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APPROVAL OF GOST SHARING GONTRACT BETHEEN ity CITY OF LONG
BEACH AND THE UNITED STATES. ENERGY KE EARCH: AND" DEVELOPMENT
ADMINISTRATION TO PROVIDE FOR A PILOT DEMONSTRATION OF

ENHANCED'OILHRECQVERX'TECHNTQUES'BY“GAUS({GIFLOODINGs

LONG BEACH ‘UNIT, Wi LMINGTON OILL FIELD

. The Gity of @6hgpﬁegdh, as‘pnmavoperator of the Long Beach Unit,

butsudnt to the provisions of Ehapter 138/1964 5, 18t BSyy has
requested, Comilssion a?pravawgrOweﬁﬁér’1ﬂt¢wafgbsnﬁsha?§nz-contra@t
with vhe Tedéeral Enebgy Reseatch ahd Developmeit Administration

(ERDA) to conduct a pilot deﬁghst?aiion~o£&ehhan¢éd il Tegovery

by caustic ﬁlchiﬁg¢\and't6 d?vekqp'appfapr14§e‘¢cbnomic and
‘taéhni¢$3‘aﬁaay5¢s;o£i§ubh work. = ' ‘
A sdi@@bic'%iﬁg\wﬁilgbe'prbviéddeithin-theﬁn6thB¢a;h‘Uhit‘fox)

testing the caustic frood; after a teSt progran_has been condycted

t6 determine the most sujtable FLuids to use dn thé demopstration
project. The site, will theh be prepared for the project; followed
by the actudl dghbﬁs&fﬁtioﬂgfor a suffiqiéntvpériod t6 determine
ﬁhg'@ffépxiveﬁeés 6f‘ihe~s¢lcptéﬁwtechniques,‘aﬁd qbﬁdu@&ing,appro-
priate tg@hni¢¢l'an§'6ccﬁomic aﬁalyses.tékatd’fn@tﬁ@?@ﬁg‘the tech-
nology being dém0ﬂ$trated‘and in assessing the viability of the
process as an gconomic means of 0il recovery.: X

;Thegcénmratt‘pfovi&es for fhg-subMisSionmbf financial technical
andupfogﬁesﬁlrepotts‘pn‘a specific schedule; wcfk,@rég&ess.shali
be reported in accordance with thé’Ptogfam-?lﬁnﬁandfMilastone Chart
prepared by the City of lLong Beach in dccordance with BERDA standards.
Since i is Federal policy te incredse the production of oil in ‘the
United States, the demonstratiOn,pIOJEQt; the techniques used for
its accomplishment, and the data rosults of the project shall be made
available to the public.

The total estimated COST of the pilot demonstiation is $11,584,572.
The Long Beach Unit and the Federal Goveinment will share the total
cast on a 60%-40% basis, respectively. The Federal Government's
total obligation under ine contract 1s limited to $4,633,829. The
pemaining cost of $6,950,743 will be borne by the Long Beach Unit.

The Long Beach Unit is now realizing production of 04l from the site
of this project. puring this project there is an expected oil
tecovery which should remain unaffected by the project. Any addi-
tional oil produced as the result of the caustic flood is incremental
0oil over this base‘production 1evel. Revenue from this incremental
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0il will be shared by the Long Bcaci Unit and the Qovernment jin the
yatio of the p1oject costs suppl:ed by cach party. This sharing
shall ¢ontinue through the sixtigth (60) month £rom the éxecution
of thev contract or untdl the devrnment has recoveied jts entire
contllbut10n, whachevcr pcturs first.

The mechanisit- establlshed for payment to. the Gove&nﬁéhtlbf,its sharé
of the revenucs is as follows: .

i. Beginbdng twenty-four (24 months after execution of the contract
and. every twelve [a¥ 3 month§ thexeaﬁter the Government s share
of the project revenues w;l] be: cred dited agamnst the Government 'S
lshare of the proyuct 'ncu1rcd,costs thzoughout the nema&nder of
ntract periormanq Voucher b1111ngs Twi céase aft er the
fmfxv Two (Jz) months of contxqct performance.

. A flnal ad;ustmcnt will be made after the ¢nd of the 51xtleth (60)
month after the daté of contract exeautlon. The Tong Reach, Unit
will pay, to. the Government its propur share of thc revenues in
exceossoffthose prevlo usLy, credlied up, Lo the poxn hlbh the.
Government?s share of the pmo\ect costs have’bcen to%ally refunded

Dav;qlon reviev of the palot project 1nd1cates that this’ contract }
provadeb 4, means +o lower the monetaty risk of conduct:.ng, a F1eld 0
able

test on 2 tcuhnolog;ca& process which uLtmmately may mnodeP a vi
economic method £o 1nc1ease ‘the ult:matc oil recovery from the

Wilmington o1l fie

1T 1S RLCDMMI\DL AT THE’VOMMTQSJON APPROVE THE COSF SHAR ING CONWRACT,

ENTITLED: ANU ED OIL RLCOVXRX BY 1 dPROVfD WATER 1 1LOODT B“TWEEV
THE CITXY Q ; BEACK THE UWIYT ES ENERGY RbQLARCH AND
DFVFIOPMY“P AD“INTQTBATION ROVIDING FDR A PILOT DPMONQTRAPIOV OF
LVHAVCY% QIL RPCOVERX TCHVXQUL% BY CAU%TIL FLOODING IN THE ‘LONG
REACH U 1,




