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OF ‘CALIFORNIA - PRC 3095 1.

During coifisideration of Calendaxr Item 26 attached, Chairman
Kenneth Cory asked .about the lessee's obllgatlon wlth regard
to. this lease. Mr. N, G. Taylor A551staﬂt Attorney Cenerald
explained ‘that Stahdard has a contract t6 drill wells within
120 days after cessation of drill1ng operatlons on the pre-
ceding well. In ordér to avoid the ‘question as to whéther
or not theéy are . breach of themn contract, Standard is. how
asking for 4 deferment of ‘the drilling dbad11ne. Mr bor&
then asked what would happenwuf the :Commission dxd hot approve
the extensdon. ME. Wlllmam F, Northrop, Executive Oleéer,
stated it 18 his undevstandxngSStandarg would ‘then be in

‘.breachéofxlts contract. Instead, of extendlng the iedse to'
the recommendedidate of January 18, 1977” Mr.. CotTy suggccted
it te defepred untdl t-he next. Commls%xon meeting, At this
time Standard could expla in; why the Qommysglon should wait
for drlllxng to commence. However, Mr. E, J. Taaffe, Tépre-
sentative From Gtandard 0il Company of California, was in
the~aud1enoe and appeated. ,

Tn answer to Mr. Coty's question as to whai would happen 4f
the CoMmission fails to approve the cxtan51on, he stated

the operator would be in breach of hlS oblmgatlon if he could
not comménce drilling. wimhnn‘mhe time Sp@leled. ‘He also
stated that Stahdand .does not 1ike tosOperate inh a default
position. . He indicated theuother alternaunve would be to
execute a partial surrender of the Iease in lieu of fulf1111ng
the compliete drilling obllgau1on. Howéver, he stated it is
thei? belicf there is more o0il to be 1ecovered He stated.
that their QO‘day éxtension request is justifible in order for
them to. examine thé gao]ogy and determine what ¢ additional
action should be taken concerning their 1nject10n program.

The i#tem was discussed further. At the conclusion, Com-
mission~alternate $id McCausland moved that the item be
Lpproved Commigsion-alternate Richard Thomson scconded
his motion and: Chairman Cory voted no.

Upon'motmon dulv made and carried, the resolution as presented
in Calendar Item 26 was adopted by a vote of 2-L.

Attachment: Calendar Ttem 26 (2 pages)




CALENDAR ITEM : 9/76:
o o ; . CPP
26 . PRC 3095.1

DEFERMENT OF DRILLING REQUIREMENTS

'pRG: 3095 nl [}
LESSEE® Standar 0Ll Company of California
575 Market Strest

. ‘Séanﬁahp;scé)'quifofnia-
COUNTY.: VOiﬁﬁggur
AREA: ;Beimbﬁt‘offshorgs{surfs&déq.
T88UED: ' January 30, 19e%) |
WORK COMPLETED. 'ON LEASE:

§

. i,

';cgngmxucﬁ@d%msmanq'ﬁﬁstheﬁﬁ,uqri@mea~7§@we11$;

41 wells aré currently produciig. “Initiated
w&t@r+1ﬁj£;tiﬁnuprdjébg‘$prd&éﬂberg‘$966y
T injgﬁtmbn”W§l¥séptésen%&y in operation.

PROPOSED ‘DEFERMENT: o L o )
| From October 20, 1976, through January 18, 1977. ®

4

REASONI FOR ‘REQUEST: ‘ | -

' Resumptidn 6 drilling operations. firom existing
fé¢il£ties:dp(ﬁjféﬁd'GasnLéase’PRG.EQBSut was
authotrized. by tﬁéﬂﬁémmiss$0ﬁ-pn-Janudny 14, 1975.
Under the terms of the lease, Standard is
required to maintain 4 ¢ontinuing drdling
program until thie undérlying oil and: gas

TéseTvoirs are fully developed. That program
requireés that each well drilled or redriidiled
nust be comiiénced within one hundred and
twenty ddys after the ceéssation: of drilling
operations on the preceding well.

'

Since resumption, ‘Standard has completéd three
new wells and six weédriils. The work done
ceuld ‘have been planned over a four year period,
and thus satisfied drilling obligations for
that period of time. The work was completed

on Juné 23; 1976, however; and the next well
must be combenced by October 21, 1970,

Standard is currently evaluating the «data
obtained as a result of this work, and in
oY¥der to complete the study, has requested an
extension of time for the beginning of the
next well,




CALENDAR ITEM NO. 26. (CONTD)

The lease piovides that terms of the lease
may bé modified or amended upon mutual
consent of the parties to the léase, This
would include the date of the next drilling
obligation,

ERUTBIT: A; ‘Location Map.

IT IS RELOMMENDED THAT THE COMMISS JON AUTHORLZE THE GRANTING

T0 STANDARD 1TL COMPANY OF CAL*PORNIA WﬁbTERN OPERATIONS, INC,,
“OF A DEFERMEn OF DRPLLING RhQUIREMLNTS UNDER OIi, AND GAS

LEASB 'PRC 3098 .1 THROUGH JANUARY 18, 1977, ALL OTHER TERMS

AND CONDITIONS OF THE SEASE TO REMAIN IN FULL FORCE AND EFRECT.




