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th(§'Qdlei,1100 
was,  iippebved as Minute Rani 
'No.., X34... by the State 

)ay cl 7jteryoff 
to 	at its MINUTE ITEM '9/30/76 
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26, DEFERMENT OF DRILLING REQUIREMENTS; STANoAK0 OIL COMPANY 
OF CALIFORNIA - PRC 3095 1. 

During .cons4deratlionLof Calendar ItemH26 attached, ChairMan 
'Kenneth Cory asked about the lessee's, obligation with fq4ard 
to this lease, i4r, N. ,d,, thyler,,,,AsOStant Attorney General, 
explained that '.5tafidard,  'has a centradttO drill) wells, within 
120 dqys after cestation. of drilling operations on th0,43rt, 
Ceding ,well. In order to avoid the question as to Whtther 
Or net they are 41reaCh Oftheir ceptr4ct, Stand4rd is-new 
asking fore.:Wmefit 	drIlling 'deadline., Mr. CerY 
then asked' ,What mould'happenp4f. the:Commission.did not :approve
the 6tteption. Mr. 'William t, Northrop," Executive Ofrider.,. 
stated' ii 1SHhis understanding, 5tandaTd;mouldthen- 

 

t in 
'bteachiOli$,c4t40 IpStoadofextending the 4'eaSe,'id 

TtOi100OWOOo-6f,4AOAY Or 101,0 	dct 
he4ef0Ted 

 

 unti=l` the pe*ttommiSSionMeeting At •his 
time-$tand,ard c0414-explain;whY, the CoM4sSion. should wait 
for driiling-to coMMente. However., Mt. 

 
 Triaffe, ,t4te 

s,ehmtiVe front 'standard 05:I COMpany of California;, ;was an 
the audiende and ali_peated. 

In answer to 	Cory's quettion. as to what would, happen If 
the.COMMiss.:pn, falls to appreVe,the,e#ension, he stated 
the OperatoT would be 311,tirP4P119f 114 obligation " if he could, 
110T commence drilling, within the time,  Oecified. 'He also 
stated that Standard ,does not like to ,opeTate in a default 
,position fleindicated, the, gther aTtoinative wound be ro, 
execute. a, paTtial surrender of the ]ease in lieu Of fulfilling 
the complete drilling obligation, ,Howeyer, he stated. it it 
theirbelief-there is More oil to be TeceVered, He Stated 
that their 901 day extension roquest as justifibIt in order for 
them to examine—the geology and deterMine what additional 
action should be taken,,concerning theiT injection,  program. 

The item was disdussed further. At the conclusion, Com-
mission7al•ernate did McCausland moved: that the item be 
approvedi CemmiStion-alternate Richard Thomson seconded 
hisotion. and ChaiTMan Cory voted no. 

ctul;,),  made and ,carried,, the resolution as presented 
Item 26 was adopted by a vote Of 2-1, 

Calendar Item 26 (2 pages) 
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PRO 3095 4 

DEFERMENT OF ,DRILLMG,' REQUIREMENTS 

,FRO: 	 .30954, 

.1".t55tE 	$1;4ndat Oil totPany of California 
A7S 'Market Street, 
San (FtancisC•, 

COVNTY'.:' 

APO; 	tel6Ont'OfShere: '(sOffSide9, 

$0', 1'041 

40.1(4QMPiATED:VO tEASF':. 
' 	'Constructed 

Ai Iiit1P' , ,T.0'0041.1t1YA#00ailif 
Watei.,;-inOctiOriprOjebtifiN0eMber4 1966i; 

iii)OtiOn-WeITS 4itediA21 y 

PkOPo'80 ttEtilMt0: 
From October 20,. 1916, throUgh January a, 1977. 

REASOUI FOR'REOOST: 
,AesymptiOn bf'drilling Operations, from.e?dsting 
facilitiesdn'Oil: And 'paS. lease TRO..30:95-1 was 
authori*d:by th6, 40Missi,dii.on.January 14,, WS. 
Under the terms of he liease, Standard, as 
required' to Maintain a 'Continuing daliking 
,progra0 until the OndOqyingbil and gas 
reservoirs are ,4olly developed. that program, 
reOireS that each well drilled or 1.edrilded 
Must be comMenCedmithim one'hundred,and 
twenty days after ttie cessation of drilling 
operations' On the preceding,  well; 

Since resumption,. Standard has completed,  three 
new we'll's and six,redriIls. The work done 
couldthave been Planned ever 'a' 'four year ,period, 
and thus Satisfiefd drilling obligations for 
that period of time., The vatic was completed 
on June 23, 1976, 'however, and' the nextvell 
must be commended by October 21, 1976. 

Standard is currently evaluating the data 
obtained as a result of this work., and in 
order to complete the study, has requested an 
extension oftiMe for the tipginning of the 
next well. 
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CALENDAR ITEM NO. 26 .  (CON'!`"  

The lease prOvideS that terns of the lease 
may be, modified or amended u'pon mutual 
consent' of the parties to: the lease,. This 
would include the date of the next 4rillj,mg 

A; :Location  Map. 

IT IS iltcpWENDEIYTnAtT4g,  c94m$§. oN AuTtio4a THE GRANTING' 
TO STANDARD 1,1 1 COMPANY op CALIFORNIA, WESTERN OPERATIONS, INC., 
(:),p DEPOIME OF DRIPI4NO-RIMIAOENT§—bNDER  04, AND GAS 
.LEASE, 	3d0-1 THROUGH 4ANIJAIO'' U37, ALL OTHER TERMS 
AND ,CONIi1TION§-0,THE 14EASE TO REMAIN IN FULL FORCE AND EFFECT. 
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