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20, AMENDMENT OF INDUSTRIAL,LEASE‘PRC 5040.1 - 21175?

During:cgnsideratioﬁ‘pf Calendar Ttem 20, attached, Mr.
William F, Northrop, BxeéutiverOfficgﬁl explained that
P.G.§E: had requested a Tetter from the Executive Officer
outlining their obligqtiOQS’tp Pay volumetric rental under
the lease amendment , It addition inquired as to
the disposition of Tentals .pajd olutién of any
future court decisidn j king t rentdl invalid,
Mr, Northrop advised the staff ‘has no objection to sending
the letter, ‘He~explain§dfthe létper‘will,DTOVidg that any
volumetric rental dver and above the minimum.rgnmaL will be
Paid into a special treasury accouﬂt,:peﬁdihg the result of
the litigation. Should the wolumétric rentals be held in-
valid; they will be refunded, together with the interést
earned.

Mr. Dennis Eagon, Deputy{AttoTney“Gehérai, appeared. e
explained the lease amendménts. Acting Chairman Roy Bely
stated he had =m¢ objection to Sending 4t,

Upon notion duly;madé and carried ‘the ﬁoxiowiug,nesolhtion,
as amended, was adopteéed by a vote of 2-0.

THE COMMISSION: | :
L.  DETERMINES THAT AN‘ENVLRQNM§N¢AL IMPACT REPORT NEED. NOT
BE PREPARED FOR THIS ACTIVITY AS SUCH. REPORT IS NOT RE-

QUIRED .UNDER Ty1i; PROVISIONS oF PUBLIC RESQURCES. -GOpg

SECTION 21065 AND 14 ‘CAL. ADM, CODE SEGTION 15037,
AUTHORIZES ISSUANCE T PACIFIC GAg AND ELECTRIC COMPANY

...... i

OF AN AMENDMENT TO. LEASE PRC 2040, L, EEFECPIVE AUGUST

1, 1@76,,wulcﬂﬁWOULp»ACCQMﬁLrsh THE ‘FOLLOWING-

(A) \QHANGE'THE.Exﬂsmiws-hAND;DEsQaIpmJON,gywapﬂ;NQ.A
NEW PART 3 (BARCELS. 1 THROUGH 5) ATTACHED HERETO
AND BY' REEERENCE MADE A PART HEREOF; (B) CHANGE
THE ANNUAL "RENTAL AS FOLLOWS:

MINJMUM‘ANNUAL RENT: $868.

THE ANNUAL RENTAL §HALLIBE»COMPUTEDvBY!MULTIPLYING
THE ‘NUMBER OF BARRELS OF CRUDE OIL AND PRODUCTS
AND,DERI%ATIVES'THEREOF‘PASSLNG OVER THE STATR'S
LAND BY $dk0001‘(ONE-TBNTHﬁMJL) PER BARREL:
PROVIDED THAT ALL OTHER TERMS AND CONDITIONS OF
LEASE PRC 5040.1 SHALL REMAIN IN FULL RORCE AND

ERFECT,

AUTHORT ZiiS THE EXECUTIVE'OFFIGER TO DIRECT A LETTER T0
PG, &G.., PRQVIDING‘(I) THAT ANY VOLUMETRIZ RENTAL WHICH
ACCRUES, OVER AND ABOVE THB.MINIMUM.RENTAL WILL BE PALD
INTO A SPECIAL TREASURY ACCOUNT PENDING THE RESULT OF THE
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MINUTE TTEM 20.  (CONTD)

PRESENT LITLOATION CHALLENGING THE COMMISSION'S VOI UMETRIC
RENTAL RYGULATPONSV AND (2) THAT SHOULD VOLUMETRIC

RENTALS ‘BE HELD INVALID, THE (QMMIS$1ON WILL RETURN TO
P.G.§E., SUBJECT 10 APPLLLABLL PROVISIONS OF LAW, ALL
ACCUMULATED. PRINCIPAL; AND ANY INTEREST ACFUALLY EARNED
THEREON,, IN THE QPhCIAL DEROSIT ACCOUNT.

Attachment: Cdlendar Item 20 (8 Pages)




CALENDAR ITnM 10/76
GRIL
20 W 21175

AMENDMENT 0j INDUSTRIAL LEASE PRC 5040.1

APPLICANT: Pacific Gas & Electric Company

77 Beale Strect,,Rodm4LL15'
San Francisco, CaA 94106

AREA, TYPE LAND AND LOCATION:
ApproximateJy 3 acres of filled and unfilled
tide and submgtgs‘~landjin-nhe beds of
Walnut Greek and*”astingSSiough'and filled
lands in the town of Crockett, Contra Costa

LAND USE: 'P&péline‘kight of Way

TERMS .OF GRIGINAL LEASE: ‘ ‘
Initial period: 15 years from August 1, k979,

;Rchewal‘thibns: 3. successive periods of 10
. years each,

Public liability insurance: $1,000,000 pey
~ occurrence for bodily injury
and: broperty damage.

Consideration: $l,970,fqr the temporary work
areas, $248.80 pev annun for
the permanent Tight of way,
with State reserving the righe
to fi% a diffegent rental on
each fifth anniversary of the
lease.

Speciad: The Commission reserved the vight to
‘change the rent, should the
Commissian adopt changes ‘to
its genera] Leasing régulations
(to proviide for a volumetric
Tental) b August 1, 197%.

TERMS OF AMENDED LEASE': ,
Initial period: 15 years, from August 1, 1975,

iRenewal options: 3 successive periods of 10 years
.each,

Public liabilitvy ilsurance: $1,000,000~per occur-

rence for bodily injury and for
property damage.,

(Rev. 10/26/76) 1338




CALENDAR 1TUM NO. 20 (CONTD)

CONSTDERATION: (a) The annual rental shall be computed by
mul tiplying the number of barrels of crude
0il and products and derivatives thereof
passing over the State*s land by $0.0001
(one-tenth mil).

(b) The minimum annual rental shall be §868.00.

BASILS TFOR CONSIDERATION: .
2 Cal. Adm. Code, Sectinh 2006 et seq.

STATU?ORY AND“OTHER‘REFERENCES: ‘
a. Public Resources ‘Code: Dive 6, Parts 1 and 2

b, Administrative Code? Title 2, Div. 3,
Art. 1, 2, 10 and: 11.

OTHER PERTINENT INFORMATION: V o
1; By action on August 21; 1975 (Minute Item

‘Nd,_7),‘th¢'00mmissi¢n authorized issuance

to ‘bacific Gas. and Blectric CGompany ¢P.G.&E.)

of a ledse covering certain portions of 4

16" “hot” o;l\pdpeltne crossing Walnut Creek .
and ‘HastingsSlough. The pipeline (which: is 0

riow under construction) is to supply fuel
0il to P.G.GE4'S Aritioch electiic gencrating
prant‘fmom~5tandard 0il Company of Cdlifornia's
Richmoiid Refinery-

Subsequent to the Commigsion's lease autlh-
xdfizagion,'DiNision staff became awaxre of
negdtiatiOHS’between p.G.&E. and' C & H

Sugar Co. at Crockett for a right of way
across certain lunds almegcdly¢pumcha$qdﬂby

¢ & Sugat Co: from Southern Pacific Trans-
portdtion Company, pivision staff advised
all parties that the railroad had no title

in: the subject lands to convey tor C & H
Sugar Go.; and that all lands ia the jmmediate
vicinity not jeased to C § 1 Sugidr Co. and
not used by the Railroad Co. fof riailroad
purposes belong to the State. Accordingly,
Divigion staff has been negotiating with
P.G.EE, for a right of way actoss ‘the subject
parcels.

Using the alternatives and criteria set forth
in the Commission’s newly adopted volumetriv
rental regulations, Division staff hds
conciluded that rental in the amount of

£0,0001 (one-tenth mil) per parrel of com-

madities passing over the Btate's land
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CALHNDAR ITBM.NO;,20<QCONT01

under this lease would be faiv and
reasonable. P.G.&RK. has indicated its
willingness tq pay such annual rental by
executing a document which amefids lease
PRC 5040.1 to include the additional lands
and which reflécts the above volumetric
rental. A copy of amendmént document is
on file in the officde of the CGommission.

3. An environmental impact teport is not
Trequired Ffor this ‘transaction because the
pipelihefprOngt was treated in an Environ-
mental Impact Réport prepared by the San
Francisco Pay Gdnsgrvatignaap4VneVelqpmeht
Conimi:ssion. Thé B.C.D.C, notice «of deter-
mination. én theé project found that the
project would -cause no ad?ersé‘cﬁvixgn—

mental effects. The Commission, in, origi-

nally granting the léage, Iikewisé found

‘the pipelinenprojecp would have ng significdnt

environmental effects, based on the B.C,D.C.

EIR.

4. The subject parcels are nét lTocated on
State laid identified as envirommentally
significanat pufsuant‘xé>PubLic‘Rgéources
-Gpd¢’8¢cpi0n»6370al,

EXHIBITS: &, Lang Déscription. .B. Lécation Mdp,
IT 1S REGOMMENDED THAT THE COMMISSION.:
1. -DETERMINE THAT AN ENVIRONMENTAL IMPACT REPORT NEED NOT BE

PREPARED: FOR THIS ACTIVITY AS SUGH: REPORT IS NOT ‘REQUIRED

ﬂUNDER’THEVPRO@ISIONS¢OF PUBLIC ‘RESOURCES CODE SEGTION 21065
AND' 14" CAL. ADM: CODE SECTION 15037,

AUTHORIZE ISSUANCE TO PACIFIC GAS AND: ELECTRIC COMPANY GF AN
AMENDMENT T0 LEASE PRC 5040,1, EFFEOTIVE AUGUST 1, 1976
WHICH WOULD: ACCOMPLISH THE FOLLOWING:

(A) CHANGE THE EXTSTING, LAND DESCRTPTION BY ADDING A NG
PART 3 (PARGELS 1 THROUGH s5) ATTACHED HERETO AND BY
REFERENCE MADE A PART HEREOF; (B) CHANGE THE ANNUAL
RENTAL AS FOLLOWS:

MINIMUM ANNUAL RENT: $868.
THE ANNUAL;RENTAL SHALL BE COMPUTED BY MULTIPLYTNG

THE NUMBER -OF BARRELS OF GRUDE OIL AND PRODUCTS AND
DERIVATIVES THEREQF LASSING OVER THE STATE'S LAND BY

$0.0061 (ONE-TENTIH MIL) PER BARREL:

» 3
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CALENDAR ITEM NO. 2.0, (CONTD)

PROVIDED THAT”ALL~OTHHR TARMS: AND QOND]TIONS OF LEASE PRC
50,1 SHALL REMAIN IN FUL L RORCE AND EEFFECT.

Attachitenti Exhibit AN
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EXDTWT VAT

W 21175

Five payxcels of land, at wrockett, County of ‘Contra Costa; State of
Cw)ifornla heing more pnrticulurly described as follows:

PARCEL 1
K strip 6f lind exteinding fron. ‘the eascurly bouudarv line of the parcelk
of land descidbed and dcsignatnd PARCLL 11 under.SOCLion 3, Laund uescription,
in. the ui=1ccorded 1éhs e from Stage of (aJiiornJa, SLaLe Lands Connission,
to Caiifovnia ﬂnleQWuii@H Sugdu{Compnny datod July 96, 1975 (Lens P R.C,
Hoy 5020, Ly ensteLJy Lo (a) the westerly boundarv line oi,th1 parced of
land de: nrxb ed. and” designated PARCTLLIII in said lease daved July 245 1975
and (b} the southerly bowidaXy lime 3f the faddroad. riphtfor way of the
southern Pacifiic lrnnsportation Gempany extending along, the n01Lhcr1v
bOUndde line ofi said patcels of .Land deszgnarcd PARCLL Il»and FARCLL TIE
and lydhg 15 feat ol éach side of th Iine which begins al a,poinL in the
casterdly Boibpdary Tiné of said pazcel of land du,ipnntud PARCEL 1Y and
runs ‘thence (10 north 79° 78 0" east npproxinatplv 15 feet ito a point
herein for rnnvvnlonce called Point ”B"“ thence

(2) epfterly on a curve ito the right with a radius. of 550.00:
feet, tangent at thi westetrly tuvminh theveof to the plccudjng course,

an axc‘distuncclof npprOydmaLely 100 feot to a podint din the southerly

boundaiy iine of . ‘dwrailroad‘r1th&0fkaV' gald Yoipt MR bedfd north
40° 5242 eas L 365 64 fipdt dLutnnt from Lhe (ound Dbrags disk (marked

'Scc. 31 & 3? S‘Nr RO3W, ﬁec. 5.& G, T R, R 3 U) set {n the top of

A concrete QIOQk acédpied as matking thc noutheast -corner of SecLLQn 6,y
'1“ 2 ‘N' "R" 3 x‘q!' "13])1B96 ".

PARGEL 2

A strip of land ektending fru the soukhwestctiy and novthwesterly houndary
Tines «of the parcel of Yand desnidbed and desdpnated PARCEL RO, 2 in the

qiditelaim deed from Southern Pnulfir Trans oanL{on LConpany Lo Caljlurnia
{ 1

and Mavaitar Sugar :Company dated Jupe téV 975 and reiorded dn Bl /570

of Offjciu1 Records at page 701, Ceitra Costa County Records, castenly Lo

the northeasterly, bouudary line of. gadd. pa-cel of lird de slpnutod PARCLI,

NO< 2 and lying 15 Teet on ehch side of. the line whice beplns at a point

ih the nnrthwusvvviv boundary Iie of sald parcel of land designated

PﬁRL}L HO. 2 and runs thence (1) dorth 87° 23. g east app oximately )%

feet to a podnt  heredp for convenifence called Point “W"; thence

(2) eaktorly on a cuivo ta vhe left with a radius

of 500,00 fept, through a.centreal anple of
18% 43,0" and fanpent ap the vesterly
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W 21175
Pape 2

tﬁrmlnu:fthareof to the proceding
gourse, an Are distance of 1/2.06 feety
thence
(3) novth ©7° 40,8' cast 61.93 feet;
Lthence
(4)y easterly on a curve w rhe vielit with
a rading of 50,00 feet, tangent
at the wesuenly-nurminuslxheronﬁ
‘to the precading courbe, an are
distaiice of approximately 80 feet
o a peint in the northeastenly bpundary line of sdaid parcel of land
desi poated PARCEL NO. 75 583 Point o hears horth 76° H.8" east
1168,29 feet distant frow the found brass dfsk ‘Qenrked Sec, 31 & 32,
T3 N, R 3N Bee, 5866, 7 ft,, R 3 W) ger in the top of A concrete
block accéepted as warking the northeast corier pf Section Oy Tan, R IV,
T TG

PARCEL 3

Fhe portion of the parced of land descfihed\aﬁd‘designaCcd’Pkkcnh 1)
under Scetion 3, Land Deseription, dn the um-recorded léase from State
of Californdia, State Laiids Commission, €a Cakifornia and Jiawvaiian Supar
Caupiny dated. July 24, 1975 (y¢a§e,P@R.C},N62 502644 lyding withinithe
boundsiry: lines of the strip of land. deseribed as folilows

A serip of Yand bounded: o the westerdy gide by the westerly
bourddr; Line of siafd parcel 6f land desipnated PARCEL 177,
bounded on. thie mottherly- side by the noﬁtherly'boundary 14ne

of sald parcea -of ladd désipnated PARCEL 111, boundad on. the
gouthéasterly side by tie southedseenty'boundnxy Iue of waid
patcel of Jand desipnaved PARCEY 1LT, and hounded on the southerly
side by a Line which 6 parallel with and distant 1o {feet
gouthexrly from (measvrad at a ripht jinple to) the line which
beging al & point {in the southeyly. bouniaiy Jdne of the padlroad
right, of vay of the Southern Facific Pransportation. Cehpany
extending along the noréherly Boundany Xine of said prrsel of land
;dnsinguubﬂ“PARUMu<]1T and’ the northerly houndaxy Line of the
narcel of Jand described ahd\dnsinnnpgd;PKRGHL‘Ll in sald

[ ’

leage dated July 24, W75 aml wyns thenee (1) gasterly on

a -cutve fto the xight with a raddus of 550,00 Leet, tanpent at

the easterly teriinus thereol to -the succending course; an arc
disvance of approxhmately 70 foet to a4 point herein for gonvenioenge
eiilled reint ug's rheice (2) south Ba° Ok, 2! cast 374,89 featy Chenco
(3) ceantuerls on it curvid to the loft with a radius, of $00.00 feet,
ehrough 4 .contral miple bf 93° 32,0 and tangent at the westerly
tcrmjnhﬁ-uh.ruof to Lhe preceding counneg arc distaben of

205,37 Tect; thenew (4) honih 74° 1 8" east 20.7% seut; thence

(5) eastorly ow a guive vo the right with o radisg of 500,00

feot, through a centrnl anple of 14° 04.0" ami tanpent nt

the avesterdy terminus thareof to the preceddng coursly,, an are
distanee of 122,75 featy thence (O) north B7° 286 eant nppruximﬁuuiv

130
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Page 3

9 feet o a poin

i

t In thu guuthcrly,boundnry line of .gaiy

Yallroad ripht of way;. gald Point "¢ hoars novih 55 12,21

a8t 493,84 Loet distant, %pom»tholfoundwbrhss'dknk (narked

Se~, 31 & 32, % 3Ny R 3w, See. 5 &6, T 2N, R'3 W) et

in uhe top of nvconcreta,hlogk,agccptudsaé makklnn—vho‘northuast

corue® of Section - » Township Q'NorghykRnnné 3 West, H.D;B;&M;

RXCERPTRG TLREFonN any portion 1yjng,;anawara~or~Lho oxddinary high watar
mark,

DARCEL 4.

A strdp 6f dand-of the unifdem wideh of 30" feeg extentling from the
southugsluvly’hdpndamy iineféﬁ.thenpérce1=bf Xand. deser jhed and’

designat gl PARC)L IV'undgr Section 3,yhnnd*bescriptﬂon1 in ‘the un=recorded;
lease {ron State of Cabiﬁgrhdn}ﬂﬁtatQ«andanpmmiusiom; Lo California

and Nawaifan Sugar Compnny;daqufﬂulylzﬁ, 3974 (igase B .R.C, No, 5026,1)
nbrthéastgrly,by the caﬁtefly'béundafy'ldno of the parcel of Qand.ﬂesqribgd
angl dea%gﬁatéd’PARgDL.II I sadd lense dated July 25, 1075 aad Iyping

15 fect omeach gide of the Ling bhich beping e ﬁlpqihﬁ,in_ghelgoughwcéCery
houndury Tine of Said: pareel of 1nhd'desfghuted,kARCFB 184 and rine thence
(l)unbuﬁh<51” 05;5'-ﬁqsc;¢pproximately 60; Lect 46 a peint heresn For
gohﬁuhignée,gnl;ed‘Pwint Aty thence 1(2). north 57° 49 0¥ eqse 371,94

feet; thence (3)«eastetiyvqn»g~¢urvc Lo the ripht with & rading of 720,00
feet,, through 4. gential hngle‘bf 21° 39,0%, and, tangont ag mhe~westarly

terminug thereof to»the'pfeppdihgwcgutsleén arce distanee of 272,06
feet; thewce L4)- noi-th, 79° 28:0" eqae aﬁﬁroxﬂmdteiy 40 feer to a poine
in the easterly béundafy"Liﬁégbf{sqidwparccl of dand*@wéiﬁnageﬁuHARCEL'II;
said Podit "AY ‘hears south:83° 4940' west 549,647 foor di$tgnc'ﬁnbm:bhd
fbund'brgss*qiék (marked, Sec, 3L & 32, % 3y, R 3V, Sea, 5.4 6,

T2 R 3 W) set in”the\tbp:6£<n,gonbr@ge’bloqk'accapyed as markine
the porthéast corner of Section 6, T 2 N R O3y Mool &1y

PARCEL, 5
T b inie

A strdp of Iqﬁdiaxpmnding from the noxtheaster by Boundary iine of Lhe
parcel of landwﬁgscrdhed,and’dcsignawed‘PARCEL?NUu 2 In-Ehe «quitelasm
deed frow § uchbﬁnuﬁnciﬁiqkyr@nsportation*Compnny te California ang
Davad 1an Sugnkwctmpnpy datied June 18, 1975 and. recordod in Book 7570. of
Offdcia) Rucondn\dgﬁpage 761, Gonura~Costn'Coupny Records, easterly .to
tho ardﬁhury'high water mark of ququdhcé‘SUruibs and: lving 15 feet on
euch side of thﬁ‘foJQOWingvdusdribed,ccn;vrlin’:

COMMERCING nt the brags ddsk Gharked Soc, a1 & 32, T3 N, R 3y,
Sec, 546, ™2 Ny R 3W) ger in the top of a conerete bloak
Aceept éd ag macking, ﬁhe'pbrcheasvvcorner of Sectian 6, T 2 Ny R 3o,
HeD ot thenee nerth 74° 51,8 easi 1268.29 feat; thence
easterly on g eurve to:che Leby widn radius .of 500,00 feet,,

the center of which beaps B2% 30,20 4 fhretpgh a cenveal aple

6f 19° 43,0, an are diguonee of 2006 feets Eheneo north G7° 40,40
east 61,93 Loor; ghen. Caslerly on a curve o Lhe EIEhL with g

rad s of SOO.Uo,feet; tangente at e westerly bvrminus-ﬁhnrupf

to the preceding counse, an. g diastance of aApprosimace )y B0 feet




W 2117,
rape 4

to u padnt in ‘the norrheasterly boundary. ldne of said paccel

of Jand designated PARCEL 110, 2 being tlm TRUL POIRT OF BEGIRNING
of thn lwrvin descrthed :awmp of land; thence continudng atong
safd 500,80 foou :;zdiu_.g; i;urve ane are distance of 131,36 feet;
thence N 89 365" 122,0 £oet moFe or less to the ordmdry high
water wark of Cargainez Straits.
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