affording

’iﬂcféageﬁ.pré@eciion,té'third~per$oﬁs<fbr

éﬁf’démﬁgés;a?iéiﬁgjfrqm opetrations con-

ducted under the 1edses. These agréenents
provide:

1. Standard 0il Company will furnish the
‘State Lands Commission with a cextificate
of insurance ih thé amount of $10 million
evidencing insurance against liability
for damages to. third persons.

Proceédures shalltbé‘established‘for ‘the
prompt piocessing of all claims, and theé

orompt payment of uncontested claims.

To facilitate the settlement of contested
claims by third persons without the
necessity of litigation, Standard 0il
Company will agree to mediation procedures
approved by the Executive Officer after
consultation with the 0ffice of the Attorney
General.

EXHIBITS: A, Locdtion Map. B. ETR Summary.

1T IS RECOMMENDED THA'T THE COMMISSTON:

1. DETERMINE THAT A FINAL ENVIRONMENTAL IMPACT REPORT HAS BEEN O
QREVARBD FOR THIS PROJECT BY THE DIVIS EON FOLLOWING EVALUA~ i
TIOQ OF COMMENTS AND CONSULTATION WITH PUBLIC AGENCIES
WHICH WILL ISSUE APPROVALS FOR THE PROJECT,

ahu 1237
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2. CERTIEY THAT THE EINAL ENVIRONMENTAL IMPACT REPORT

(BIR NO. 2030 HAS BEEN COMPLETED IN 'COMPLLANGE WITH THE

GABTFORNEA‘BNMXBONhﬁﬂwAL‘QUKmem AGT OF 3970, AS AMENDED,

b - s T

AND THE STATH GUTDELINES AND THAT THE COMMISSTION HAS
REVIBWED AND CONSIDERED THE INEORMAmION'GONTAXNEn THEREIN.

DETERMINE THAT THE PROJECT WILL NOT HAVE A STGNIFICANT

¥

'E?EGT“ON:THE'BNVTRU&MENT;
AUTHORIZE THE RESUMPTION OF DRILLING ‘OPERATIONS EROM

EXISTING FACILITIES ON {TATﬁ*OIL\AND*GAS‘LEASES‘Q&GIESQA.l,
PRC 31501, AND PRC 4000.1, IN ACCORDANCE WLTH THE. 'TERMS

AND CONDITIONS OF THE LEASES AND THE RELES AND REGULATIONS

OF THE STATE LANDS COMMISSION, SUBJECT TO THE UNDERSTANDING

THAT STANDARD OIL GOMPANY OF .CALIFORNTA, AS OPERATOR -OF
SATD LEASES, HAS AGREED TO THE FOLLOWING PROVISTONS !

A. STANDARD OIL GOMPANY OF CALITORNIA Wikl 'FURNISH: TO THE

STATE LANDS COMMISSION A CERTIFICATE OF INSURANCE FROM
A RECOGNIZED INSURANCE COMPANY; DOING BUSINESS A,
CALTFORNIA, IN THE SUM OF $10 MILLION INCLUDING THE
STATE AS A NAMED TNSURED AND: EVIDENCING INSURANCE =
ACAINST LIABILITY FOR DAMAGES TO THIRD PERSONS ARISING

OUT QF ANY AND® ALL DRILLING AND PRODUQTION,ACT&VITJES
UNDER SALD LEASES -~ WHICIH ‘CERTITICATE SHALL NOT BE
CANCELABLE EXCEPT UPON .30 DAYS NOTTICE AND. STANDARD

0TI, COMPANY OF CALIFORKIA SHALL AGREE TO KBEP A
CERTIEICATE OF INSURANCE MEBTING THE ABOVE REQUIRE-
MENTS IN ERFECT AT ALL TIMES UNTIL ALL DRILLING AND
PRODUCTION FROM SALD LEASES SHALL HAVE TERMINATED AND
ALL WELLS HAVE BEEN PROPERLY ABANDONED IN THE MANNER
REQUIRED BY LAW;

SIOULD ANY EVENT OCCUR CAUSING A SUBSTANTIAL NUMBER
OF CLAIMS FOR DAMAGES TO BE FILED AGAINST THE STANDARD

OIL COMPANY OF GALTFORNIA, AS A RESULT OF OPERATIONS
UNDER SATD LEASES, STANDARD OIL COMPANY OF CALIFORNIA
SHALL, WITHIX TEN DAYS AFTER SUCH FVENT, CAUSE TO BE
OPENED, OR OPEN, A GLAIMS OFRICE WITHIN THE CITY OF

SANTA BARBARA STAFFED WITH SUFFICIENT PERSONNEL AND
SUTHORTTY 70 PROCLSS ALL CLAIMS Axp T0 SETILE ALL
UNCONTESTED CLAIMS 2. BARRING. UNUSUAL CIRCUMSTANCES,

FNE STAFFING OF SAID OFFICE SHALL BE SUFFICIENT 10

PROCESS ALL CLAIMS AND SETTLE ALL UNCONTESTED CLAIMS
WITHIN 60 DAYS OF THE £ ETABLTSHMENT 'OF SALD OFFICE;

ALL DRILLING AXD PRODUCTLON SHALL BE CONDUCTED UNDER

SAID LEASES IN ACCORDANCE WITII APPLICABLE 14W, THE

RULES AND REGULATIONS OF THE STATE LANDS COMMISSTON

AND THE DIVISION OF OIL AND GAS, AND THE PROCEDURES
{ERETOFORE ADOPTED BY Tilli STATE LANDS COMMISSION, AND
XEFERRED 10 OR DESCRIBED IN THE FINAL ENVIRONMENTAL

IMPACT REPORT RELATING TO DRILLING OPERATIONS FRuUM
EXLSTING STARDARD Q1L COMPANY OF CALIFORNIA PLATFORMS

IN THE SANTA BARBARA CHANNRL ADOPTED BY THE STATE LANDS
COMMISSTON IN PART TWO OF THIS RESOLUTION: 1238
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QTANDARD{OIL“COMPANY OF CALTRORNIA SHALL IMPLEMENT ﬁﬂh
AND MAINTATN PROPERLY AND ERBICIENTLY THY OIL-SPILL
~GONTINGENG¥%PLﬂNnON.FPLE INCTHE OFmIgE op THE COMMISSION.

T0: FAQILITATE THE SETTLEMENT OF GCoNtRSyip CLAIMS By

HIRD PERSONS WITHOUT Thg NECESSITY OF LITTGATIN,

STANDARD OIL COMPANY oF CALIFGRNIA. #EL AGRER To )

MEDIATION. PROCEDURES. A pp OVED BY THE EXBCUTIVE OFFICER
‘N QONSULTATION WITH. THE. OFRICE OF THE ATTORNEY

}B» EML« ' o f




