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by the State J. 'cis 	, ,cpAIENpAR,ItEm,  ' 	 W76 
,mission by O' eo 	 W TO 313 
tct.1 '71 .a---=,atit,§ 	 5.) -c. ; 	 WMT 
meeting 	 . , 

STAB", • '44,U oF 1400GHIOACO , SETtLEMENT ,0 
wygN'pli ApOONI1NG . 

igTROI5Utt 

At its .teetiiig. of ''P'ebi'Liary, 	10;764, •heState, Landt:., 
anthbri.,Wd, the' ,0,tecutiVe Officer to execute an agreement with 
the City , of 'Long, Beach regarding conditions 

 
 .Under which formal 

,he undertaken 	reSO•Ve eleven 	of 
disput regardidlt ,iccounting 	revenue •d str'ibuti-on 
betweeni.  ,thy' ,City' an,d state, Ofaxmal,`,negetiationS Oni-Several 
ef-the. 	 ,C96,4Uct#0.' since the 0724. without resolution. 

the 40000144 :dated': March., 	19764,  'pTO'd.d04, ,ter 
tiegetia- 

tionS ere ‘1..e4Oire4 to be concluded"; AO' Stipulated, that any 
statute, .of. 	'Wont& 'be tolled 	the 'period-of the 
neg'oti'ati'on's: without atif.10:i*I.ilt•.'010'4044c0:03itY'bi 44Y statute
of 

 
limitations to the ,partiesi 

i?Ocatis'e• 	appeared that negotiations could 
the 	,authorize.d the ,Executive 

0f1160- 	,e,,xeCute 	p.M4ricliiient 	the )1■Iarnh, '4, 'agteeMe4,, extend- 
ing the negOtiation, pefied through August 	1916,., 'Within the 
6,5ctersinr: :peitind,, ai settlement as 	 ;4,11 City of 

'41 ribt .one ,(T34. 6tet:t: -"oh: ,Oilt 'Ae.0h40:,)1 of the 
:el.eNken, 	iss f)i46',Setite;c1 (to the Commission today, 

'Septeiftber 	for 	ceinSicle:ratto,h. •5The settlement. agree,  
-inent 	'.,ichibYit 	On,  file with the ,'office of,  the State LandS 
Oen:aids-Sion and by reference ‘inade liatt hereof. 

The eadOn item, ut)iinh 	nrigirial1y the -subjects of negotiatien 
are 'commonly referred to as': 

1. Sn't*iciehne,  Cotts 
2 	Parbo* ,Department 	Rental' 

Amortizations 
, 6$ Administrative Overhead' , 
4fite,rest On,  Clil; Reven.ue- 

6. rPtoRetty rra,.. (Ad 'Valoterii). l(rdpound, Account 
7, 	.,ea'se' 	'Pencessi.'ng 
8. Retroactive Adjiastments 	rAema,iO4ig ,011, Revenue followihg 

LBU E0,,tittY •Chiknkds, 
9. puosi GaS Transport 'Obaite' 

19. FaA4t Block 'V Advanced Costs 
PrOduCud GaS for lease the 

*brief description of the concerns of each 	these items is 
attached, as Exhibit "I".. 

A. 52, 57;  5ti 
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Puring the course of the-negotiations, two pi" the iteMs, Le, 
interest .0n-01IjteVenUe and-PtoducedYG4,fOr '1,,ease Use were 
reMayed frOrthe negotiationsylutUal agreeMent,of the State. 
City-negotiating te0s. As to "Alredged,Gat. fox Lease Use", 
the City agreed'tp,,withdraw its claim. ,PgArding,Interest on 
Oil ,Revenue, the City Maintained' that this,,wa ,,net.a negotiable 
item, and"aresplUtiOnWould.have te be effeCted i*sOte other 
i!l4Tirto•: , 	'course, qVia.ctig4f9T cor*40-0:Onsideration aS to 
the latter: iS/TeCoMmendeal:ater inthispresenta-cien 

B 	THEA),ROPOStbL`SETL6IENT):. 

	

reStr;dtte, the 1.-enialii4ig nine 1:tomg 	 tonjunc- 
*i* Wth-the OffiCe:Of the Attorney 060ral),  '44004 06  ,stuAe4WILtI*J01; -10-116  
AIL#4#064'tY,f4WCW4W0)1:044.:,441* ,#/aeflf0.0'j-vg:clkte' of 
SipteMber:  

SUbsidente•ets' 
H, 	• 

Terty=fie Authorized Fund' ExpenditureS (AFE's) and Work 
:Orders 	 e:(Penditure projects• 
corOott,d, ,by ,the 'bong BeaCh,Harhor Department and 'contain- 
ing- Olubidence-reMed4l mrerk receive final Settlement of 
.thesubSi46no*.coStS Of the,forty=fiVeAFES and-Work 
Orders 00-Pity i401447,ys,41.040,v0 any 
Wtt, ,tg-00#rit4ligyvho-,AtAvoutpott t.etmi414 	1!•. 
Aft 811 Additionally, within the reMainingfOrty-feur 
AF 	 oi140,t, the tit* acknowledges OVerdeductions 
made in otto't,0,, AFO's 433i and 014 NO,t0 Gand,X e.xtensient. 
A final. Closing will be Madeby the :State •  Lands Commission 
on forty-five AMils and; 'Werk-Orders representing thirty-si, 
completed-preects, an the amount of the subsidenCe costs 
claiMedby 

 
 the City, 

2', Herber DepartMent 'Land 'Rental Charges to the 
Pridr Tideland  011-beve;opMent 

„. 
Instituted unilaterally in-January 191.0, by the Harbor 
.DepartMent, a land rental imposed ,on, the prier tideland oil 
develOpMent .operations,, i4e.i  the land areas occupied by 
the Long Beach Oil bevelopMent Company 'mop) andTowerine 
Oli CoMpany opera:06ms,, is discontinued, to place of a land 
rental, 'the Harbor Department is,alIoyed to charge the prior 
tideland oil development ,opetations those additional costs 
incurred l t1 Hitrb•r by reason of theeil -operations. An 
el<aMple o- such an additional cost is the employment of 
harbor purds tot oil area security. These '“Sped al Facili-
ti” an); S'entice" charges were, in,  fact, heing made by the 

St4te concurrence, prior to 

To more easily adMinister thn S,pecial Aacilities and Service 
d)larges in the OtAire4 	costs for fiscal year 1075,'76 

I '481. 
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have been ',,,inve:fted to a square feet charge v.tp:be applied 
thct,  total Square :footage Occupied by the 4E00 and,  Powerine 

operation's, P:toM the effective date of the Agreements  the 
square foot tharwl will be 14.5 centstsq, ft.• and su4edt 
to future inflationary' increases determined by pay and be•e-
fit inCreaSes reeeived,by representatiyepersonnelclaSses 
Supplying the :subject Services-as specified,  in, 'Exhibit 14. 
The' charge 	 Subj•ct to 141,40.014 reriew of the 
total sqUare •ootage occupied b,y the IBM and Towerine 
,pperationSi, The-elfett.of the Settlement, iS-tp reaffirm 
the 'Principle that a trustee maynotjmPo*e,A: land-Use 
d4rge'444§t'#e trt,*tOrA,  Additionally;  the Charge. to 
ail Operatieiv5 	reduced-,. ,thus resulting,in-added future 
tacOme to th,eState., 

AAmoyr4i.,a'tion4 of GO.Pat4.1 Tac4#10.4Pdillat*,r, 
Planti 6A4' 	frO" ".16 	 Wvelopmeat.  ; 	 , , "  . 	,    

IheprppoSe&Settlement donstitutes-edmpletesatisfaction 
, of the'CityS,paai, and suture claiartoU50%,pt.Geheral 
Pat•Iity and ;Water Plant amert#ations unrecpmered as of 
4anuary:14, 1969,, at.which'time),, due. to the St•te-City shar, 
iagVelatiehship given in Chapter 1.ne amortizations werei, 
no longer shared 50-50, with the dity, but received) Sri 
effect. 100% i)), the State 	, 

4. 61 Administrative Overhead  7  Prior. Development 

With respect to the I,l3C7ll Unit Opelatiens, 	Fault. Blocks 
II, tII and ry anq the 'Fault Slock X Unger Zone,,, the 0'0- 
licit;ed settlement affirms the City's p esent procedure, which 
iS permitted under the terms Of an Agreement entered into 
between the State and the 'City in 1966. That Agreement 
allows the City to iml)oSe A flat 6% adtinistrative overhead 
charge, 'in lieu of actual adtiniStrative overhead charges, 
en those items pf expense chargeable tp Unit Expense, as 
previded in tite Unit Agreements and Unit Operating Agreements 
for each Fault Mock Unit. Such OW charge the City may place 
into its gene 'rat Purpose or other proprietary fund, 
a non-trust: fund. 

As to the 6% administrative overhead charge imposed by the 
City on non-unit costs, the City will first deduct its 
actual administrative overhead expenses and then divide the 
remaining amount of the 6% with t'le State in accordance 
with the revenue distribution, .provisions of Chapter 138. 

The effect of the latter procedure is to treat that portion 
of the remai,ning 61 divided with the State as though it were 
oil revenue, and the City will discontinue its present 
practice of retaining 6% amounts imexcess of its maximum 
oil revenue limitations imposed by ChaOter 138, currently 
$9 million annually, Such excess W.11 be income to the State. 
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S. PrOperty Tax .Found Account,- ,LBOD 

The proposed settlement provides that the POD Property 
Tax Impound' Atcount (maintained ,by the City Treasurer in 
the Ueneta• Deposit Trust Tund) will be 'eliminated, and 
the accumulated deposit will te credited' to the LBOD net 
profAts account. The latter means that 91$ of the 
accumulation Will beCome income to the State, end the 9% 
balance will revert to 4BOD. The elimination of the account 
meant that taxes will be paid 'on a cash basit as they come 

, due. It also means that the iitsue of Whether the interest 
that was being ea'rn'ed on the Pmppund account is or is not 
oil revenue to be,  shared in accordance 'with Chapter 138, 
will become moot. For the future,. the City =agrees not 'to 
establish any such impound accounts within the oil opera-
tiens; such operations shall be on a cash bas its. 

6. Lealle112atlaLaILIAClagae,-L1121Develoiment 

The City, under the proposed settlement, will, if and when 
feasible, attempt to obtain an-amendment to the LBOD contract 
to provide that the Contractor is to assume dHpercentage 
share of gas.  processing charges 64441 to his profit percent-
age. Failing such an amendment, the ,city shall include 
such d provision 'at the time a new contract is negotiated. 

At the pfesent time,, 'Under the terms of its contract, Powerin 
does assume a 996' share of gas procetsing costs. 

7. Equity Adjustments  --Loagjleach Unit 

The essence of the iproposed settlement is that retroactive 
adjustments in State-City revenue sharing due to changes 
in Area AssignMent of traet 1,, will not be made, except under 
one or more of the followiftg- conditions; 

A. the City's share of oil revenue in any future year 
is an amount less than the maximum amount for that 
year as provided in Chapter 138; i.e., a "percentage" 
year, rather than a fixed dollar amount year. 

B. If a change in Area Assignment would result in a 
shift in any given year of the sharing ratio for 
the City from a fixed dollar amount to a percentage 
for that year. 

C. If a change in Area Assignment would result in a 
shift in the year in which the City will have retained 
a total of $238 million in remaining oil revenue. 
At provided in Chapter 13$, the City, in the year 
subsequent to that in which it has received a total 
of $238 million, will receave a maximum of $i milker 
a year. 
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e.;ALENDAR  ram ALLcoNTD 

a. At' the time Final Tract Assignments are Established 
for the `Long :Beach Unit. 

8. IFueT:Gas transurt Chatge,-' All.OileField ,22912.112n 
- " 

The, present 4,45/MOF charge unposed' by ,the Lenz each Gas 
'Department is deemed;. under the proposed settlement, to be 
an equitable transport .charge. 	lUture,  increased in 
the ,Charge shall be,  substahtiatedby the'Cityptier to 
initiatidn of the incre4ed charge, 

Fault,Sleck:V'AdVanded ,dostS 	ttOD  

On the basis, that the .subject advances Were,madd by the 
City to ,encourage unitization of the Fault Block V Ranger 
tone, the,,prOpOsed Settlemeht,affirMS the ',50eS0 sharing 
ratio of recove44.9k‘thimadifin04'td,Ov,:0 m44,—since 
JahLlati 1969:. It is aiso agreed, 110wever,j that such 
0.6it-eStahIsheSlw precedent ,On the, ,issOe of whether the 
recoveries are or are not 4l:rOenue. 

the dbOye 	tempiete,the,  matters resolyed'hy-the proposed 
Settlement, 	noted earlier, the .City has. Withdrawn its 
claim regarding the matter of transferring,  relidue dry ,gaS. 
(See Exhibit"I"). The remaining item .of dispute, then, is 
Interest pn Oil Revenue. On this issue,. the State and City 
haveagteed that resolution will 'be a Matter for litigation 
and/Or,'otlier means. 

C. LIMITS :OF. THE TROTOSED SETTLEMENT. 

A major issue ihvolved in several,  items of dispute, e.g., 
AMortization Was thelquestion Of the meaning Of "oil revenue", 
defined in Chapter 	as ".e.the,het proceeds received by 
the City of Long leach from the sale or diSposition of ,Oil, 
gas, andether hydro-carbon,substances..."' and "...also :in-
cludes 'the riot receipts from ,the sale of property used in 
such extraction or sale or disposition.,." The 'State con- 
tends that oil revenue should, be broadly interpreted to in-
clude any revenues earned from the oil operations regardless 
of their source. On this basis, such revenues would be 
shared' between the State and pity in ,actordande with Chapter 
138 asl'reMaining oil revenue".. The City, however, interprets' 
the language ih a, restrictive' tanner contending' that revenues 
in the form (4 amortizations, for example, would not 
constitute "oil revenue" and, thus are not subject to sharing 
with the State because they are not proceeds received directly 
from the sale or disposition of oil, ,gas and other hydrocarbons. 

This issue is not resolved,  by the ,proposed settlement. The 
latter, however, does provide that where the issue is involved, 
the settlement does net establish any precedont for the future' 

„ „,. 
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and the State and the city are. free to pursue the defini-
tion of "oil revenue"' that either might giVe to it. 

2. A secOndlhajor issue ,not resolved by the proposed 
Settlement is the interpretation to be' given to certain 
subsidence,  remedial projectS of the :City as to whether the 
costs ,qualify as '"subsidence costs" to be deducted from oil 
reVehue. Chapter 138: states that, '" 'Spbsidende costs' 
:Means Costs OXPended,,by the City of Long :Beach ' with the 
prier Approval of the State, Lands Commission to remedy or 
protect 	(ill the effect's of subsidence of the land 
Surface..", Te,  iOity'S interpretatien pf thiS *mid allow 
within,  the entire ;Harbor Di'stric't, 'for"  properties already 
owned a,by the +(arbor-9r to be acquired, , filling to the pre--
subsidence level, whether or not there is justification to 
fiii to such level,. for ,whatelter purposes might be deSired, 
by the Long BeaCh harbor pepartMent. The cost of such fill 
could= be a 	subsidence Claim,  pPon,  the ,State depending 
4011 the 'Magnitude and split 'Of' the reMaining:oil revenue, 
There is, an -opposite Contention, that the.,4ate Lands ,Comp 
mission has discretion,  in these matte'r's;, and the ,subsidence 
O.ailn—againtt the State iS qualified by,,the need for sub-- 
sidpfide:COSti expenditure relative to iJitP*W *e0, and/or 
Whether Subsided properties were,  in the "ownership of the 

,city at the,  time ,t,Ubsidence occurred,: 

The completed SUbsidence projectS receiying fitai closing 
in the proposed Settlement contain -among t.heM. (although= 
hot all)' this and other differenCeS of interpretation. The 
final closing, 'however, estabIlShes he precedent for the 
future on these is Sues , and the :State AAd 'City are free to 
pursue their respective itterpretations as new subsidence 
projects, are submitted by the City for the prior Approval 
Of the—Commission, 

In its essence, the 'proposed ;package settlement clears up 
a number of :issues, of past :eiSpute, but leaves the two issues 
described—Above to he resolved in the future by negotiation, 
litigation. Or other means. 

In cohsideratien of settling the outstanding', retroactive 
Monetary claims of both the State and the City, the settle-
ment preVides for a one-"-time cash,  payMent frOM the State to 
the City it—the amount of $somoo, to be deducted in one 
lump sum from oil revenue. The paYment will net be considered 
Oil, revenue to the City,. but 	be tideland trust revenue, 

Staff, the Office of the, Atterm,y General and repre-senatiVes 
of the City of Long Beach, have Met to draft the appropriate 
documents to, effect the settleMe 	The Long Beach—City 
Council and the Long each Zoard Of Harbor Commissioners 
h4Ve approved , the settlement and authorized, execution of the 
Agreement. 
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The Office of the Attorney 43eneral haS reviewed the pro-
posed Settlement and advises it is legally proper for the 
ComMission tp enter into,  the settlement. 

EXHIBITS; 	I. Summary of Long Beach Oil Operations Accounting 
Dispute Areas. 

II. ReSolution. 

III. State-City of Long Beach Agreement Resolving 
Outstanding ,Oil AccoUnting Disputes. 

kCtachme4s: 'P.x4tbits "i" and "IV 

• 
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EXHIllt,"1" 

'SUMMARY OF 
40140 100:014 00, RATIONS 
ActbuNtw DISPUTE AJU AS 

SubsidenCe  

loth Chapters 29,  and 138' provide foT the State Po •shate in 
the costs of remedying previous ,subsidence •amage,And protect-
ing against future subsidence. The City of .;wig—leach is 
AutheriZed to retain coil revenue for such cOSts,, in addition 
to the $250:111414911 the City is alleWed to retain ,as remaining,  
oil .revenue, purSOnt to Chapter 13li 

there are,legaI, technical,  and pOlicy—probleMs enpaSt sub,  
sidenCe prefects, such as, whether. the City May retain 	of 
the cost for •it 'as subsidence costs, tegardleSS, of the, 
amount of fill4lIpterial used. 

Harbor Department Land ,.Rental 

In January 1970, the City (Harbor bepartment) began, charging 
a land rental far certain Harbor Lands used by the oil, Operation 
in the prior development Area. The State's position is that 
it cannot be Charged far the mere use of trust landS. A charge 
for special setVides due to the oil operations is perMisSible, 
The •  City (Harbor DepartMent),  has disagreed,. 

Amortizations 

Prior to January 1, 1969' (at which time the State started' 
receiving 1003 of remaining oil revenues in excess Of $9 Million), 
die! City and State shared in building, certain '"generalfacilities ►  

and water injection plants to he used in the oil oparationS. Up 
to 1969, the amortizations of these investments were shared sp-so 
in accord with the revenue spilt, B'e'ginning on January I, 1569, 
because the State received 100% of remaining oil revenue (in 
excess of $9 million), it also received' L00% of the Amortizations, 
The City objected, saying that amortization recoupment should be 
shared' on the same basis as the original expenditure. The State's 
position has been that these expenses should be accounted for no 
differently than any other oil expenses, such as an oil well 
expenditure. 

6% Administrative Overhead 

Under Chapter 1A, the City is entitled to recover its municipal 
administrative costs attributable to oil operations, Such 
money can be placed ID the City's general fund and not a trust 

1287 
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EXHIBIT "1  (CONTD) 

fund, The 4iSpute,A.s that the City is retaining for its trust 
fund al)Ortion of the,  `,6% Administrative overhead Amount on its 
laoniunititedoperatieni, that is in excess Of actual adminiS-
trative costs, and in excess of its maximum_ deliar limitation, 
Sudh-exceas amounts are not Shared with the State as provided 
for in ehaPter 158:, The,States positien is that such excess 
Should be treated-as Oil revenue and thus shared with the State 

adeptdance with the previa-lens-Of Chapter, 138. 
IntereStOn Oil ReVenUe 

PrOcedura1ly4, the ,City prOperlyholds: fer,a, given number of 
days the money it is required to pay the State as the latter's 
Share of remainingOil revenue. Thb City, however, retains 
for its Tideland,  Operating,TOnd the interest earned on the 
Money during this holding period; The $iate contends that 
this interest;isroifrevenne And #eUld,  bp-Shared 14th the 
State in accerdandewith the provisions otAatiler 10: The 
,4fy disagrees., 

Ltilelqy:„Tax;.tAd  Valorem 	omn&Addeunt 

A.property tax (ad vaioreffi), impound account has teen established 
in the City Treasurer's Office, into which the contractor for 
the tang EbachHarbor Department Tideland§ Parcel (LBOD) makes 
monthly dePosits. The iMpOund'acceUnt earns interest which is 
shared by the 'Stat,c.,  and 'Qity, The :issue isighether the interest 
is oO revenue or not. if it isthen 	sfafe would receive 
the share presently retained, by the City that is in excess of 
i1cs maximum annual; sharint iiMitatien. 

Lease Fuel Processing nails 

Natural gas that is produced in the prior, tideland development, 
from Long BeaCh Harbor Department Tidelands Tarcel,and Parcel. A, 
is returned for use as fuel in oil operations. Before the 
natural gas can be so used;  however, the entrained natural gas 
liquids and hydrogen sulfide mist be removed by proCessing et 
the ,gas. At present, the processing ,cost is being treated as 
a cost of oil operations which, because the City is receiving 
each year its w,aximUm limit of remaining oil revenue; is in 
effect being deducted from State revenue ,  except for a 9% share 
being paid by Powerine in accordance wit); its contractual obliga-
tion. No such contractual obligation exists for tBOD. 

When and, if feasible, the State requests that the LBOD contract 
be amended so that LBOD mould pay 9% of the gas:processing 
charge allocated tp LBOD operations. 

Equity_Agjustments 

Any tine a change is made in the Area ASsignment Or Tract I of 
the Long Beach Unit, a retroactive adjustment in State-City 

r• 
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EXIIIB IT' "I" (CONTD)' 

revenues back to April 1, 1965, the teMmendement -date of the 
Unit, teoretically'wouidbe apPropriate» Clarificatien, 
hateyeri was needed arse to the CircuMsiancesunder which an 
actual retroactiVe adjustment would be *101 

Vu el GaslADIPrt ,...20111 
Originally :this Charge had been primarily apptialty,  imposed 
by the City Gas Department for returning te 01' fL4,1d opera,- 
't• 	a better Auallty.orgas,thamit redeived frdAthe opera- 
tions'. Presently at $.41VMdf, the penal6t,  feature has been 
eliminated and the States cOncern,newAS, Whether the $,B5/Mcf 
is a,  reasenabie transport 'charge. 

Pault Bledk"V,AdVanded,CostS 

Prier to the'unit#ation ef Pti4t Block V' .Range. Ione '(i.n the 
prior deVelopMeni), the wy 14d. drilled water injection-Stens 
on the tidelandS. With formation-Of the Fault Bleck V Ranger 
Zone Unit in 19'04,, these wells-became Unit property and the 
Upland partiCipantSagreed to, reimburse thetity' for the in,  
'vestments Made. A portion of the investment OS paid' by the 
`Unit at the time the UnityaS formed". The remaining amount 
was to be redeVered brthe,  City baSed upon secondary recovery' 
,aii0Cation,percentagez.,  app4cable to the Oland,  partieipants. 
The issue is whether the amoOnt'phretevered at JanUary'li, 1969 
is to be acCoOnted fel. as oil reVenue subject 0 the Sharing 
ferMula of Chapter i'..5P4 

Produced Gas fox_ Lease Use 

At the present time, the pcibr developMent area i5 not producing 
a sufficient quantiti of gas to meet fuel requirements of the 
properties fromvhich gas is preduced. The deficit is being 
made up by transfer of gas produced, and ,processed from the 
Long peach 'Unit allocation. The City contends that the deficit 
amounts now being transferred fkom the Long Beach Unit alloca-
tion should be purchased directly from the City Gas DepartMont. 
The State is concerned that the purchasing of gas froth the Long 
Beach Gas Department would impose an additilonal cost on prior 
development operations which would, in effe,t, be borne prim-
cipally by the State» 

-TO- 



EXHIBIT ti 

AEOLUTION 

A. SETTLEMENT! 

THE STATE LANDS COMMISSION: 

1, FINDS THAT IT IS IN TW4 BEST INTIIREST OF THE STATE TO 
SETTLE ITS DiSFOTE WITH THE Cfl OP LONG BEACH RE-
GARDING THE NINt ITEMo ICI CH ARE THE SUBJECT OF THE 
PROPOSED SETTLEMM AGREEMENT. 

RECOGNIZES THAT BOTH THE STATE AND THE CITY OF LONG BEACH 
PRESERVE THEIR RESPECTIVE RIGHTS OF INTERPRETATION AND 
FUTURE. ACTION AS IDENTIFIED I.N.THE PROPOSED SETTLEMENT 
AGREEMENT. 

3. APPROVES THAT SETTLEMENT AGREEMENT APpROVED EY THE 'LONG 
BEACHAOARD OF HARBOR COMMISSIONERS ON SEPTEMBER  22, 1976, 
AND APPROVED BY THE LONG BEACH CITY COUNCIL ON SEPTEMBER 
28, 1076; SAID AGREEMENT IS ON PILE WITH THE STATE LANDS 
COMMISSION AND BY REFERENCE• MADE A PART HEREOF. 

4. AUTHORIZES THE EXECUTIVE OFFICER TO 4ECUTE THAT SETTLE-
MENT AGREEMENT AND TO RECEIVE, ACKNOWLEDGE, RECORD. AND 
FILE ANY NECESSARY SUPPORTING DOCUMENTS, 

INTEREST ON OIL REVENUE 

THE STATE LANDS CCOUSSION: 

I. FINDS THAT IT IS IN THE BEST INTEREST OP THE STATE TO 
ACHIEVE A RESOL•TION OF THE ISSUES INVOLVED IN THE 
MATTER OF THt CIlv OF LONG BEACH'S PRESENT RETENTION 
OF INTEREST EARNED ON PRE-SPLIT OIL REVENUE. 

2, AUTHORIZES THE OPPICE O THE ATTORNEY GENERAL TO TAKE 
WHATEVER STEPS ARE NECESSARY, INCLUDING LITIGATION, TO 
EFFECT A RESOLUTION OP THE DISPUTE REGARDING THE DISPOSI-
TION OF INTEREST EARNED BY THE CITY OF LONG BEACH ON 
PRE-SPLIT OIL REVENUE. 
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