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21A APPROVAL OF RESUMPTION O1 DWAINg QPERAtIQO ON STATE 
OIL AND GAS,  LEASES, PRC PRC lisoa,,A0 Pftc wocl 
BANTA BARBARA COUNTY * W 9732, 

In ConsideratiOn3of.Calendar Item 2,1,, attached, Mrt,Donald 
j..EVeritts, Managers 400:A44 nneral Resources Develop' 
tent, explained the baCkgrbund of the item. COMmissiOn-
Alternate Sid McCausland stated, that while he has serious 
conderns-abOut the OltiMateprOtection, of the environment 
it islas, 9pinion :the i'omiftisS19n(s respon0,bil4t4 this 
ease 11.4'.stean ,w41 	At this time, hp laoVedfor ,adoption 
of,tha item., 

BefOrlatheMotion , Was seconded,, Chairman K0114c#Cev,vasked 
it,1$;:a'coMmOn pipeliine; 44 s them a sepaatp_pipe- 

iine from each platfort, 44r,,tveritts eXplainedthat there 
i‘;$ P 114e Corlii0Of!,4'0 the bwo -04,40011 	,PS4#, 
the lines sinkiano-go zOopefrom that lease.,,10.'-goty, 
'wanted the record' to be Cleat that the platfOrMS eXist now, 
and' 'this. item Would just' 	 h011,9§ f47011  00-exist- 
ingplatforts, He them' asked what kinds of :protection and 
surveillance to avoid leakage are 'Contemplated' on the Actual 
underWater lines going, 4shop, Mr, Everts explained that 
the DivisiOn requireS a weekly visual Surface inSpection to 
See if,  there is any oil disturbance. He stated the lines are 
annually inspected with divers. Hp went on tp explain the 
details of the operation. 

LI connection with the pigging of the linos, Mr:. dory asked 
what Long Beach requires. Mr. W, PL. Thompson, Managerl, Long 
Beach Operations, stated they run an electric survey every, 
six Months to determino k0,1( 1 	up 'Mr. Cory stated the staff 
should enter into discussions with Standard whereby the sate 
mea'sur.es of protection are takeh in Santa Barbara, 	1iveritts 
indit4ted ,he would be in toUch with representatives from 
Standard. Mr. Cory explained hp raised, this point because the 
same standards should be used in all operations. At this 
point, the item was approved as presented. However; Ms,, Lois 
Sidenberg; President; 'Carpinteria Valley Association, appeared 

preSent comtents on the final E1R. The Commission then 
rescinded their action. 

Ms. Sidenberg stated it is their opinion the questions they 
raised with respect to the EIR were not resolved. The points 
she contended were not resolved are as follows: 
I. With respect to the degrading visual impact Of the un-

sightly platforms off Carpinteria and Summerland, they 
feel if no further production teas permitted, the plat-
forms could be removed. 
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2'. The DiVisiOnls response to their question concerning 
ekpansion of onshore facilitieS and putting idle oil 
treating equipMent back into service maS unstitisiapto 
and to'o' Ijidefinftei 

3, The statement by the DjAtislon.thilt theta had' =been 110 oil 
spiiitef-cenSequende “nce the 'platform's,  had!bee-I'L in opera-
tiOnS x inter•ect and,  that ,nut er9OS small spills have 
been 'noted'. 

4, The reSpense to their CoMMents oil theefficpncy of wither 
OreSenteii SOU tentainMent 4114 recovery equ&pment does 
Met give asSUrance—that any Signiflcant tpill, can, tbe 

and reCOVered With. present equipment To date, 
they know of no demonstration proving the adequacy of the 
SySteh., They feel strongly That treater safeguard, should 
be tgo'4004 before .issuing perMitsfer further drilling, 

S, The qbeation ef Or:pollutien. frOM pliatforMS, etc. has 
neVerJaeen adequately considered Oar anSwered-, 

The Statetent that-  the new platf 	and tanker operat,i,ons 
weUli not inCrease noise levels i, the area is false,, 

MS. Sidenbert stated a receMmendation is 'being made to use 
piOdlines in,Sizpad- Of tankers in the transportation of crude 
oil: to ingeaes refineries. Shestated hsr Organization 
supports this'recoMMendation, 

At the conclusion of 'her testimony?,, MS. Sidenberg Urged' the 
Action be postponed until a sat: sfactOry resolutien ,of the 
problems statedabove has been Made. 

CommisSien-alternate Richard Thomson asked the staff to 
respond to MS.. Sidenbergis coMMent about the use of pipelines, 
instead of tankers, in transmitting 941 to refineries, Mr. 
Everittsstated' that could be done if the parties wanted to 
spend the Meney to build the pipelines. 

Mr. Northrop pointed out 'that Santa Barbara 'County is 'push-
ing 	for the use ef pipelines4  particularly from the 
Tederal offshore to the Santa Barbara area rather than Using 
tankers. He stated the staff is in sympathy with the,  concept. 
However, in this case it is ,a matter of econoMic trade-off 
with the Small aMount of oil involVed. 

MT. Steven Boyle, Director of Get Oil Outl, Inc,. appeared, 
He stated that GOO opposes the resumption of drilling on 
this platform. In summary, Mr. 'Boyle at there is no 
urgency to drill for the oil on the subject platform' since 
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there ate ,Other drilling activities in the Channel: Ho 
stated, that01'4gs these types of actiVitipS are Stepped ?, 
the cumulative IMPACt ofpetrOleuM in the Channel dt this 
Hine IS going to. be Very Significant 

At this point, Mr. Cory stated the CeMMISSiOnhaS 4 it,04t 
deal of empathy for he opponent's libsition, but the :Coin- 
MisSion, is 1,;ogoqy bound to approve the item, The original 
decision Wag madetificattectly in the sO,Called Shell 
Cunignghala Ad'tt  010 644Ied :foie bon4S-bid' 1pasing for 
goyerhment property, He Stated he IS Opp?)Sed'te'SUch a bid 
format, keWeVer,. Standardwaa awarded the contract. 
ilnleSsthe COM4s4on. can find SUffient greuhds Of there 
being 	adyette i:mPact to the immediate 'health?, welfare 
and safety of the envirertMent khe COMmiSsien is Obligated 
to- -approve the item or be ih the peSition:Of'being Sued. 
Hu stated' 	could , not find anything in the tik Istith„could 
stop tt'od0.41t con Ta001 44401t wi611,1170 extended ti'o it 
by a priortOMMiSsion. At 	;point A lengthy digCuSgiOn, 
fOloW0 

Mr. Z. i. 7aaffe, representing Standard Oil Company, Appeared. 
In answer to Mg. Sidenbertis question regarding' noise abate-
ment, he stated they would` take ev0y etfort to curtail the 
disturbance, 

Mr. 'Cory put Standard en notice that there are people who 
are dist,'rbed' abeut the •  noise abatement problem and if it 
cantle avoid'ect, it shoUl& bo. Mt, Tiaffe agreed. 

Mr. Peter Hall, Administrative Assistant Fear AsseMblyman Ken 
MacDonald, appeared, 'He stated, they have been in contact 
with Ventura County, who contends they were not notified by 
the State Clearinghouse or State Lands Cemmission on either 
of the hearings regarding the draft and final ErR, Due to 
the fact that Ventura County will receive the major brunt of 
air quality and spill impacts, they are requesting that they 
be allowed an opportunitY to respond to the final. 1IR before 
the Commission aCts on it. Mr. Cory then asked the staff to 
respond to Mr. Hall. Mr. Allen Willard, Supervising Mineral. 
Resources Engineer, appeared, He stated that Assemblyman 
MacDonald was sent the notice and the 1318. He also stated 
the EIRs were gent to the State Clearinghouse and the Metro-
politan Clearinghouse which have the responsibility for dis- 
eminating Ms, Mt. Willard indicated he could only assume 
they had done their job, lie also stated the notice was 
advertised in the local newspapers -- Santa Barbara News Press 
and Ventura Press. Mr. Hall said he personally reads ,every 
copy of the Star Free Press and he did not see the article, 
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•pwevet, Mr. Wialardi,reportt'4: it is his opinion the CoMmiasion 
has complied w4h, 4:ts tOspensibilit,y, under the law by dig 
tribUtiqg 	PI;F( to WO tip State and Metkopplitanearing,  
louses and advertising, it —the 10q41. 1).403-'0,, At this point 

'aUsland instructed 4 5011i meMber, to, contact the State 
and Wettapolitan cieatingheusio during this meeting to see 
iftii lii Sias 014' OTrdctIT., 

Mr. Bruce Reasetit iial, A4OiriAstrql4yq, Ass4:5ta#t fax Senatot 
OMet2a:Aftp Apte4teit,,SPoondingyVentura‘ , COUfity's request. 
'Mr. TOM8PF1,4s'7010P.i:f the 'COMmiSSi01 is illiOtAtly'lqgpi com-
i)41“,(511 to  4C,11914,  and i aiV,Pr00, 0 NetP.'tfidOi' 
NortbtOp assured 	Themsen the %Vision never commits the 
OoMM:1010. Ittr. A4:4 wand stated he had na_Persenel 

't o 	;the a t em over a manth,t..X'cept it is 
41'000 the 	w04 ltiit 011'00;, 

10. 11.  6regory—TaylOrASSistant Attorney C;eneraI, appeared% 
Ie .stated thitrmatter'haS been c'ont'inued ter ,Mete than two 
years' With OnSiderable'pubW notice and controversy. MT. 
lia14 emphasized 4i this point that hns request is not 'based 
on opposition to the item, 'but rather is in the nature of 
a common 'couttesy to  be rendered by the State to the County 
at Ventura,. lieemphas14ed the extreme iMportance of thit 
item to the County. 

After discussing the, matt,er further, Mr.. 'McCausland moved 
that the iteMj* detetted for one *nth, Wheteupop:Mr. 
ThOtSen Seconded the'motion, lipen Mt. Taaffeig inquiry 
Mt. Cory stated act ion would be taken At the next meeting., 

At tho end of the discussion, the CoMMisSion clefer70 the 
item' for ofie month. 

Attachthent: Calendar Item (6 pages) 
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APPROVAL OF RESUMPTION-OP DRILLING OPERATIONS 
ON STATE OIL AND GAS LEASES TRC'1824'.1,,, PRC 3150.1 

AND PI 4000,1, SANTA. BARBARA COUNTY 

t " 

• 	, 

lEASES: 	PRC 1824A, PRC 31.K.1 and PRC 4000.1 

LESSEE: 	Standard Oil 'Company of California (Operator) 
Exxon Co. U.S.A.i And Atlantic Richfield Company, 

COUNTY: 	Santa Barbara, 

AREA: 	 Summerland and Carpinteria Offshore Fields, 

INTRODUCTION: 	On JanUary,14J 1,9 75', 	State Lands , ComMissiOn 	,, 
rest 	3 re,Olutibil,  OfNoveMber 21, 1974, which 	,i 
apprOVe the reSumption of drifting Operations 

■ • 	, 

from qXisting lad:LIAO:es on State Oil and Gas, 	1 
eases PRC, 182'4.1i •4 3150'.1 and PRC 400,1, The 

'CoMMissii5n deterMined that the applications of 
' Standard-Oil .ccsigpoy as operator of the three 
1:eaSes, for resutptiOn of drilling operations 
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	 tuidet the ',Subject'leases would be considered only 
upon preparation Of an environmental impact re-,  

'port inaCCOrdance with the California EnViron,  
itental QUality Act CEQ.Aj and with State pelici•s 
in effect at -the tine Of such consideration. The 
Environmental IMpaCt Report has been prepared 
and Prodessed ,purStiant to requirements of CEQA, 
and Standard has resubmitted their applidatiOn or  
resumption of drilling operations. 

•, 
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BACKGROUND: 	On February 	1969, in response to an ell and 
gas well blowout on Federal OCS in the Santa 
Barbara Channel, the State Lands Commission 
declared a moratorium on further drilling on 
State offshore oil aria gas leases, and announced 
that no new wells woOld be approved pending a 
complete review of all offshore drilling regu-
lations, techniques, and procedures. 

On July 31, 1969, the Commission unanimously 
adopted a resolution rejecting the staff's 
recommendation that oil and gas drilling on 
State offshore leases be resumed. However, 
the resolution did provide that: 

"Recommendations fur driling wells on 
existing leases hay be brought to the 
Commission for Consideration on a well-
by-',s,eIl basis 1L there are unique circum-
stances that jus'tif'y and require such 
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drilling. 	(MinuteS 0  State Lands Com- 
Mission, 1069'J  P. 867') 

In, Detember 104, the OommisSien;authorized 
(1.). the: Adoption /Of ProCedUreS fer drillihk 
and productiOn'opetationS fro0eXisting plat_ 
toxins, piers,, and islands on existing; Offshore 
leatos, and (2) tWresumption cif'. rilling 
Operations on a lease-by-lease ba$S, Such 
reSOMPtion te be Predicated upon .a, review by 
the State Lands Divition for compliance with 
the Trodeduresi, cOmpliance mithrequirements 
of the California EnvirenMentalQuW.ty Act, 
:fiend upon :Mal aPproval by the State Lands 
Commision. 

Subsequent  te, i0,10* action, the ,MMission 
bkiaUtheriAdd resuMption of ,driliing,opera- 
•tions  en-three leases in,  the Santa Barbara 
Ch44.helikAtIantie AiChfieles South IliwOod 
leaSOS PAC 310 antrARC 3244 and:Mbbil's 
Aincen pier LeiSe PAc-07) and trio leases,  in 
the Orange CeuntY area Standard'S,  island 
ESther4  PRO 3094 and BXxonIS BelMont ISland, 
PRO' 186,11  ,In, additien, applicationS have been 
filed by Amineil to reSuMe chilling operations 
frem Platferm'4myoffahore Huntington Seadh, 
CabotOil and'Gas Corporation from an eXisting 
pier, and on the uplands at Rincon at Ventura 
County; and this application by Standard Oil 
Company ,of ,OeWernia, 

PROJECT DESCRIPTION: , 
The purpose of the project is to coMplete the 
development of Oil 46 gas reserves in known 
reservoirs underlying the subject leaSes from 
the four existing Platforms, "Hilda" and 
"Hazel", in the Summer:10d Field, and "Hope" 
and "Heidi" in the Carpinteria Field. The 
productive liMits Of those reservoirs and the 
geology of the lands underlying the developed 
portion of the leases in question are fully 
known as a result of prior drilling operations .  

Present zoological information establishes 
that the maximum number of new wells required 
to develop the ,known reservoirs in the Summer-
land and Carpinteria Fields would be 16 and 
26, respectiVely,, These wells can be drilled 
using existing well locations 'oh the platforms. 
The proposed Work would be accomplished with 
one drilling rig, Which would be installed.  
first at Platform, Hiid4 and then sequentially 
to Haiel„, Hope and 'Heidi. The projedt 1114Y 
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require minimal expansion  0  f exiating artificial lift facilities and may require that some 
existing,,,but idle s  oil-treatment equipment be 
put back into service. 

ENVIRONMENTAL IMPACT: 
On July 241  1071l, the , Commission, after 
solicitation of proposals for preparation of 
the EI,R, authorized the Executive Officer to 
,execute a  ,contract-with Woodward-Clyde, Con-
sultants, for its ,preparation, with all costs 
to be borne by Standard. 

In,accordance with:the State Guidelines for 
IMIjlementation of CEQA,, a draft environmental 
iMpact ,report was ,prepared andycirculated for 
,comment. On May 8, l976 a public hearing was 
held fo,thp,Ourpose_OfrPcelYng comments on 
the drft report, ,The comments made at the 
heatinuand 014 other Written comments luiVe 
been reviewed by the CensuItant and the staff; 
those comments And the necessary responses 
have been incorporated into the final EIR 
No 203. Mitigating:measures, for the'most 
part, involve 	spill prevention and control 
Procedures. Such procedures include the use 
of apprepriate safety equipment during, drill-
ing, and production operations, in strict 
eoMplianee with applicable laws and regulations 
of Federal State, and local governMental 
agencies. 

Approval of Standardis application would include 
TequireMents :hat all well drilling be conducted 
in accordance with the Commissionvs "Procedures 
for Drilling and Production Operations from 
Existing, Facilities on Tide and Submerged Lands 
Currently Under State Oil and Gas Leases", in-
cluding requirements for well casing, blowout 
prevention, drilling mud programs, facility 
safety inspections, and special training pro-
grams for operator personnel. 

The pintforms are equipped with integrated 
safety-control systems that will cause shut-
in of all wells in the event of fire, pipe-
line failure)  or other catastrophe. Well 
control training will be conducted daily until 
each crew is thereughly trained, and, thereafter, 
at least once a week, for each crew. The 
company drilling supervisor will be responsible 
for instructing all drilling crews in blowout 
preventkon and State procedures for drilling 
operations, 10 additon, all Standard Oil 
Oompany and drilling contractor supervisory 
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staff will be required to have attended, on 
an annual basis, it formal blowout control 
tralning sdhool. 

As an adfled safety measure, all' Critical 
Arillingoperations Will be monitored,  by au 
oto.site State' Lands,  Division inspector em-
powered to 'shut doPn drilling operatiopa, if, 
in Ii  ss" Oidgment, 'safety Considerations Sp 
'Warrant. 

The Division finds that the project will not 
have a significant effect on the environment. 

AGREEMENTS 'FOR THE PROTECTION OF THIRD. PERSONS: 
With the asSistande of the Office of the 
AtO)ffi'eY General, staff has prepared agree-
ments, additional,to-Present lease require-
rOntS'And acceptable to the lessees, affording 
incieasa pre,tection to—third persons for 
Oiy, damages wriSing from operations con-
duCted under the leaSeS. These agreements 
provide: 

I. Standard Oil Company will furnish the 
State Lands Commission with a certificate 
of insurance in the amount of $10 million 
evidencing insulance against liability 
for damages to third persons. 

2. Procedures shall be established for the 
prompt processing of all claims, and the 
wompt payment of uncontested claims. 

3. To facilitate' the settlement of contested 
claims by third persons without the 
necessity of litigation, Standard Oil 
Company will agree to mediation procedures 
approved by the 'Executive Officer after 
consultation with the Office of the Attorney 
General. 

EXHIBITS: 	A. Location Map. 	B. E1R Summary. 

IT IS RECOMMENDED THAT THE COMMISSION: 

1. DETERMINE THAT A FINAL ENVIRONMENTAL IMPACT REPORT HAS BEEN 
PREPARED FOR THIS PROJECT BY THE DIVISION FOLLOWING EVALM 
TION OF COMMENTS AND CONSULTATION WITH PUBLIC AGENCIES 
WHICH WILL ISSUE APPROVALS FOR THE PROJECT, 

460 
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/, CERTIFY THAT THE FINAL ENV.IRONMENTAL, IMPACT REPORT 
PIR 	20-11AS-BEEN:COMPLETED: IN ImpLIANdli win THP, 
cOMANIA TiNmoNMOTAL 4pAuty 'ACT OP 1001  AS AMENDED 
AND THE ,$TATt dUTEELINESANT) THAT TOE, COMMISSION HAS 
RBV, BWRD. AND CONSIDERED THE IN13OI2MATIOR CONTAINED THEREIN. 

Ar671WNE IVAT, THE PgonormILL:Not4iAvl A SIGNIFICANT tmo 'ON, 
 

THE ENVIRONMENT', 	" 

4. AUTHORIZE THE RESUMPTION OP DRILLING OPERATIONS FROM 
EXISTING FACILITIES , ON STATEOIL AND GAS' LEASES FRC 1824.1)  
PRC WCP.,L, AND ?RC 4000.1,, IN, gc0RDANcE yttfj Tottpms 

,ANA p CONDITIONS OF THE LEASES AND Tpt Itf,i0 AND REGULATIONS 
THE STATE LANDS COMMISSIONy SUBJECT TO THE UNDERSTANDING 

THAT STANDARD OIL COMPANY 0 ,CALIORIM, 	OPERATOR -OF 
SAID LEASES, HAS AGREED TO TIE FOLLOWING PROVISIONS; 

A. STANDARD OIL COMPANY OF CALIFORNIA WILL FLIRNISK TO THE 
S'L'ATE- LANDS COMMISSION A QERTIPIC04 OF:INSURANCE FROM 
A RECOGNIZED INSURANCE COMPANY;  •DOING BUSINESS' 
u 	

IN, 
-cALoRNTA, IN THE SUM OF 410 .MILLION,; INCLUDING THE 
STATE AS‘A NAMED 1NspREp ANtyEvIpplcING INSURANCE 
AGAINST LIABILITY FOR JyAmAgs To,TKRbjusoNs ARISING 
OU,T,'OF ANY AND' ALL DRILLING AND FRODUCTION,ACTIVITIES 
TINDER SAID LEASES -- WHICH 'CERTIFICATE SHALL NOT.  BE 
CANCELABLE EXCEPT UPON` 30 DAYS NOTICE AND, STANDARD 
OIL COMPANY OF CALIFORNIA SHALL AGREE TO KEEP A 
CERTIFICATE OP INSURANCE MEETING THE ABOVE REQUIRE-
MENTS TN EFFECT AT ALL TIDIES UNTIL ALL DRILLING. AND' 
PRODUCTION FROM SAID LEASES SHALL HAVE TERMINATED AND 
ALL, WELLS HAVE BEEN PROPERLY ABANDONED IN THE MANNER 
REQUIRED BY LAW.;, 

B. SHOULD ANY EVENT OCCUR CAUSING A SUBSTANTIAL 	R 
THE CLAIMS FOR DAMAGES TO BE FILED AGAINST THE STANDARD 

OIL COMPANY OF CALIFORNIA, AS A RESULT OF OPERATIONS' 
UNDER SAID LEASES, STANDARD-OIL COMPANY OF CALIFORNIA 
SHALL, WITHIN TEN DAYS AFTER SUCH EVENT, CAUSE TO BE 
OPENED, OR OPEN, A CLAIMS OFFICE WITHIN THE CITY OF 
SANTA BARBARA STAFFED WITH supricIENT PERSONNEL AND 
AUTHORITY TO PROCESS ALL CLAIMS AND TO SETTLE ALL 
UNCONTESTED CLAIMS -- EARRING UNUSUAL CIRCUMSTANCES, 
THE STAFFING OF SAID OFFICE SHALL BE SUFFICIENT TO 
PROCESS ALL CLAIMS AND SETTLE ALL UNCONTESTED CLAIMS 
WITHIN 60 DAYS OF THE ESTABLISHMENT OF SAID OFFICE; 
ALL DRILLING AND PRODUCTION SHALL BE CONDUCTED UNDER 
SAID LEASES IN ACCORDANCE WITH APPLICABLE LAW, THE 
RULES AND REGULATIONS OF THE STATE LANbS COMMISSION 
AND THE DIVISION oF OIL AND GAS, AND THE PROCEDURES 
HERETOFORE ADOPTED BY THE STATE LANDS oomssIoN, AND 
REFERRED TO OR DESCRIBED IN THE FINAL ENVIRONMENTAL 
IMPACT REPORT RELATING TO DRILLING OPERATIONS FROM' 
EXISTING STANDARD ()IL COMPANY QI  CALIFORNIA PLATFORMS 
IN THE SANTA BARBARA CHANNEL ADOPTED BY THE STATE LANDS 
COMMISSION IN PART TWO OF THIS RESOLUTION; 
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,TrAIOAil.) 	—t1OMPANY OF CAL:U(01011A SHALL IMPLEMENT 
,.F:ROPERLY 	.EITICTEWTLY TIME 014-SPILL 

ONTINOENCY 	ON PILE Ig THE OFMCE ,OP THE COSIIISSIO44 

TO FACILITATE. Tit ;SETTLEMENT' 'OF toaatsTilb 
TH,X1D, PERSONS WITHOUT THE 	 LITICATIuN s  

cr.lkili1A13,.ri OIL 'COMPANY OF CALIF01110A,, ,WUL, AGREE TO 
PROCEDURES,  APPROVED rLY THE `EXECUTIVE OFFICEA 

AP:TEA CONSULTATION KTH, THE QEJUCI OF THE ATTOR13EY 
GENERAL. 


