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AGREEMENT AMENDING OFL AND GAS LEASE
BEVERLY HILLS UNTFIED, SCHOOL DISTRICT
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A rcquesm*ba§‘be¢n‘rgpe1ved from the Beverly Hills Unified
$chdo$‘Distrxcp’fér»ap§x¢V¢l.9t‘ag~§gre§menx afiending an 0il
and: gas 1ea5§,bém@ééﬁ_@hepﬁghpoxAQistxgcp fl@S§or)‘§hd the

Reverly ‘Hiflds 0il Company (1esseed

The lease was issued Juné 2Zy 1957, by coiipé titive public bid
putsuant fpv@néaﬁpgﬁiﬁignS»Qff§e§tidhs1052“9f7th€vabLic
‘Résburces Code, The lease was awarded on the, basis of a
cash bonus and a royalty rate of 0%, Allen Guibexson, who
offered a.bonus O $50,,:000: was the successful bidder,. The
-agréement 1578 $nb§uﬁ£?¢é‘1ea$§:¢ove$ingn§pp¢¢Ximaxeixvz6

acres of %hgyﬂi$,1i¢t“s>pﬁéﬁ@?tyhiﬁﬂgpﬁer4y<Hilig.»J@ﬁg,agfa
of the!leased ares has béenuspégifigglhy:égt/as;gg,a&haudrmml~

site. Currént royalty %o the District is approximdtely §3,400
per month: . S \ , ﬂ - :

: by . : . . R ' . ool PR { .. <
The leasé was amended on January 264 1960, to provide for
slant ﬁm;lldng'g'mﬂ>adj9ining pTopeﬁ@ieshv;Thé,amghgmgpt ,
provided for a 5%, royalty oh production £rom, the: wells. This

amendment is no. longer ‘in effect as the dni}l@ng'yGQinements

wefie not satisfied. The lease was aﬁgnded‘aga&ﬁ.pn August 2,
1960, to providé the lessee with additional stotage space.
The lease was then assigned to the Beverly~ﬂills 0il Company

on December 28, 1960. :

The Beverly Hills Oil Colpany has requested 2 modification

of the lease to permit slant drilling into adjoining lands.
The School Digtrict has agréed to permit such drilling but
has ﬁéquesteﬁ-that‘ﬁhe‘drilisitg be moved to @ different ared
of the leaséhold to provide for more officient use of the
adjacent athletic field. In order to move the drillsite,

the three existing wells would have to he abandoned and then
redrilled fron the new site.

Since the School Distrnict has requested the relocation of
the drilisite, the royalcy‘promision>coVerihg oil and -gas
produced from the léased lands will be modified to- coyer SOmC
‘of the expenses invoélved in redrilling the three original
welds., The royalty will be $3000 per month ¥ one-half of
the 50% royalty provided for in the lease, whichever is
greater, untid the lessce has recovered 10% of the cost of
prepariiig the new drillsite and 50% of the cost of drilling
and completing three commercial wells in the leased lands.
The costs of noncommercial wells are not included in this
pfovision: Upon recovery of approved costs, the 50% rdyalty

will be restored and thercafter payable.
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Additionally, the proposed lease aiiendnent provides fot a 5%
overrid@ngvrgyalty on Qil‘ﬁﬁd gasgpfoducéd‘fvom,wells drilled
From the leased lands into outside tands. In addition to the

5% royalty, @héyl@@?ﬁﬁfﬁﬁéﬁi:ﬁﬁY“élcqﬁ?¢n$§$9¢Y royalty on.
oil and»gas ptodfced{ﬁ?bmfouﬁSidgzlqnds of /3 of 8% for each

O£ the three 6ri§éhélvﬁells,%ha&‘xhe lesseé dges not redrill
into»thg-legse@flandsrand complete is commercidl wells.
B .o { ' . [

Thg~éﬁ@f$“hé$ made ‘@ geologlt andténginebringvQvaigaiibn,b£ the
project afid has determined: that théproject 45’ economigally

feasible dnd im the ‘best interests. of the schodl:.district:

A T@gal'réViéWCwaSﬂﬁadb“ﬁf the proposed apendment: and it was

deternined that iﬁé”aﬁéﬂaﬁéﬁﬁﬂ¢@ﬁ£§1m5~wixﬁ<%he~app%i¢éble

éﬁétpiaszaﬁﬂf;hé‘%ﬁxe$zaﬁﬂ'wagnxzeiaﬁ§-of%&bézﬂom@ission.

. , | e ORI
’Tﬁg»B§v§i1Y{H§yk$“$éhpgirDi$£ii¢@]@éLiﬁg:gsvléQQQageﬁcy;hgs
Pf¢”aféd“§$N¢2a%%¥¢iDec%étépﬁnhrc@V¢xiﬁg'thE~qujé¢fwf'?hé
'N&gétivé'Détléfhﬁiﬁﬁww?$W¢iTCﬁla%eﬁa&h¥dﬁéh‘mﬁé;statéGiearw
iﬁgﬁvﬁééﬁaé“féquiféﬁr7bYﬁﬁhé“ﬁfétébGuiﬂé&ﬁﬁééé$1¢ Cal. Admw.
Code?) ; " fhe CledTinghouse has cévtified: by letter dated
August 5, 1976, thai‘StatewxeﬁLew‘of the ?rﬁjeﬁtfi$:égﬁpletew
The S¢hocl'Distzigt‘tertmﬁ'ed;qn,Juﬁe 15, 1976, that the

‘¥¢§6tiVéiDeglarétipﬂ~wﬁ§=%réba?ed for thisg project pursuant
m'ﬁ’l'pﬁQVisiogshpi*GEQAx@ﬁﬁ”%hat %hewpréiatt wi JL npt*have

a significant effect on the ‘enyironment: The Negative Declara-
tion. hag beéen £1led with ihbﬂﬁtatéﬁbands Comiiission and the
‘County ‘Cletk fov 10 Ange&QS'Oduﬁfy4fwherein:&he-@rongt 1s

0 héYundeTtakenJ | ' :

EXHIBITSH A. lLocation Map. B. Negative Declavation.
it IG“RE@OMMENDED'THAT THE’COMMfSSiON:

1. DETERMINE TﬂAm,AN'EerkogmgwmAL IMPACT REPORT HAS NOT . BEEN
PREPARED FOR THIS PROJECT BUT THAT A NEGATIVE DECLARATION

HAS BEEN PREPARED: BY. THE BEVERLY HILLS UNIFIED SCHOOL
- PLSTRICT ON JUNE 15, 1976 . - '

CERTIFY THAT THE COMMISSION HAS REVIEWED AND' CONSTDERED

THE INFORMATION CONTAINED IN THE NEGATIVE DECLARATION.

DETERMINE THAT THE PROJECT WILL NOT HAVE A STGNIFICANT
FRFECT -ON THE 'ENVIRONMENT.

AUTHORIZE THE FXEGUTIVE OFFLCER TO APPROVE THE AGREEMENT
AMENDING OLL AN GAS LEASE DATED MAY 24, 1976, BETWEEN

THE BEVERLY HILLS UNIFIED SCHOOL DPISTRICT, AS LESSOR, AND
BEVERLY HILLS OIL COMPANY, AS LESSEL, ON FILE IN THE OFFICE

OF'THE’COMMTSSIGNAAND'BY,REFBRENCE'MADE A PART HEREOF.




