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; 19. ADPROVAL OF RE SUMPTION OF DRLLLING OPERATTONS ON STATE
0Ll AND GAS LEASES PRC 18241, PRC 3150.1, AND PRC 40001,
SANTA BARBARA COUNTY . - W 9752.

Puring, LOnbldCIdLLOH of CGatlendar Ttem 19 attached. Mr., Wilbliam I,
Northrop, explained ¢hat at 'the last Commission mecting the
Gounty of YVentura . 1nchaLPd they had not been given sufficient
time tog comment on the Env1ronmcntd} Impact Report covering
thc‘pxoposed pro;cct They therefove requechd that the
Commission defer acting on thie itei until this meeting, ar which
time they would have submxtted LheLx inputs On that bJQL% the
item was put ovér and the Gounty' s comments were suhsequently
received, The comménts and staff responses have been submitted
to the Commissiox and will become a. part of ‘the ginpl ETR.

Mr . No1thf0p-noted for the. re co1d a telegram from Mrs. George
Sldenbemg, Iy president of the carpinteria Vqlley Association,
protcstxng this item.

At this time, ACting Gh xrman ‘Bedi noted £or ‘the récord theé
pxescnce of Sld Mchuqland Deputy Ditector of Fimanceé. te
1nd1cated that ‘he wanted to(malntaln conblnuvty since

M- McCausland sat in for him at- the 1ast meeting when thls
item wWas heard. Cog

My . Jan Rush, Dmxector oi the Ventura County AT pollutdon,
Contlol pistrict, appe ﬂxed Mr. ‘Bush ghated: that considering
a1l the current and Iutuwe draljxng*dctxvntxes offshore
‘Santa: Barbara and Ventura Gounties, theéne will be am adverse
cumulat:ve~effehx especually thh the use of tankers, as
opposcd b preﬂsnes ag 4 medans s of txarsp01tatxon" ite
uontended that LheflIR 'didi not eflect the aix qualtity impacts
whxchxcoumd .occut An. Veﬂtumm<County from this project. e
stated ‘that the altelnathve-of‘u sAing a plaelune has ot Been
ddequatoly ds%esscd“ ‘HoweveT, Mr. Bell p01ﬂted out that a1l
the odl companacs in the ared wouﬂd have to unite ro make ‘the
prellne a wyiable alternat1ve

Mr. Bush: comménted that the 0f fice of plapnndng and. Research has
made studies 1ndlcat1ng che use of pJpeLLnes jould be
cconomlcally feasible.

Mr. Northrop informed the Commiss.ion that he had been contacted
by 2 staff member f1rom the Santa Bdrbdra Gounty Board of
SupeTV1sors. The staff member advised him that the Boatd 1s
plann:ng 4 meeting in Decemb91 with govennment and industry

to. address the pnpellnc problen. My. Norghrop 10n01Lcd that
the stqff member asked that the Commission ‘equcst its oil

and gas lessecs tO»partchpaLe in that meet ing. Tt was
de‘lded that an amendment would be inserted in the resolution
whereby the staff would loquest the lessees Lo partx(1patc in
such a meceting.
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Mr. N. uregoiy Taylor, Assisuant Abtorney General, noted for
ihe record that the stalf ol ‘the Division has prepared and
suppl ied Lo the County of Vemtura the writtien responses o'f
stalf and copies of those responses are before the Commission.
Mpr. Taylor no’ 2d that the subject drilling opervations arc fron
existinhg platfLorus and. cover the remadining productive 1ife of
the leases. With regand to air quality, he stated the air
quality will hot exceed the presens eiii ssion levels, except
for very Timited perieds, during this operation and generally
wild be less. He tn&lcaté¢sbhc:pﬁﬁelinc alternative should be
discussed when new ‘platforms are peing considered.

Mr. Mcééuslahd'then~snated‘Egr?ﬁhé record vhat

Cgmmissiaﬁﬁhas taken this matter very seriously.

With the discussions stafuiig in 1969 and it mow being 1976
suggests that it has ‘ot beén dn igsdighificant problem. He
stated thdt deferring the item at Tast moiith's meeting to
allow Ventura Gounty moﬁ@‘tﬁmo‘xnwwhﬂCh tq commert ipdicates
thelr sincerity: However, -he stated . the Commission. has found
itself ineakdiﬂfiauii position of hdving w6 administer con-
trachks engered ingo in good faith. Ih addition, bheécause

this 1¢ the final development ¢ﬁﬁthis,panticular field, the
dama.gées which would occur if ‘the staté did not hohor the con-

tracts far outweigh the disadvantages. He alsc stated that the qu
safeguards built iﬂmo‘the'propéscd“pﬁoject have been addressed ’

and: impacts adequately mitigated.

Mx. Richaxd Thomsoh,-GoMmissibhrajmexndte for hieutenant
Governor Mervyn. M. Dymally, then ?&quested staff to state
specifically the lssues on which ‘the Commission is voting.
Mr. Northiép then<read*%he~recommendatioh as. presented.

For the record, he added that Tteim 4 (&Y, (B)s. (¢), and (D)
were added o the contvact by the eéxistihg Commission after
tl § original ditilling ;permit was enteréd into.

Mr. Bell also reqiested the word "Madverse' be dnserted in

"

Recommendation Noa. 3 after the wdrd tgignificant”,

Upon motidn duly made and carried; the following resolution,
as amended, was adopted by a vote of 2-0:

THE COMMISSTON:

L. DETERMTNES THAT A FINAL ENVIRONMENTAL IMPACT REPORT HAS

BEJEN PREPARED FOR TUHIS PROJECT BY THE DIVISION FOULOWING
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EVALUATTON OF -COMMENTS AND CONSULTATTON WITH PUBLTC
AGENCIES WHIGH WELL TSSUL APPROVALS FOR THE PROJECT.

CERTYFLES THAT THE FINAL BNVIRONMENTAL IMPAGT REPORT

(IIR NO. 203) HAS BPPN COMPLETED TN (OMPLIANGL WETH PHI:
CALTRORNTA ﬁNVTRONMﬁNlAL QUALTTY AGYT OF 1970, AS AMENDED,,

AND THE STA!L‘FUIDILINTS AND THAT ‘THE COMMISSTON HAS

REV.LEWED AND CONahDLRED PHE TNFORMATION: CONTAINED EHERFTN.

DETERMINES THAT 'FHI RROJECT W1LL NOT HAVE A STGNTFLCANT
ADVERSE hIILCT ‘ON THE LNVIRONMHNT

AUTHORIZES THR RLSUMPITON*OP DRTIIING OPERATTONS FROM
EXTSTING DAClLIT[‘S ON. STATE OIL AND ‘GAS LEASES
PRC 19241, PRG 3150515 AND. PRG 4000, %, TN ACLORDAV(I
WITH THE TIRMS AND CONDTPIONS OF THE IIA5F8 AND THE RULES
AND REGULATIONS -OF THE SlAﬂh LANDS COMMESSTON, SURJECT TO
THE UNDLRSPANDING THAT STANDARD OIL COMPANY OI CALTFORNIA,
AS OPLRA1OR OF SAID 1,BASES,, HAS ACRFbD TO PH‘*IO]LOWINF
PROVISTONS: :
A. STANDARD OTL COMPANY OF CALIEORNTAcWILL lURNlSH o
THE STATE LANDS COMM]SSION A CLRF[IICATL oF
JVSURANLF FROM! A, REGOGNTZLD BNSURAVCL GOMPANY., DOING
BUS INTSS IN CAhIlORNIA N THE UM OF $10 MI!IIOW,
TNGLUDING THE STATE AS A NAMED: TNSURFD AND
‘fV&DINLlNC INbURANLL AGAINSP LTABILITY FOR
DAMAGES TQ THTRD*PLRSONa ARPSINC ouT OF ANY AND:
ALL DRILLING AND PRODUCIION AGT[VITlLo JUNDER SAID -
LLASFS - WHICH CERTIIICAFL QHALL NOF‘B] CANCELABLE
'LACT?1 ‘UPON 30 DAYS NOTTGE AND' STANDARD OLL CCMPANY
QF - CAIIFORNBA SHALL AGRER TO:KL!P A CLRTI]ICATEfﬂ}
INSURANGH MF¥1ING THE ABOVL RFQUPRFMEVFH IN. BFRECT
AT AXL YIM]S UNTPL ALb DRILLING AND!PRODUQYION FROM
SATD: LEASES. SHALL HAVR TFRMTNAHI D AND ALt WELLS. HAVE.
BEEN. PROPERLY. ABANDONED TN THE MANNER REQUIRED BY TLAWj

SHOULD ANY EVENT' QGGUR .CAUSING A SUB%TANTTAL NUMBER
OT CLAIMS lOR*DAMACL‘ TO ‘BE ITLFD AGAINST THE
STANDARD OIL. COMPANY: OF CAL;FORNJA AS N RESULT ‘OF
OPERATTONS UNDER SATD- LEASES, S“AHDARD 0L, COMPANY
OF CALITORNIA SHALb,nWITHIN TEN DAYS AFTER SUCH
[VTNT CAUSE TO BL OPENED,. OR OPEN, A CLAIMS
O}FICL WTPHIN THE CITY OF SANTA BARBNRA STAFRED
WTTH SURFIGTENT PGRSONNEL AND AUWHGRITY T PROCESS
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ALL CLAIMS AND TO SETTLE ALL UNCONTESTED CLAIMS - -

BARRING UNUSUAL CLRCUMSTANCES, THE STAFFING o) SAPD
OFFICH SHALL BE SUFFIGIENT TOPROCESS ALL CLATMS AND
SETTLE ALL UNGONTESTED' CLATMS WITHIN 60 DAYS OF prp
BSTABLLSUMENT OF SATD OFFIGE; ALl DRILLING AND
PRODYGTION SHALL BE CONDUGTEL. UNDER SATD LEASIS

LN ACCORDANCE WITH APRLICABLE LAW, THE RULES. AND
REGULATIONS .OF THE STATE LANDS GONMISSToN AND.

THE DIVISION OF OLL AND GAS, AND THE PROCEDURES
HERETOFORE ADOPTED. BY Ty STATE LANDS COMMI SSTON.
AND REFERRED T0 OR DESCREBED [y THE FINAL BNVEROR-
MENTAL rMPﬂcm:ggpggr@gnnxwxnmtmo~nnrgnfugﬂonﬁnAmraxs
FROM EXISTgNG.smAgQApron~compANyrov CALERORNTA,
QF3CALLFQRN1A.&$AmHQRMS\IN‘TH@ﬁSANTAwBKRB@ﬁAvGHANNEL
~ADQR$Bpw§Y”$HE,SUATB»LANDS'COMMTSSTON-IN PARY TWO OF
THIS RESOLUTION- C |

STANDARD 0T, -GOMPANY -OF GAL]FORNTA SHALL TMPUEMENT
DANININTALN PROPERLY AND: EFFICLENITY THE 011 Sb1n,
CONTINGENCY PLANS ON BILE TN THE OFFicE G THE
QOMMTSSTON s

TO FAGLLITATE THE SETTLEMENT OF CONTESTED QLATMS gy
THIRD PERSONS WITHOUT THE :NECLSSTHY QF LITIGATTON,
STANDARD OLL COMPANY OF CALIFORNIA WILL AGREE TO ~
MEDIATION 'PROCEDURES APPROVED BY Thp EXECUTIVE OFFICER
AFTER CONSULTATION WITH. THE 0FRIGE OF THE ATTORNEY
GENERAL, N

DIRECTS THE STAFE TO' REQUEST ALD O1L ANY GAS LESSEES 1N
‘SANTA\BARBARA\AND:VENTUEA*GOUN$IES TO' PARTICLPATE IN THE

fgqvggumng/LMDQSIRx:MQEWINGs.TQaBE CONDUGTED: BY. THE
COUNTY. OE*SANIA*BARQARAgTQ,DLSCUSS)THE'U$E OF PIPELINES
AS AN ALTERNATIVE IN THE TRANSPORTATION OF CRUGE OTL FROM
THE SANTA BARBARA GHANNEL.

Attachmeny:
‘Calendar Ttem 19 (& pages)
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LEASES
1ESSEE:

‘COUNTY :
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BACKGRQUND:

CALTNDAR TTEM 10.7 76
10 W 0732
ADW
RESUMPTLON OF 4 PRILLING OPERATIONS
AND- GAS: LEASES. PRC 1824.1, PRC 3150,
400041 SANTA BARBARA COUNTY

BRC 1824 %, PRG 3150.1 and PRC 4000.}

standard 0ii Company of (ﬂlLfOTnLQ (OpvraLor)
Exxon Co. U. S.A., and Atlantic Rmchime]d Company .

santa Barbarnas

$ummérland and Garpinteria offshore Fiedds.

O Januexy 14, 1975, the gtate Lands Commission
rescinded @ ’lncsolutaon of Novembétr 21, 1674, which
approved the resumptlon of dTllllng operat:ons
£rom existing &aollatxes on %La;e Qil and. Gas
Leases P PRC. 1814m*w.PRC 3150 1 and BRC 4000.1, The
!Gommmss;on denewmﬂned that the appllc tdons of
Standara 011 Company, ‘as ope1ator.of the three
leases, for rgsumptlonlof driyling operations
under the‘subject leases would be consadeled only
upon%prepazatlow‘of Aan anxronmental impact Te*
port in accordanceVW1th the Cal;fornia Enviadon-
mental Quality Act (GEQA) and with State policies
in effect at the tine of su ch ronsxderatlon.‘ The
Enwlronmental Impact Report has been prgpaled

and process sed pursuqnt 10 requ:renents of OEQA,
and atanda1d ‘has Tesubmxtteﬁ their application for
1esumptlon'o£ drml1mng operamdona.

On Febnuary i, 1969, 1w TESPONSE to an ol and
gas: well blowout, onsledelql 0C8 in the Santa
Barbax',ChanneAm ‘the State Land% Comszsxom
declrared 4. doTakoTium on furihet dril.ing on
otwte~o£€qhore 0i1 @and gas leases, anﬂ‘announccd
thdt no new wel 1§ woild be app»oved pendsng a
complote peview. of aid offshore drilling regu-
lations, teuhnlques, and prOceduer.

On' July 31, 1969 the Commmssxon unantmously
adoptéd a rusolhblon rejecting the staff
racomingiidation that oil and gas. drilling on
stage offshere lcases ‘be resumed. However;
the resolutioit did pxovlde chat:

“Recommendataons for driling. wells on
existing Yeasds may be broughn to the
Lommjfs;nn fov consxdcrdtlon on 4 well-
fy-well basds #f there arcé unique ciroum-
stances uliat Jthlfy and require such
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drilling." (Minutes, grate Lands Com~
mission, 1909, p. 867.)

In. December 1974, the Commission authorized
(1) the adoption of procedures for drilling
and(pfoductibn operatilons from existing plat-
forms, pilers, and islands on existing offshoye
leases, and (2) the regumption of d¥illing
operations on g;lcase~by~&easc basis, such
réﬁhmptioﬁ,tonbe.prcdicated upon @ review by
the State Lands hivision for compliance with
thé pt0cé¢Ures..ccmpriah@e wibh.rgqurcmeﬂUS
of fhe‘CQimﬁoih&é ﬁﬁvironmenta& QuatLLy Act;,
gndaupdn‘ﬁinal :ppr¢v&1»by'the gtate Lands
Commission: ' ‘

Subﬁequent,to,ité*rg?d actiom, the ‘Commission
has agﬁhbfized restimption of drilling opera-
tionswgh_thr¢e~leasgs in §he’Santa;Barbara
Ghafaiel (Atlantic Raéhfield!s South Fllwood
Lewses PRC 3320 and PRC 3242, and Mobil's
Rincon Pier Leasé PRC 427), And two jeasés in
the ‘Orange County ared (Standard's Tsland |
'Esthéf,fﬂRC 50@5;aahd“ExXop“ﬁ Belmont Tsland,
PRC 186):: In addition, applic@tioﬁs~héve~ﬁeen
filed by ﬂminbi& td»?eéume§driﬁling operations
ft¢m‘Plapﬁbrmfﬁmmyﬁﬁifsthé Huniiﬁgtonrﬁeach,
Cabot 011 éﬁd?QQS‘Cbﬁpqtationgifom an existing
pier -and ©h the' uplanas at Rj.scon at Ventura
Courity, and this application by Standard 0il
ﬁbmpahy,of'taldfoinia.

PROJEGT DESCRIPTION: ‘ ‘ |
The purposc of the project iS'tovcompiqte'thg
dQV?ropment'ﬁf il and gas reserves in known

TCSELVO1TS underlying the subject leases from
tlie four gxisting platforms, j1{1da" an
Hazellt, ip the SurimerLend Field, and “iops"
and. “He1d1" in. the Garphqteria Field, The
prodquivé‘limits‘qf these reservoirs and the
geology of 'the 1aﬁds'underlying the developed
portion of the 1cases in question are fully
known as a result of prior dTilLingéoperations.

Present geological informabion.establishes
‘that the maximun number of new wells requi.ve¢
;m»dgvelcpwthg known reservolrs in tlie Summor-

laiid and Cabﬁmnteria~FieIds would be 10 and

20, respectivelyy. These wells can be drilled
xuSihg‘eXisxihg=wéll locédtions on the.piaﬁﬁcrms. ;
o Erososed otk would be accomplished with &

one drilding Tig, which would be installed
4E$r$btat*Plaufo%m Hildd and then SQquentqulv
to Hazel, 'Hope and Heidi. The project may
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re uire*minimalféXpansiOH of existing SRy
equi ninima Ins: -.CXISsting artificia
1% t,féc1L;t1es,and may require tgatgsome ral
existing, but idle, 0il-treatmerit equipment be
put back into service,

ENVIRONMENTAL IMPACT: ‘ ,
Oh~Jy;y 24, 1975, the Commission, aftet

solicitation of proposals for preparation of

the EIR, authorized the Executive ‘0fficer to

gxecute 4 contract with Woodward-Clyde, Con-

sultants, for its preparation, with all aosts
to. be borne by Standard.

In accordance with the State Guidelines for
Impleméntation of CEQA; 4 draft environmental
impdct report was prepared and circulated for
comment. On May 8, 1976, a public hedring was
held for the purpose of reCiniﬁg*qomments ¢n
the draft réport. The comments made at the
hearing and a1l othér written Comménts have
beéﬁ:iévieWed\by~fhéQGon3ultant and the staff;
those cémments and thé necessary resporises
have bsen incorporatéd into the final EIR

No. 203, Mitigating measures, for the most
part, involve bilfsbilﬂapreventiOn.ahd~gontrol
procedures, Sugth procedures include the use
of appropriate safety equipmient during drily-
ing,anﬁapnodq§tignpOpeﬁati6ns” in strict
compliance With applicable Taws and regulations
of Federal, StateQ'and‘JOCal,governmental
agencies;

AppToVal*Of‘StaﬁdénQ's apptication would inciude
requirements that qlivweﬁi.dfilling‘bcscondUCtéd
ih‘actbrdante‘w;thxthe Gommission's "Procedures
for Drirliﬁg.aﬁd*Prodhctioh~0pepaﬁions from
Existing Facilities on Tide and- Submerged Lands
Currently Under State -0il and ‘Gas Leases', in-
cIuding,Tequiremgnts*for’well casing, blowout
preveintion, drilling mud programs, facility
safety inspections, and special training pro-
grams. for .operator personnel.

The platforis are equipped with integrated
safety-control systems -that will cause shut-

in of all well$ in the event of fire, pipé-
line failure, or other catastrophe. ‘Well
control training will be conducted daily.unt;;
each crew is thoroughly trained; and, theveafter,
at least oncé a week for each ¢rew., The
company drilling supervisor will be responsible
er'inStructing all drilling créis in blowout
Prevention and State procedures for drilling
operations. {n additon, all Standard 0i1
Gompany and drilling contractor supervisory

-3 1382
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staff will be required to have attended, on
an annual basis, a foxmal blowout control
training school.

As an .added safety measure; ail critical
drilling operations will be morvitored by an
on-site State Lands Division inspector em-
powered to Shut down. drillding opérations, if,
in his judgment, safety cohsiderations soO
warrant.

The Division finds that the project will mot

have a signifi‘ant effect on. ‘the environment.

AGREEMENTS FOR THE PROTECTION OF THIRD ‘PERSONS : o
With, the assistance of the Office of the
Attorney General, staff has prepared agree-
ments, additional to present leéase require -
ments and acteptableé to the lessees, affording
increaséd protection. to third persons for
énx»damage§~atising from operations con-
ducted under the leases. These agreements
‘provide:

1. Standard 0il Company will furnish ‘the
S;atciLands«CoﬁmiSsionvwiph a certificate
int s RNy . " ; R .
of' insurance in the amoun't '0f $10' midlion
EVIdencing_iﬁsﬂyaﬂce,ggainst liability
for damages to third persons.

Pfocedures shakl be established for the
prompt processing of all claims, and the
prompt paymeint of uncontiested claims.

To facilitate the settlement of contested
claims by thiyd pewsons without the
necessity of litigation, Standard Oil
Coimpany will agree to mediation procedures
approved by thé Executive Officer after
consultation with the Office of the Attorney
General.

EXHIBITS: A. Location Map. B. EIR Summary.

IT IS RECOMMENDED THAT THE COMMISSION:
DETERMJNE'THAT.A1FTNAL(ENVIRONMENTAL IMPACT REPORT HAS BEEN
PREPARED FOR THIS PROJECT BY THE DIVISION. FOLLOWING EVALUA-
TION OF COMMENTS AND CONSULTATTION WITH PUBLIC AGENCTES
WHICH WILL 1SSUE APPROVALS FOR THE PROJECT.
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CERTIFY THAT THE FIMAIL, BENVIRONMENTAL EMPACT REPORT

(EIR NO. 203), HAS LGEN COMPLETED TN .COMPLIANCE WITH THE
CALTFORNIA FNVIRONMLNTAL QUALI1Y ACT OF 1970, AS AMENDED,
AND THE STATE GUIDELINES AND THAT THE (OMMISSTUN 1IAS
REVIEWED AND CONSIDERED THE INFORMATION CONTAINED THEREIN.

DETERMINE THAT THE PROJECT WILL NOT HAVE A STGNIFICANT
LFFECT ON THE ENVIRONMENT.

AUTHORL ZE THE KCSUMPTION OF DRILLING OPLRATIONS FROM
EXISTING FACILITIES ON STATE OIL AND GAS LLASIb PRC 1824.1,
PRC 3150.1, AND PREC 4000.%, IN ACCOQDANGE WIFH THE TERMS
AND COVDI]IONS OF THE LPASL AND: THE RULES AND REGULATIONS
O} THE STATE LANDS COMMISS10N, SUBJECT TO THE UNDLR&TANDTNG
THAT STANDARD OIL COMPANY OF CALIIORNIN AS OPERATOR OF
SATD LEASES, HAS AGREED TO THE FOLLOWIVC PROVISTONS :

A.  STANDARD QIL COMPANY OF CALTFORNIA WILL FURNISH TO THE
‘STAPI LANDS COMMISSION: A CERTIFICATE OF INSURANCL FROM
A RECOGNIZED INSURANCE COMPANY, DOINC BUSINESS. IN
fCALIFORhlA, IN THE SUM OF $10 MILLION» IVCLUDINC THE
STATE AS. A NAMED INSURFD AND*EVIDENCING INSURANCE
AGAINST LGABILITY FOR 'DAMAGES TO THIRD PERSONS ARISING
OUT OF ANY AND- ALL DRILLING. AND PQODUCT;ON ACTIVITIES
‘UNDFR‘SAID LEASES -- WHICH CERTIFICATF SI{ALL NOT BE
CANGELABLE EX%CEPT UPON 30 DAYS.'NOTICE AND ‘STANDARD
OIL GOMPANY OF CALIFORNJA SHALL AGREE TO: KEEP A
C}RﬂlrlCAFE OF TNSURANCE MEETING THE ABOVF RbQUTRE-
MENTS N EFFECT AT ALL" TIMES. UNTIL ALL DRILL:NG AND.
PRODUCTION FROM SAID BEASES SHALL HAVE TFRN!NAILD AND
ALL 'WELLS HAVE BEEN PROPERLY ABANDONED IN. THE MANNER
REGUIRED BY LAW:

SHOULD -ANY EVENT OCGUR :CAUSING. A A ‘SUBSTANTIAL NUMBLR
OF LLAIMS ‘FOR. DAMAGES TO BE FILED ACAINST THE STANDAR
0IL FOMPANY OF CALIFORNIA AS A RESULT OF "OPERATIONS
‘UNDER bAID LEASES, STANDARD*OIL GOMPANY OF CAJIIORNIA
SHALL, WNITHIN TEN DAYS AFTER SUCH -EVENT; CAUSE 70 'BE
OPENED, OR OPEN, A CLAIMS OFFICE WITHIN. THE CITY OF
SANTA BARBARA SIAFFED WITH SUFFICIENT 'PERSONNEL AND
AUTHOPI?Y TO PROCESS ALL CLAIMS AND TO SETTLE ALL
UNCONTESTED CLAIMS -- BARRING UNUSUAL CIRCUMSTANCES,
THE 'STAFFING ‘OF SAID OFFICE SHALL BE SUFFTCIENT TO
PROCESS. ALL CLAIMS. AND SETTLE ALL UNCONTLSTED CLATMS
WITHIN 60 DAYS OF THE LSTﬁBLISHMENT OF SAID OITILL
ALL DRILLING AND PRODUCTION SHALL BE CONDUCTED UNDFR
SAID LEASES IN ACCORDANCE WITH APPLICABLF LAW, THE
RULES AND REGULATIONS OF THE STATE LANDo COMMISS]ON
AND' THE DIVISION OF DIL AND GAS, AND THE PROCEDURES
HERETOFORE ADOPTED BY THE STATE LANDS COMMISSION, AND
REFFRRLD TO OR DF°LRIBED IN" THE FINAL ENVIRONMENTAL,
IMPACT REPORT RELATING TO DRILLING OPERATIONS EROM
EXISTING SFANDARD OLL COMPANY OF GALIFORNTA PLATFORMS.
IN THE SANTA BARBARA CHANNEL ADOPTED BY THE STATE LANDS
COMMISSION TN PART TWO OF THIS RESOLUTION;
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STANDARD 01l GOMPANY OF CALIFORNIA SHALL IMPLEMENT
AND MAINTALN PROPERLY AND ERFLCTENTLY. THE 01L-SPILL
CONTINGENCY PLAN ON FILE IN THE OFFICE OF

TRE COMMISSTON;

T0 FACILITATE THE SETTLEMENT OF CONTESTED CLATMS BY
THIRD. PERSONS: WITHOUT itk NECESSTTY OF LITIGATION,
STANDARD 011 ‘COMPANY OF GALIFORNIA WILL AGREE TU
MEDTATION PROCEDURES APPROVED BY TiE EXECUTIVE OFFICER
AFTER GONSULTAT1ON' WITH THE OFFICE OF THE ATTORNEY
GENERAL.




