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20, AMENDMENT OF INDUSTRIAL LEASE TRC 5046.1 - 	21171. 

During ',consideration of Calendar Item ZO, attached, Mr. 
William F. Northrop, Executive Wficer, explained that 
P.G.8E. had requested a letter fro the Executive Officer 
Outlining their obligations to pay volumetric rental under 
the lease amendment, th, addition, P.GJ1E, inqUired as to 
the disposition of rentals paid- pending resolution Of any 
future court decision making, the volualetric rental invalid. 
Mr. Northrop adviSed the staff 'has no objection to sepdint 
the letter., 'He •xplainpd the letter' will .provide that any 
volumetric rental Over and above the minimum, rental will be 
paid into a special treasury account Tending the result of 
the litigation. Should tho,volubletric rentals be held in-
valid, they will be refunded, together with the interest 
earned, 

Mr. Tennis EagP7s., Deputy Attorney General, appeared. Hp 
explained ,the, lease amendMents. Acting Chairman Roy Dell 
stated ,he 'had no objedtion-te Sending it. 

Upon Motion duly 'made and carried 'the following, resolution, 
as amended, was adOpted by a vote of 

THE COMMISSION:' 

1- DETERMINES THAT AN  
FED

,ENvIlloomENTAI TmAct REpokT NEtp:NoT 
'WARE)).  tOR,  THIS ACTIVITY 'AS SOCH-REPORt 0 NOT 12i-
011S.ED , UNDER THE PROVISIONS, OF PUBLIC RESOURCES-GOD! 
SECTION,  21065 AND.  14 CAL. ADM, opt SECTION 15937: 

2. AnTnok0E,$ ISSUANCE Tg-pAOIFIC 445 AND ELITOIc COMPANY 
 AN AMENDMENT TO, ,LEASE PRC 	OpEcT;fyt ,AUGUST 
I, 016, mulMmopp,  ACCOMPLISH THE 'FOLLOWING': 

(A) ,CHANGE' THE EXISTTNG LAND2DWRIPTION ,ONAt4paNp. 
NEW PART 3 fPAR4L• l Tngomt 	ATTACHEIYHERETO 
AND BY ,RPWW,Ncg, MADE ,A PART HEREOF;,  (B) CHANGE 
THE ANNUAL RENTAL AS FOLLOWS:: 

MINIMUM' ANNUAL RENT: $‘868. 

THE ANNUAL RENTAL SHALL BE -COMPUTED,  BY :MULTIPLYING 
THE lipmBER,  OF BARRELS OF CRUDE OIL AND PRODUCTS 
AND DERIVATIVES' THEREOF PASSING OVER THE STATt'S 
LAND EN $,S; 0001, (ONE-TENTILMIL) PER BARREL: 
pRovlbED 'THAT ALL 'OTHER 'TERMS' AND CONDITIONS OF 
LEASE PRC• 	5040.1 SHALL REMAIN IN FULL FORCE AND 
EFFECT. 

3. AUTHORIZES THE EXECUTIVE OFFICER TO DIRECT A,  LETTER TO 
P. G. 8E,, PROVIDING, (1) THAT ANY VOLUMETRIC RENTAL WHICH 
ACCRUES, OVER AND ABOVE THE MINIMUM, RENTAL WILL BE PAID 
INTO A SPECIAL TREASURY ACCOUNT PENDING THE RESULT OP TILE 
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?fINUTE ITEM 20. iggATE) 

PRESENT LITIGATION CHALLENGING THE rOMMISSION'S yo1 irrormur 
RENTAL REGULATIONS;, AND (2) THAT SHOULD VOLUMETRIC 
RENTALS 13E 1a44 INVALID, THE COMMISSION MILL RETURN TO 
p.q,4E., spmxT TO APPLICAlkE.PROVISIONS OF LAW, ALL 
ACCUMVLAT4D,  PRINCIPAL; AND ANY INTEREST ACTUALLY EAPNED 
THEREON,, TN THE SPECIAL DEPOSIT ACCOUNT. 



Consideration: 

AMENDMENT OF INDUSTRIAL LEASE PRC 5040.1 

Pacific Gas 4 Electric Company 
77 Beale Street,. Roem, lin' 
San Francisco, CA 91106 

AREA, TYPE LAND AND LOCATION: 
Approximately 3 acres of filled and unfilled 
tide and sUbmerged land ih the beds, of 
*411u• Creek apciflla,s14ngs*$loinh and filled 
lands in the town of Crockett, Contra Costa,  
Cennty, 

LANIY,USE: 	'Pipeline light Of ,Way 

TERMS .OF ORIGINAL 143013-: 
Initial period: IS years from' August I, 1975. 

:Renewal •ption•: 3• successive periods of :10  
yearn each., 

liability insurance: 4,000,000 per 
occurrence for bodily injury 
AO; property damage. 

$1,970 for the temporary work. 
P,reas,, $48,40 per annum fer 
the permanent right p.f may, 
14411' State reserving the right 
•to fix it diffeirent rental oh 
each 'fifth anniversary of the-
lemse. 

The COmmis,sion reserved 	right to 
change the' ,tent;  shoulVth(' 
Coraij4ss101 adopt changes to 

generll leasing regulations 
(to provide for a volumetric 
rental) bly August 1, 1976„ 

TERMS OF AMENDED LEASE: 
Initial period: 15 yoai,s, from August 1, 1.975. 

APPLICANT: 

Renewal options: 3 succcssive periods of 10 years 
.each, 

ilisurance: 4,000,,000,' per occur-
rence for bodily injury and for 
property damage. 

(Rev, 10/26/16) 1,388 



CONSTDBRATION: (a) The annual rental shall be computed by 
multiplying the number of barrels of crude 
oil and products and derivatives the•eof 
passing over the States land by $0.0001 
(one-tenth mil). 

(b) The minDInnw annual rental shall be gR68.00. 

BASIS FOR CONSIDFRATION: 
2 Cal. Adm. Code, Section 2006 et seq.. 

STATUTORY AND' OTHER 'REFERENCES: 
a., Public Resources Code: D.1 	6, Parts 1 and 2. 

b. AdMinistrative Code:, 	Title 2' , Div. 3, 
Art. 1, 2,. 10 aid 11. 

,OTJ1ER P3RT1NENT 1,NFORMAT101,1 
By act en on Atiost 21', 105 (Minute Item 
110.,7), thO'Commissien autherited, iSsuance 
teTacific Gas, and .Electric 'Company (p.G.FI E.) 
of aleaSe covering certain :portions ef a 
16" "hot" oiI,pipeItne crossing Walnut Cteek 
and 41astingsSlOgh. The pipeline (which is 
iii*und'et construction) i's :to supply 'fuel 
oil to, P.„G.fl EyS Aritioch.,electhc'generating 
plant fa'em, Standard Oil CoMpany Of California' 
'Richmond' Refinery. 

SUbSeouent to the Commission's lease autir-
brization, 'Division staff .becaine aware of 
negotiations 'between 	and` C 	11 
SUga• Co. at Crockett for ,a right of way 
across certain lands allegedly purchased, 'by 
CI,11Sugar Co: froM Southern Pacific Trans-
portation Company. Division staff advised 
all liarties that the railroad had no title 
in the SObiect landS to convey '01 C 
,sugo• Co.; and that all lands 1,.i the iramediate 
vicinity not leased to C 4 II  Stigitr Co. and 
not used by the Railroad Co. fo'r' railroad 
purposes belong to the State. Accordingly, 
DlviOon sta:ff. .has been negotiating with 
P.G.U. for a right of way across 'the subject 
varcelS. 

2. Using the alternatives and criteria set forth 
in the CoNmission4s newly adopted volumetriv 
.rental reguiationzt, Division staTf has 
concluded that rental in the amoOnt of 
$0‘4001 (one-tenth Nil) per barrel of (4oM-
medities passing over the State's land 



4. 

CALENDAR ITEM 	_ 20,  ,r(coNTra  

under this lease mould be fair and 
reasonable. P.G.B.4 	has indicated its 
willingness to pay such annual rental by 
executing a document which amends lease 
PRC 5040.1 to include the additional lands 
and which reflects the above volumetric 
rental— A copy of amendment docuMeht is 
on file in the offiCe of the Commission. 

3. An environmental impact report is not 
required for this t•ansattion,  because the 
pipeline project was treated in an Environ-
mental Impact Teport prepared by the San 
Francisco Bay Conservation arl Development 
Commission. 	The,  11%,C.1).'C., notice ,'qf deter- 
mination on the project ,found that the 
project would cause no adyerse environ-
mental effects. The ComMiSsion, indrigi-
nally 'granting the lease, likewise found' 
the pipeline project would have  ne significant 
environmental effects, based on the tB.C.D.C. 
EIR. 

4i. The subj'e'ct parcels are hot• located' 'on 
State 	identifiod as epvironMentarly 
significalt pursuant to Public ReSources, 
Gado Section 6370.1. 

EXHIBITS': A. Land Description. R. lecatioL MaP. 

IT 'IS RECOMMENDED THAT 'THE COMMYSSIOW 

1. TETEMINE THAT Mq, 'ENVIRONMENTAL IMPACT REPORT NEED NOT BE 
PREPARED- FOR,THIS ACTIVITY AS SUCH REPORT 1p NOT 1 WpIRED 
UNDER' THE PROVISION'S OF PUBLIC ,RESOURCES CODE SECTION 21065 
ANP14" CAL. ADM. cow:: SECTION T5037. 

2. AUTHORIZE ISSUANCE TO PACIFIC GAS AND ,ELECTRIC ,COMPPNY CP AN 
AMENDMENT TO LEASE PRC 5040.1, BFFECTIVE AUGUST '1,.:1.976 
WHICH WOULD ACCOMPLISH THE POLLOWING: 

(A); CHANGE THE EXISTINC,LAND DESCRIPTION BY ADDING A NEW 
PART '3 (PARCELS 1 THROUGH 5) ATTACHED HERETO AND BY 
REFERENCE MADE A PART HEREOF; (B) CHANGE THE ANNUAL 
RENTAL AS FOLLOWS: 

MINIMUM' ANNUAL RENT: '$868. 

THE ANNUAL =RENTAL SHALL BE COMPUTED BY MULTIPLYING 
THE NUMBER OP BARR ✓L° OF CRDDE OIL AND PRODUCTS AND 
DERIVATIVES THEREOF 1\SSING OVER THE STATE'S 'LAND BY 
$000001 (ONE-TENTH MIL) PER BARREL: 
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CALENDAR ITEM NO. 20,  (CONIn) 

PROVIDED THAT, ALL OTHER TARMS,  AND CONDITIONS OF LEASE PRC 
5010.1 SHALL REMAIN IN PHU TORCE AND EPFECT. 

Attachittent! ,Exhibit "AP 



EXE.'",IT "A n  

'td' 21175 

PARCA i 

Piye pare:els 0 land', at Crockett, County of 'Contra Costa; State of 
Calliforiniat being. more. PartieUlarly deacribed a's foil OW6 l 

A strIP. Of Vinci. 0:tending 'frem.'the ,easterly boundary jine of the 'Marcel 
of Pond deseltibed ,and: dasioated :PARCEL 1I under Section 3, Land , nescriPtion, 
in the ulc..-Iceprde& lease •  from Staleof Calitorniii, State lands. Comi4sion, 
to California and .flawaiiaw. Sugar toinPany dated July 	1975 (Lease y„T‘c. 
No; 562t. IA easterly to ,(4 the westerly? 'boundary ,tine Of, the TnrceVar 
landAesntibed. and desiOated, 'PARCEL ftll in said leaSe dated' :July• 24.; 1975' 
and (b), the southerly boundary line of •the ralAroad, right 	Way-  of the 
;iouthetn Pacific TranspOtatidn ColvanY extending alon the northerly 
houndery line O•i 	.pareels of land •esignarad 'PARCEL 	and PAR4L pLI 
and 	'fee• on &Mob side of the line which begins At a ,point in the 
eaaterly boundary' ;Tine of ,said parcel of i4n6 designated PARCEL 	and 
rims- ithenee •(1). north. 7.9P• 28:0'' east approximately,  15 feet to a point 
hArein for convenience 	Peint '613 1; thence,  

eaSterly .an a cUra to the right with n. rad4c, of 550.00,  
feet,, tangent at the westerly te•rldnw,  thereof 0 the preceding course, 
4ni are .diStanee,  4,tipprox.4;latel 1,0 feat Lo a ,pqint an the OnPerlY 
)9"110qtY linef2- 1402''rad.Trgild'i'tOt -of ,Wat.4 ,said4Point 	behtS',, north 
400 	east 365..64 feet diStant 	'eciund:,brass disk ,(mIrked 
Sec, 31. 32, 'T !Nc It 3-0; T N; • Ti)• net in the Lop, of 
A .concrete 'block accepted as' marking, the .npa•east -corner of Section 6,, 
T 2 'N, At 3 14f  

A strip of land eictending frt.•, the southwest cri y and notthwesterly boundary 
lines of the parcel of 1And tles.-.f Thad alo, ,designated PARCA;I: NO, 2 in the 
10itclaim deed iron Southern Pat fic TranspOLLat,ion .Company to , Calltornia 
and Aawaiiar. Sugar Corariany Iloted ,June :0, 1975 and rei.orded in Buell 1570 
of .Official Records at page 761, Centre Costs Cotinty RecOrds, eastorly to 
the northeapterly, 'boundary line of Said, pa-,7e1 of lOnd dXe.si4 	TARCEL 
NO; 2 and lying 1,5 feet on ench,  side of the line 4hic.A ,  begins at 6. point 
IN the northwasterly boundary line of said partel. of land designated 
PARM NO, 2 'and run:; thence (1) north 87"' 23.V eat App .oximate1y 
feet to n 'point herein for, convenience tailed Feint "b"; thenee 

(2') eniiter19 o a 4..tityo to the left with a radius 
of 500,00 feat,, through 	'eentral ,an „!'e of 
19P  43,0' and tangent A p the westerly 
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terminus thereof to the ptccedJng 
course, an ere distance of 112.06 feoel, 
thence 
ninth '67' 40,8' cart 61,93 feet; 
thence 
ensterly;on 4 curve 	the tiehtwith 
to tadins. of 500.00. feet,. tangent 
ht the westerly terminus• thereof; 
te the ,precedin;,, courher  en are. 
distance •f apprOxiately 80 font 

to 4:point in the nertheasterlY boundary lino of said parcel of land 
designated' PAROE,L NO 	said-Point ir:bentsunrsh 74" 55-8' east 
1268.29 feet 0,1eant. from the found brass, diSR (mrtrhd-Sec. 31 32, 
T. 3 ii,. It 3-W,'See. 5 &-64 T 2 N„,R;3;W)-,Set in the top .of a concrete 
block aceepteda;-; tharking The ne'rthenst corner pf Suction 6, 'E' 2 N, •R 3 W, 

The portion oft.,:ho parcel of land descriI;ed• ad' designated i)AttCE lit 
under,Seetion;3;„;1,and Pev.oript1on4  an the unreporded lease irem;State 
OF California, State Lends; C6mmission•„ ;0 California and ilawniihn ,Sugar, 
COMpany'aatedAuly 24, 1975 (Lease ,1)•.G., Ne t  5026,._• 1Y4Oh withiathe 
boundary; lines. of phe stripO• land, described' as folloWs:f 

A prit• Of band' hOuad=edOn theveSterly aide 'by the••wesOrl 
hounder; Tine Of saiiLPareel of lid designnted PARCEL 
abounded on•the ?perthr*-hide by •  the northerly lloUndery 
of Said rrceT'ot iranIdeSigent.ed;TARM fl.11  bounded on, the 
boileheasterly;side by the So.theasterTy• boundary Fine of+sela 
Thicei of land.  deSignered FARCE]; Ili, And hounded on the soothe tiv 
hide by a 1:inr, %ihidh In parallel with and-distant IS feet 
coutherAY from-(meashred nt n right angle to) the line -which 
beg•ns:'et e point in the southatly-bountlary. line of the railroad 
right, of OhY' ofthc Southerm.Pecific TranspuaatiOn.CoMpany 
extending along the northerly i)onildrmi 1A•1cw of sa*d: P4••.:4 of Yarul 
Thlsignated-PARCWL.14T.  and' the northerly houndaty }14ne of the 
parcel of Annd described ned,doshnated, PARCEL IJ in said; 
leaSe dat(d 44y 241  1975 an0 Woos Aence (A) ;easterly on 

-eurve to the Oght vitha tadia8 o# 55040; feet, fangent at 
the eatiterly ferinun thereof tetbe nucceoding course an ;arc 
disOnce Of approxithately 70 Nett() 4 • oint herein for convenience 
ealled.Peint "C"; thence (2), south 83•" 08.-2! vast 374,89 feet; thence 
'(3)2ensfeil.. b.) 4; eurve ;to the left. %•zith a ,Pacliars. of  $00A0 feet,, 
through it;cenfva1 negie Of 23'' 32.0' and talwilt: nt the westerly 
toymyine41:Ineor to the iwecoOlar courpei an arc -diroacte of 
20,17'feet;-thence (4) nori.h 13" : j0 east 29:12 /eel; :thence 
'(5)' enateriv on cteutve to the riot •leh as radja of W0.00 
foot, through .a central angle of i0 04.0' and' VanAen• 
the mesterly in.trmihuN thdtea Pa ehp Orecoddlig coUrn0 u  ori qVc 
M-suflOoe of 7.24473 T40t; trilmme .(6); Ortb qr 23.0' vast approxiWatelV 
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:PARCEL, 5 

A strip of lniide.:tonding from the nottheasterly boundary :•ine of :the 
parcel of land, 4c!scribetl ,and' designated' PARCEL NO, 2 in' Oe ,quitclnim 
,deeti. fret!: S utirekn,,Pn#1-P1ic Tromportation 'Company to Callfornia and 
Dawnifan ,Sn;Inr'4Ct mpaey date,: dpire 	19.75 andrecbrded in Book 1:570, of 
?Official Record's at ,page 761,, Contra-Costa 'CoUnty Records, enhterly •to 
the, ord1nory 'high water :mArk pf Carquarle Straits and Lying 15 foot on 
eacir side of the tolloWing , deseribed, centerline:, 

COt•likNClAt'i at the brass disk 'Oarkod Svc, 31 & 32, T 3 N, R 3 14,, 
See, 5 4'6, '1.v 2 N, 12 3'10 vet in the top of a concrete Hock 
.accup; ed as alarkiw:, the 'northeast; oorner of SectiOn Ca, T 2 1:, 'R 3.14, 
•,D.b.611.; thence Perth, 7"6' 5,1. 4 ' nest 1268.29, feet; thence 
easterly 9p a curve co,  the tebt with n radius ,of 500,00 feet,, 
,tbe center of which boar!: 0? 211  36:2' 	hroUgh a central nnvie 
Of 191' 	nn atc distonco of P2,06 feett thence north 670  40.10' 
vast 61,91 'feet; them., easterly ow a corw, to the rlght with ,4 
rad iO,rf  of,' 500,00, feet, tAngent at the westerly terminus 'thereof 
to ('.he art:cc:Wing course, an. tart' distance of approrimatelY ,80 feet' 

1394, 

.• 

1/ 2117,5 
Page '3 

90' ,feet to,  a poi 4t 111 ,t40. southerly boundary lipo of said 
tail:rood Of;ht of wnyl. 	Tbint vC"':boars north 550  12',2 1  
'Ipst 493.84 'feet distant iii nn irhe' ToOndobrass 'disk ,(Markod 
Se-. jl ,& 32, T 3 A, li 	Sec. 5 & 	T 	0,, R '3' 14) sot 
in 	t Op of a 'concrete ,hlock accept:0i as 	 tile-northeast 
'carne." ,of Section '6,, TOwnShip 2' North', 'Range 3 Most , M,D;,BitTh 

MtC•INC TALAERO• any portion lying, ?..andward-of the ordinary .h: ph water 
mark, 

PARCEL, 4 

A' trip iii 'land 'of' :the unifOrm 'widrhot 30' feet extending from the 
SoUtheRt orly beundary line ?tiC theparcel Of land-d' scrihed and 
ossi-pvit 	vAncni, IV' under Section 3i,'Land'Aescript1on,, in The un't,recorded: 
lease from State of CaliTothini.',SEnte-tands“COM:dior to CnlIforni' 
and Ahmllian Sugar CoMpany date.-,A; July 24, 1.975 ,(Lense 41 ,1t,C AO, 5024,1) 
northeasterly to the ezthterlY 'boundary' lino of the parn(Yl of 401.4. described 
and dec;Ignatod' PARCEL XI in said' 	,dated duly .24,1,975 and IYIng 
15 feet on:teneh,c0do Of the linn Which. begins' 	t point 	qonthwebterly 
bonnd'ary, line of said, 'ptu 	of land' designated .PARCrh IV 01 tUns thence 
(1)'snorth,  510  05'.5' -best 41>roxiMattlY ,60;,fver tn,'a paint 4nri,,h) for 
conNienienne 	Paint "A"'; thence '.(2), north '57' 	O' ,eai.4t 371,94 
.feel'; 1tbQncc (3)' east,orly on, nOurve td the ril;ht with n, radius' of 720,00 
feet„ thrOug,h 41, O. enitta angle Of 21" 39.'01', and-tangent at: the-wcstvTly' 
'terminus thereof to the Trecedingcceurse,, an 'arc AfiT,tanee of 27,2,06' 
feet; thence ,(41-north, 19''9 	 npnrox,imate•y 210 &40,1: to n 
1.n , the .Canterly bOuodary' line of said , parcel of Antid: ,,-:SibrateiLPARCEE 11; 
saidPoit "AV 'beam southc83" 39;0' west: 549:.47 feet distant from the 
found" bra8sAttSk (marked-Set, 31 4 32, '' 3. 0, R' 	Sep, 5 4 6, 
T 	R 3,14) set in-the top of .a, concrete block ,accepted as maririna 
the northee'st oornor ai. Section 6, T 	Ai, 	,11; 
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to to point itt the oorrheasterly b4.1.ondary, line,  of said pnrCet 
of land dvaL3nated Ph4C814110. 	bef.ng the '1 RUE POINT OP DECONN1NC 
of tim .herein,  described st.:riT of 140; thence continuing along 
said 500,e0 few.. radius Curve no,  arc distance of a1,16 feet; 
thence N 89° 	T.  122.0 ',feet more or less to t ►o ordin40r high 
water mark of Carquinez Straits. 

,E141) OF NESCRIPT1ON 	/ 
/.." '7) 

proptired 	" t 	 the eiceif 	 .."4  ■, 
' 	 "? 

17r,  'Reviewed Pa 	
/1.:' 
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