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The'Gbmmi$sion5 at its January iﬁii‘mééting;‘directcd.ghg

Division to preparg and submit anpual fis¢aigyear~é$timates

of bil'aﬂd'gaﬁ‘ﬁvpdu¢tioﬁq oil and gas liquids value, invest-
ment and‘gxpgnsQJexpeuditurEs, net revenue and net profits
£rof Parcel "A";~@h@'té'revi¢w1qﬁﬁrﬁgtly such: annual estimates.
Ii complidgncé with this direttivesy, cimates. for . the 497.5+1976
(fistal year wéfé:ﬁféﬁaféd*bY“¢h¢\Qi&ﬁéipnfaﬁd'nr@$¢htéd‘fé

© the Gbmﬁiséiqﬁwat*itéﬁmgétﬁhg of September 295 1975

The Division has réviewed ‘these 1675-1976 £iscal year
§§timatﬁsvig<ghg«bigh$ cf agtua1~pr0ductiqnnand~éxpense through
the end of the fiscal year. The Chapter 138 oil revenué fof
shating from parcel MAY during the 1975-1976 fiscal yedt was
3,295,000, $177 7,000 more than;esmimated in the third quarteyly
%éﬁiﬁw'%épérigd'ﬁo the Commission at its June 24, 1676 meeting.
Gross oll Tgvenue was $7,934,,000, practically identifical

with the original estimate of $7,920,000. However, actual

ie Commission at its September 29,

total expenditures were only %4,355,000, or $1,059,000 less

than origihally reported to t
1975 meeting.

Threé Of the planﬁed six wells were redrilled during 'the year.
ExpénditUreS,éuring the year were 1ess than'qstimaiéa because
of reduced well work, less plant investment than,éhtéﬁipated,
and the lack of the purchase of 4 production ho st that was
included in the original budget.

For the 1976-1977 fiscal yedr, the Divisionwhas‘prepafed the
following revenue based on a 10% per year oil decline rate
and using current 0il prices for the temainder of the fiscal
yedr. Eipenditures,u%e hased on the Parcel 1WAt pudget, 8s
approved by the city of Long Beach, and reflects inflatibnary
increases in costs,

Following is a summavy comparison of actual 1675-1976 fiscal
year perﬁormanceraﬂd revenue with tlie Division's 1976-1977 fiscal
year estimate:

) l\' 52, Sf?, 58.
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CALENDAR;:TEMfNO" 34 (CONTD):

1975-76 1976-77 .
Actual Eﬁﬂimate Ghange

Qil Production,. M Bbls. . . 1,845 1, 65% -190
Grass 0il Revenue M§ 7,934 g, 301 -633
Total Fxpendmtﬁres, M $ .4, 353‘ 4, 755 +382
Net Revenue; M § 3,581 2, bbb ~1015

Net Revcnue to*be Shareld -
affer deéuctlnn of : ;- vl o
Contractorts 9% share | - $3,09% $2,369 -$026

‘Whén prcductnon and €05 t lnfornatlon through«mhb flr«t quarter
-of the fiscal yedr becomes ava;]abig it will bg TGVI&Wud by
the £1v151on. ThusCommlsalon will. be 1nf0rmed of" anw TPVlSlOHS
whic may affeéct révenue to the State pursuant to Bhapter 138,
Statutea of 1904 15t E.S.




