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This °Mender 
approlyed 	Itein✓

N,t4,..y4.L...by ho State Lands 
'.ornission by a vote of 

at its 4130  2: 
M0604 qAt.,ENDAR ITEM, 9/76 

OPROVAL GE COST 	CENTRACT Btornitlimu plr-OP 40P 
tvAcH AND tit IMITEP5TATWOOW , 8g00=AWOEVII4OWENT 

ApOITRATIPN,TO-PNYT•DE FO A PIWT brimpNsmTIO OF 
ENHANCED Mil,EcoTO OCHNTWEs,:13Y-c0040tboolNi 

Lcik BEACH 'UNIT, 14LNINGTO OIL FIELD 

Cd,:ty of ,04:410A4.:4, as 'unit OperatOr of thelont, Beach Unit, 
pUrsOnt to ihe,P:rOV*SiOns of'Chapter 138}1964,,,iSt EA., has 
reqUeSted:cOmMISsion approval 'te-eliter Int0;,a,cbst,tharing,Centract, 
with r he tederal tnerO Research and DeveiopMent    AdMiniStration
:ODA) to. conduct apilbt deMphStration of enhanted oil recOver y 
by caustic flbeding) and to develop• appropriate economic and 
4.01044 04,YsOs tu,01 

010400 '5,# *0:0 	prOVided 	theEpting, Beaeh'Onit for 
teSO.ng, 00 ,,cioui:t 000c Altera test prograM4laS been-condiatted 
to determine the most Suitable fIOidS to use in the deMonOration 
p#ject. The site will then beprepatedjet the-project; follewed 
by the actual deMOnStration fot a SUfficiOnt. prned to detarMine 
the effectiveness of the sedected'techniqUes, 	gOndutting appro- 
priate teChniCal and economic analyses, toward furthe'ring the tedm 
*ad& 150.4 deMensitated and in' asSetSing:the viability:Of the 
process as an economic Means of Oil recovery.. 

,The,,centractprovideS for the subMisSion, Of linancia.A., technical 
AndprogresS L reports'en a SPeCific sChedUlei, Work,pregress. Shall 
bp reported, in. acterance with the 'Program Flan, andcMilestone Chart 
prepared:by the City of tong Beach in accordance with ERDA standards. 
Sinte 	iS Federal policy,  to increase the produttiOnof oil in. the 
United. States, the d'emonstrat'ion, project; the techniques used for 
its accomplishMent, and. the data results of the project shall be made 
available to the 

The total estimated cost of the pilot demonstration is 511,584,572. 
The Long Beach Unit and the Federal GoVernment will share the total 
cost op a 60%-40% basis, respectively. The Federal Government's 
total obligation under the contract is limited to $4,633,829. The 
remaining cost of $6,950,743 will be borne by the Long Beach Unit. 

The Long Beach Unit is now 'realizing produCtion of oil from the site 
of this project. During,  this prOjeCt thete is an expected oil 
recovery which should remain unaffected by the project. Any addi 
tional oil produced,  as ,the result of the caustic flood is incremental 
oil, over this base production level. Revenue from this incremental 
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00,14111 be shared by the Long Beach Unit and the :Government in the 
ratio of the prOett costs supplied by each party. This,  sharing 
Shall, continue through the sixtieth,  (60) month from the execution 
of thecentradt,or until the GovernMent has recovered its entire,  
contrIbUtiOni, w4thever'opeUrs arst. 

• , 

Themechanstablisheclfor,payment to Op "000.00i)t :0,k, i;ts share 
of the revenueS, ,is as fo4oWs: . 	 , 

,  
1. Beginning twenty-four (74)' months after executien. of the contract , 

andeVe,ri twelve (14 m91)* 	thereafter ,the .Government's share 
of the,  p#iect revenues Will he crediOd 041041#,,Oo Governments 

fshare_bf-the prelect incurred, costs. tht,oughovt 00 reMaider of 	.. 
contract: Tierlormance,.. VoUcher billings will'OASO after

. 
 the 

fif*Y0'02),  *741$ Pf cent#4 PerfgrifianCe. 	 4; 

t. A fiol LOAIustihorit will be lhade, after 00 01-4 ci the sixtieth 00) 
month. after the date of cont'ra'ct exequtip. The tong Eeatk,Ot 
will Pak te2 thetiO0erAMeOt it,. TOPer.04te-Pf #0 reveii0ea in 
excess of those 4ireviOUSly,Credited 4 to the Point A,t 'Whih the 
Qoyerntent/s Share of the project cest$haVelapen.tptall re-funded . 	, 

, 
DiviSlon revs eW of the Pilot Pfeiect indicate,s that this,contraCt  
provides a means tOloWer the monetary risk of dondOeting a field  
test on a technological process which 41t#ate/k  may  TOV4,,de  a viable IIF 1 
economic method' to ir10:ease the 1.0,,timiTte 04 recovery from the f , 
Wilmington Oil field'. 	q . 

IT IS RECOWEND4D THAT THE 1:10MOSOON,APOWE ft: cpst SHARING 'pplITRAct, 
ENTITIARNHAWp911  RLCOVIIRY 13Y IMPROVED WATER FLOODING",, BETWEEN 
THE CiTY, OF IONQ, BEAPH,  AND Til, ONiTED STATES ENERO 413§006  AND 
DEVELOPMENT,ADMINISTAATION, Imv,Ipik PO A PILOT DEWNSTRATION OF 
ENHANCED OIL ,RECOYERY TECHNIOES RY CAUSTIC FLOODING IN THE IONG 
BEACH WIT. 	 1  
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